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DEED OF TRUST

("Borrower™), The trusteeis  ASPEN TITLE & ESCROW, INC.

("Trustee”). The beneficiaryis  BANK OF AMERICA OREGON, A STATE CHARTERED BANK

which is organized and existing under the laws of THE STATE oF OREGON .‘
and whose address js 21000 N.w. EVERGREEN PARKWAY HILLSBORO, oR 97124

{"Lender"), Borrower owes Lender the principal sum of
SIXTY EIGHT THOUSAND Two HUNDRED FIFTY AND 00/100

Dollars (USS. § 68,250.00 ). This debt js evidenced by Borrower’s note dated the same dete 3¢
this Security Instrument {"Note"), which provides for monthly payments, with the full debe, if not paid
earlier, due and payable on MAY (1 . 2026 . This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and afl renewals, extensions and
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modifications of the Note; (b) the pa
protect the security of thig Security
agreements under this Security Instrum

conveys to Trustee, in trust, with
KLAMATH

yment of all other sums, with interest, advanced under paragraph 7 10
Instrument; and {c) the performa

ent and the Note. For this pu
power of sale, the follo
County, Oregon;

LOT 5, BLOCK 8, TRACT ND. 1039, YONNA wooDs UNIT #2, IN THE
COUNTY oF KLAMATH, STATE oF OREGON.

nce of Borrower’s covenants and
rpose, Borrower irrevocably grants and

Wwing described property lacated ip

ASSESSORS PARCEL NUMBER: 371 103380~-00800

which has the address of 10307 FisHer STREET, BONANZA

(Street, City}, Oregon  g7423 (Zip Codel ("Property Address");
TOGETHER WITH all the improvements now or hereafter erected on
appurtenances, and fixtyres Now or hereafter 2 part of the property. Alf repla
be covered by this Security Instrument, All of the foregoing is referred to |
"Property.”

the property, and al} easements,
cements and additions shal| also
n this Security Instrument as the

Charges. Borrower shall prompuly pay

nd any prepayment and late charges

2. Funds for Tayes and Insurance, Subject 1o applicable law or to 3 written waiver by

Borrower shall pay to Lender on the day monthly payments are due under the Note, until the N
full, a sum ("Funds™) for- (a) yearly

taxes and assessments which m
Instrument 45 a lien on the Property; (b) yearly leasehold
(c) yearly hazard Or property insurance

mortgage insurance premiums, if any;
the provisions of paragraph 8, in liey
”

Lender,
ote is paid in
ay attain priority over this Security
Payments or ground rents on the Property, if any;
premiums; (d) yearly flood insurance premiums, if any; (e) yearly

and (f) any sums payable by Borrower tq Lender, in accordance with
of the payment of m

- If s0, Lender may, at
an amount not to exceed the lesser amount, Lender may estimate the

current data and reasonable estimates of expenditures of future Escrow
ith applicable law,
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instrumcntality,

nk. Lender shall

ge Borrower for holding and applying the

W account, or verifying the Escrow Items, unless Lender pays Borrower

law permits Lender to make such a charge. However, Lender may require

an independent rea| estate tax reporting service used by Lender in

icable law provides otherwise. Unless an agreement is made or

paid, Lender shall not be required to pay Borrower any interest or

ender may agree in writing, however, that interest shall be paid on the

» Without charge, an annuaj accounting of the Funds, showing credits and

for which each debit to the Funds was made. The Funds are pledged as
by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender sha)y
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow [tems when due, Lender
may so notify Borrower in writing, i
make up the deficiency. Borrower shall
Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shal| apply any Funds held by Lender at the time of acquisition
or sale as a credit a his Security Instrument,

charges due under the Note,
4. Charges; Liens,
to the Property which m
ese obligations in the manner provided in paragraph 2, or if not
pay them on time directly to the person owed payment. Borrower shal
notices of amounts to be paid under this Paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion opera reement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security

i i he lien or take one

any other hazards,

maintained in the > T requires. The insurance carrier providing the

i -ender’s approval which shall nat be unreasonably withheld,
above, Lender may, at Lender's option, obtain coverage to

Ferm 30389
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promptly give to Lender all receipts of paid premiums and renewal notices,
shall give prompt notice to the insurance carrier and Lender. Lender may
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10

restoration or repair of the Property damaged, if the restoration or repair is economically feasible and
Lender's security is not lessened. If the restoratio,

In the event of loss, Borrower
make proof of loss if not made

-

. with any excess paid to Borrower, If Borrower abandons the Property, or does not
i hat the insurance carrier has offered to settle a claim, then

der may use the proceeds to repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing,

e extend or postpone the due date of the monthly payments
N amount of the payments. If under paragraph 21 the Propert,
insurance policies and proceeds resulting from damage to t

Lender to the extent of the sums secured by this Security Inst

6. Occupancy, Preservation, Maintenance and Pr

Application; Leaseholds. Borrower shall occupy,

residence within sixty days after the execution of th

Property as Borrower’s principal residence for at |

otherwise agrees in writing, which consent shall

circumstances exist which are beyond Borrower’s co

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if

any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment

could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest, Borrow

any application of proceeds to principal shall not
referred 1o in paragraphs 1 and 2 or change the
y is acquired by Lender, Borrower's right to any
he Property prior to the acquisition shall pass to
rument immediately prior to the acquisition,

otection of the Property; Borrower's Loan
establish, and use the Property as Borrower's principal
is Security Instrument and shall continue to occupy the
€ast one year after the date of occupancy, unless Lender
not be unreasonably withheld, or unless extenuating

material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever js necessary to protect the vajue
of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall became additional de
secured by this Security Instrument, Untess Borrower and Lend
amounts shall bear interest from the date of disbursement at the
upon notice from Lender to Borrower requesting payment,

bt of Borrower
er agree to other terms of payment, these
Note rate and shall be payable, with interest,

@—BM(OR) 9512)
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8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. [f
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a
loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in inwrest of Borrower shall not operate ta release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings agsinst any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borcower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy,
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Cces principal, t
Prepayment charge under the Note,
14. Notices. Any notice
delivering it or by mailing jt
notice shall be directed to the Pr
Any notice to Lender shall be

part of the Property
d or transferred and

ithin which
y these sums prior to
y Instrument without

default of any
nstrument, including,
reasonably require to

-
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assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation 10
pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no scceleration
had occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o a sale
of the Note, If cer, Borrower will be given written notice of the change in

information required by applicable law.
20. Hazardous Su

perty and any
wledge. If Borrower learns, or
or other remediation of any
is necessary, Borrower shall promptly take al| necessary remedial

actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazard "

substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum herbicides, volatile solvents, materials containing asbestos or
in this paragraph 20, "Environmental Law" means federal

rty is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of 3 default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender, at jts option, may require
immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and i mitted by applicable law,
Lender shall be entitled to ¢ i i i remedics provided in this
paragraph 21, including, but i \ FEas s’ d costs of title evidence,

If Lender invokes the power of sale, Lender shall cxecute or cause Trustee ta execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in cach county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. After the time required by applicable

Form 3038, 9y90
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law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustec determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by applicable law,

24. Attorneys’ Fees. As used in this Security Instrumentand in the Note, "attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court,

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. {Check applicable box(es)]

(] Adjustable Rate Rider {] Condominium Rider (] 1-4 Family Rider
{ ] Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
] Rate Improvement Rider Second Home Rider

Balloon Rider
VA Rider

26. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
our contract or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest, If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or loan will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable law.

] Other(s) Ispecified)
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BY SIGNING BELOW, Borrower accepts a
Security Instrumentand in any rider(s) executed by
Witnesses;

nd agrees to the terms and covenants contained in this
Borrower and recorded with it.

(Seal)

-Borrower

{Seal)

-Borrower

(Seal) {Seal)
-Borrower -Borrower
(Seal) (Seal)
~Borrower -Borrawer
(Seal) (Seal)
-Borrower -Borrower

STATE OF OREGON, Klamath

County ss;

Onthis  10th dayof April . 1996 » personally appeared the above named

Robert Clifford Rugh and Betty Mae Rugh

and acknowledged
the foregoing instrument to be their voluntary act and deed,

My Commission Expires: January 31, 1998 Before me:

{Official Seal)
ﬁ@ otsEtL e = ] —
] BB NOTARY PUBUCH.NSON Notary Public for Oregon
2 s COMMISSION po, %‘:ﬁggg 3

e AMISEION EXPIRES JAN 31,
SSRGS e b 1998

e
@-BM(OR) (98 12)

Page 0 of ¢ Form 3038 9/9p
STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filed for record at request of % the 15th day
of ___April AD, 1996 at__2:19 o’clock FM., and duly recorded in Vol. __ M96
of Mortgages onPage __ 10458 .
Bemnetha G. Letsch County Clerk
FEE $50.00 By W\S’\\ZM&
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