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DEED OF TRUST

THIS DEED OF TRUST (“*Sec
9.96..... The grantor is ... G» MI

... (“Lender™).
Y Fkdkdkkk ok k ok ok

.............................. Dollars (U.S. § by Borrower's note

this Security Instrumen with the full debt, if not

paid earlier, due and payable on ril This Security Instrument
Secures to Lender: (a) the fepayment of the debt evide with interest, and ail renewals, extensions and
modifications; (b) the Payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Sccurity Instrument and the
Note; and (d) the repayment of any futuyre advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“*Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may ma € Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocablg' grants and conveys to Trustee, in trust, with power of sale, the
following described property located in RRABAED ey 10 trUSS, with County, Oregon:

Lot 12, Block 4, WINEMA GARDENS FIRST ADDITION, according to the official
plat thereof on file in the office of the County Clerk of Klamath County,

Tax Acct #3909-001B8A~05300 Key #506018

"UNDER OREGON LAW, MOsT AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

—

THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS

—_—

WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY
BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND

——

BE SIGNED BY US TO BE ENFORCEABLE. ™

which has the address of

{Street)
Oregon (“Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaltes, mineral, oil and 8as rights and profits, water rights and stock and all fixtures now or
hereafter a partof the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

and convey the Property and that the Property is unencu pt for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—singte Family—FNMA/FHLMC UNIFORM INSTRUMENT FORM #220 4.89




Borrower shall pay
(*Funds™) equal 10

on the Property, if any;
- These items are calleq *
imates of future €SCrow items,
ds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federa] or
cluding Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items,
unds, analyzing the account or verifying the escrow items, unless

ower, without charge,
purpose for which each debjt to the Funds was made,
this Security Instrument,
¢ prior to
the excess shal) be,
nts of Funds. If the
I pay to Lender any

. all apply, no later
any Funds held by Lender at the time of
ured by this §
Unless applicab erwise, all payments received by Lender under
Prepayment charges due under the
5 » t0 principal due.
charges, fines

€.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not pe
unreasonably withheld.

der and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair

of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
i i i her or not then due, with any excess paid to Borrower. If
days a notice from Lender that the insurance carrier has

proceeds. Lender may use the proceeds to repair or restore

nt, whether or not then due, The 30-day period will begin

Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

Mortgage Insurance, If Borrower fails 1o perform the

ent, or there is a legal proceeding that may significantly affect

ankruptcy, probate, for condemnation or to enforce laws or
ecessary to protect the value of the Pro

er this Security

repairs. Although

nal debt of Borrower secured by this
€Se amounts shall bear interest from
upon notice from Lender to Borrower




8. Inspection,
shall give Borrower no
9. Condemnation,
any condemnation o
assigned and shall be paid to Lender.
In the event of 3 total takin
Instrument, whether or not

that Borrower’s consent,

12. Loan Charges.
charges, and that law is fin;
connection with the loan ex

in this paragraph,

Jjurisdic

15, Governing Law; Severability, This Security Instrument shal be governed by federal
tion in which the Praperty is located,
Note conflicts with applicable law, such conflict shall not affect

consequential, in connection with
lieu of condemnation, are hereby
shall.be applied 10 the sums secured by this Security

of the Property, the proceeds
i f the Property,

with any excess paid to Borrower. In the event of a

at the condemnor offers to
within 30 days after the date the notjce is
5, at its option, either 1o restoration or repair of the Property or
ument, whether or not then due.
erwise agree in writing, any application of proceeds to
yments referred to jn Paragraphs I and 2 or
nder Not a Waiver,
SSOr in
er's successors in interest,
interest or refuse to extend time for
ument by reason ofany demand made
nder in exercising any right or remedy

reduced by the amount
ed from Borrower which exceeded

git or by
directed to the

law and the Jaw of the
In the event that any provision or clayse of this Sccurity Instrument or the
other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable,
16. Borrower’s Copy.

Borrower shall be given one conformed opy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial

Interest in Borrower. If a)) or any part of the Property or any

d (or if a beneficja| interest in Borrower is sold or transferred and Borrower is not a natural

occurred; (b) cures
Sccurity Instrument, including,
reasonably require

Borrower,

any default of any other covenants or
but not limited to,
to assure that the Jien of this Security Instrument, Lender’s rights in the Prope
obligation to pay the sums secyred by this Security Instrument sha continue

this Security Instrument and the obli

occurred. However, this right to reinstat

at its option, require immediate Payment in full of all sums
option shall not be exercised by Lender if exercise is prohibited by

provide a period
v all sums secured by
f this period. Lender may invoke any
and on Borrower.,

rtain conditions, Borrower shall have the right to have
i the earlier of: (2) 5 days (or such other period as
pursuant to any power of sale contained in this
istrument. Those conditions are that Borrower:
Instrument ang the Note had no acceleration
agreements; (c) pays al) €xpenses incurred jn enforcing this

reasonable attorneys’ fees; and (d) takes such actj

t without furth
If Borrower me,

ue under this Security

unchanged. Upon reinstatement by
fully effective as if no acceleration had
nder paragraphs 13 or 7.
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NON UNIFORM CONVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acerleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not priorto acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default: (c) a date, not less
than 30 days from the date the notice js givento Borrower, by which the default must be cured: and (d) that faiture to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of adefault or any other defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including.
but nut limited to, reasonable ttorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Praperty to be sold and shall cause such notice to be recorded in cach
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and 10 other persons prescribed by applicable law. Afier the time required by applicable law, Trustec,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall
apply the proceeds of the sale in the following order: (a)toall expensesof the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agentor by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attomeys* fees, and then to the sums secured by this Security Instrument. -

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustce herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used in this Security Instrument and in the Note, “attorneys' fees” shall include any attorneys’ fees
awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check

Applicable Box(es)]
0 Adjustable Rate Rider a0 Condominium Rider 3 24 Family Rider
O Graduated Payment Rider, O Planned Unit Development Rider

b.0i4] Other(s) [specify] Hazard Insurance Loan Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it,
/ / W . (Seal /
ittty )

6. M"U'EMI.;LER - Borrower

..................... £ e (Seal)
{Space Bafow This Line ForlA.Ad?n{Ewledgrg‘aﬁll MUELLER - Borrower
STATE OF Oregon
§S:
COUNTY OF Klamath } -
The foregoing instrument was acknowledged before me this .. MAXCR A0 2996 e
(date) .
by G. MITCH MUELLER and TAMERA L. MUELLER RN \
' (person(s) acknowledging)
My Commiission expires: - : : 3
12-18-98 DIANA L. ’ o
NOTARY PUBLIC - OREGON AN g pa K cal)

ISSION NO. 040151 & :
A COMM'ngN@m@» Notary Public

g

This instrument was prepared by Klamath First Federal Saxinsﬁ..ﬁ..l.gan..Ass.o.ciation




HAZARD INSURANCE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT CONTAINS A PROVISION ALLOWING THE
LENDER TO PLACE HAZARD INSURANCE ON THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.

WARNING:

Unless you, (the "Borrower") provide us, (the "Lender®) with cvidence of insurance coverage as required
by our contract or loan agrccment, Lender may purchase insurance at Borrower's expensce to protect the
Lcnder’s interest.  This insurance may, but need not, also protect the Borrower's interest.  If the collateral
becomes damaged, the coverage the Lender purchascd may not pay any claim Borrower makes or any claim
made against the Borrower, Borrower may later cancel this coverage by providing cvidence that Borrower has
obtained property coverage clscwhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to the contract or loan balunce, the interest
ratc on the underlying contract or loan will apply to this added amount. Effective date of coverage may be the
datc the Borrower’s prior coverage lapscd or the date the Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably morc cxpensive than insurance the Borrower can
obtain on Borrower’s own and may not satisfy any necd for property damage coverage or other mandatory

liability insurance requircments imposed by applicable law. By signing this the Borrower agreces to all of the
above.

W

Borrower G. MITCH MUELLER

Borrower TAMERA L. MUELLER

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

18th
i d at request of Mountain Title Company the :
g:'led f&rargg ! AD.19 96 . at_3:39 o'clock PM., and duly recorded in Vol. _ M96
of Mortgages: on Page 7285 .
Bemetha C;\ Letsch, County Clerk

FEE $30.00 By




