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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 14, 1996, among Klamath Community Development Corporation,
whose address is 500 Klamath Ave, Klamath Falls, OR 97601 (referred to below as "Grantor"); South Valley
State Bank, whose address Is 801 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as
"Lender” and sometimes as "Beneficlary"); and William P. Brandsness, whose address is 411 Pine Street,
Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valushle conslderation, Grantor conveys fo Trustee for the benefit of Lender as Beneficiary all of Granlor's
right, title, and interest in and to the following described reat property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all eassments, rights of way, and appurtenancss; eli water, water rights and dilch rights (including stock in utilities with diteh
or irrigation rights); and all other r}ghls, ro}falﬁes. and profits relating to the reai ﬁropedy. including without limitation all minerals, oi, gas, geolhermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property"):

Parcel 1 of Land Partition 32-95, said Parcel 1 Is a portion of Parcel 2 of Land Partition 52-92 being
situate .in Sections 15 and 22, Township 39 South, Range 9 East of the Willamette Meridian, in the
County of Klamath, State of Oregon. :

The Real Property or its address is commonly known as 500 Klamath Ave, Klamath Falls, OR 97601. The Real
Property tax identfication number is 3909-1500 TL 700 & 39091500 TL 702,

Grantor presenily assigns to Lender (also known as Benaficlary in this Deed of Trus!) all of Grantor's right, titie, and interest in and to all present and
future leases of the Property and alf Rents from the Property. In addition, Grantor grants Lender a Uniform Commaercial Code sacurity inferest in the
Rents and the Personal Property defined below. ‘

DEFINITIONS. The following words shall have the following meén!hgs whekn used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shail have the meanings attributed to such ferms in the Uniform Commercial Code. All referances to dollar amounts shall mean amounts in lawful
money of the United States of America. )

Beneficiary. The word "Bensficlary™ means South Valley State Bank, ifs succassors and assigns. South Valley State Bank also is refemred to as
"Lender” in this Deed of Trust. Yot L

Deed of Trust, The words "Dsed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security inlerest provisions relating to the Personal Property and Rents.

Existing indebledness. The words "Existing Indebledness”™ mean the indebledness described beiow in the Existing indebtedness section of this
Deed of Trust. : ‘ : .

Grantor, The word "Granlor” means any and all persons and entiies exacuting this Desd of Trust, including without limitation Klamath Community
Development Corporation.

Guarantor. The word "Guarantor” means and includes without timitation any and all guarantors, sureties, and accommodation parties in
connaction with the Indebtedness.

Improvements. The word ‘Improireman!s‘ means and includes without limitation ali existing and future improvements, buildings, struclures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction cn the Real Property.

Indebledness. The word "Indeblednass” means all principal and Interest payable under the Note and any amounts 6xpended or advanced by

i or expenses incurred by Trustes or Lender o enforce obligations of Grantor under this Deed of Trust,

i the word "Indebtedness™ includes all obligations,

, A 3 ell as all claims by Lender against Grantor, or any

one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or

otherwise, whether dua or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointty with

others, whether obligated as guarantor or otherwise, and whether fecovery upon such Indebtedness may be or hereafler ma become barred by

any slatule _of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceabls. he lien of this
Deed of Trust shall not exceed at any one time $250,000.00.

Lender. The word "Lender” means Scath Valley State Bank, ils successors and assigns.

Note. The word "Note" means the change in terms agreement daied Macch 14, 1896, in the principal amount of $250,000.00 from
Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the change in terms agreement. The
rats of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation,

Personal Properly. The words "Personal Property" mean all equipmen, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hersafter attached or affixed to the Real Property; togsther with all accessions, parts, and additions to, all replacements of,
and’afl substitutions for, any of such property; and together with all proceeds (including without limitation alf insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Propgny.' The word "Property” means collactivaly the Real Property and the Personal Property.
) Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant" section.

Related I:cuments. T‘:'e words "i?ated Documents” mean and include without timitation afi promissory noles, credit agreements, loan
- Agreements, environmental agreaments, guaranties, security. agreements, morigages, deeds of trust, and aff other instruments, agreements and
documents, whether now or hereafter existing, executed In'connection with the Indebtadness. ¢
s'ents. The word "Rents™ meais all present and future rents, revenues, income, issuss, royalties, profis, and other benefits derived from the
operty.

-+ Trustee. The word "Trustee” means William P. Brandsness and any substitute or successor trustees.
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THIS. DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS.AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
T PERTY, IS GIVEN TO.SECURE (1) PAYMENT OF THE R SSTEDNESS AND _(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED 'BOCUMENTS, AND THIS DEED OF TRUST. THIS UEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all amounts secured by {his Deed of
"I;r;zth%s they boc?sme due, and shat striclly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Documents. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions: :

Possession and Use. Until the occurrence of an Event of Default, or until Lender exarcises Its right to collect Renls as provided for in the
Assignment of Rents form axecuted by Grantor in connaction with the Property, Grantor may (a) remain in possession and control of the Property,
. (b) use, operate or manage the Property, and (¢) collect any Rents from the Property. The folloving provisions relate to the use of the Property or
- to ¢ther limitations on the Property. - THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
\g:g% SgoPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Duty to Malntaln. Grantor shall maintain the Property In tenantable condition and oromplly perform all repairs, replacements, and maintenance —
nacessary to preserve ils value. :

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmantal Response, Compensalion, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
Section 6901, et seq., of other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
hazardous waste” and *hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
uss, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, excopt as previously disclosed to
and acknowledged by Lender in writing, (i) any usse, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance cn, under, about or from the Properly by any prior owners of occupants of the Property of (i) any actual or -
threatened litigation or claims of any kind by any person velating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (1) neither Granlor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, disposs of, or reloase any hazardous waste or substance on, under, about or from the Property and (if) any such activity shall be
conductad in compliance with all applicable foderal, state, and focal laws, regulations and ordinances, including without limitation those laws,

regulations, and ordinances described above. Granlor euthorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriate to detarmine comptiance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall ba for Lender's purposes only and shall not be construed 1o create any responsibility or liability on the
part of Lender to Grantor or fo any other parson. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity of contribution in tha event Grantor becomes fiable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or \
indirectly sustain or suffer vasulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposa!, release of threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. 'The provisions of this section of the Deed of Trust, including the obigation to indemnify, shall survive the
P payment of the indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
¢ acquisition of any interest in the Property, whather by foreclosure of otherwise.

Nulssnce, Waste, Grantor shall not cause, conduct of permit any.nulsance nor commit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any imber, minerals (including oil and gas), soil, gravel o rock products without the prior written consent of Lender.

Removal of improvemsnis. Grantor shall not demolish of remove any improvements from the Real Property without the prior writlen consent of
Lender. As a condition fo.the rernoval of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to atiend to
Lender’s Interests and to inspect the Property for purposes of Grantor's comptiance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafter in
affact, of alt governmsntalfaulhorines applicable lo the use or occupancy of the Property, Including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinancse, of regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequale security or a surety bond, reasonably

satisfactory lo Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acts
sat forth abova in this section, which from the chafacler and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabls all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, titte or interest thersin; whether \egal, beneficial or equitable; whether voluntary or
+awoluntary; whether by outright sale, deaed, instaliment sale contract, tand contract, contract for deed, leasehold interest with a term greater than three
‘(3) years, tion contract, or by sale, assignment, or transfer of any benaficial interest in or to any land trust holding title to the Real Property, of
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company. transfer also
Includes any change in ownership of more than waenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
- as the case may be, of Grantor. However, this optcn shall not be exercised by Lender if such exercise is prohibited by faderal law or by Oregon law.

“3AXES AND LIENS. The foliowing provisions relating 1o the taxes and liens on the Property are a part of this Deed of Trust. -

. payment. Grantor shall pay when due andinall evenis prior to delinquency) all taxes, special taxes, assessments, charges (including waler and
- sewer), fines and imposiions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
- rendered of material furnished to the Property. Grantor shall maintaln the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebledness referred to below, and
axcep! as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection wilth a good falth dispute over the obligation to
pay, so long as Lender's interest in the Property is not joopardized. |t a lien arises or Is fledas a result of nonpayment, Grantor shall within fiteen
(15) days after the Yien arises or, if a lien is filed, within fiteen (15) days afler Grantor has notice of the fiing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secuity satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor shall defend Itself and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

‘Evidence of Payment.. Grantor shall upon demand furnish to Lender satistaclory evidence of payment of the taxes or assessments and shall

%\:thoﬁm the appropriate governmentat official to deliver to Lender at any time a written clatement of the taxes and assessments against the
Notice ot Construction.! Grantor shall notify Lender at teast fiflean (15) days before any viork is commenced, any services are turnished, or any
materials ars supplied to the Property, If any mechanic's ien, materialmen’s lien, of other lien could be asseried on account of ihe work, services,

t or maleriais and the cost excoods $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such Imgrovements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are @ part of this Deed of Trust.

*

e e ,"Mﬂntenanoa of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
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ount sufficient to avaid application of any
Grantor shall also procure and maintain i
trustee and Lender being named as additional insureds in such L
uding but not limited to hazard, business interruption, and boiler
and basis reasonably acceptable o Lender

rance Is required by Lender and is or becomes available, for the
or the maximum limit of coverage that is available, whichaver is less,

ty
reduction of the |

the proceeds to r
Lender

purchaser of the Property covered by this
foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon requast of Lender, however nol more than once g yaar, Grantor shall furnigh 1o Lender a report on each
existing policy of insurance showing: | + (b) the risks Insured: (c) the amount of the policy; (d) the Property insured, the
then cument replacement value of such Properly, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, havs an Indepandent appralser satisfact, ment cost of the Property,

EXPENDITURES BY LENDER.

to the date of repayment by Grantor.

Note and be apportioned among and be

@ policy or (i) the remaining term of the

oon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of

hese amgunts. The fights provided for in this paragraph shall be in addition 1o any other rights or 8ny remedies to which Lender may be entitled on

account of the defauit. Any such aclion by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had. '

g to ownership of the Property are a part of this Deed of Trust.

Title. Grantor Wwarrants ihat: (a) Grantor holds good and marketable fitle of recorg lo the Property in fee simple, free ang clegr of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indabledness section below or in any fitle insurance
ort, or final litle opinion issued in favor of, and éccepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the

r, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warranis and will forgver defend the fitle to the Property against the

lawful claims of aif persons. In the event any action or Pproceeding is commenced that questions Grantor’s tills or the interest of Trusteg or Lendsr

is Deod of Trust, Grantor shall defend the action at Grantor's 8nse. Grantor may be the nominal party in such proceeding, but Lender

entitied to ed in the proceeding by counsel of Lender's own choice, and Grantor wil
r may request from time to time to permit such participation.

Grantor's use of the Property complies with all existing applicable laws,

under thi
shail be

The following provisions concerning existing indebtedness (the "Existing lndebtedness') are a part of this Deed of Trust,
of this Deed of Trust securing the Indebtedness may be secondary an, an existing lien. Grantor expressly

d inferior to
s and agrees fo pa » OF 568 to the payment of, the Existing Indebledness and to Prevent any default on such Indebtadness, any default
under the instruments evidencing such indebledness, or any default under any security documenis for such indebtedness,

Defsull. If the Paymant of any installiment of principal or any interest on the Existing Indebledness is not made
evidencing such Indebtedness, or should a default occur under the instrument securing such indebledn
applicable grace period thersin, then, at the option of Lander, the Indebledness secured by this Dead of Trust
Ppayable, and this Deed of Trust.shall be in default,

has priority

ority over
Lender.
Lander.

Proceedlncs. It any Proceeding in condemnation is filed, Grantor shail promplly notity Lender in writing, and Grantor shalf Promptly take such

steps as may be necessary {o defend the action and obtain the award., Grantor may be the nominal party in such proceeding, but Lender shall be
lho\procoedlng and to be representsqd in the proceeding by counsel of its own cholce, and Grantor wil deliver or cause tg
may be requestad by it from time 1o time o permit such participation.

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execule such documents in addition to this Deed of Trust and lake
whatever other action is requested by Lendar to perfact and continyus Lender's fion on the Real Property, Grantor shall reimburse Lender for all
laxes, as described below, logelher with all expanses ingurrad | ntinuing this Dead of Trust, Including without limitation
all taxgs, foes, documentary slamps, .

Taxes. The
ndeb
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SECWiTY‘AnREEMENT. FINANCINGSTA AENTS. T e lo!!owlng provlslons relating 1o this Deed of Trust as a security agreement are a part of
tisDeedof Trust.” =~ , '
Security Agreement, . This instrument shall constitule a security agreement 10 the axtent any of the Property constitutes fiodures or other personal

property, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Codae as amended from time to time.

8acurity Interest. Upon requast by Lender, Granfor shall execule financing statements and take whatever cther action is requested by Lender to
pexfect and continus Lender’s security Interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
racords, Lender may, at any ime and without further authorization from Granlor, fila executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. -Grantor shall reimburse Lender for all expenses incurred in perfecling or continuing this security interest. Upon

default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information concering the sacurily interest
g:;:ed by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

F}?&ER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of 5

Further Assurances. At any time, and from time to tims, upon request of Lender, Grantor will make, execute and deliver, or will cause o be
made, executed or delivered, fo Lender or to Lender's designee, and when raquested by Lender, cause fo be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of trusl, security deads, security agreements, financing statements, continuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the sole oplinlon of Lender, be necessary or desirable In order to eHectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Relaisd Documents, and (b) the liens and securily interests
creatad by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed lo the
contrary l':‘y Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. .
Attorney-in-Fact. If Grantor fails to do any of the things referrsd to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. If Granlor pays afl the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall executs and deliver to Trustes a request for full reconveyance and shall execute and deliver to Grantor suitabla statements
of termination of any financing statement on file evidencing Lender's securily inlerest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be pald by Grantor, if permitied by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust:
Default on indebledness. Failure of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materiaily affect any of Borrowsr’s propesty or
Borrower’s or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents. .

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, ihe Note
or in any of the Related Documents.

False Statements. .Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trus!,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Coliateralization. This Deed of Trust or any of the Relaled Documents ceases 1o be in tull force and effect (including failure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor’s existencs as a going business, the insolvency of Grantor, the appointmant of a receiver for
any part of Granlor's property, any assignment for the benefit of creditars, any type of creditor workout, or the commencement of any proceeding
under any bankruplcy or insclvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfelture proceedings, whether by judicial proceeding, seli-help, repossession or
any other method, by any craditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or torefeilure
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or e surety bond for the claim satistactory lo
Le

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without timitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
“of bacomes incompelent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired. :

Insecurlty. Lender in good faith deems itself insecure.

[Existing Indebledness. A default shall occur under any Existing Indebledness or under any instrumant on the Property securing any Existing
Indebtednass, or commencement of any sult or other action to foreclose any existing lien on the Property.

Right to Cure. I such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Detault will have occurred) if Grantor, after Lender sends written nolice
demanding cure of such failure: -(a) cures the fallure within fifteen (15) days; ¥ (b} if tha cure requires more than fifteen (15) days, immediately
initiates steps sufficlent to cure the failure and thareafler continues and completes &ll reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upén the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at Its option, may
exercise any one or more of the following rights and remedises, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment panalty which Grantor would be required to pay.

Foreclosure. With raspact to alt or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right fo foraciose by Judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Desd
of Trust Is foreclosed by judicial foreclosure, Lender wili be enitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Persona! Property, Lender shall have all the righls and remedies of a secured party uncsr
the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,

including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebledness. In furtherance of

thi~ right, Lender may require any tenant:or other user of the Property to make payments of rent or use fees direclly to Lender. If the Renls are

collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney—in—tact to endorse instruments received in payment thereot

in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender in response to Lender’s

demand shall salisfy ine obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
+  axercise Iis rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Receiver. Lender shall have the right to have a receiver appolnted to take possassion of all or any part of the Property, with the power to

e
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protact and preserve the Proparty, to operate the Property preceding fareclosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cos! of the receivership, against the Indabledness. The receiver may serve without bond if permitied by law.
Lender's right to the appointment of a receiver shalf exist whether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount, Employment by Lender shall not disqualify a person from serving as a roceiver.

Tenancy at Sutferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Praperty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the uss of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trusteo or Lender shall have any other right or remady previded in this Deed of Trust or the Nota or by law.

Sale of the Property. To the extent permitted by applicable iaw, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free fo sell &l or any part of the Property together or Separately, in one sale or by

Aftorneys’ Fees; Expenses. If Londer institutes any suit or action to enforca any of the terms of th- Deed of Trust, Lender shall be entitlad to
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal.  ‘hether or not any court action is involved,
all reasonable expenses Incurred by Lender which In Lender's opinion are necessary at any time for the protection of its interest or the
enforcamant of Its rights shall become a part of the Indebledness payable on demand and shall bear intarest at the Note rate from the date of
expenditure unlil repald. Expenses covered by this paragraph inciude, without limitation, however subjec! to any limits under applicable law,
Lender's atlorneys’ fees whether or not there is a lawsult, including atlorneys’ fees for bankruptcy proceedings (including efforts to madify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining
title reporis (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitited by
applicable law. Grantor also will pay any court costs, in addition fo all other sums provided by law.,

Rights of Trustee. Trustse shali*have all of the rights and duties of Lender as set forth in this section.

Obligations to Notify. Trustee shail not be obligated to notity any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusiea shall be a party, unless the action or proceeding is brought by Trusiee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the fights and remadies set forth above,
with respect to all or any part of the Property, the Truslee shall have the right io foreclose by notice and sale, and Lender shal have the right to
foreclose by judicial foreclosure, In either case in accordance with and fo the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's oplien, may from time to time appoint a successor Trustee lo any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, In addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors in interest, The successor trustes, without conveyance of the Property, shall succeed to alf the title, power, and duties
conlerred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. .

TICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shali
sffective when actually delivered, or when deposited with a nationally recognized overnight courier, or, it maliled, shall be desmed effective when

deposited in the United Stales mall first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may changs its &ddress for nolices under this Deed of Trust by giving formal wiitlen nolice to the other parties, specifying that
the. purpose. of the notice is 1o change the party's address. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trus! shall be sent to Lender's address, as shown near the beginning of this Deed of Trust, For nolice pumposes, Grantor agrees to keep
Lender and Trustee informed at all times of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Cco
the

Amendments. This Deed of Trust, together with any Relaled Documents, constitutes the entire understanding and agresment of the parties as to
the matters set forth in this Desd of Trust. ‘No alieration of or amendment to this Deed of Trust shall be effective unlgss given in writing and signed
by the party or parties sought to be charged or bound by the afteration or amendment,

Annual Reports.  if the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
slatement of net operaling income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall raquire.
"Net aperating income” shail mean all cash recelpts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable (.aw. This Deed of Trust has been delivered o Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be govemed by and construed In accordance with the faws of ihe State of Oregon.

Caption Head'ngs, Caplion-headings in this Deed of Trust ars for convenience purposes only and are not to be used to interpret or defing the
provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitipie Parties; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be foint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below Is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision Invalid or unenforceable &s 1o any other persons or circumstances. it feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
80 modified, it shall be stricken and alt other provisions of this Deed of Trust in alt other respects shall remain valid and enforceable.

Successors and

binding upen and inure to the benefit of the parties, their successors and assigns. If ownarship of the Property becomes vested in a person other
than Grantor, Lendar, without nofice to Grantor, may deal with Granlor's successors with referance to this Dead of Trust and the Indebtedness by
way of forbearance cr extension without relsasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time ls of the eesancs in the performance of this Deed of Trust,

batweeri Lender and Grantor, shal constitiits &’ waiver of any of Lender's rights’ or any of Grantor’s obligations as 1o any future transactions,
Wi consent by Lendar is-required in this. Dead of Trust, the granting of such consent by Lender in any instance shall not constitute

» sonlinuing consent to subsequent instances where such consenl is required,

MMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is A commercial deed of trust and that Grantor wil not change »
use of the Properly without Lendar’s prior written consent. ~
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% GRANTOR Agkuowt.soées HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT$
GRANTOR: -

spment Corporation

vl

STATE OF /ﬂ/)/am/ ) A
ounTy oF_ AlamaTh e ; Noﬁ'ﬂ'\‘ragt?aflbwgggéon

c OF . ) S/ Comm:sSION NO. 024638 i)

g mmwmsmm:s-'mr.s.-u.‘zzxs.1997 &

. o R

Onthis RO _ dayol Y7 anchd 1976, betore me, the undersigned Notary Public, personally appeared Dale Foresee,

; and LH. Senn, Vice-President of Kismath Community pevalopment Corporation, and known lo me to be authorized agents of the
corporation that executed the Deed of Trust and acknowledged the Deod of Trust to be the frea and voluntary act and deed of the corporation, by
Bylaws or by resolution of Hts board of directors, for the uses and purposes therein mentioned, and on oath stated that they are
Deed of Truston behalf of the corporation.

authority of its Byla) ;
authorized lo exacute this Deed of Trust and In fact ufmed the
Resicing at

{:DJJ%QZLA My commiasion expires & /927

Notary Pubilc in and for the State of

REQUEST FOR FULL RECONVEYANCE

~ (Tobe usad only when obligations have been paid in full)

To: . , Trustee
“The undersigned is the legal owner.and holder of all indebledness secured by this Deed of Trust. All sums sacured by this Deed of Trust have been
{ any sums owing to you under the terms of this Deed of Trust or pursuant to
h this Dead of Trust), and to reconvey,

fully paid.and satisfied. You.are hereby directed; upon payment to you o
any. applicable statute, to cancel the Note secured by this Deed of Trust (which is deliverad to you together wit
without warranty, to. the.parties designated by the tarms of this Deed of Teust, the estate now held by you under this Deed of Trust. Please mail the

‘reconveyance and Related Documents to: - :

I

Date: ____ I o Beneficlary: ‘ ( '
e ‘ By:
' its: N

_@o1 E3.21 F3.21 P32t KCDC.LN C1.0VL]

Aeg, U.S, Pat. A T.M. Off., Ver. 3.20b(¢) 1998 GF1 ProServices, Inc. Al rights reserved. [OR

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of South Valley State Bank the 2lst _day
of _ March —AD, 1996 __at_2:13 oclock P M., and duly recorded in Vol. JC L —
of __Mortgages on Page _ 1826 . :
Letsch Coun Cler

Bernetha G
By Q | Ny = ey

FEE #35.00



