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DEED OF TRUST 431-3045101-729

THIS DEED OF TRUST ("Security Instrument”) is made on HMarch 14th, 1996 . The grantor is

AUDRA K. STRAUBE
("Borrower”),
The trustee is MOUNTAIN TITLE, ("Trustee®).
The beneﬁciary is NATIONAL PACIFIC MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
which is organized and existing under the laws of THE STATE OF CALIFORNIA » and whose address is
2150 TOWNE CENTRE PLACE, SUITE 300, ANAHERIM, CA 92806
("Lender”™). Borrower owes Lender the principal sum of SIXTY~THREE THOUSAND FOUR HUNDRED
FORTY-SIX and NO/100
Dollars (U.S. $§ 63,446.00 ). this Security debt is evidenced by Borrower’s note dated the same date as this
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier due and payable on
April 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under Paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s .-
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in
KLAMATH County, Oregon:

LOT 41 IN BLOCK 1, TRACT NO. 1078, KNOWN AS SECOND ADDITION
TO KELENE GARDENS, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

which has the address of 4906 LORRAYNE PLACE KLAMATH FALLS
[Street] [City}
Oregon 97603~ ("Property Address*)
(Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,

. appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a

: part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together with
the principal and interest as set forth in the Note and any late charges, a sun for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums
for insurance required under paragreph 4. In eny year in which the Lender must pay a mortgage insurance premium to the .
Secretary of housing and Urban Development ("Secratary"), or in any year in which such premiun  would have been required .
if Lender still held the Security instrument, each monthly payment shall also include either: (i) a sum for the
N annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of 2 mortgage
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insurance premium if this Security Instrument {s held by the Secretary, In o Feasonable amount to be detersiined by the

Secretary. Except for the monthly charge by the Secretary, these ftems are called “Escrow Items" and the sums paid to
Lender sre called “Escrow Funds.%

Lender may, at eny time, collect and hotd amounts for Escrow ftems {n 8N aggregate amount not to exceed the maximm
amount that may be required for Borrower’s €scrow account under the Real Estate Settlement Procedures Act of 1974
12 u.S.C. section 2601 et seq. and implementing regulations, 24 cFR Part 3500, ag they may be amended from time to time
("RESPA"), except that the cushion or Feserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower’s payments are available in the account may not be based on amounts due for the mortgage insurance preaijum,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the

Escrow Items when due. Lender may notify the Borrower and require Borrower to make up the shortage or deficiency
as permitted by RESPA.u

The Escrow  Funds are pledged as additional security for all gums secured by thisg Security Instrument. If Borrower
tenders to Lender the full payment of al| such sums, Borrower’g account shall be credited with the balance remaining
for all installment items (a), (b), and (c) and any mortgage insurance premium fnstallment that Lender has not
become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Irmediately
prior to a foreclosure gatle of the Property or its acquisition by Lender, Borrower’s account shall be credited with

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Leader as follows:
FIRST, to the mortgage insurance premium. to be paid by Lender to the Secretary or to the monthly charge by the Secretary

SECOND, to any taxes, special assessments, leasehold Payments or ground rents, and fire, flood and other hazard insurance
Premiums, as required;

THIRD, to interest due under the Note;
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure a]] improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also

In the event of foreclosure of this Security Instrument or other transfer of title to the Preperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicatoin; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless the Secretary determines thig requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall notify Lenders of any extenuating

principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the proovisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger
in writing,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
Covenants and agreements contained in this Security Instrument, or there is g legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These a ts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable,

condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
. i N N

Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by rogulations issued by the Secretary in the case of paymeat defaults,
require immediate payment in full of all sums secured by thig Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b} Sale Without Credit Approval, Lender shall, if permited by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security

Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured
by this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 days from the date hereof, declining to “insure this Security Instrument and the note secured

11. Borrower Not Released; Forebearance by Lender Not a Waiver. Extensionof thetime of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence procedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

Security Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covenants and agreements shall be Jjoint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-sxgmng this Security Instrument only to mortgage, grant and convey that

to be severable.
15. Borrower’s Copy.  Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
of the Property. Borrower suthorizeg lender or Lender’s agents to collect the reats and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrumeat, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit or Lender and Borrower. This assignment of rents constitutes an absolute assignment

If Lender gives notice of breach to Borrower: (a) all reats received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be eatitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all reats due and unpaid to Lender or
Lender’s agent on Lender's written demand to the tenant,

FHA Oregon Desd of Trust Pago d of4
MARSystems - DEED.FHA.ORE.3 (3/08)




42082342

Borrower has not €xecuted any prior assignment
Lender from exercising its rights under this Pamagraph 16,

Lender shall not be required to enter

Payment in full under paragraph 9, Lender may invoke the
- Lender shall be entitled to eollact it incurred
aragraph 17, including, but not limiteq to reasonable attorneys’ fees ang costs

If Lender invokes the Power of sale, Lender shall execute or cause T,
of an event of default and of Lender’s election to cause the
each county in which any part of the Property is located, prescribed by
i ther persons i After the ti req by applicable law,
i i the time and place
i T

Property at any sale,
’s deed conveying the Pro,
S deed shall i
pply the proceeds of the sale in the following order;
reasonable Trustee’s and attorneys’ fees; (b) to all sums secured b
" OF persons legally entitled to it,
Upon payment of all sums secured by thi ecurity Instrument, Lender shaly
shall surrender thig Security Instrument and a) notes evidencing debts
to Trustee. Trustee shall reconvey the Property without warranty and without charge
legally entitled (o j¢, Such person or persons shall pay any recordation costs,
19. Substitute Trustee, i i i CCessor trustee to any
Trustee appointed hereunder. wj thy tee shall succeed to al] the title, powers
and duties conferred upon Trus i i .

21, Attorneys’ Fees, As used
fees awarded by an appellate court,

Riders to this Security Instrument, 1f one or more riders are executed by Borrower

rity Instrument, the covenants of each such rider shall be incorporated into and shall amend gnd
and agreements of thig Security Instrument as if the rider(s) were in g part of this Security Instrument,
[Check applicable box(es)].

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider
[ Prannea Unit Development Rider ] Other [Specify] ADJUSTABLE RATE RipgEg

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
riders executed by Borrower and recorded with i,

Witnesses:

AUDRA K. STRa E
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 14th day of March .19 96 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security instrument”) of the seme date given by the undersigned (“Borrower') to secure Borrower’s Note
(“Note") to NATIONAL PACIFIC MORTGAGE CORPORATION

A CALIFORNIA CORPORATION

( the “Lender) of the same date end covering the property described in the Security Instrument and located at:
4906 LORRAYNE PLACE, KLAMATH FALLS, OR 97603

[Property Address]

ADDITIONAL COVENANTS. 1In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

S. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of July + 1997 , and
on that day of each succeeding year. “Change Date" means the date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. *Indexw means the
weekly average yield on United States Treasury Seurities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. “Current Index" means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will uge as a new Index

any index prescribed by the Secretary (as defined in paragraph 7(8)). Lender will give Borrower notice of the
new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender wilt calculate a new interest rate by adding a margin of
TWO and THREE/FOURTHS percentage point(s) (¢ 2,750 X) to the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125X). Subject to the

limits gtated in paragraph 5(D) of the Note, this rounded amount will be the new interest rate until the next
Chenge Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0X) on any

single Change Date. The interest rate will never be wore than five percentage points (5.0X) higher or lower
than the initial interest rate stated in paragraph 2 of this Note.
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(E) Calculation of Payment Change

If the interest rate changes on o Change Date, Lender wi{{ calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. jn making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date {f there had been no default {n payment

on the Note, reduced by the amount of 8Ny prepayments to principat. The result of thig calcutation witl be the
amount of the new monthly payment of principal and interest.

monthly payment amount, (vi) the Current Index and the date it yag published, (vii) the method of calculating

the change in monthly payment amount, and (vii{) any other fnformation which may be required by law from time -
to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs 5(C) and 5(D) of this Note will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the firgt
Payment date which oceurs at teast 25 days after Lender hag given to Borrower the notice of changes required by
paragraph 5(F) of thig Note.  Borrower shall have no obligation to pay any increase in the monthly payment

any monthly payment amounts exceeding the Payment amount which would have been stated in a timely notice, then

Borrower hag the option to either (i ) demand the return to Borrrower of any excess Payment, with interest thereon e
at the Note rate (a rate equal to the interest rate which should have been stated in o timely notice), or (ii)

Fequest that any excesg payment, with interest thereon at the Note rate, be applied as payment of principal.

Lender’s obligation to return any excess payment with interest on demand s not assignable even {f this Note ig

otherwise assigned before the demand for return fs made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

! (Seal) \(Se&l)
'AUDRA K, STRAUBE -Borrower -Borrower :

{Seal) \\(Seal)
~Borrower ~Borrower
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STATE OF OREGON: COUNTY OF KLAMATH ; g,

Filed for record gt request of Mountain Tit le Company the \1_81;11\ day
of ___March AD.,19 96 4 3:39 o’clock PM., and duly recorded in Vol. _ M96 , :
of Moxrt ages on Page 7272 - . |-
\S_E\ P a—— .
Bernetha G, Letsc County Clerk <
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