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DEED OF TRUST

K—-48094 :

THIS DEED OF TRUST (‘Securﬁy lnstrumem") ls made on Bpr.l ] an
1996 . The grantoris  FHAPD i

v('Borrower‘);. The trustee is

: MOUNTATN TITLE CO., an Oregon
‘_Corporation . o (Trustee’). The beneficiary is

WASHINGTON MUITAL BANK , which is organized and existing
under the laws of _Washington , and whose address is 1201 THIRD AVENUE
SEATTLE, WA 98101 o (“Lender").

Borrower owes Lender the principal sum of Wﬂmm & 00/100---
Dollars (U.S. $_77,800.00 ). This debt is evidenced by Barrower's

note dated the same date as this Security Instrument {"Note"), which provides for monthly payments, with the full deb, if not
paid earller, due and payable on May 1st, 2026 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the following
descnbed property Ioca!ed in . K[AMA'IH = _ - County, Oregon:

10T 2 IN-BILOCK 4 OF FIRST ADDITION TO SUNSET VILLAGE, ACCORDING TO THE OFFICIAL PLAT
THEREDFWFIIENTHEOFFICEOFTHE(IIMYCLERKOFKIAMAEHCDUNTY CREGON.

which has the address of ' 3907 GRENADA WAY &~
Oregon 97603 ("Property Address");
T o Bt

TOGETHER WITH ali the Improvements now or hereafter erectad onthe propeny and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing Is referred to In this Securlty Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heraby convsyad and has the right to grant and
convey the Property and that the Property is unencumbered, ‘except for encumbrances of record. Borrower warrants and will
defend generally the tme to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY. lNSTRUMENT combines unlform covenams for.national use and non-uniform covenants with limited
varlanons by juﬂsdlcuon to oonsmute a. umform sewmy lnstmmem coveﬂng real property.

]
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. - Borrower shall promptly pay when due the principat of and
ue under the Note, .

Borrower shall pay to Lender on the day
r the Note, until 3 d taxes and assessments which may attain
rity Instrument as a lien on the Pro yearly leasehold payments or ground rents on the Property, if any; (c) yearly
hezard or property insurance premiums; (d) ysearly flood insurance Premiums, if any; (e) gage insurance premiums, if any; and (f)

any sums payable by Borrower to Lender, in accordance with the provisions of

premiums. These items are called “Escrow ftems.* Lender may, i

amount a lender for a federally ro| var Estate Settlenent
Procedures Act of 1974 a3 amend, i s .S.C. i . unless anothar law that applies to the Funds
sets a lesser amount, If §0, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate

the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or othorwise in
accordance with applicable law,

Escrow fems when due, Lender may so notify Borrower in writing, ,

up the deficiency. Borrower shall make up the deficiency in no more th
Upon payment in full of all sums secured

If, under paragraph 21, L,

y Lender under paragraphs 1 and 2 shall
ounts payable under paragraph 2; third, to interest due; fourth, to

enforcement of the lien in,
holder of the lien an agree
Property is subject to a Ji
Borrower shall satisfy the lien or take
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term ‘extendsd coverage® and any other hazards, including floods or flooding, for which Lender
requires insurance. This Insurance shall be maintained in the amounts and for the petiods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. It Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
i ortgage clause. Lender shall have the
pol It Lender requi promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.
insurance proceeds shali be applied to restoration or repair of the Property
Lender's security Is not lessened. If the restoration or repair is not economically
Proceeds shail be applied to the sums secured by this Security Instrument,
rower abandons the Propeity, or does not answer within 30 days a notice from
n Lender may collect the insurance proceeds. Lender may use the proceeds to
mant, whether or not then due. The 30-day period will begin when the

6. Occupancy, Preservation, Maintenance and Protection of the Propet Borrower's Loan Application; Leasehclds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security instrument and
shall continue to occupy the Property as Borrower's principat residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower

forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
air the lien created by this Security Instrument or Lender's security interest. Borrower may

.

4278 (8-04) Page2of4




. 9824
Loan #: 01-875-595091-0

S

9. Inspection. Lender or its agent may make reasonable omﬂea upon and inspections of the Propony Lender shall glve Bormwer notice
dhﬁmdmpﬁo«ﬁmﬁnpodimapedfybgmnﬁommum :
~yin40; rCondempation:: The prodeeds! &wmerddmbfdamaﬁd" or cohsequenﬁal ln connecﬁon thh any condemnahon or
othor taking of-any part of the Property; or {6r éonveyancs intiet 'of condeninatiori, are horeby’ assigned ‘and shall be pald to Lender.
=i i the event of a total taking of e Property; the procests shalt baapplied 1o the suma sedured by'this Security Instriment, whether or not
then due,-with any” ‘paid to Bo ;21n ‘the- event of @ partlal taking'“of the Property ‘in‘which the fair market value of the’ Property
immediately before the taking s equal to"or greater than'the amount &f theé: sums’sstured by this Security Instrument immediately before the
taking, unless Borrower and Lender othietwise agree in writing, the sums secured by this Security’ Instrument shall be reduced by the amount of
the proceeds mutltiplied by the following fraction: (a) the total amount of the suma secured immediately before the taking, divided by (b) the falr
markst value of the Property Immediately before the taking.: Any balancs shall be paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Proparty lmmodlmeiy before the taking Is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwlse provides the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrower that the condamnor oﬁers to make an award or settle a
claim for damages, Borrower fails to respond to Lender within 30 days efter the date the notice is given, Lender is authorized to collect and apply
the proceeds, at its option, sither to restoration or repair of the Property or to the sums sacured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liability
of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence proceedings against any successor in
interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Botrower or Borrower's in interest. Any forb by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Several Liabliity; Co-signers. The covenants and agreements of this Security
instrument shall bind and benefit the successors and assigns of Lender and Borrawer. subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of ancther method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lander shall be given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severabliity. This Security instrument shall be governed by fadoral law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note contlicts with applicable law, such conflict
shall not affect 6ther provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Iinterest In Borrower. If all or any pant of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these suma prior to the expiration of this period, Lender may invoke any remedies permitted by this Security instrument without further notice
or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such cther period as applicable law may specify for
reinstutement) before sale of the Property pursuant to any power of sale contained in this Security instrument; or (b) entry of a judgment enforcing
this Security instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b} cures any defautt of any other covenants or agreements; (¢} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the *Loan Servicer’) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there iz a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substancss on or in the Property. Borrower shali not do, nor allow anyone else to do, anything affecting the Property that is in vialation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party invoiving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is nececeary Borrower shall pr tly take all Y dial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, ker other fi ble or toxic petroleum products toxic pesticides and herbicides, volatile
solvents, materies containing asbestos or formaldehyde and radioactive materials. As used in this paragraph 20, ‘Environmental Law* means
fadera! laws and taws of the jurhdnctlon where the Property is located that relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accoleration; Remedies. Lender shall give notice to Borrower prior to accoleration following Borrower’s breach ot any
covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law provid
otherwiss). The notice shail specify: (a) the def-un' (b) the actlon required to cure the default; (c) a date, not less than 30 days from the
date the notice is glven to Borrower, by which the detault must be cured; and (d) that 'dlure to cure the defauit on or before the date

specified In the notice may result in acceleration of the sums secured by this Security instrument and sale of the Property. The notice
shall further Inform Eorrower of the right to reinstate after acceleration, and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower o acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require Immediate paymom in tull of al! sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remediss permitted by applicable law. Lender shall be entitied to collect all expenses
mln punulngtho remedios provided in this paragraph 21, leudlng,butnommmdto.nambhmomm fees and costs of title

h
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he Property at.public auction 1o the, : ; mmaan:ypuumaummadmnmm
of, parcels and | ny. - Fru ) «;Tmttu»mnypoctpomuloofullotlnyplfeoloﬁhc
nouncement at the time and Place.of any previously scheduled sale. Lender or its designee may purchase the
Trustee’s deod conveyi the Property without &ny covenant or warranty, exptessed or
prima facie ovldonzg of the truth of the statements made therein. Trustee shall apply
the sale, including, but not limited 10, reasonable Trustee's and

and (c) any excess to the person or persons legally entitled to it.
Lender shall request Trustee to reconvey the
is Security Instrument to Trustes, Trustee shall
unt allowed by applicable law. Such parson or

herein and by applicable law. . . T TONE .

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees® shall include any attorneys' fees awarded by
an appellate court, . . , .

25. Riders to this Securlty Instrument. If one or.more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of -each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. Check applicable bax(es)]

(] Adjustable Rate Rider """ Condominium Rider . . ] 1-4 Family Rider

[} Graduated Payment Rider . . - [ Pianned unit Development Rider [C] Biweekly Payment Rider
{"] Balloon Rider ~ . [J Rate Improvement Rider _ [ Second Home Rider
[ Other(s) [specify] T b :

_BY SIGNIN W, Borower accepts and agress to the tarms ang covenants centained in this Security Instrument and
in any rider(s) executed by Borrower and recorded withit. . . .

STATE OF OREGON, " o : :
—Klamath =~ countyss: R T Sl
- ‘Onthis - 4th dayof- . _ - April - 1996 personally appeared the above named
and acknowledged the foregoing instrument to be % : voluntary act and deeg.
WITNESS my hand and official sgal gffb(ed the day and year in this certificate above written,

Beforeme: . ' Sye Nova
{Ofticial Soal)

My Commission expires: ___June 8, 1999 w 5%
’ o Ic for Oragok/ V.

TO TRUSTEE: IBEEESTIEDE '

, have been paid in full. You arg hereby directed to cancel said note o

b e ite Naad o Seinitls P TP I A TTmSm aeMlnid eeemeb s alabe ammeae e [ P

STATE OF OREGON: COUNTY OF KLAMATH : s~

Filed for record at request of Klamath County Title Company - the 8th day
of _Anri] AD,19 96 4 3:31 o'clock M., and duly recorded in Vo, M4 .

of __ Mortgages on Page 9822 .
: : Bemetha G. Lelsc?. County Clerk
FEE $25.00 By QM& SAnes g
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