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MORTGAGE

THIS MORTGAGE IS DATED APRIL 5, 1996, between THOMAS H CURRY, whose address is 4113 E LANGELL
VALLEY RD, BONANZA, OR 97623 (referred to below as "Grantor"); and First Interstate Bank of Oregon, N.A,,
whose address is 2809 South Sixth Street, PO Box 238, Kiamalh Falls, OR 97601 (referred to below as
"Lender").

GRANT OF MORTGAGE. For valuable conslderation, Granior mortgages and conveys to Lender all of Grantor’s right, title, and interest in and to
the following described real property, together with all existing cr subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all water, water rights;, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, locate

in KLAMATH County, State of Oregon (the "Real Property"):

THAT PORTION OF LOT 11 OF RIVERSIDE TRACTS IN SECTION 13 OF TOWNSHIP 39 SOUTH, RANGE 9
EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, LYING NORTHERLY OF EAST
LANGELL VALLEY ROAD.

ASSESSORS IDENTIFICATION NO.: R-391 1-01300-00600-000
'gggzgeal Properly or ils address IS commonly known as 4113 £ LANGELL VALLEY ROAD, BONANZA, OR

Grantor presently assigns 1o Lender all of Grantor’s right, fifle, and interest in'and to all leases of the Property and all Rents trom the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used'in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings atlributed o such terms in tha Uniform Commercial Code. . All references o dollar amounts shall mean amounts in lawful money of
the United States of America.
Borrower. Tha word "Borrower” means each and every person or entity signing the Note, including without limitation THOMAS H CURRY and
KAREN S CURRY.
Existing Indebtedness. The words "Existing Indebtedness™ mean the Indebtedness described below in the Existing Indebtedness section of this
Morigage.
Geantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including without fimitation ali Grantors named
above. The Grantor Is the mortgagor under this Mortgage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
Mortgage only to grant and convey that Grantor's Intersst in the Real Property and to grant a security interest in Grantor's interest in the Rents and
Personal Property tn Lendar and is not personally liable under the Note excep! as otherwise provided by contract or law.
Guarantor. The word “Guarantor® means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connaction with the Indebtadnass.
improvements. The word “Improvemsenis” means and Includes without limitation all existing and tuture improvements, fixtures, buildings,
structures, mobile homes alfixed on the Real Property, faciiities, additions, replacements and other construction on the Real Property.
Indebledness. The word "Indebtedness”™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Lender to enforce obligations of Grantor under this Morigage, togsther with
interest on such amounts as provided in this Morigage.
Lemerm. The word "Lender” means First Interstate Bank of Oregon, NA., its successors and assigns. The Lender s the mortigagee under this
M ge.
Morigage. The word "Morigage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and sacurity
interest provisions relating to the Persanal Property and Rents.
Note. The word "Note™ means the promissory note or credit agreement dated April 5, 1996, in the original principal amount of
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$15,000.00 from Bomower to Lender, together with all renewals of, exiensions of, modifications of, refinancings of, consoiidations of, and
substitutions for the promissory note or agreement. The maturity date of the Note is April 25, 2011. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation. i

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; all accesslons, parts, and additions to, all replacements of, and alt
substitutions for, any of such property; and all water and waste water rights, utility rights, connections, privileges, prascriptions, licenses, permits,
franchises, certificates, contracts, plans, specifications, deposits, and all cther rights, priviledges and interests relating to the Real Property or any
Improvements; together with all proceeds (including without limitation all insurance proceeds and refunds of premiums) from any sale or other
disposition of the Property and all revenues, benefits, leases, rents, and rights of every kind arising out of, generated from, or belonging o any of
the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Proparty” mean the property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without fimitation all promissory noles, credit agresments, loan
agreements, environmental agresments, guaranties, security agreements, morigages, deeds of trust, and ait-other Inslruments, agreements and
documents, whether now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other berefils derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FCLLOWING TERMS:

GRANTOR'’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a clalm for deficiency lo the axtent Lender is otherwise entitled to a claim for
deficiency, betore or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) fhis Morigage is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Mortgage and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
representation fo Grantor about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all/indebledness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's possession and use of the Property shall be
governed by the following provisions:

Posssssion and Use. Until in default, Grantor may remain in possession and contro! of and operate and manage (he Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptiy perform ali repairs, replacements, and maintenance
necessary 1o preserve its vaius.

Hazardous Substances. The farms "hazardous waste,” "hazardous substance,” “disposal,” release,” and "threatened release,” as used in this
Mortgage, shall have the same maanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Saction 9601, et saq. ("CERCLA?; the Superfund Amendments and Reauliorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste" and "hazardous substance” shall also include, without limitation; pelroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor represents and warrants to Lander that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason fo believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or cccupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Properly shall use, generate, manutacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (il) any such activity shall be conducted in compliance with all applicable
foderal, state, and local laws, regulations and ordinances, Including without iimitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents o enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
desm appropriate to determine compliance of the Property with this section of the Morigage. Any inspections or tests made by Lencer shall be for
Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person.
The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste.
Grantor hereby (a) releases and walves any future claims against Lender for indemnity or contribution in the avent Grantor becomes liable for
cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabliities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or sutfer resulting from a breach of this section of the Mortgage
or as a consaquence of any usa, generation, manufacture, storage, disposal, release or threatened release occuring prior to Grantor's ownership
or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this saction of the Mortgage,
including the obligation to indemnify, shall survive the payment of the Indebledness and the salisfaction and reconveyance of the lien of this
Mortgage and shall not be affecled by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nutsance, Waste. Grantor shall not cause, conduct or parmit any nulsance nor commit, permit, or sulfer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (Including ol and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the remova! of any Improvements, Laender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements with Improvements of at least equal value.
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Lender's Right to Enter. Lender and iis agents and representaﬁvsé may enter upon the Real Property at all reasonable times to attend to
Lender's interests and fo inspact the Property for purposes ot Grantor’s compliance with the terms and conditions of this Mortgage.

Comptiance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hersafter in
affect, of all governmentat authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior to doing so and so long as, In Lender’s sole opinion, Lender's Interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shali do all othar acts, in addition to those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficlal or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sals, assignment, or transfer of any beneficial Interest in or to any land trust holding title lo the Real Property, of
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the Property are & part ot this Mortgage.

Payment. Grantor shali pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when dus all claims for work dons on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of-all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax; assessment, or claim in connection with & good taith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. if a/lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, i a lien is filed, within fiteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficlont corporate surety bond or ather security satisfactory to Lender in an amount sutficient
to discharge the fien plus any costs and attorneys’ fees or other charges that could accrus as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itseif and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lander as an additional obligee under any surety bond furnished in the conlest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official 1o deliver 1o Lender at any fime a written statement of the taxes and assessments against the
Property.

Nofice of Construction. Grantor shall nolify Lender at least fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lion, or other lien could be asserted an account of the work, services,

or materials. Grantor will upon request of Lander furnish io Lender advance assurances satisfactory 10 Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shail procure and maintain policles of fire Insurance with standard exlended coverage endorsements on a
replacement basis for the full Insurable value covering all improvements on the Real Property inan amount sufficiant to avoid appiication of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Palicies shall be writien by such Insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deflver to Lender cartificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written nolice o Lender and not containing
any disctalmer of the Insurer’s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Rea!
Property at any time become located in an area designated by the Director of the Faderal Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or

becomes avallable, for ihe term of the foan and for ihe full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever IS less:

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lender may make proot of loss if Grantor
fails to do so within fiftean (15) days of the casualty. Whether or not Lander's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any fien affecting the Property, or the restoration and repalr of the Property. If Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair

disbursed within 180 days after their receipt and which
Lender has not committed to the repalr or restoration of the Property shall be used first to pay any amount owing o Lender under this Mortgage,
then to prepay accrued interest, and the remainder, If any, shall be applied to the principal balance of the Indebledness. It Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall ba pald to Grantor.

Unexplred Insurance at Sale. Any unexplred insurance shall inure 1o the benefit of, and pass to, the purchaser ot the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any forectosure sale of such Propeity.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contalned in the instrument evidencing such Existing Indebtedness shall constitule compiiance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morigage would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Morigage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. 1f Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
In good standing as required below, or if any action or proceeding is commenced that would materially affact Lender's interests in the Property, Lender
on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to becoma due during elther (i) the term of any applicable insurance policy or (i) the remalning term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The
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rights pravided for in this paragraph shﬁﬂ bs lh addition to any other rights or any remedias to whléh Lerider may be entitled on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those st forth In the Real Property description or in the Existing Indsbtedness section below or in any litle insurance
policy, titie report, or final titis opinion Issued In favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Morigage to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persens. In the event any action or proceeding is commencsd that questions Grantor's titie o the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represenled in the proceeding by counsel of Lender’s own cholce, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lendsr may request from time lo tima to permit such padicipation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebledness™) are a part of this Mortgage.

Existing Llen. The lien of this Morigage securing the Indebtedness may be secondary and inferior to.an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebledness and io prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. I the payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebledness, or should a default occur under the instrument. securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebledness secured by this Mortgage shall become immediately due and
payable, and this Morigage shall be in default.

No Modification. Granlor shall not enter into any agreement with the holder of any mortgage, deed of trust, or cther security agreemant which
has priority over this Morigage by which that agreement is modified, amended, extended, or renewad without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Appilcation of Net Proceeds. [f ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in liau of condemnation, Lender may at its election require that al: or any portion of the net proceeds of the award/be applied to the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnalion.

Proceedings. !f any proceeding in condemnation s filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obiain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and {0 be represantad in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requestad by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentel taxes, fees
and charges are a part of this Morigage: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requasted by Lander to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for ali
taxes, as describad below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or reglstering this Morigage.

Taxes. The following shall constilute taxes to which this section applies: (a) a specific tax upon this type of Morlgage or upon all or any part of
the Indebtedness securad by this tdortgage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Mortgage; (c) a tax on this type of Morlgage chargeable against the Lender or the holder of the Nots;
and ' (d)a specific tax on all or any portion of the Indabtedness or on payments of principal and intarest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dats of this Mortgage, this event chall have the same
effect as an Event of Dafault (as defined below), and Lender may exercisa any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposils with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tallowing provisions refating to this Morigage as a security agreement are a part ot this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whataver other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. in addition to recording this Mortgage in the real property
fecords, Lender may, at any time and without further authorization from Granlor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this sacurity interest.
Upon default, Grantor shall assembla the Personal Property in & manner and at & place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which Information concerning the security interast
granted by this Mortgage may be obtained (sach as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, fo Lender or 1o Lender's designes, and when requested by Lender, cause lo ba filed, recorded, refiled, or
rerecordad, as the case may be, al such times and In such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of lrust, security deeds, security agreements, financing ctatements, conlinuation statements, instrur. ants of further assurance, certificates,
and other documents as may, in the sole oplnion of Lender, be necessary or desirable in order to effe uats, compiete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Morlgage, and the Related Documents, and (b) the liens and security
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interests created by this Morigage on tho Properly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to
g:’o; contrary l:‘y Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in
paragraph.

Attommey-in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lencor as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, fillng, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Morigage, Lender shall execute and deliver to Granlor a suitable satisfaction of this Morigage and suitable statements of termination of any financing
statement on fila evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, it permitted by applicable law, any
reasonable lermination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Morigage:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compllance Default. Failure to comply with any other term, obligation, covenant or condition containad in this Morlgage, the Note or in any of the
Related Documents.

False Statements. Any waranty, representation or statement made or furnished to Lender by or on behalt of Granior or Borrower under this
Mortgage, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Death or Insolvency. The death of Grantor or Borrower, the insolvency of Granior or Borrower, the appointment of a receiver for any part of
Grantor or Borrower’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencemant of any proceeding
under any bankrupicy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, elc. Commencement of foraclosure or {orfeltura proceadings, whether by Judicial proceading, self~help, repossession or
any other method, by any craditor of Grantor or by any govemmental agency against any of the Froperty. However, this subsaction shali not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosurs or forefsiture

proceeding, provided that Grantor gives Lender writtan notice of such clalim and furnishes feserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebledness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Existing Indebtedness. A default shall occur under any Exisling Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor 6f any of the Indebtédness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lander in good faith deams itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the océurrence of any Event of Default and at any time thereafter, Lender, at ils option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Bommower to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required to pay.

UCC Remedies. With raspect {0 all or any part of the Personal Property, Lander shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lander's costs, against the Indebtedness. In furtherance of
this right, Lander may require any tenant or other user of the Property to make payments of rent or usa fees directly to Lender. If the Rents are
collected by Lender, than Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot
in the name of Granior and to niegotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response lo Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed fo lake possession of all or any part of the Property, with the power to
protect and preserve the Property, to operale the Property preceding foreclosure or sale, and fo collect the Rents from the Property and apply the

i , against the Indebtedness. The receiver may serve without bond if permitted by law.
Landu‘sdghttolhonppdntmenlMamdwshalmds:wha&wornoﬂhaapmn:valueoﬂhePropertyemeedsthelndebhdnesbya
substantial amount. Employment byLmdushunoldsquaﬂfyapusonmw\gunm.

Judiclal Foreclosure. Lender may obtain a Judicial decree foreciosing Grantor's Interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor's inferest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. !f permitted by applicable law, Lender may obtain a judgment for any eficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwisa
becomes entitied to possession of the Property upon default of Crantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lander shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrowsr hereby waive any and all right to have the properly
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
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separale sales. Lender shali be entitied to bid at any public sale on alf or any portion of the Property.

Notice of Sale. Lender shall give Grantor reascnable notics of the time and place of any public sale of the Personal Property or of the time afler
which any private sale or other intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor or Barrower under

this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exercise its remedies under this
Mortgage.

Atlorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Morigage, Lender shalil be entitled to recover
such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is invoived, all
reasonable expenses incurred by Lender that in Lender's oplnion are necessary at any lime for the protection of s interest or the enforcament of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses coverad by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsult, including attornays’ fees for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated posi~judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and fitle insurancs, to the extent
permitted by applicable law. Borrower also will pay any court costs, in addition {o all othier sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morlgage, including without limitation any notice of default and any notice of

sale to Grantor, shalt ba in writing, may be be sant by telefacsimilie, and shall be effective when'aclually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be desmed effective when deposited in the i i

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions ars a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agresment of the parties as to the
matters set forth In this Morigage. No alteration of or amendment to this Mortgage shall be effactive unless given in writing and signed by the
parly or parties scught to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered o Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
governed by and construed in accordance with the 1aws of the State of Oregon.

Caption Headings. Caption headings In this Morigage are for conveniarice purposes only and are not to be used to interpret or define the
provisions of ihis Morigage.

Merger. There shall ba no merger of the interest or estats created by this Mortgage with any other interast or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Granter and Borrower under this Mortgage shall be joint and several, and all references to Grantor shall mean
each and every Granlor, and all references fo Borrower shall mean each and every Borrowar. This means that each of the persons signing below
is responsible for alt obligations in this Morlgage.

Severability. - If a court of competent |urisdiction finds any provision of this Morigaga to be invalid or unenforcsable as to any person or
clreumstance, such finding shail not render that provision invalid or unanforceable as fo any other persens or circumstances. 1f feasible, any such
offending provision shall ba desmad to be modified to be within the fimits of anforceability or validity; however, if the offending provision cannot be
$o0 modified, It shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceabls.

Successors and Assigns. Subject {o the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice 1o Grantor, may deal with Grantor's successors. with feference 1o this Morlgage and the Indabtednaess by way of
forbearanca or extension without releasing Grantor from the obligations of this Morigage or linbility under the Indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of tha State of
Oregon as to all Indebtedness securad by this Mortgage.

Walvers and Consents.

No prior waiver by Lender, nor any course of dealing betwsen

Borrower, shall constitute a walver of any o! Lender’s dghts or any of Grantor or Borrower's obligations as Yo any future

transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instances where such consent is required.

any notice under
, by certified mail, return receipt requested, or by
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

x<
THOMAS H CURRY
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INDIVIDUAL ACKNOWLEDGMENT

OFFICIAL SEAL

L 1NN STRCUD
2, NOTARY PULLIC - OREGON
v COMMISSION NO.050170
MY COMMISSION EXFii [ES FEB. 05, 2000

STATE OF Orego (A= )
)88

COUNTY OF KIO mao Vi

On this day before me, the undersigned Notary Public, personally appeared THOMAS H CURRY, to me known to ba the individual described in and
who exacuted the Mortgage, and acknowiedged that he or she signed the Mortgage as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

hand and offiglel seal this (DY [ day of Ppr.'/ 19_76

Given
By \,ua)'—,/-«-«, e CA__ Residing &t K louwraidty Falls
@ﬁmm and for the State of Qﬁgan My commission expires J2b 8 L LCOD

LASER PRO, Reg. U.S. Pal. & T.M, Off., Ver, 3.184 (¢) 1806 CF| ProServices, inc. Alirights raserved. [OR-GO3E3.19 X0403275.LN G214.0VL])

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of AmeriTitle the 10th day
of _ April AD,19_96 _ at_ 4:00 o'clock PM., and duly recorded in'Vol. ___M36 ,
of Mortgapges on Page ___10109 .

Bemetha G. Letsch, County Clerk
FEE $40.00 By O oo oo e




