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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 2, 1996, among FOUR A’'S RANCH, INC., AN OREGON
CORPORATION, whese addrees Is 37815 MCCARTIE LANE, BONANZA, OR 97623 (referred to below as
"Grantor"); SIMI VALLEY BANK, whose address is 1475 E LOS ANGELES AVE, PO BOX 687, SIMI VALLEY, CA
93065 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and Simi Valley Bank, whose
address Is 1475 E, Los Angeles Ave. Simi Velley, Ca. 93065 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys to Truslee for the benefit of Lender as Beneficiary all of Grantor's
right, fitle, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,

improvements and fixtur ; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights (inciuding stock in ulilities with ditch
or irrigation rights); and all other r"ghts, royalties, and profits relating to the real property, including wilhout"limilation all minerals, oil, gas, geothermal

and similar matters, located in LAMXTH County, State of Oregon (the “Real Property"):

SEE ATTACHED EXHIBIT "A" MADE A PART HERETO AND INCORPORATED HEREUNDER

The Real Property or its address Is commonly known as 37815 MCCARTIE LANE, BONANZA, OR 97623.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, tille, and interest in and to all present and
fulure Isases of the Property and a! Rents from the Properly. In addition, Grantor grants Lender a Uniform Commarcial Code securily interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the eanings aftributed to such tarms in the Uniform Commerciei Code. Al references to dollar amounts shall mean amounts in lawful
money of the United Statas of America.

Beneficiary. The word "Beneficiary” means SIMI VALLEY BANK, ifs successors and assigns. SIMI VALLEY BANK also is referred tc as "Lender”
in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustse, and includes without limitation al
assignment and securily interest provisions relating 1o the Personal Property and Rents.

Exisling Indabtedness. The words "Existing indebledness® mean the indebledness described below in the Existing Indebledness saction of this
Deed of Trust,

Granlor. The word "Grantor” means any and all persons and entities executing this Dead of Trust, including without limitation FOUR A'S RANCH,
INC.

Guarantor. The word "Guarantor” means and Includas without timitation any and all guarantors, sureties, and accommodation parties in
connaclion with the Indeblednass.

improvements. The word “Improvements” means and includes without limitation alf existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacsments and other construction on the Real Property.

Indebtedness. The word "Indeblednsss” means alf principal and interest payable under the Note and any amounts expsnded or advanced by
Lender to discharge obligations of Granior O expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” msans SIMI VALLEY BANK, its Successors and assigns.

Nole. The word "Note” means the Note dsled March 26, 1936, In the principal amount of $150,000.00 from Grantor to Lender,
togsther with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is September 30,
1996. The rate of interest on the Nole Is subject to indexing, adjustment, renewal, or renegotiation.

Persoaa! Property, The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Granlor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parls, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation alf insurance procaeds and refunds of
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premiums) from any sa'e or other disposition of the Property.
Property. The word "Propesty” maans collectively the Real Property and the Personal Property.
Real Proparty. The words "Real Property” mean the property, Interests and rights described above in tha "Conveyance and Grant" section.

Relaled Documents. The words "Relalod Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agresments, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreemants and
documents, whether now or hereafter existing, axaculad in connection with the Indebledness.

Rents. The word "Rents” means &l present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustes™ means Simi Valley Bank and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (i) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Relatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemad by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {a) remain in possession and control of the Property, (b) use,
operate or manege the Property, and (c) collect any Rents from the Property. The following provisions relate 1o the use of the Property or to other
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. .

Duty to Maintain. Grantor shall maintain the Property in tanantable condition and promptly perform all repairs, replacements, and maintenance
nocessary to preserve its value.

“azardous Substcnces. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatened release,” as used in this
Deed of Trust, shell have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89499
("SARA"), the Hazerdous Malerials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section €901, et seq., Chaplers 6.5 through 7.7 of Division 20 of the California Health and Safety Coda, Section 25100, et seq., or other applicable
state or Federal laws, rules, or regulations adopted pursuant o any of tha foregoing. The terms "hazardous waste" and "hazardous substance”
shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and warrants
to Lender that: (a) During the period of Grantor's awnership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release cr threataned relsase of any hazardous waste or substance by any parson on, under, about or from the Property; (b) Grantor
has no knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any
use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about
or from the Property by any pricr owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (c) Except es previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant,
conlractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i) any such aclivity shall be conducted in compliance with all applicable tederal,
state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor
authorizes Lendar and its agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may deem
appropriate to detarmine compliance of the Property with this section of the Dead of Trust. Any inspections or tests made by Lender shall be for
Lander's purposes only and shall not be consirued to create any responsibility or liability on the part of Lender to Grantor or to any other parson.
The representations and warranties contalned herein are based on Grantor's due diligence In investigating the Property for hazardous waste and
hazardous substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event
Grantor becomas liable for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and
all clalms, lossas, liabilities, damages, penalties, and expenses which Lender may directly or indireclly sustain or suffer resulting from & breach of
this section of the Dead of Trust or as a consequence of any use, generation, manutacture, storage, disposal, release or threatened release
occurring prior to Granter’s ownership or interest in the Property, whether or not the same was or should have been known lo Grantor. The
provisions of this saction of the Deed of Trust, including the obligation to indemnify, shall survive the paymant of the Indebtedness and the
satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whathar by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wi not recmove, oc grant o any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock preducts without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvemants of at lsast equal value.

Lender’s Right to Enter. Lender and ils agenis and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s Interests and o inspect the Property for purposes ot Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiliies Act. Grantor may contsst in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
inciuding appropriate appeals, so long as Grantor has notified Lender In wriling prior to doing so and so long as, in Lender's sole opinion,
Lender's interesis in the Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lender, lo protect Lender’s interest.

Duty to Protect. Grantor agreas nelther to abandon nor leave unattendad the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.
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DUE OF SALE - CONSENT BY LENDER, Lender may, at iis option, declare imme
transfer, without the Lander’s prior written cansen!, of all or any part

includes any change in awi
as the case may be, of Grantor. However,

TAXES AND LIENS, The following provislons relating to the taxes and lisns on the Prop

Payment. Grantor shali pay when due (and in ali events prior to delinquency) all tax, » Special taxes, assessments, charges (including water and

fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or materia) furnished to the Property. Grantor shall maintain the Properly free of all liens having priority over or equal to the inlerest of
Lender under this Desd of Trusl, except for the lien of taxes and assessments rot dus, except for the existing indebledness referred to below, and
except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold
Pay, so long as Lendor's interest in the Pr
(15) days afler the ii

Evidence of Payment. pon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall
authorize the @ppropriate governmental official lo daliver to Lender at any time a written statement of the taxes and assessmenis against the
Property.

Notice of Constructicn. Grantor shafl notify Lender at least fiftsen (15) days befors any work is commenced, any services are furnished, or any
malerials arg supplied to the Froperly, it any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, ices,
or malerials. Grantor wil Upon requast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wil pay the
cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of Trust,

Malintenance of Insurance. Grantor shall procure and maintain policiss of firg insurance with standard extended Coverage endorsements on a
replacement basls for the full insurable value covering alf Improvements on the Real Property in an amount sufficient

colnsurance clause, and with a standard morigagee clause in favor of Lender.

liabliity insurance in Such coverage amounts as Lender may request wiih trustee

Insurance polices. Additionally, Grantor shall maintain such other Insurance, incl

insurance, as Lendar may reasonably require. Policigs shall be wriltan in form,

and issued by a com

time the policies or

without at

rance 1o the extent such insurance is required by Lender and is or becomes available, for the
npaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is lgss,

Apptication of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement excesds $250.00. Lendar may make proof of loss if Grantor fails to do so within fiftean (15) days of the casually. Whether or not
Lender's security is impalred, Lender may, at its elaction, recsive and relain the procesds of any insurance and apply the proceeds to the
raduction of the Indebtedness, payment of any lisn affecting the Property, or the restoration and repair of the Property. If Lender elacts to apply
the proceads to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender,
Lender shail, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonabls cost of repair or
resloration if Grantor is not in default urder thig Deed of Trust, Any proceeds which have not been disbursed within 180 days afler their recaipt
and which Lender has not commitled to the repair or restoration of the Property shall be nt owing to Lender under this

ccrued interest, and the remainder, if any, i i the Indeblsdness, If Lender

erests may appear.

perty covered by this
sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender g report on each
axisting policy of Insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then cument replacement value of such Property, and the manner of determining that value; and () the expiration date of the policy. Grantor
shall, upon request of Lendsr, have an independant appraiser salisfactory to Lender determing the cash value raplacement cost of the Property.

EXPENDITURES BY LENDER. It Grantor faits to comply with any provision of this Deed of Trust, includi
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would
but shall not be required {o, take any aclion that
at the rale providad for in the Note from the date i
, at Lander’s option, wiil (a) be paysble o
instalimant payments o becoms dug duri
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WARRANTY; DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deod of Trust.,

Title. Granlor warrents that: (a) Grantor holds good and marketable tills of record to the Property in fee simple, free and clear of aff kans and -
encumbrances other than those set forih In the Real Property description or in the Exisling Indebledness section below or in any titis insurance x
poilcy, titla rapor, or final title opinlon Issued In favor of, and accspled by, Lender in connection with this Deed of Trust, and (b) Grantor has the

tull right, power, and authority to executs and daiiver this Deed of Trust to Lender.

Dafense of Title. Subject to the exception In the paragraph above, Grantor warrants and wil forever defend the fitle to the Properly against the
lawful claims of alf persons. In the event any action or proceeding is commenced that questions Grantor's tille or the Interest of Trustse or Lender

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental autherities,

- _f EXISTING INDEBTEDNESS. The following provisions concerning existing indebiedness (the "Existing Indebtedness”) are a part of this Deed of Trust.
- Exdsling Lian. The lian of this Deed of Tryst securing the Indebledness may be secondary and inferior to an existing lien. Grantor expressly

No Modification. Grantor shajl not enter into any agreement with the holder of any morigage, desd of trust, or other security agreement which

has priority over this Desd of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of ;
Lender. Grantor shall neithar request nor accept any future advances under any such securily agreement without the prior writtan consent of L
Lender.

CONDEMNATION. The following provisions relating to condemnation proceadings are a pzrt of this Deed of Trust,

Application of Net Procesds. if ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lendear may at its slection require that all or any portion of the net proceeds of the award be applied to the indebtedness
or the repair or restoration of the Properly. The net proceeds of the award shall mean the award after payment of all ragsonable costs, expenses,
and attorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings. If any procesding in condsmnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, bui Lender shall be

i e in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause o
be delivered to Lender such instruments as may be raquested by it from time to time to permit such pardicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Texes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Deed of Trust and take
whataver other action Is requested by Lender to perfect and continue Lender’s fian on the Real Property. Granter shall reimburse Lender for all
laxes, as described below, togsther with all axpansas incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, feas, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shell constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebledness secured by this Deed of Trust; {b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal anc inferest made by Grantor.

Subsequent Taxes. I any fax to which this section applies is enacted subsequent to the data of this Deed of Trust, this event shall have the same Ve
affect as an Event of Default (as defined below), and Lendsr may exercise any or all of its available remediss for an Event of Default as provided

below unless Grantor sither (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

: Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
e property, and Lender shail have all of the rights of a secured parly under the Uniform Commercial Code as amended from lime to time.

Securily Interest. Upon request by Lender, Grantor shall executa financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's securily interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real prop

default, Grantor shall assemble the Personal Property in a manner and a! 2 place reasonably convenient to Grantor and Lender and makae #
o avallable io Lender within three (3) days after receipt of written demand from Lender.

Addrasses. The malling addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
grantad by this Deed of Trust may be oblainad (each as required by the Uniform Commercial Code), are &s stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attorney-in-fact are a part of this Deed :
of Trust, i

Further Assurances, At any time, and from tima to time, upon request of Lender, Grantor will make, executs and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecordad, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, sacurily deads, security agreemants, financing statements, continuation statements, instruments of further assurancs, certificates,
and other documants as may, in the sole opinion of Lender, be necessary or desirable in order to eifectuate, complele, perfect, continue, or
preserve (a) the obligations of Grantor under the Nots, this Deed of Trust, and the Related Documents, and (b) the liens ang sacurity interests
created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
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contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
Pparagraph,

Altomey-in-Fact, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Gran‘or's expense. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's atorney-in-fact for the purpose

ng, exacuting, defivering, filing, 3 ng all other things as may be nacessary or desirable, in Lenders sole opinion, to
accomplish the matters referred to In the praceding paragraph.

DEFAULT. Each of the foilowing, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Desd of Trust:
Default on Indebledness. Failure of Grantor to make any payment wher; due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time faquired by this Deec of Trust to make any paymant for taxes or insurance, or any
other payment nacessary {o prevent filing of or to effect discharge of any lien.

Compliance Dsfault. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nots
orin any of the Relatad Documents.

False Stalemenis. Any warranty, representation or statem
the Note or the Ralated Documents is

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Granler, the appointment of a receiver for
any par! of Grantor's Property, any assignment for the benefit of craditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey or insolvency laws by or against Grantor,

Foreclosure, Forfelture, efc. Commencement of foreciosure or forfelture proceedings, whether by judicial proceeding, seli-halp, repossession or
any other method, by eny creditor of Grantor or by any governmental agency against any of the Property. Howaver, this subsection shall not apply
in the evant of a good faith dispute by Grantor as to the validity or rsasonablaness of the claim which is the basis of the foreclosura or forefaiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes feserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any broach by Grantor under the terms of any other agresment between Grantor and Lender that is not remedied
within any grace period provided thergin, Including without limitation any agresment concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedngss or any Guarantor dies
or becomas incompetant, or revokes or disputes the validity of, or liabifity under, any Guaranty of the Indebtadness.

Adverge Change. A materigl adverse change oceurs in Grantor's financial condition, or Lender beliaves the prospsct of payment or performance
of the Indebtadness is impaired.

Exisling Indsbtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any sult or other action to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES OH DEFAULT. Upon the occurrence of any Event of Default and at any time ereatter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indsbledness Immediately dug and payable, including
any prepayment panalty which Grantor would be required lo pay.

Foreclosure. With respect to all or any part of the Real Property,
have the right to foreclosa by judicial foreciosura, in either case in
of Trust is foreclosed by judicial foreclosure,

insufficient to saisfy the judgment, execution

UCC Remedies. With respect 10 all or any
the Uniform Commerclal Code.

and apply the
permitted by law.
ndebtednass by a

bacomes entitied to possession of the Pr. A
the Property and shall, at Lender's option, elt X
upon the demand of Lender.

Other Remediss. Trusice or Lender shall have any other right or remedy providsd in this Deed of Trust or the Note or by law.

endar shall give Grantor reasonable notica of the time and place of any public sale of the Personal Properly or of the time afier
sale or other intendad disposition of the Personal Property is to be made. Reasonable noice shall mean nolice given at least
ore the time of the sals or disposition. Any sale of Personal Property may be mads in conjunction with any sale of the Rea!
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Sale of iha Property. To the extent permitisd by applicable law, Grantor hersby waives any and all rights to have the Properly marshslied. In -
axarcising its rights and remedias, the Trustee or Lender shall be frea to sell all or any part of the Property togather or separately, in one sale or by
separate sales. Lencer shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s rights otharwise to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or provided by law shall not exclude pursult of any other remedy, and an
olection to make axpanditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remedies.

Attomneys’ Fees; Expenses. If Lender institutes any suit or action {o enforce any of the terms of this Deed of Trust, Lender shall be entitled to

racover such sum as ithe court may adjudge reasonable as aftorneys’ fees at trial and on any appeal. Whether or not any court action is involved,

&ll reasonabla expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payabie on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, s
Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or ‘.
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, oblaining )
tile reports (including foraclosure reports), surveyors’ reports, appraisal fees, litle insurance, and foes for the Trustee, to the extent permitted by “
applicable law. Grantor also will pay any court costs, in addition to all ofher sums provided by law. ;

Rights of Trustee. Trustee shall have alf of the righls and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Desd of Trust.

Powers of Trustee. In addition to alf powers of Trusles arising as a matter of law, Trustee shall have the power to take the following dctions with -
respect to the Properly upon the writlen request of Lender and Grantor: (a) join in preparing and filing & map or plat of the Real Property,

Obligations to Nolify. Trustee shail not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceaeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or procesding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addition io the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shali have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either casa in accordance with and fo the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a succassor Trustee to any Truslee appointed hereunder by an
instrument executed and acknowledgad by Lender and recordad in the office of the recorder of KLAMATH County, Oregon. The instrument shall
L contaln, In addition to all other matlers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
Ll this Deed of Trust is reccided, and the name and address of the successor trustes, and the Instrument shall be executed and acknowledged by
i Lender or its successors in Interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties e
conferred upon the Trustse in this Dead of Trust and by applicable law. This procedure for substitution of trustse shall govern to the exclusion of
all other provislons for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriling, may be be sent by telefacsimilie, and shall
be effective whaen actually dslivered, or when deposited with a nationally recognized overnight courier, of, if mailed, shall be deamed effctive when
d in the United States mail first class, certified or registered mail, postage prepaid, dirscted 1o the addresses shown near the beginning of this
Trust. Any party may changs its address for notices under this Deed of Trust by giving formal written notice to the other partias, specifying that
the purpose of the notice is to change the party’s address. All coples of notices of foraclosure from the holder of any lien which has priority over this
Deed of Trust shall be sant fo Lender's address, as shown near the beginning of this Daed of Trust. For notics purposes, Grantor agraes to keep
Lender and Trustee informed at alt times of Grantor's current address.

MISCELLANEGUS PROVISIONS. The following miscelfaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters sat forth In this Deed of Trust. No alleration of or amendment fo this Deed of Trust shall be effective unless given in writing and signed
Y the party or parties sought to be charged or bound by the alteration or amendment. s

Annust Reports. if the Property s used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of nat operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from thg Properly less all cash expenditures made in connection with the operation of the
Property.

Appliceble Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Calliornia. Except as set forth
hereinatter, this Deed of Trust shail be governed by, construed and enforced In accordance with the laws of the State of California, -
except and only to the exient of procedural matters raisted to the parfection end enforcement by Lender of lts rights and remedies
agalnst the Property, which matters shall be governed by the laws of the State of Oregon. However, in the event that the enforceabliity or g
valldity of eny provislon of this Deod of Trust Is challenged or questioned, such provision shail ba govemed by whichever applicable .
state or feders! law would uphold or would enforce such challenged or queationed provision, The loan transaction which is evidenced by ~
the Note and this Deed of Trust (which secures the Note) has been applied for, considered, approved and made in the State of California.

Lender and Grentor heraby walve ZZM to any jury trial In any acticn, proceeding, or counterciaim brought by either Lender or Grantor

against the other. (Initicl Here L)

Caplion Headings. Caption headings In this Desed of Trust are for convenlance purposes only and are not to be used to interpret or dafine the
provisions of this Dead of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inferest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles; Corporate Authority. Al obligations of Grantor under this Desd of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below Is responsible for all obligations in this Deed of Trust.

Severabliity. If a court of compstent jurisdiction finds any provision of this Desd of Trust to be invalid or unsnforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as o any other persons or circumstances. If feasible, any such
offending provision shail be desmed lo be modified to be within the limits of enforceability or validity; however, i the offending provision cannot be
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so modified, it shall be stricken and ali other provisions of this Deed of Trust in all other respects shall remain valid and enforceabls.

Successors and Assigns. Subject lo the Emitaions stated in this Dead of Trust on transfer of Granlor's intorest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. It ownarship of the Property bacomes vested in a person other ”
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with seference !0 this Deed of Trust and the Indebledness by H
way of forbearance or extension without relaasing Grantor from the obligations of this Desd of Trust or liabliity under the Indebtedness.

Time Is of tha Essence. Tims is of the essence in the performance of this Dead of Trust.

Wslvers and Consents. Lender shall not be deamed fo have walved any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in axergislng any_right shall oppra}e as a waiver

right otherwise to damand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligations as to any fulure transactions.
Whenever consent by Lender I3 required in this Deed of Trust, the granting of such consent by Lender in any instance shall nol constitute —
continuing consent to subsequent instances whers such consant is required.

COMMERCIAL DEED OF TRUST. Grantor agroes with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
FOUR A’S RANCH, INC.

STATE OF CRiLiFerlin C—/Z—/—)

4 } 88
COUNTY OF /fA/ﬂ/éﬂ e

7k 7 P
On this _ X0~ day of AR b 1976 . before me, the undersigned Notary Public, personally appearsd GARY WORTH,
PRESIDENT; and MARIO M. FRANQUI, SECRETARY/TREASURER of FOUR A'S RANCH, INC., and known o me o bg authorized agents of the
corporation that execuled the Deed ~f Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and on cath stated that they are =
autho@o exacute Deed of Trust and In fact executed the Deed of Trust on behalf of the corporation.
(72

By e (L dﬂ& fud.aé—rgj P Reslding at SIS ERST Lo flrpe fims Aie, N Sir | ey
" Ca —7
Notary Public In end for the State of (244 ppp/m ¢ — My commission explres __- x/{pd rde o S ST e

: REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have besn paid in full)
To: , Trustes

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Dead of Trust have been L
fully pald and safisfied. You are hereby direclad, upon payment to you of any sums owing o you under the terms of this Deed of Trust or pursuant to Bl
any applicable statute, to cancel the Note secured by this Deed of Trust (which Is delivered to you together with this Deed of Trust), and 1o reconvey, e
without warranty, to the perties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:
B8y:
s
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‘ _ EXHIBIT *A”
- LECAL DESCR"’T!ON

: 351/4 351/4 _ ,
: SEI/4'SE1/4 - , o .

: %‘QI‘,’? ssnﬁs NW1/4, NW1/4 SEI/4, SE1/4 NEi/4, EI/2 SE1/4
: NI/2, NE1/4 SW1/4; Nl/Z SEl/d

’k}’é’ﬁw’ﬁ El/2, SEI/4 NE1/4, NEi/4 SEi/4

: SW1/4 SE1/4, E1/2 SE1/4, Lots |, 2 and 3, NEI/4 SW1/4

: SEI/4 NE1/4, E1/2 SE1/4"

: SWIi/4, 8172 NWl/4 SWIi/4 SEl/4

Oregon.

' Section. 3: Ei/f2 SEi/4, sw1/4 SEl/4
‘Section 4: SWI1/4 SEl/4
.Section- 9: NW1/4 NE1/4
Section 10: NW1/4 NE|/4 ,
Section 16: N1/2
Section 17: NElM N1/2 351/4 351/4 SEi/4
Section 20:
. ; Section 21: NWlM Wiz NEl/4

.j'Townshlp 39 South, Range 2, East of theé Wlllamette Meridian, Klamath County, Oregon.

* Section 4: Lots 1, 2and4 31/2 Nl/2 Ni/2 §1/2, SW1/4 SW1/4
-Section 5: Lots 1'and 4, SW1/4 NW1/4, Wi/2 SW1/4, SEi/4 SWisd4, SEi/d
~ Section 6: Lots I, 2,3 and 4, SE{/4 NW1/4 S1/2 NEI/4, NE1/4 351/4 S1/2 SEI/4
“Section 7: NEI/4
; " Section 8:. ALL EXCEPT the Wi/2 SW1/4 and N1/2 SW1/4 NW1/4
Sy Section 9: AL
‘Section 15: W1/2 w12
“ Section 16: El/2 , , _ .
- Seclion 17: E1/2, SE1/4 NW1/4, and that portion of NE1/4 NW /4 lying Easterly
: and- Southerly of Canaf , :

pARCELz .
' 'L Township 39 South, Range 12, East of the Willamette Meridian, Kiamath County, Oregon.

Smhon 8: NI/2 SWi/d NW1/4
. Section 16: Wl

4STATE OF OREGON COUNTY OF KLAMATH ss.

Filed for record at request of AmeriTitle the 29th day
of March AD,19_96 _ at 1:56 _ o’clock P_M., and duly recorded in Vol. M96
of ___ Mortgages on Page 8868 .
Bernetha G. Letsch, County Clerk
FEE $45.00 By@ S ls e Wl; Lo gl




