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'DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on MARCH 21 1996
The grantor is BEVERLY 5. AUDISS, A MARRIED WOMAN, AS HER SEPARATE ESTATE

-
<
& - ("Borrower").
The trustee is - AMERITILE
N : ; : ("Trustee").
N The beneficiary is HEADLANDS MORTGAGE ' COMPANY, A CALIFORNIA CORPORATION
% which is organized and existing under the laws of CALIFORNIA , and whose address is
;1160 N. DUTTON AVE, #250, SANTA ROSA, CA 95401 ("Lender™).
R Boirower owes Lender the principal sum of
. ONE HUNDRED THOUSAND FIVE HUNDRED AND NO/100
Dollars (U.S. $ 100,500.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrement ("Note"), which provides for monthly payments, with the full debt. if not paid earlicr, duc and payable
on APRIL 1, 2003 - . This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by

the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purposc, Borrower irrevocably grants and
cConveys gre Trustee, in trust, with power of sale, the following described property located in KLAMATH

ounty, Oregon: SR T . .

AS MORE PARTICULARLY DESCRIBED.IN EXHIBIT "A" ATTACHED HERETO AND MADE
A PART HEREOE. . - ,
APN: -3907-025D0-02000

which has the addressof 16010 CLOVER CREEK ROAD
© [Street]

KLAMATH FALLS , Orcgon 97601 ("Property Address™);
[City] [Zip Codo}

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or - hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Secarity Instrument as the "Property".

BORROWER COVENANTS that Borrowez is lawfully seised of the‘esm:e hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

.- THIS SECURITY INSTRUMENT combims uniform covenants for national use and non-uniform covenants with limited
; variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS, Borrower and Lender covenant and aéree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
rincipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. —
. Funds for Taxes and Insurance.’ Subject to applicable law or to awritten: waiver by Lender, Borrower shall pay to

Lender on the day monthly payments are due under the- Note, until the Note is peid in fuil, 2 sum ("Funds”) for: (a) yearly

taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
paymeats or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums payabic by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items”. Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender fora federally related mortgage loan may require for Borrower's escrow account under the federal Real

Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ('RESPA™), uniess another

law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount 1ot 1o
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of ex.penditures of future Escrow Items or otherwise in accordance with applicable law.

“'he Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or enuty
(incP:ding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay
the .scrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
10 make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any Inierest or carnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an anaual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;

third, to interest due; fourth, to principal dug; and last, to any late charges duc under the Note.
4, Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
. these obligations in the manner provided in paragraph 2,or if not paid in that manner, Borrower shall pay them on ume
- directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts cvidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o
this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property Insurance. Borower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give lo Lender all recetpts
of paid premiums and renewal notices. In the eventof loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Properiy damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
summs secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds .0 repair or restore the Property or to pay sums

- secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

s
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11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
ot operate to release the liabiity of the original Borrower or Borrawer's successors in interest. Lender shall not be required
o commence proceedings’ against any SUCCESSOr in intérést or refuse to extend time for payment or otherwise modify
amortization of the sums seécured bxl;mis Security Instrument by reason’ of any demand made by the original Borrower or
Borrower's successars in interest; y-forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remédy. *

12, Successors and Assigns Bound; Joint'and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the sicCessors and ' assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

prepayment charge under the Note.
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the

provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable, .

16. Borrower’s Copy. Borrower shall be given one_conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this option, Lender shall ﬁive Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurity
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation 1o pay to
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

15. Sale of Note; Change of Loan Servicer. The Note or a paruial interest in the Note (together with this Security
Instrament) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer") that collects monthly payments duc under the Note and this Sccurity Instrument. There also
may be one or more changes of the Loan Servicer unrelaicd to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the niew Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the . Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two scatences shall not apply 1o the presence, use, or
storage on the Property of smalt quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemnmental or regulatory authority,
that any  removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

.............................................

.............................................

(Seal) R 304-54-0484
Social Security Number

-Borrower

: _[Splco Below This Line For Acknowledgment]

STATEOFOREGON, | KLAMATH County ss:

- ORthiS . &6 7. . day of o \W\ ...... . lﬂb. personally appearea the above named

BEVERLY § . RUDISS
and acknowledged the foregoing instrument to be..

voluntary act and deed.

............................

(official Seal
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 218T day of MARCH 19 96 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure the Borrower’s Note
to HEADLANDS MORTGAGE COMPANY (the "Lender™)
of the same date and covering the property described in the Security Instrument and located at:

16010 CLOVER CREEK ROAD, KLAMATH FALLS, OR 97601
{Property Address)

The interest rate stated on the Note is catled the "Note Rate.” The date of the Note is called the "Note Date.” 1 understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfer and who is entitled to receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the *Maturity Date"), [ will be able to obtain a new loan
("New Loan") with a new Maturity Date of APRIL 1ST , 20 26 , and with an interest rate equal to the
"New Note Rate" determined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below
are met (the "Conditional Refinancing Option”). If those conditions are not met, I understand that the Note Holder is under
no obligation to refinance or modify the Note, or to extend the Maturity Date, and that I will have to repay the Note from
my own resources or find a lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the Maturity
Date. These conditions are: (1) I must still be the owner and occupant of the property subject to the Security Instrument
(the "Property”); (2) I must be current in my monthly payments and cannot have been more than 30 days late on any of
the 12 scheduled monthly payments immediately preceding the Maturity Date; (3) no lien against the Property (except
for taxes and special assessments not yet due and payable) other than that of the Security Instrument may exist;
(4) the New Note Rate cannot be more than 5 percentage points above the Note Rate; and (5) 1 must make a written
request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s required net
yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage
point (0.5%), rounded to the nearest one-cighth of one percentage point (0.125 %) (the "New Note Rate"). The required
net yield shall be the applicable net yield in effect on the date and time of day that the Note Holder receives notice of my
election to exercise the Conditional Refinancing Option. If this required net yield is not available, the Note Holder will
determine the New Note Rate by using comparable information.

. MULTISTATE BALLOON RIDER - Sﬁﬂq?mﬂy_r~ Fannle Mae Uniform Instrument - Form 3180 12/89
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 percentage poinis above the Note
Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the ‘
monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaid interest, plus g
(c) all other sums I will owe under the Note and Security Instrument on the Maturity Date (assuming my monthly payments
then are current, as required under Section 2 above), over the term of the New Note at the New Note Rate in equal monthly
payments. The result of this calculation will be the amount of my new principal and interest payment every month until the
New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTICN
The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,

accrued but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note Holder also will advise

me that I may exercise the Conditional Refinancing Option if the conditions in Section 2 above are met. The Note Holder

will provide my payment record information, together with the name, title and address of the person representing the Note

Holder that I must notify in order to exercise the Conditional Refinancing Option. If I meet the conditions of Section 2 above.

I may exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 calendar days prior 1o the

Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon the Federal National Mortgage Associa-

tion's applicable published required net yield in effect on the date and time of day notification is received by the Note Holder

and as calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder with acceptable proof

of my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise me

of the new interest rate (the New Note Rate), new monthly payment amount and a date, time and place at which I must

appear to sign any documents required to complete the required refinancing. I understand the Note Holder will charge me

a $250 processing fee and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon Rider.

BEVERLY w}DISS -Borrower

[N}
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EXHIBIT "A~
LEGAL DESCRIPTION

4 parcel of land situated in the SE 1/4 SE 1/4 of Section 25, Township 39 South, Range 7
Ea;t ltj)f the Willamette Meridian, Klamath County, Oregon, being more particularly described
as follows:

Beginning at a 5/8 inch iron pin markinF the intersection of the West line of said SE 1/4
SE’1/4 with the Somher!)' vight of way line of Clover Creek Road, a county road; thence
South 56 degrees 29’ 11" East along aid right of waéy line, 436.15 feet to 2 5/8 inch iron
gm;. thence leaving said r\1’§ht of way line South 38 degrees 20’ 44" West, 573.32 feet to a
/8 inch iron pin on said West line of the SE 1/4 SE 174; thence North 00 degrees 39° 36”
West along sald West line of the SE 1/4 SE 174, 690.50 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of - Ameri Title Co the 29th day
of March AD,1996 a4 11:01 _ o'clock A_M., and duly recorded in Vol. __ Mg§ ,
of Mortgages on Page 8788 .

Bemnetha G. Letsch, County Clerk

FEE $55.00 By_C Sy, ?\Q.{u\w&
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