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DEED OF TRUST

THIS DEED OF TRUST IS DATED JANUARY 23, 1996, among DONALD DAVIS, whose address is P O BOX 185,
CHILOQUIN, OR 97624 (referred to below as "Grantor"); BANK OF SOUTHERN OREGON, whose address is
1455 EAST McANDREWS ROAD, MEDFORD, OR 97504 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and MOUNTAIN TITLE OF KLAMATH COUNTY, whose address is 222 S 6TH ST
KLAMATH FALLS OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuabie conslderatlon, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buidings,
improvements and fixturas; all easemants, rights of way, and appurienances; all water, water rights and ditch rights (including stock in uti..es with ditch
or irrigation rights); and all other rights, royatties, and profits relating to the real pr including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in KLAMATH County, State of Oregon (the Real Property"):

PARCEL 1 OF PARTITION NO.57-94 FILED JANUARY 8,1895 IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNTY, OREGON AND BEING LOCATED IN THE SW 1/4 OF THE SW 1/4 OF SECTION
18, TOWNSHIP 34 SOUTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON.

The Real Property or its address is commonly known as 43441 HWY 62, CHILOQUIN, OR 97624. The Real Property
tax identification number is 3407-018CC-00100/00101.
Grantor presently assigns to Lender (also known as Beneficlary in this Dead of Trust) all of Grantor's right, title, and Interest in and to all present and

future leases of the Properly and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to doliar amounts shall mean amounts in lawful
money of the United States of America.
Beneficlary. The word "Beneficiary” means BANK OF SOUTHERN OREGON, its successors and assigns. BANK OF SOUTHERN OREGON also
is referred to as ".ender" in this Deed of Trust.
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Geantor, Lender, and Trustee, and includes without limitation alt
assignment and security interest provisions relating to the Personal Property and Renls.

Existing Indebledness. The words Existing Indebladness™ mean tha indebtednass described below in the Existing Indebledness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entities exacuting this Deed of Trust, including without limitation DONALD DAVIS.

Guarantor. The werd "Guarantor” means and Includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with tha Indebtedness.

Improvements. The word "Improvements” means and includas without limitation ail existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacaments and other construction on the Real Property.

Indebledness. The word "Indebtedness” msans all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expansss incurred by Trustee or Lender o enforce obligations of Grantor under this Deed of Trust,
logether with interest an such amounts as provided in this Doed of Trust.  The fien of this Deed of Trust shall not exceed at

any one time $50,
Lender. The word "Lender” means BANK OF SOUTHERN OREGON, its successors and assigns.

Note. The word "Note" means the Note dated JSanuary 23, 1996, in the principal amount of $50,000.00 from Granlor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is December 22,
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2001. Tha rate of intersst on the No's is subject to indexing, adjustment, renewal, or renegotiation.

Personal Froperly. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal property now or hereafler owned
by Grantor, and now or hereafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and ail substitutions for, any of such propady; and together with all procesds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” moarns colisclively the Reel Property and the Personal Property.
Real Property. The words "Real Property” meen the property, inlerests and rights described above in the "Conveyance and Grant” section.

Reiated Documents. The words "Related Documants® mean and include without limitation all promissory noles, credit agreements, loan
agreements, environmental agresmants, guaraniies, security agreements, morigagas, deeds of trust, and all other instrumants, agreements and
documents, whather now or hersafier existing, executed in connection with the Indebladness.

Rents. The word “Rents® means &l prosent and future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. Tho word “Trustee® means MOUNTAIN TITLE OF 'LAMATH COUNTY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDKESS ARD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UKXDER THE MOTE, THE RELATED DOCURIENTS, AKD THIS DEED OF TRUST. THIS DEED OF TRUST tS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANRCE. Except &s ctharwise provided in this Deed of Trust, Grantor shall pay to Lender ail amounts secured by this Deed of
Trust as thay become dus, and shall strictly and in a timely manner perform all of Grantor's obiigations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Detault, Grantor may () remain in possession and controt of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate o the use of the Property cr 10 other
limitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptlly perform all repairs, roplacements, and mainlenance
necessary to preserve ils value.

Hazardous Substances. The torms "hazardous wasle,” "hazardous subslance,” "disposal,” "releass,” and “threatened release,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Envireonmental Rasponse, Compensation, and Liability Act of
1980, as amanded, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Supsrfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sectlion 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without timitation, patroleum and pelrolsum by-products or any fraction thereof
and asbestos. Grantor represents and warants to Lendar that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufaclure, storage, treatment, disposal, release or threalened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except ar previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, stcrags, ireatment, disposal, release, or threatened relsase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any parson relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tanant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
slore, treat, disposa of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of th. “roperty with th’ section of the Deed of Trusl. Any
inspections or tests mada by Lender shall be for Lender’s purposes only and shali not be constru'~1 to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained ..crein are based on Grantor’s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the evant Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender agalnst any and all claims, losses, kiabllities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequencs of any use, genaration, manufacture,
storage, disposal, relsase or threatened rolease occurring prior to Grantor's ownership or interest in the Property, whether or not the same was of
should have besn known to Grantor. The provisions of this section of the Deed of Trust, inciuding the obfigation to indemnify, shal survive the
payment of the Indebledness and the satisfaction and reconveyance of the lion of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in tho Property, whether by foreclosure or othorwise.

Nulsance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generelity of the foregeing, Grantor will not remove, or grant to any other party the
right to remova, any timber, minerals (including oll and gas), so!l, grave! or rock products without the prior writien consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvemsnts from the Real Property without the prior written consent of
Lendar. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory to Lender to replace
such Improvements with Improvaments of at least equal vaiue.

Lender’s Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at aff reascnable times to altend to
Lender’s interests and to inspect the Proparty for purposes of Grantor's compliance with the tarms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
effect, of ali governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disablities Act. Grantor may coniest in good faith any such law, ordinance, or reguiation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in wriling prior to doing so and so long as, in Lender’s sole opinion,
Lender’s interasts in the Property are no! jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
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satisfactory to Lender, to protect Lendar's interest.

Duty to Protect. Granlor agrees neither t3 abandon nor leave unatiended the Property. Grantor shall do all other scts, in addiion lo those acts
set forth above In this section, which from tha character &nd use of the Property are reasonably necessary lo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at 3 opticn, declase immediately due and payable all sums sacured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or anv right, tiia or Interest therein; whether lagal, benaficlal or equitable; whether voluntary or
involuntary; whether by outright sale, dead, instalimant sale contract, land contract, contract for deed, leasehold interest with & term greater than three
(3) years, leasa—option contracl, or by sale, assignment, or transfer of any baneficial interest in or to any land trust holding title to the Reg! Property, o
by any other method of conveyance of Real Property interest. if any Grantor is a corporation, partnership or limited liability company, tanster also
Includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited ligbility company interests,
as the case may be, of Grantor. However, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished o the Property. Grantor shall maintain the Property free of all fiens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxas and assessments not dus, excep! for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interast in the Properly s not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fiftean (15) days after Grantor has notice c the filing, secure the discharge of the lien, or if
raquested by Lender, deposit with Lander cash or a sufficient corporate surety bond or other security satisfactory to Lander in an amount suffcient
to discharge the liesi plus any costs and altorneys’ fees or other chargos that could accrue as a result of a foreclosure or sale under the Ben. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental officiz! to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lian, materialman’s lien, or other fien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Haintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering ali Improvements on the Real Properly in an amount sufficient to avoid application of any
coinsurance clause, and with a slandard morigages clause in favor of Lender. Grantor shall aiso procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will daliver to Lender from time to
tima the policias or cartificatss of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior wrilten notica to Lenger. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will rot be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designaled by the Director of the Federzl Emergency Management Agency as a special fiood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the
term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Procceds. Grantor shall promptly nolify Lendar of eny loss or damage to the Property. Lendar may make proof of loss if Grantor
fails to do so within f:fteen (15) days of the casualty. Whather or not Lendex’s sacurity is impaired, Lender may, at its election, recaive and relain
the proceeds of any insurance and apply the proceeds o the reduction of the indebtedness, payment of any ken affecting the Property, or the
restoration and repair of the Property. If Lender elocts to apply the procoeds 10 restoration and reparr, Grantor shall repair or replace the damaged
or destroyed Improvaments in a manner salistactory 10 Lender. Lender shsl, upon satistactory proof of such expenditure, pay or reimburse
Grantor from the proceads for the reasonabls cost of repakr or resloration if Granior is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 1daysaﬁuMmedpiandwhicthnduhasndoomnﬂbdto!hemp&kumstamﬁonloePropodysm!
be used first to pay any amount owing to Lender under this Dead of Trust, than to pay accrusd interest, and the remainder, if any, shall be sppled
to the principal balance of the indebtednass. it Lender holds any proceads efler paymant in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests may appear.

Unexpired ingsuranco at Sale. Any unaxpired insurance shall inure to the benafit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trusiae’s sale or other ale held undar the provisions of thiz Deod of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing indebledness dascribed below is in effect, compliance with the
insurance provisions conlained in the instrument evidencing such Existing Indebtadness shall constitute comphiance with the insurance provisions
under this Dead of Trust, to the extent compliance with the terms of this Deed of Trust would constitule a duplication of insurance requirement. I
any proceeds from the insurance become payable on lcss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payabla to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon requast of Lender, however not more than once a ysar, Grantor shall furnish 1o Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the pokcy. Grantor
shall, upon request of Lender, have an independant appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at least fileen (15) days before due, amounts at least equal to the taxes, assessments, and insurance
premiums to be pald. If fitean (15) days before payment is dua the reserve funds are insufficient, Grantor shall upon demand pay any deficiency o
Lender. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insurance premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the reserve funds 1o pay such
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ftems, and Lender shall not be required to determine the validity or accusacy of any itlem betore paying . Nothing in the Dead of Trust shall be
construad as requiring Lender to advance other monies for such purposas, and Lendsr shall not incur any liabiiity for anything it may do or omit to do
with respect 1o the reserve eccount. All amounts In the reserve account are hereby pledged to further sacure the Indabtedness, and Lender is hereby
authorized to withdraw and apply such amounts on the indebtedness upon the oceurrsnce of an Event of Default, Lender shall not be required to pay
any Interest or earnings on the reserve funds unless required by law or agread to by Lender In writing. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not Grantor's agent for payment of the taxss and essazsmsnts raquired to ba paid by Grantor,

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Doed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any ection or proceuding is commanced that would materially affect Lender's interests in the
Property, Lender on Grantor’s behalf may, but shall not be raquired to, lake any action that Lender desms appropriate. Any amount that Lender
expends in so doing wilt bear interest at the rate provided for in the Nota from the dals incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender’s option, will (a) be payeble on demand, (b) ke added to the balancs of the Note and be apporiionsd among and be
payable with any instalimant payments to become dus during sither (i) tho ferm of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be treated as a balloon payment which will be duo and payable at the Nolg's maturity, This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall bs in addition to any other rights or any remedies to which Lender may be entitled on
account of t:e default. Any such action by Lender shalf not be construsd as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownorship of the Property are a part of this Daed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all lions and
encumbrances other than those set forth in the Reci Property description or in the Existing Indebledness section below or in any title insurance
policy, title report, or final titte opinion issuad In favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shali defend the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied o participate in the proceading and to be represented In the proceeding by counsel of Lender’'s own choice, and Grantor will
deliver, or cause to ba delivered, to Lendar such instruments as Lendsr may request from time to time to permit such participation.

Compilance With Lows. Grantor warants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness™) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indsbtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees 1o pay, or sse to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebledness, or any default under any security documents for such indebtedness.

Default. if the payment of any installment of principal or any interest on the Existing indebledness is not made wiihin the time required by the note
evidancing such indebtedness, or should a dafault occur under the instrument securing such indebtadness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtadness sscured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall ba in default.

Mo Modification. Grantor shall not enier into any agreement with the holder of any morigage, deed of frust, or other securily agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accep! any future advances under eny such security agreament without the prior wrilten consent of
Lender.

CONDEMNATION. The foliowing provisions relating to condemnation procesdings are a part of this Deed of Trust.
Application of Net Proceeds. If all or any pari of the Propeny is condemneq by eminent domain procsedings or by any proceeding or purchase

Proceedings. If any proceeding in condsmnation is filed, Grantor shall promptiy notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtsin the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitlad to participate in the proceeding and to be represanted in the proceeding by counsal of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execula such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lian on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, togethar with ail oxpenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Doad of Trust.

Taxes. The following shall constituia taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Dead of Trust; (b) a specific tax on Grantor which Granlor is authorized or required to deduct from payments
on tha Indebtadness secured by this typs of Deed of Trust; (c) a tax on this typa of Dead of Trust chargeable against the Lender or the holder of
the Nole; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this saction applies is enacted subsaqusnt to the date of this Deed of Trust, this event shall have the same
effect as an Event of Dafault (as defined below), and Lender may exorcise any or &l of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax bafore It becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporats surety bond or other sacurity satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacurity agreemaent are a part of
this Deed of Trust.
Security Agreement. This instrumant shall constitute a security agreement to the extent any of the Propery constitutes fixtures or other personal
property, and Lender shall have all of the rights of a sacured parly under the Uniform Commercial Code as amended from time to tims.

Securlty Interest. Upon request by Lender, Grantor shall executs financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s securlty interest in the Ranis end Personal Property. In addition to recording this Deed of Trust in the real property

e
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records, Lender may, at any time and without further authorization from Grantor, coples or reproductions of this Deed
of Trust as a financing statemant. Grantor shall reimburse Lender for ali expenses Incurred in perfecting or continuing this sacurily inlerest. Upon
default, Grantor shall assembie the Personal Properly in & manner and at a placs reasonably convenient to Grantor and Lendar and make it
available to Lender within three (3) days aftor receipt of written demand from Lender,

Addresses. The mailing addresses of Grantor (debtor) and Lender (sacured party), tiom which information concerning the security inlerest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first Pag2 of this Deed of
Trust,

FURTHER ASSURANCES;
of Trust.

Further Assurances. At any time, and from time {o lime, upon requast of Lender, Grantor will make, exacuto and daliver, or wig cause to be
made, executed or delivered, to Lender or to Lender's designss, o be filed, recorded, refiled, or
rerecorded, as the case may bs, ffices and places a5 Lender may deem appropriate, any and all such morigages,
deeds of trust, sacurity deeds, secu greements, financing statements, continuation slatements, instruments of further assurance, certificates,
and other documents as may, In the sole opinion of Lender, be !
Preserve (a) the obligations of Grantor under the Note, this Deed of Trus

created by this Deed of Trust on tha Property, whether now ownad or horaa

contrary by Lender in wriling, Grantor shall reimburse Lender for afi costs an

paragraph.

may do so for and in the name of

3 y ly eppoints Lender as Grantor’s attorney—in-tact for the pumpose

executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. I Grantor pays all the Indebtedness when dus, and otherwisg performs alt the obligations Imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustes g request for full reconveyance and shall exacute and deliver to Grantor suitable statements
of termination of any financing statement on filo evidencing Lendar's security inferest in the Rants and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicabie law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default’) under this Deed of Trust:
Default on Indebtedness, Failure of Grantor to make any payment when due on the Indebtadness.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurancs, or any
other payment necessary to pravent filing of or to effect discharge of any lien.

Complianca Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

Felse Statements, Any warranty, representation or statement his Deed of Trust,
the Nota or the Related Documents is faise 5

Defective Collateralization. This Deed of Trust or any of the Related Documenis caases to be in full force and effect (inclucing failure of any
any time and

coflateral documants to create a valid and perfected security interest or lien) at

Death or insolvency. The death of Grantor or the dissolution or termination: of Grantor's
the appointment of a receiver for any part of Grantor's property,
commencement of any proceeding under any bankrupley or ins

Foraclosure, Forfeiture, elc. Commencement of foreclosure or forteiturs proceadings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmenta! agency against any of the Property. Howaever, this subsection shall not apply
in the event of g good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes feserves or a surety bond for the claim satisfactory to
Lender.

for any reason.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batwsan Grantor and Lender that is not remedied
within any grace period provided therein, Including without limitation any agroament concerning any indebtadness or other obligation of Grantor to
Lender, whether existing now o later.

Even?s Affecting Guarantor. Any of the preceding events oceurs with respect to any Guarantor of any of the !ndebledness or any Guarantor dies
or becomes incompetent, or revokes or disputes the vaildity of, or llabiiity uncer, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, parmit tha Guarantor's estate 1o assume uncondiionally the obligations arising under the guaranty in &2 manner salisfactory
to Lender, and, in doing so, cure the Event of Default,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes tha prospact of payment or psrformance
of the Indebtedness is impaired.

Insecurity. Lender in good faith desms liself insacure.

Exisling Indebledness. A default shall occur under any Bxisti
Indebtedness, or commencement of any suit or other acti

Right to Cure.

compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurranca of any Event of Default and at any time thersafler, Trustee or Lender, at its option, mey
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payabie, inciuding
any prepayment penalty which Grantor would be required to pay.

With respect to all or any part of the Rea! Property, the Trustee shalt have the right to foreclose by notice and sale, and Lender shall

i
have the right to foreclose by judicial foraclosure, in either €ase in accordance with and to tha full exlent provided by applicable law. if this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a Jjudgment which will provide that if the foreclosure sale proceeds are
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insufficient to satisty tha Judgment, execution may issus for the amount of the unpaid balance of the judgment.

UCC Remadies. With respect to al or any part of tho Personal Property, Lender shall have all the rights and remediss of a secured parly under
the Uniform Commercial Code.

Coliect Rents, Londer shall have the right, without notice 1o Grantor, to take possession o: and manage the Property and coliect the Rents,
including amounts past due and unpaid, and apply tha net proceeds, over and above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grentor’s attornsy-in-{act to endorss instruments received in payment thereof
in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the damand existed. Lender may
exercisa its rights under this subparagraph either in person, by agent, or through a recaiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Propsrty preceding foreciosure or sele, and to collect the Rents from the Property and apply the
procesds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indsbtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recsiver.

Tenancy al Sufference. If Grantor remains in possession of the Property after tha Property is sold as provided above or Lender otherwise
beccmes entiled to possession of the Property upon default of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay & reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon ths demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Safe. Lender shall give Granlor raasonablo notice of the time and placs of any public sale of the Personal Property or of the lime after
which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given at leas!
ten (10) days befora the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Rea!
Property.

Sele of the Properiy. To the extant permitled by applicable law, Grantor hereby weives any and all rights to have the Property marshalled. In
exarcising its rights and remedies, the Trustes or Lender shall be fres to ssll all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any pertion of the Property.

Walver; Election of Remsdles. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the parly's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Nols, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or 1o take action to perform an obligation of Granlor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remedies.

Attomeys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ foes at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's cpinion are necessary at any time for the protection of its interest or the
enforcoment of its rights shall becoms a part of the Indebtadness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph Include, without limitation, however subject to any limits under applcable law,
Lender's attorneys’ fees whether or not there 's a lawsuit, including attorneys’ fees for bankruplicy procsedings (including efforts to modify or
vacate any automatic stay or Injuncticn), appesls and any anticipated post-judgment collaction services,ths cost of searching records, oblaining
titte reports (including foreciostire reports), survayors’ repodts, appralsal fees, titie insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustse shall hava all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matier of law, Trustes shall have the power to take the following actions with
respect to the Property upon the wrilten request of Lender and Granter: (a) Join in preparing and filing a8 map or plat of the Rea! Property,
including the dadication of strests or other rights to the public; (b) join ir: granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affacting this Desd of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a panding sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unlass tha action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustea under applicable law. In addition 1o the rights and remedias set forth above,
with respect to all or any part of the Propserty, the Trustas shall have the right to foreclose by notice and sals, and Lender shall have the right to
foreclose by judicial foreciosure, in either case in accordance with and ta the ful extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to ime appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowladged by Lender and rscordad in tha offics of the recorder of KLAMATH County, Oregon. The instrument shaff
contain, in addition to all other matters requirad by slals law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowladged by
Lender or its successors In interest. The successor trustaa, without conveyance of the Property, shall succeed to all the title, powsr, and duties
conferred upon the Trustee in this Deed of Trust and by epplicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Doed of Trust shall be in writing, may be be sant by telefacsimilie, and shall
be effeclive when actually delivered, or when deposited with & natlonally recegnized overnight courier, or, if mailed, shall be deemed effective whan
depositad in the United States mall first class, certified or registered mall, postaga prepald, directed to the addresses shown rear the beginning of this
Deed of Trust. Any party may change its address for notices under this Deed of Trust by glving formal written notice 1o the other parties, specifying that
the purpose of the notica Is fo change the parly’s address. Al copias of noticas of foreciosure from the holder of any fien which has priority over this
Desad of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees o keep
Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provislons are a part of this Dead of Trust:

Amendments. This Deed of Trust, togather with any Related Documents, constitutes ths entire understanding and agreement of the parties as to
ihe matters set forth in this Deed of Trust. No afteration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
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by the party or partics sought to ba charged or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residencs, Grantor shall furnish to Lender, upon raquest, a certified
statement of net operating incoms recelved fromn the Property during Grantor’s previous fiscal year in such form and delail as Lender shali require.
"Net operating income™ shall mean all cash recaipts from the Froperly less all cash expenditures made in connection with the operation of the
Property.

Appiicable Law. This Deed of Trust has been delivered to Lender and accepied by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In sccordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpre! or defina the
provisions of this Deed of Trust.

Merger. Thore shall ba no merger of tha interest or estats created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the banefit of Lender in any capacity, without the writien consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not rendser that provision invalid or unanforceable as to any other persons or circumstances. If feasibie, any such
offanding provision shall be desmed to be modified to ba within the limits of enforceability cr validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfer of Grantor's inlerest, this Deed of Trus! shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property bacomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time Is of the essencs in the performancs of this Deed of Trust.

Walvers and Consants. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall opsrate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betveen Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenaver consent by Lender is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

COMMEF.CIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior writlan consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

o~ ot
stareor () RE God ) D SFFICIAL SEAL

)88 STEVEN E HUSSEY
7T ' - RY PUBLIC - OREGON
COUNTYOF_s/ A ( ’,’e 204" ) A JMISSION RO. 033096

Y COMMISSION EXPIRES DEC. 2. 168

On this day before, the Andersigned Notary Public, personally appeared DONALD DAVIS, to me known to be the individual described in and who
executed the D , and acknowledged { or she signed the Deed of Trust &s his or her free and voluntary act and deed, for the uses and

Given und e st is 252 dayor__J ANuaRy v 9L .

&/ S — Residing ot ﬁfM oL
Notary Pubiic In and for the State of OA’EGO/«?/ My commission expires __ /2 -2~ J

INDIVIDUAL ACKNOWLEDGMENT I
i



01-23-1996 : DEED OF TRUST
Loan No 20004 (Continuad)

REQUEST FOR FU'.L RECONVEYANCE
(To be usad onty whan obligetions hava bacn pald in fus)

, Trustee

dersigned is the legal ownar and
fully paid and satisfied. You are hereby
any applicable statute, to cance! tha Note sec
without warranty, 1o the parties designated by the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
its:

LASER PRO, Reg. U.S, Pat, & T.M. OfF., Ver, 3.20b () 1996 CF! ProServices, Inc, Allrightsreserveq. [OR-801 Ea.21 Fa21 P3.21 DAVIS.LN C14.0vL}

STATE OF OREGON: COUNTY OF KLAMATH - sS.

Filed for record at request of Amerititle the 1st day
—_ i85t
of April AD,19_96 a 11:32 o'clock _A___ M., and duly recorded in Vol. M96 .
of 94 .

Mortgages on Page 89
Bernetha G. , Coupty Clerk




