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LOAN NO. 81999860

SDEEDOFTRUST('SewmyInstmment')lsmadeon Aer 1, 1996 . The grantor is
Patsy L Fris&ndahl and“A od%r{ck 0;‘F$| endah] Jdr., wife and husband

S RTETT (‘Boirower’).
Theuusteels AHER!T!TLE Comie, UL - (Trustee"). The
Is Highland- Community Fedara! Credittunioh. its successors and/or assigns,
whlchlsorganlz and existing under the laws of United: States oo , and whose address
Is 3737 :Shasta: Hay. Klamath Falls, OR; 97503 (Lender’).
Borrower owes Lender the pdnclpal sum of Forty, f Five Thousand-Six Hundred Dollars and no/100
ollars (U.S.$ 45.600. oo. . ). This debt Is evidenced by ‘Borrower's note dated the same date as this
Securtty. lnstrument (‘Note‘) wh!f‘h provldes for momhly payments, with the full debt, i not paid earlier,dueand
loon Hay 1, 2 01 Th nstrument sacures to Lender: (a) the repayment of the debt
Note. with’ luterest. and all rénewal 5, extensions and modifications of the Note; (b) the payment of all
nterest, advanced under paragraph 710 protect the security of this Security instrument; and (c) the
ants and o reemms or this Securlty Instrument and the Note. For this purpose,
Borrower Irfevocably’ ‘grants al ; of sale, the following described property
locatedln x1amth R County, Oregon:

to the offic\al plat thereof on
’ unty. Oregon

iqrr\]\
{City)

TOGEfHER WITH all tha improvements now or hereaﬂer erected on tha propeny and all easements,
appurtena nces, and fixtures nOW of. hereafter a part.of the property. All replacements and additions shall also be
covered All of the foregoing s referred to In this Security Instrument as the "Property.”
- BORROWER COVE! Botrower Is lawfully setsed of the estate hereby conveyed and hasthe right to grant
and corvey the'P Propaerty and thatthe. Pmpenylsumnwmbered ‘axcopt for for sncumbrances of record. Borrowsr
warrants and wﬂi defend: nenerdh/ the titla to the Propesty aoalnst all dalms and demands, subject to any

piaT s o
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THIS SECURITY INSTRUMENT combinas unlform covenants for national use and non-unorm covenants with
xsmuongby lwontoeommmnunlomwuyknuumu\toovedngradpropeny.
COVENANTS..:Bormowen and kender.covenant and agree.asfollows: ..., - .. . -
9347 Payrhent of Prinelpal snd litsrebt 3 Propayment and Late Charges.  Borrower shall
the principal-of and
4"0!8-53 R T O S R R T TR LTINS A RATRTH N IS TRNaTA T WASHG L0 RS T e .
1.1 2. Funds for Taxes and insurance.; Subject to.ap law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unti the Note is paid In full, a sum (‘Funds") for: (a)
yearly taxes and assessments which may attaln priority over this Security Instrument as a lien on the Property; (b) yearly
leasshold payments or ground rents on the Property, if any; (‘c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; () yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provislons of paragraph 8, in lieu of the payment of mortgage insurance
premiums.. These itsms are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Ssttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et saq. ("RESPA"), unless another law that applies to the Funds sats a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basls of current data and reasonable estimates of expenditures of future Escrow items or otherwise In
accordance with applicabie law.

The Funds shall be held in an Institution whose deposits are insured by a federal a ency, instrumentality, or entity
{including Lender, if Lender Is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow {tems, unless Lender pays Borrowsr interest on the Furids and applicable law
rermlts Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable faw. i the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the'amount necessary to make up the deficlency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall appR(a any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. ‘

3. Application of Payments.. Unless appllcabie law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations In the manner provided In paragraph 2, or If not pald in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments. - e

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligaticn secured by the lian In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the Hen In, legal proceedings which in the Lender's opinion
operata to prevant the enforcement of the llen; or (c) aacures from the holder of tha lisn an agreement satisfactory to
Lender subordinating the lien to this Securlty Instrument. If Lender determines that any part of the Property Is subject
to a llen wiiich mar attain frlomy over this Security Instrument, Lander may give Borrower a notice identifying the lien.
Borrower shall satlsty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by fire, hazards included within the term "extended coverage™ and any other hazards,
Including floods or flooding, for which Lender requires insurance. This Insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrler providing the insurance shall be chosen by Borrower
subject tn Lender’s approval which shall not bs unreasonably withheld. I Borrower falls to maintain coverage described
.abave, Lerder may, at Lender’s option, obtaln coverage to protect Lender’s rights in the Property In accordance with
mmz. Lold L uuEl 10

-5

Inclpal srid Ifttarest; Pre , promptly pay when due
Interest on the debt'evidenced by the Note and any prepayment and late charges due under the

e g
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mmwmmmmmmmwmmwwum mortgage clause.
Lender shall have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender
 receipts premiums and renewal notices. Inthe event of loss, Borrower shall give prompt notice to the
’ g&ﬂanhy Wampfﬁigaﬂmmde promptly by Borrower.
L3 il \\r‘}%‘ o " 21,51 ,r\’ LRI (ghaﬂbeapplledtdreaomﬂononppalr
calty feasible and Lender's securtty Is not lessened:’ If
sbiurty would be léssened, the insurance proceeds
1 whether or not then due, with any excess paid to
v, if . - within 30 days a notice from Lender that the
y carrier has the insurance proceeds. Lender may use the
proceecs to repalr or restore the Property or to pay sums secursd Is Security instrument, whether or not then due.
The 30;daypedodwﬂlbeglnm<ﬂ1enmw»'gwanzf‘ STED e gt Tt v
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments.. If under paragraph 21 the Property Ia acquired:by Lender, Borrowaer’s right to any insurance policles and
proceeds resulting from damageto the Progarty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Securlty instrument immediately,prior to the acquisition...

6.  Occupancy, Presorvation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Botrrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal

date of occupancy, unless Lender otherwlse agrees in writing, which consent
shall not be unreasonably withheld; or unless axtenuating clrcumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or. impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good falth judgment could result in forfelture of the Property or otherwise materially impair the lien created by
interest. Borrower may cure such a default and reinstate, as pravided in

paragraph 18, ) to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfelture ) mpalrment of thatien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate Information or statements to Lender (or falled to provide
Lender with any material Information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concemning Borrower’s occupancy of the Property as a principal residence. [f this Security instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the

Property, the leasshoid and the fee title shall not merge unless Lender agrees to the merger in writing.

.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations}, then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights In the Property. Lender's actions may Include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, pa ng reasonable attomeys’ fees and entering on the Property to make repairs.
Although Lender may take action'under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoma additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear

Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. . . :

Insuramt

these pa

the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln becomes avaiable and is obtained. Borrower shall pay the premiums required
to maintaln mortgage insurance in effect, orto provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.

9. Ing Lender of Ifs agent may make reasonable entries upon and Inspections of the Property. Lender
glvm notlce at the pn?e ot or priorto an| ) specifying reasonable cause for the inspection.

10, Condemnation. The proceads of any award or clalm for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or. for conveyance in lleu of condemnation, are hereby
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the amount of the s muitiplied by
Hato! o the taklnq.*dlvidecl by (b) the falr
be paid to Borrower. Inthe eventota
immediately before the taking is less than the

or otherwise agree In writing or
ured by this Security Instrument

by © var, or f, aftor Notice 1y = mnor offers to
r damage: ‘Borrower falls to respond to Lender within 30 days after the date the
od to callect and appiythe proceeds, at Its option, elther to restoration or repair of the
ured by this Securlty instrument, wh gr or not then due.
Borower ctharwise agree in writing, any apptication of proceeds to principal shall not extend or
¥ and 2 or change the amount of such

Uniess Lender and :
payments reterred to In para raphs 1

poapomtheduedatedmrmnﬂ\ly

11. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
of the sums secured by this Security Instrument granted by Lender to any successor in
tha liability of the original Borrower or Borrrower’s successors in
] ( ny successor In interest or refuse to extend
5ecul is Security Instrument by reason ot any
5 successors In interest. Any forbearance by Lender in exercising
ude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Uability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjectto the
provislons of paragraph 17. Bomrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this ecurity Instrument butd ecute the Note: (a)is co-signing this Security Instrument only to
nt and Y ! ner's It Property und the terms of this Security Instrument; () is
' ecurity Instrument; and (c) agrees that Lender and any other

, modity, forbear or make any accommodations with regard to the terms of this Security
Instrument or the that Borrower's consent. -

13. Loan Charges. if the loan secured by this Security Instrument IS subject to
charges, and that law is finally Interpreted s0 that the interest or other loan charges €
connection ceed the ted limits, then: (a) any suchloan charge s!

reduce the charge tothe permitted limit; and (b) any sums already collected fro
mits will be refunded to Borrower. Lender may choose t0 make this refund by
pal owed under the Note of by making a direct payment to Borrower. if a refund reduces princ!
as a partial prepayment without.any prepayment charge under the Note.

Borower provided for Inthis Security Instrument shall be given by delivering it or by

requires use of another method. The notice shall be directed to the
- designates by notice to Lend otice to Lender shall be given
to Lender's od herelin or any ather address Lender designates by notice to Borrower.

by
Any notice provided for in this Security Instrument shall be deemad ‘0 have been given to Borrower or Lender when

glvenaSprovldedlnmlspatagraph. } - . : .

15.: Goveming Law; Severabliity. This Security | shall be govemed by faderal law and the law of the
jurisdiction in which the Property is located. Inthe event thatany provision or clause of this Security Instrument or the
Note confilcts with applicable law, such confiict shall not affect other. provisions of this Security Instrument of the Note
which can be given cffect without the confiicting provision: To this end the provisions of this Security Instrument and

the Note are declared to be severable. . L
iven one conformed copy of the Note and of this Security instrument.

16. Borrower’s Copy. Borrower shall be g
Property or & Beneficial Interest in Borrower. If all or any part of the Property or any interest
beneficial intorest in Bowower Is sold or transterred and Borrower ls nota natural
written consent, Lender may, at ts option, require immediate payment in full of all sums
not be exercised by Lender f exerclise is prohibited by

However, this option shal

- notice of acceleration. The notice shall provide & period
must pay all sums secured

the expiration of this period, Lender may invoke
notice of demand on Borrower.

RIS o G foti:]
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18. Borrovzer's Right to Reinstate. certaln conditions, Borrower | have the right to have
of this Security Instrumnt disc atany pﬂonotheearllerd:(a)Sdays (orsuchotherperiod
reinstatament roperty pursuant to any power of sale contained in
ng instrument. Those conditions are that
which then would be due under this Zeoudly Instrument and the Note as ffno
occurred; (b) cures any default of any other covenants of agreements; (C) pays all expenses incurred
nstrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
y require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
secured by this Security instrument shall continue unchanged. Upon
nstrument and the obligations sacured hereby shall remain fully effective as if
this right to reinstate ghall not apply in the case of acceleration under
paragraph 17. o o
19. Saie of Note; Change of Loan Servicer. :
rtial interest inthe Note {together with this Security Instrument) may be sold one or more times
. Asalemayresuttina change inthe entity (known as the "Loan Servicer’) that collects
“under the Note and this Secu nstrument:: also may be one or more changes of the
Servicer unrelated toa sale of the Note. Iftherelsa change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state th e and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other Information required by applicabie law. S

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, storage, or release

of any Hazardous Substances on of perty. Borrower shall not do, nor allow anyone else to do, anything

affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
smal of Hazardous Substances that are generally recognized to

demand, lawsuit or other action by
any Hazardous Substance or
knowledge. If Borrower learns, of Is natified by any governmental or
authority, that any tion of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptl medial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, s, volatile solvents, materials containing asbestos of formaldehyde,
and radicactive materials. As 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety of environmental protection.

NON-UNIFORM COVENANTS. Bonowei and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Bomrower prior to acceleration following Borrower’s
breach of any covenant or agreement inthis 8 Anstrument (but not prior to acceleration under paragraph
17 unleza applicable law otherwiss). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) & date is given to Bofrower, by which the
default must be cured; and default on or before the date spaciiled in the notice may
result in accelorstion of the sums secured by this Security Instrument and sale ot the Property. The notice shall
fusther inform Borrower of the right to relnstate after acceleration and the rightto bring a court action to assert
the non-existence of a default or.any. other defense of Borrower to accel . Iif the defautt is not
cured on or before the date specified inthe notice, Lend y req ediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect &l expenses incurred in pursuing
tll:f nvm':dm provided In this paragraph 21, including, but not limited to, reasonable attormeys’ fees and costs of
titie evidence. f

it Lender invokes the powar of sale, Lender shall execute o causa Trustee to execute a written notice of the
occuirence of an of Letvier's election to cause perty to be soid and shall cause such
notice to be record nty any part of the Property Trustee shall give
notice of sale in 1 y applicable lawto B

applicable law. uired by applicable law, Trustee,

r‘m‘tynpubll;a: A bidder at the time and pla
oludl:lnm_ot;mpn arcels and in any orde
a / .\h.PM ncement

» Bk
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»hvsswm g nmeﬂﬁw mswﬂ ) 5 :
thopwcmufm: oodeonwylnsmopropu!ywlmoutmy oovenemor
deed shall be prima facle evidence of the truth ot
g sale In the. lollowlng order; (a) toall

oy méb)toansums .

‘ , >
leoallvom'ﬂodtoﬂ- V4 pay any. Fec

za. Trustoe. Lendor'may  from; tlme remov ap'polmasuccessor trustee to any
Trustee appointed hereunder. Without conveyance of the Praperty, successor trustee shall succeed to all the title,
power and dutles conferred upon Trustee hereln and by applicable law.

24, ittorneys’ Fees. ‘As used inthis Schﬂty Instrument and n the Note, *sttorneys’ fees” shall include any
attomeysfeesawardedbyan o ooun. :
.. 25, nldmtothlssm
if one of more riders are executed by: et and reoolded together with this Security Instrument, the covenants and
agreements of each such rider shall be ated Into and shall amend and supplement the covenants and
agreements of this Security. lnstrument ﬂder(s) were: a pan of this Security Instrument. [Check applicable

box .

(@ldlustabla Rata Rider. "',ElCondomlnlum Rlder o [31--4 Family Rider
DGmduated Paymem mder.  Clianned Unit Development | Rlder Olsiweekly Payment Rider
2+ {1 Baltcon Rider Ratp lmprovement Rider . [[Jsecond Home Rider

‘Dother(s) [speclf\i] R N e :

BY SIGNING'BELOW, Borrower accepls and agreastothe torms and covenants oontalned in this Security
Instrument | and in any rider(s) executed by Bon'awer and reoorded with tt.

wnnesses ,

t"Patsy/L. Frisendah]

X,FiEASwHSecurﬂyNumber 5A3-84-8902

i : G COUMVSS. KLAMATH
.?f 19 96 pemnallyappwedm above named
F i'-andahﬂ Jr . .

Y 3
N GOMAIMSSDNNO.
rwmuumuma?m

s xnerergteR AL L

STATE OF OREGON: COUNTY OF xi.AMAm

the __3rd day
ock ____PM,and duly recorded in Vol._._M96 . .
: on Page

9435 .
Bemetha G. ?ch. County Clerk
By C Yoo )= AN W -




