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' LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Dead of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $570,000.00. (c) The term of the Note commences on the date of this Deed of Trust and ends on .

THIS DEED OF TRUST IS DATED MARCH 27, 1896, among Swan Lake Feeders, Inc., Vesied as: Peggy J. Biaggi
an estate in fee simple as to an undivided interest; Jenine M. Newell aka Jenine M. Coelilo, an estate in fee
simple as to an undivided interest; Matthew C. Biaggi and Kimberly A. Blaggi, an estate in fee simple as tenants
by the entirety, as to an undivided interest., whose address is 17000 W Langell Vailey Rd., Bonanza, OR 97623
(referred to below as "Grantor”); South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR
97601 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and William P. Brandsness,
whose address Is 411 Pine Street, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, lile, and Interest in and to the following described real property, together with all axisting or subsequently erected or affixed buildings,
improvements and fixtures; ell easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utiliies with ditch
or Imigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation'all minerals, oil, gas, geothermal
and similar matters, located in Kiamath County, State of Oregon (the "Real Property”):

Tovnship 38 South, Range 11 1/2 East of the Willameite Meridian

Section 27:  S1/2NE1/4, SAVING AND EXCEPTING any pertion lying within the Klamath Falis-Lakeview
Highway and/or the Oregon California Eastern Railroad right-of-way, AND FURTHER EXCEPTING any
portion lying Southeasterly of State Highway 140.

The Real Property or its address Is commonly known as 69 acres, Dairy, OR 97625.

Grantor presantly assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, fiie, and interest in and to all present and
future leasas of the Property and all Rents from the Property. In addition, Granior grants Leader a Uniform Commercial Code security interest in the
Rents and the Personal Property definad below.

DEFiNITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such tarms In tha Uniform Commercial Code. Al references to doliar amounts shall mean amounts in lawful
money of the United Statss of America.

Beneficlary.  The word "Beneficiary” means South Valley State Bank, its successors and assigns. South Valley State Bank also is referred fo as
"Lender” in this Deed of Trust. o

Deed of Trusl. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without imitalion all
assignment and sacurity Interest provisions relating to the Parsonal Property and Rents.

Grantor, The word 'Gianior" means anyhnd all persons and entities executing this Deed of Trust, including without limitation Swan Lake Feeders,
Inc..

Guarentor. The word "Guarantor” means and includes without limitation .ny and &l guarantors, sureties, and accommodation parties in
connection with the Indebtedness. : ‘

Improvementis. The word "improvements” means and includes wilhout limitation all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "indebledness™ means all principa! and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with intarast on such amounts as provided in this Deed of Trust. In addition to the Note, the word "indsbtedness” includes all obligations,
debts and labilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now existing or hereafler arising, whether related or unrelated fo the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or unfiquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such indebledness may be or hereafter may become barred by
any statute of fimitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable. Specifically, without
limitation, this Deed of Trust sacures a revoiving line of credit, which obligates Lender to make advances to Grantor so long as Grantor
complias with all the terms of the Note.

Lender. The word "Lender” means South Valiay State Bank, its successors and assigns.

Note. The word "Note" means the Note dated March 27, 1996, in the principal amount of $570,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation. ) :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Properly; together with ali accessions, parts, a~d edditions to, all replacements of,
and a#t substitutions for, any of such properly; and togelher with all proceeds (including without limitation afl insurance proceeds and refunds of
premiums) from any sale or other disposttion of tha Property.

Property. The word "Property” means collectively the Rea! Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant™ secfon.

7 Related Documents. The words "Relaled Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agraements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documants, whether now or hereafier existing, executed in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, ievenues, income, issues, royalties, profits, and other benefits derived fromthe-
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Trustes. The word ™Trustee” means Wiliiam P. Brandsnass and any substitule or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE ~ (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
gun%o: uurg&m;rg E:%E, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Dead of Trus!, Grantor shall pay to Lender all amounts secured by this Deed of
;r;z:o? they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Nots, this Deed of Trust, and the
Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor’s possession and use of the Property shall be governed by the
foﬂoMqo provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) coflect any Rents from the Property. The following provisions relate to the use of the Property or to other
fimitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED !N THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
mO\ED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintaln. Grantor shall maintain the Properly in fenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazerdous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Dsed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 L.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 42 US.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petrolaum by-produets or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or substance on, under, about or from the Property by any prior owners or occupants of the Properly or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Excapt as previously disclosed to and acknowledged by
Lender in writing, (1) neither Grantor nor any tenant, contractor, agent or other aulhorized user of the Property shall use, genera.2, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compfiance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those faws,
regulations, and ordinances described above. Grantor authorizes Lender and ifs agents to enler upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriate lo determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties conlained herein are based on Grantor’s due diligence in
Investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relsases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and ali claims, losses, fliabilities, damages, penalties, and expensas which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, inciuding the obligation 1o indemnify, shall survive the
payment of the Incebtedness and the-satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by fcreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Properly. Wilhout timiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shali not demolish or remove any improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender to replace
such improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend fo
Lender’s interests and lo inspect the Property for purposes of Grantor's compliance with the larms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable 1o the use or occupancy of the Property, including without limitation, the Americans With
Disabiiities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lander’s interests in the Properly are not Jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, {0 protact Lender's interest.

Duty to Protect. Grantor agrees naither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
sat forth above in this section, which from the character and use of ihe Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer" means the conveyance of Real Property or any right, litie or interest therein; whether legal, beneficial or equitable; whethcr voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease~option contract, or by sale, assignment, or transfer of any bensficlal interest in or to any land trust holding title to the Real Property, or
by any other mathod of conveyance of Real Properly Interest. If any Grantor is a corporation, partnership or imited liability company, transfer also
includes any change In ownership of more than twenty-five percant (25%) of the voting stock, partnership inferests or limited liability company interests,
as the case may be, of Grantor, However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmants, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malterial fumished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Dead of Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, 80 long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien s filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other sacurity satisfactory to Lender in an amount sufficient
to dischargs the llen plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor shall defend ltself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shafl
nama Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shall
authorize the apprepriate governmental official to daliver to Lender at any time a writlen statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are suppliad to the Property, if any mechanic’s lien, materialmen's tien, or other lien could be asserted on account of the work, services,
or materigls and the cast exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this D2ad of Trust.

Malntenance of Incurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
. repiscement basis for the full Insurable value covering all Improvements on the Real Property in an amount sutficient to avoid application of any

[
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colnsurance clause, and with 8 sandardmortoaoes clausa in favor of Lender. Grantor shall also procure and maintain comprehensive ganeral
liabiity insurance in stich coverage amounts as Lender may requsst with trustee and Lender being namad as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and bofler

insurance, as Lender may reasonably require.  Poficles shall be written in form, amaunts, coverages and basis reasonably acceplable to Lender
and Issued by a company o companies reasonably tablo to Lender. Grantor, upon request of Lender, wil deliver to Lender from time to
time the policies or cartificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days’ prior writlen notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender Grantor or any other person. Should the Real Property at any
Hme becoms located in Agency as a spacial fiood hazard area, Grantor

to obtain and maintain uch insurance is required by Lender and is of becomes available, for the
term of ihe loan and for the full unp maximum fimit of coverage that is available, whichever is less.

Applicstion of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the eslimated cost of rapair or
replacement excoeds $500.00. Lender may make proof of loss it Grantor falls to do so within fifteen (15) days of

Lender'’s security is impalred, Lender may, at its election, recelve and ratain the proceeds of any insurance and apply the proceads lo the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. if Lender elects to apply
the proceeds to restoration and repair, Grantor shall repalr of replace the damaged or destroyed Improvements in 8 manfaf satisfactory to Lender.
Lendor shall, upon satisfactory proot of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair of
restoration if Grantor is not in default under this Dead of Trust. Any proceeds which havs not been disbursed within 180 days aRer their receipt
and which Lender has not committed to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued Interest, and the remaindar, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds &fter payment in full of the Indebtedness, such proceeds shall be paid o Granlor as Grantor's interests may appear.

Unexpired Insurance at Sala. Any unexpired insurance shall inure to the benefil of, and pass to, the purchaser of the Property covered by this
Dsad of Trust at any trustea’s sale of other sale held under the pravisions of this Deed of Trust, or at any foreclosure sale of such Property.

Granlor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shalt fumish to Lender 8 report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) the riks insured; (c) the amount of the poticy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; ard {e) the expiration dale of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value reptacement cost of the Property.

1f Grantor falls to comply with any provisi ction or proceeding is commenced that

operty, Lender on Gran y ired to, lake any action that Lender

o doing will bear in ided for in the Note from the date incurred or paid

nses, at Lender’s option, will (a) be payable on demand, (b)be added to the balance of

ayable with any instaliment payments to become due i i any applicable

insurance polic (c) be treated as i d payable at the Note's maturity.

This Deed of Trust also ese amounts. The rights provided for In this paragraph shall be in-addition to any other rights or any

remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be consirued as curing the default so as to
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The Iollowlhg provisions relating to ownership of the Property are & part of this Deed of Trust.

Tite. Grantor warrants that: (a) Granter holds good and marketabie title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property deseription or in any lilia insuranca policy, titie report, or final titte opinion issued in
favor of, and accepted by, Lender in connection with this Dead of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to pariicipate In the proceading and to be represented in the procesding by counse! of Lender’s own choics, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time to-permit such parlicipation.

Compliance Wilh Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

ot Net Proceeds, if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding of purchase
in tieu of condemnation, Lendar may al its election require that all or any portion ot the net proceeds of the award be applied to the indebledness
or ihe repalir or restoration of the Property. The net proceeds of the award shallmean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lander in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to dafend the action and obtain the award. Granlor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceading and to be represented in he proceeding by counsél of its own choice, and Grantor will defiver or cause to
be delivered o Lender sich instruments as may be requested by it from time {0 time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges ase a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Len

taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, feas, documentary stamps, and other charges for recording of tegistering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon alt or any part
of the Indebtedness secured by this Dead of Trust; (b) a specific taxon Grantor which Grantor is authorized or required to deduct from pa

on the indebledness securad by this typs of Deed of Trust; {c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a spacific tax on all or any portion of the Indsbledness or on payments of principal and interest made by Grantor.

Subsagquent Taxes. It any tax to which this section applies is anacted subsaquent to the date of this Dead of Trust, this event shall have the same
effact as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event ot Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the lax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surely bond or other security satisfactory o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This Instrumant shall constitute a security agreement fo the extent any of the Property constitutes fixtures or other personal
proporty.andi.endershal have af loerighSofasecuadpanyunderm Uni:fermCoﬂu'n&’daiCodeasamended from time to time.

Security intereat. Upoen request by Lander, Grantor shall execute financing statements and take whatever other action & requestad by Lender to
perfoct and continue Lender's security interest in the Pents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples of reproductions of this Deed
of Trust as a financing statement. Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security intarest. Upon
default, Grantor shall assembls the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. Tha maliing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security intersst
gnn:ad by this Dead of Trust may be Jblained {each as required by the Unlform Commerclal Cods), are as slated on the first page of this Deed of
tust.

F:J_?‘I’tlER ASSURANCES; ATTORNEY—iN—FAcT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any limo, and trom time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, exacuted or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
deeds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance, certificates,
and other: documents as may, in the sole opinion of Lendar, be nacessary o desirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor under the Note, this Desd of Trust, and the Related Documents, and (b) the liens and security interests
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creatad by this Deed of Trus! as frst and prior iens on the Property, whelher now owned or heroaftor acquired by Grantor. Unless protibiied by
law or agreed to the contrary by Lender in writing, Granlor shal reimburse Lender for all costs and expenses incumred in connection with the
matlers referred 1o in this paragraph,

FULL PERFORMANCE. I Grantor pays all the Indebledness whan due, terminates the line of credit, and otherwise performs all the obligations
imposed upon Grantoe under this Deed of Trust, Lender shail exacute and deliver to Trusiee a request for full reconveyance and shall execute and
deliver to Grantor suilabla slatements of fermination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personai Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

DEFAWLT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Default) under this Deed of Trust:

Defauit on Indedtedness. Failure of Grantor fo make any payment when due on the Indebtedness,

Defautt on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make &ny payment for taxes or insurance, or any
other payment necessary to prevent filing of or 1o effect discharge of any lien,

Default in Favor of Third Parties. Should Borrower or any Granlor default under any loan, extension of credil, security agreamant, purchass or
sales agreement, or any other agreement, In favor of any other creditor or person that may matarially affect any of Borrower’s property or
Borrower’s or any Grantor’s ability to fepay the Loans or perform their fespective obligations under this Deed of Trust or any of the Related
Documents.

Compitance Defauit. Failure of Grantor to comply with any othar term, obligation, covenant or condiion contained in this Deed of Trust, tha Note
or in any of the Related Documents.

Faise Statements. Any warranty, represantation or stalement mads or furnished fo Lander by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any materia) respect, either now or at the time made or frnished.

Defective Collateralization, This Deed of Trust or any of the Related Documents ceases to be in full forcs and effect (including failure of any
collateral documents to creale a valid and perfected securily interest or lien) at any time and for any reason,

Insolvency. The dissclution or termination of Grantor's existence as a going business, the Insolvency of Granlor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workoui, or the commencsment of any proceading
under any bankruptey or Insolvency laws by or against Grantor.

Foreclosure, Forfeltura, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procseding, seli-help, repossession or

any other method, by any creditor of Granlor or by any governmental agency againsi any of the Property. However, this subsection shall not apply

in the event of a gocd faith dispute by Grantor as fo the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

froceeding. provided that Grantor gives Lender written notice of such claim and furnishes reserves Or & surety bond for the claim satisfactory to
ender.

Breach of Other Agreement. Any breach by Grantor under the terms of any olher agresmant betwesn Grantor and Lender that is not remedied
within any grace period provided therein, including without fimitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Atfecling Guarenior. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes Incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its oplion, may, but
shall not be required to, permit the Guarantor’s eslate o assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defautt.

Adverse Change. A materia! adverse changa ocours in Granlor's financlal condition, or Lender believes tha prospect of payment or performance
of the Indebtedness is impalred.

Insecurity. Lender in 9ood faith deems itsalf insecure,

Right to Cure. Ifsucha failure is curable and It Grantor 114s not been given a notice of & breach of the same provision of {his Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Granlor, after Lender sends written notice
demanding cure of such failure: (a) cures ths failure within fifteen (15) days; or (b) if the cure requires mose than fifteen (15) days, immediately
initiates steps sufficient to cure the fallure and thereafier continues and completes all feasonable and necassary steps sufficient to produce
compliance as soon as reasonably praciical.

RIGHTS AND REMEDIES ON DEFAULT. Uponthe occurrence of any Event of Default and at any time thereafter, Trustes or Lender, at its option, may
exercise any one or more of the following rights and remediss, in addition to any other rights or remedias provided by law:

Accelerate Indebledness, Lender shall have the right at its option to declare the entire Indebtednaess immedialely due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foveclosure. with respsct to all or any part of the Real Property, the Trustee shall have tha right to foreclose by notice and sale, and Lender shall
have the right to forecloss by judicial foreclosura, in either case in accordance with and fo the full extent provided by applicable law. If this Dead

UCC Remedies. with respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor; to take possession of and manage the Property and collect the Rents,
Including amounts past due and unpald, and apply the net proceads, ovar and above Lender’s costs, against the Indebtedness. in furtherance of

demand shall satisfy the obligations for which the Ppayments are made, whathsr or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lander shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power to
protact and preserve the Property, 10 operata the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the raceivership, against the Indebladness. The receiver may serve without bond if permitled by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the Indebledness by &
substantial amount. Empioyment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. | Grantor remains in possassion of the Property afler the Property is sold as provided above or Lender otherwise
becomes entitied 1o possassion of the Property Upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remady provided in this Deed of Trus! or the Note or by law.

Nolice of Sale. Londer shal) give Grantor reasonable nolice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other Intended disposition of the Personal Property is to be made. Reasonable notice shall mean nolice given at least
tsn (10) days before the tima of the sals or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sele of the Property. To the extant permitted by applicable law, Granior hereby waives any and afl rights to have the Property marshalied. in
exercising its rights and remedias, the Trustee or Lender shall be free to sell afl or any part of the Property together or separately, in one sale or by
separale sales. Lender shall be entitied to bid at any public sals on all or any portion of the Property.
Waiver; Elsction ot Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights olherwise lo demand strict compliance wiih that provision or any other provision. Election by Lsnder to Pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
slaction to make expenditures or to take action to perform an obligation of Grantor under thig Deed of Trust after fajlure of Grantor to perform shali
. 1ot affact Lender’s right 1o declare a dofault and fo exercise any of its ramedias,
“Attomeys’ Feas; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be enlitisd 1o
recover such sum as the court may adjudge reasonable as atlorneys' fees at trial and on any appeal. Whether or not any court action is involved,

$
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all reasonable expenses incirad by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear inlerest at the Note rate from the dals of
expenditure unt! repaid, Expenses coversd by this paragraph include, without limilation, however subject to any limits under applicable law,
Lender’s attornoys’ faes whether or not there is a lawsull, inciuding attorneys’ fees for bankruplcy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipeled post-judgment collection services,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, app:aisal fees, title insurence, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, In addition to alt other sums provided by law.

Rights of Trustes. Trusiee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follcwing provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trusiee. In addition to all powers of Truslee arising as a matter of law, Trustee shall have the power to take the following actions with
respact to tha Proporty upon the writlen request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dadication of streets or other rights o the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join In any subordination or other agreement affecting this Deed of Trust or the interest of Lender undss this Dead of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a panding sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall mest all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by nofice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender’s option, may from time io time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executad and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Granter, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in Inlerest. The successor trustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable faw. This procedura for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shatl
be effective when aclually dsiivered, or whan deposited with a nationally recognized overnight courier, of, if mailed, shall be deemed effective when
deposited in the United Stales mail first class, corlified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving forma! writlen nolice to ihe other parties, specifying that
the purpose of the notics is to change the party's address. Aii copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at aft times of Grantor's current address.

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, conslilutes the entire understanding and agreement of the parties as to
the matters set forth In this Deed of Trust. No alteration of or amendment fo this Daad of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alieration or amendment.

Annual Reports. If the Property is used for purposes other than Granlor's residencs, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Granlor's previous fiscal year in such form and detail as Lender shall require.
*Net operating income” shall mean all cash receipts from ihe Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Lew. This Deed of Trust has been delivered o Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shail be governed by and construed In accordance with the laws of the State of Oregon.

Caplion Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provislons of this Dead of Trust.

Merger. There shall be no merger of the inlerest or eslala created by this Deed of Trust wilh any olher interest or estale in the Properly at any
time held by or for the benefit of Lander in any capacity, wilhout the written consent of Lender.

Multipie Parties; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Borowers signing below is responsibie for all obfigations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If teasible, any such
offanding provision shall be deemed to be modified to be within the limils of enforceability or validity; however, if the offending provision cannot be
$o modified, it shall be siricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
birding Upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Granlor, Lender, without notice to Grantor, may deal with Grantor’s suiccessors with reference to this Deed of Trust and the indebtedness by
way of forbaarance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be desmed {o have waivad any rights under this Deed of Trust (or under the Related Documents)
unlass such walver is in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right skall operate as a waiver
of such right or any other right. A waiver by any party of & provision of this Dead of Trust shall not constitule a waiver of or prejudice the party’s
right otherwise {o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Granlor, shall constitule a walver of any of Lender's rights or any of Grantor's obEgations as to any future transactions.
Whenever consent by Lender is required in this Dead of Trust, the granling of such consent by Lender in any instance shall not constitute
continuing consent to subseqguent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agress with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior wriﬂpn consent.

%FH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

GRANTOR: ~ (. i
Swan Lake Fesders, inc. :
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CORPORATE ACKNOWLEDGMENT

STATE OF Oreqod . OFFICIAL SEAL

HAL STURGEON
K(wmﬂ NOTARY PUBLIC-OREGON

- ' COMMISSION NO, 049053

MY COVMISSION EXPIRES NOV. 16, 1999

COUNTY OF

Onthis __ 2 g "“‘ day of QZ&Q , 19_9¢ _, before me, the undersigned Notary Public, personally appeared Peggy J Biagg!,
President; Kimberly A Blaggi, Secrelary; and Malthew C Biaggi of Swan Lake Feeders, Inc., and known to me to be authorized agents of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and on ocath stated that they are
authorized to execute Ehls Dead of Trust and In fact executed the Deed of Trust on behalf of the corporation.

By Residing at e ne

NoﬁﬁPubl!clnandforﬂLSlaleof drec{u'( My commission expires A/od /é,, 8417

REQUEST FOR FULL RECONVEYANCE
(To ba used only when obligations have been paid in full)

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of South Valley State Bank the __3rd day

of __April AD., 19 96 at__ 9224 o'clock A M., and duly récordedin Vol. _._M96
of _ Mortgages on Page 9292

Bernetha G. tsc;h, ounty Clerk
FEE $35.00 By QU I

¢
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