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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument’) s madeon March 15, 1996 . The grantor Is

Carl Dean 6rant and Deana Hafie‘Gfant}“hugband and wife

("Borrower”).
Thetrusteels AMERITITLE ("Trustee”). The

beneficlaryls Highland Community Federal Credit Union, its successors and/or assigns,
which Is organized and existing under the laws of United States , and whosae address
I8 3737 Shasta Way, Klamath Falls, OR 97603 ('Lender”).
BorrowercwesLendertheprlnclpalsumofFifty Five Thousand Dollars and no/100

Dollars (U.S.$55,000.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payableon April 1, 2026 - This Security Instrument secures to Lander: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extenslons and modifications of the Note; (b) the payment of all

Borrower irrevocably grants and conveys to Trustee, In trust, with power of sale, the following described property
locatedin Klamath ' - : ~ County, Oregon:

The E1/2 of the SW1/4 of the NE1/4 of. Section 30, Township 38 South, Range 8
East of the Willamette Meridian, Klamath gpunty. Oregon._

which has the address of 79'8‘ Big: Buck l.an‘o-‘ .' Klamath Falls

e o o) '
Oregon 97601 (Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter ereaad on the property, and all easements,
appurtenances, and fixtures now or heraafter.a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Alf of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encimbrances of record. Borrower
warrants and will defend generally the title ta the Property against e}l claims and demands, subject to any
encumbrances of record. o » .
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THIS SECURITY INSTRUMENT bines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unform security instrument covering teal property.
UNIFORM COVENANTS. ‘ : ‘ as follows:

1. PnmeMoiPﬂnclpalltul orest; Prepi - Borrower shall promptiy pa when due
tgl\e principal of and interest on the debt evidenced by and any prepayment and late chargggydueyunder the
ote. o

2. Funds for Taxes and Insurance. Subject to applicable law ortoa written walver by Lender, Borrower shall pay
to Lender on the day monthly paymemsareduo under the Note, untl the Note s paid in fuil, a sum ("Funds’) for: (a)
yearly taxes and assessments wh priotity over this Security instrument as & lien on the Property; (b) yearly
jeasehold payments of ground rents on c) yearly hazard or property insurance premlums; (d)
yearly flood insurance premiums, I any; nsurance premiums, i any; and (f) any sums payable by
Borrower to Lender, in accordance with the avisions paragraph 8, intieu yment of mortgage insurance
premiums. These ftoms are called "Escrow items.” \ \ hold Funds in an amount not
1o exceed the maximum amount a lender fora federally ga ower's 8sCrow
account under the tederal Real Estate Settlement Procedures Act of 1974 as amended ‘from time to time, 12 USGC. 8
2601 et seq. ("RESPA"), unless another law that applies tothe Funds sets a lesser amount. If so, Lender may, atany
time, collect and hold Funds inan amount not to exceed the lesser amount. Lender may astimate the amount of Funds

due on the basis of current data and reasonable estimates of expenditures of future Escrow items of otherwise in
accordance with applicable law.

The Funds shall be held in an e by a federal agency, instrumentality, or entity
(including Lender, if Lender is such ome Loan Bank. Londer shall apply the Funds to
pay the Escrow Itemns. holding and applying the Funds, annually analyzing the
escrow account, of verifyin er pays Borrower interest on the Funds and applicable law

rmits Lender to make suc . orrower to pay & one-time charge foran
ndependent real estate tax reportl service ' connection with this loan, uniess applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be pald, Lender shall not be
required to pay Borrower any interest or e ~ Borrower and Lender may agree in writing, however,
that Interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

Lender exceed the amounts permittad to be held by applicable law, Lender shall account to
Funds in accordance with the requirements ot appicabla law. if the amount of the Funds held
clent to pay the Escrow so notify Borrower in writing, and,
to Lender the amount necessary to mal cy. Borrower shall make up
monthly payments, at Lender’s sole discretion.

Upon payme {Bthnig Security ment, omptly refund to Borrower any
Funds held by Lender. if, under parag . or shall acqulre of soll the P Lender, prior to the acquisition
or sale of the Property, ghall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application ot pPayments. Uniess applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower ghall pay all taxes, assessments, charges, fines and impositions attributabte to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
hall pay these O igations in the manner provided In paragraph <, pald in that manner, Borrowet
shal! pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be pald under this paragraph. if Borrower makes these payments directly, Borrower shall promptly fumish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obiigation secured by the lisn ceptable to Lender; (b) contests in
good faith the llen by, or defends agalnst enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the llen; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the tlen to this Security Instrument. 1f Lender determines that any part of the Property Is subject
10 a llen which ma attain priority over this Security Instrument, Lender m%g‘llve Borrower a notice \dentifying the lien.
Bomrower shall sat sfy the lien of take one of more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Prop . Borrower shall keep the improvements NOW existing or hereafter erected
Property insured against loss by fire, hazards included within the term *extended coverage” and other hazards,
including fioods of flooding, for which Lender requires insurance. This Insurance shall be mal
and for the periods that Lender requires. The Insurancé carrier providing the insurance shal
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
abave, Letv‘\t_,ier may, at Lender's option, obtain coverage 1o protect Lender's rights in the Property in accordance with
paragraph 7. '
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2nce carrer and Lnder." Lender may maks proof of 088 I not made promptly by

... Unlass Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, i the restoration or repalr Is economically feasible and Lender’s security Is not lessened. If
the restoration or repalir is not economically feasible or Lender's security would be lessened, the Insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Prxny. or does not answer within 30 days a notice from Lender that the
Insurance carrier has offered to settle a m, then Lender may collect the insu

proceeds to repalr or restore the Property or to pay sums secured by this
Theaodayperlodwﬂlbeglnwhenthenoﬂcelsglv L :

Unless Lander and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymaents referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument Immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protaction of the Pro
Leasaholde. Borrower shall occupy, establish, and use the Pro
days after the executlon of this Security Instrument and
residence for at least one year after the date of occupancy,
shall not be unreasonably
Borrower shall not destro

actions may include paying any sums secured
Security Instrument, appearing in court, pa?/lng reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrumenit. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabls, with interest, upon notice from Lender to
Borrower requesting payment.

8. Moitgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the gage Insurance In effect. If, for any
be In effect, Borrower shall pay

9. Ingpection. LenderorhsagéMmaymakereasonableemmsuponandlnspecﬁonsoftheP rty. Lender
shallglveBonowernoﬁoeatthetlmeoforpriortoanlnspectlonspecifylngreasonablecauseforther?nps.;)ecﬁon. y
1o.nc‘:’ondomuon. Tmmmnym:rdmmmmmdmﬁw.mmnm
any condemna or other any part roperty, or for conveyance ofcmdenmaﬂon.arehereby
agc!!gnedandstiallbepaldtoLgm«.*py e o Co :
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y this Security Instrument shall be reduced by the amount of the proceeds muitipl
the following fraction: (a) the total amount of the sumaecuredhvnedmmdommetaldng. divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be pald to Borrower. Inthe event of a
partial taking of the Property In which the fair market value of the Property immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender othorwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be appiled to the sums sacured by this Security Instrument
whether or not the sums are then due. ~

If the Property Is abandoned by Borrower, o if, after notice by Lender to Boirower that the condemnor offers to
make an award or settle a claim for dama, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums sacured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In wiiting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenslon of the time for payment or
modification of amortization of the sums sacured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the llabllity of the original Borrower or Borrrower’s successors In
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of gamgraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Interest in the Property under the terms of this Security Instrument; (b) Is
not parsonally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Bomrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Noticss. Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated hereln or any other address Lender designates by natice to Borrower.
Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when
glven as provided in this paragraph. ’

15. Governing Law; Severabliiity. This Security instrument shall be govemned by faderal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any interest
in It Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at fts option, require immeadiate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
foderal law as of the date of this Security Instrument.

If Lander exercises this option, Lender shall ve Botrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date ine notice delivered ot mallad within which Borrower must pay all sums secured
by this Security instrument. if Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower’s Right to Relnstate. It Borrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or esb) entry of a Judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this rity Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continu> unchanged. Upon :
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remaln fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply In the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer.

The Note or a partlal interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a change In the entity as the "Loan Servicer”) that collects
monthly payments due under the Noteand this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. if there Is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leamns, or Is notified by any govemmental or
regulatory authority, that any removal or other remedlation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary ramedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazerdous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials coniaining asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, “Environmental Law* means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specity: (a) the default; (b) the action required to
cure the default; (¢) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleraticn of the sums secured by this Securlty Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defonse of Borrower to acceleration and sale. If the default Is not
cured on or before the date specified In the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without turther demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
'{.‘.‘ redeodles provided in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public ennouncement at the time and place of any previously scheduled sale.
Lender or it designee may purchase the Property atanysale. _
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Tmstooshalldollwtothopwclnwmmuud ngihoPropoﬂywnhomweomm
‘wamranty, expressed or implied. . The recliale in the Trustes’s deed shail be prima facie evidence of the truth of
m-mmmmadnhudn. -Trustos shall ap the procesds.of the sale In the following order: (a) to all

ulo,lneludlnn,bmmm to, reasonable Trustee’s and attomeys’ fess; (b) to all sums
_ucwodbythQerty Instrument; and (c) any excess 10 the person or persons legally toit
*22. Rsconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
o e e T or ol ts Securly etriment afd sl nokes avidencing dett securd by this
nstrument to Trustee. . Trustee reconvey roperty waranty a to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance roperty, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security instrument and in the Note, "attorneys’ fees" shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security instrument.

If one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend .and supplement the covenants and
agreemems of this Security Instrument as if the rider(s) were a part of this Schmy Instrument. [Check applicable

(ﬁAdjuaabIe Rate Rider [Jcondominium Rider [J1-4 Family Rider

[l Graduated Payment Rider - [IPianned Unit Development Rider [IBiweekly Payment Rider
[]Baltoon Rider [JRate improvement Rider [second Home Rider
Clother(s) [specify] ‘ ‘

BY SIGNING BELOW, Boirower accepts and agrees to the terms and covenants contalned In this Security
Instrument and In any rider(s) executed by Borrower and recorded with it.

- K;\/ﬁca///ﬁ o

Ca?"f’ Dean 6Grant

Soclal Security Number 540-92-8026

. M Deana Marie Grant s;’

Soclal Security Number _ e o “Soclal Security Number 544-15-1465

. Soclal Security Number
(Spleo Below This Line Forumwhdgmum

STATE OF OREG ' County ss: tf/asx LA
Onthis lé‘mda of MMG/L) 19?(9 pem:aﬂyappeamdﬂneabovenamsd

Carl Dean Grant and Deana Mar1e Grant

and acknowledged the fomgolng instrimenttobe their voluntary act and deed.
‘ : Before me:

Seal) ) |

Wﬂ: - mmAL SEQL - Notary Public for Oregon

fr= i |

iR ity T 014766
78 com‘:sl%j “«2 APR20,1998.

oW y(,ON\Ml:‘* ONE

LapesaleH

STATE OF OREGON: COUNTY OF KLAMATH ss.

Filed for record at request of Mountain Title Company the 20th day

of _Maxch ~_~ AD,19_94 at__3:57 o’clock P_ M., and duly recorded in Vol. __M96
of Moxtgages = 7 . on Page 7604 .
- ' Bernetha G. Letsch, County Clerk
FEE $35.00 By_C droan )=




