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LINE OF CREDIT DEED OF TRUST
‘. {a) This Deéd.of Trustis a UNE OF CREDIT INSTRUMENT., (b) The maximum principal amount to be advanced
..(¢) The term of the Note commences on the dale of this Deed of Trust and ends on —_— .

THIS DEED OF TRUST IS DATED APRIL 10, 1996, among Kiamath Pacific Corporation, an estate in fee simple,
whose address Is 2913 Edison Street, Klamath Falls, "Grantor"); South Valley
State Bank, whoge address is 521 X red to below sometimes
88 "Lender” and sometimes as "Beneficiary”); and William P. Brandsness, whose address is 411 Pipe Street,
Klamath Falls, OR 97601 (referred to below as "Trustee"). :

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys lo Trustee for the benefit of Lender as Beneficiary ali of Grantor's

right, tile, and interest in.and lo the following described  rea) property, together with aij existing or subsequently erecled or affixed buildings,

Improvements and fixtures; all easemants, and appurlanances; all waler, water rights and dilch rights (including stock In utilities with ditch

or Iigation rights); es, and profits relating to the real ropeay, Including without limitation all minerals, oil, gas, geothermal
: County, State of Oregon (the "Real Property"):

SEE ATTACHED EXHIBIT A . ‘
The Real Property or its address Is commonly known as HWY 97 NORTH, Klamath Falls, OR 97603.

assigns fo Lender (also known as Baneficiary in this Deed of Trust) all of Grantor's right, fitle, and interast in and to all present and
5 of the Property and all Renls from the Property. ‘In additio , Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Parsonal Properly defined below, - o

d of Trust. Terms not otheswise defined in this Deed of
Code. All references to dollar amounts shall mean amounts in lawful

Beneficlary. The word "Baneficlary” means South Vallsy Stale Bank, its successors and assigns. South Valley State Bank also Is referred o as
"Lender” in this Deed of Trust, ) B

Deed of Trusl, The words "Deed of Trust” mean this Dood of Trust among Grantor, Lender, and Trustee, and includes without limitation aft
assignment and securily interesi provisions relating to the Personal Propony and Rents.

Granfor. The word "Grartor means any and all persons and entities exaculing this Deed of Trust, including without limitation Klamath Pacific
Corporation, ) . .

Guarantor. The word “Guarantor* means and includes without Himitation any and ait Quarantors, sureties, and accommodalion parties in
Connection with the Indebledness, .

Improvements. Tho word “Improvements® meang and includes without limitation all existing and fulure improvements, buildings, struclures,
mabile homes affixed on the Real Property, facilities, additions, rep!acemenls and olher construction on the Real Property.

Indebtedness,
Le

figa!
any slatute of imitations, ay
tation, this Deed of Trust secures a revolving line of credit,
complies with all the terms of the Note.

Lender. The word "“Lander means South Valley State Bank, Its successors and assigns,

Note. The word "Note” means the change In terms agreement dated principal amount of $800,000.00 rom
Grantor to Lender, together with all renewals, exiansions, utions for the changa In terms agreement. The
maturity date of the Note is March 31, 1998.. The rale ol inf adjustment, renewal, or renegotiation,

Personal Property. The words “Personal Pmpeﬂ)"'mu'n all equipmant, ftures, and other articlas of personal property now or hereatier owned
by Granlor, and now or hersafier atlached or affixad to the Real Property; together with all accesslons, parts, and additions to, aft replacements of,
and alf substitutions for, any of such property; and together with gil proceeds (including without limitation all insurance Pproceeds and refunds of
premiums) from any sale or other disposition of the Property. .

Properly. The word "Property” means collectively the Real Property and the Personal Property.v
Roal Property, The words “Real Property” mean the property, interests and fighls described above in the “Conveyance and Grant saction,
mean and Include without imitation afl promissory notes, credit agresments, loan
. nbes, securily agreemen deedso(hsl.andanomefinsu'unums.m\tsand
X'¥40, exocuted in connection with the Indebledness. »
esent and future m,*mwmu.vtm. issues, royalties, profis, and other benefits derived from the

Trustes. The word “Trusiee® means Willlam P, Brandsness and.any substitule or successor trusloes,

'
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ms DEED 'OF TRUST, INCLUDING THE 'ASSIGNMENT: OF RENTS-AND THE 'SECURITY  INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIV%TO SEC\%:;(” Pw‘w‘tnﬁ,mmmor-m PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

OR UNDER RELATED DOCUMENTS,; AND THIS DEED OF TRUST.. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

PAYMENT AND PERFORMANCE. ,Emeplu,olhembspro\ddedln this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Nots, this Deed of Trust, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor’s possession and use of the Property shall be governed by the

_Posasssion and Use. Until the occumrence of an Event of Detault, Grantor may (a) remain in possession and control of the Propery, (b) use,
operale or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate o the use of the Property or 1o other
fim#ations on the Property.. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO: THE: PROPERTY SHOULD :CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
QSSSOOVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintain. Grantor shall mhlnhin_tm Property in tenantable condition and prompty perform all repairs, replacements, and maintenance
necassary o preserve its value. . o ! '

Hazardous Subsiances. 7The lerms "hazardous waste,” "hazardous substance,” "disposal,” "rel " and “threatened rek " as used in this
Deed of Trust; shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Uability Act of
1880, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6901, et seq., or other applicable state or Federal laws, rules, or ragulations adopted pursuant to any of the foregoing. The lerms
“hazardous wasta” and "hazardous substance” shall also include, without limitation, petroleum and pstrolsum by-products or any fraction thereof
and asbestos. Grantor reprasents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
usa, generation, manufacture, storage, trealment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Properly; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manutacture, storage, treatment, disposal, release, or threatened releass of any
hazardous wasie or substance on, under, about or from the Property by any prior owners or occupanis of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as praviously disclosed to and acknowledged by
Lender in wriling, (1) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shali use, generate, manufacture,
slore, treal, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (if) any such activity shall be
conducted In compllance wilh all applicable federal, stale, and local laws, regulations and ordinances, including without limilation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such Inspections and
tests, at Grantor's axpense, as Lender may deem appropriate 1o determine compliance of tha Property with this section of the Deed of Trust. Any
Inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or {0 any other person, The representations and warranties contalned herein are based on Grantor's due diligence in
Investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in tha event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages, penaltiss, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release o+ threalened release occurring prior to Grantor’s ownership or Interest in the Property, whether or not the same was or
should have been known to Grantor.  The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of the Indebledness and the satisfaction and reconveyanca of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any Interest In the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasta on or to the
Proparty or any portion of the Property. Without limiling the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove; any timber, minerals (inciuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Granlor to make amangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Londer’s Right to Enter. Lender and its hgents and represeniatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with ihe terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafier In
effect, of all governmental authorities applicable to the use or ‘occupancy of the Property, including without limitation, the Americans With
Disabliities Act. Grantor may contest in good taith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as.Grantor has nolified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lender’s interests in the Property are not jeopardized. Lender may require Grantor fo post adequate securily or a surety bond, reasonably
satistactory to Lender, to protsct Lender’s interest. . . :

M to Protect. Grantor agrées neithor 10 ‘abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above In this section, which fmm the character and usa of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. ‘Lender may, at its option, declare Immadiately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, benaficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, Instaliment sale contract, land contract, contract for deed, leasehold Interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficlal interest in or to any land trust holding tille to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limiled liability company, transfer also
Includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership Interests or limiled liability company Interests,
as the case may be, of Grantor. Howaver, this option shall not be @xercised by Lender if such exercise Is prohibitsd by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior lo delinquency) all laxes, speclal taxes, assessments, charges (inciuding water and
sewer), fines and Impositions levied against or on account of the Property, and shall pay when due all clalms for work done on or for services
renderod or material furnished to the Property. Grantor shall mainigin the Property free of all liens having priority over or equal to the Interest of
Lender under this Doed of Trust, except for tha lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contast.  Granlor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the obligation to
pay, 80 long as Lender’s intacest In the Property is not jeopardized. It a lien arises or is filed as a result of nonpayment, Grantor shall within fiteen
(16) days after the lien arises or, if a lien Is filed, within fifteen (15) days afier Grantor has notice of the filing, secure the discharge of the lien, or it

by Lender, deposit with Lendsr cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge ihe lien plus any cosis and attoreys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conlest, Grantor shall defend itself and Lender and shall saisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evldeneo of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the laxes or assessments and shall
authorize the appropriate governmental officlal to deliver to Lendar at any time & written statement of the taxes and assessments against the

Nolice of Construction. Grantor shail notify Lender at least fiftleen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserled on account of the work, services,
or maiarials and the cost exceeds $1,000.00. Grantor will upon requast of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvements. ‘

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Insuring the Property are & part of this Deed of Trust.

- Maintenance of Inscrance. : Grantor'shall procure and maintain policies of #re insurance with standard extended coverage endorsements, on a
., . - replacement basis for the full insurable value covering all Improvements on the Real Property in an ‘amotint sufficient to avoid application of any
*%, . coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehansive general




Additionally; T ; ,
Insurance; as tender: réasonably ‘require. Policies shall be:write In form, ‘coverages and basls reasonably accep
. (comp’::lz. or. compank feasonably acceplable lo Lender. . Gra upon request of Lender, will deliver to Lender from time to
of 5 of InSurance'in‘form salistactory tg Lender, including sfipulations that coverages will not be cancelied or diminished
ys' prior written notice o, Lbnder.‘;.Eac,h Insurance policy also shafl inciude an endorsement providing that coverage in
8d In any way by any act, mission or default of Grantor or any other person. Should the Real Property at any
the Federa! Emergency Management Agency as a special flood hazard area, Grantor
axtent such insurance is required by Lender and is or becomes available, for the
'mit of coverage that is avallable, whichever is less.

. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Properly covered by this
trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Proparty.

Granlor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
exdsting policy of insurance showing: (a) the name of the Insurer; (b) the risks insured: (c) the a i
then curmrent replacement A the manner of delermining that

shall, : " Iser satisfactory lo Lender det

remedies to which Lender may be entitied on account of the defa
bar Lender from any remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE.

3 of record to the Property in fee simple, free and clear of g liens and
encumbrances Properly dascription or in any title Insurance policy, tile report, or final titls opinion issyed in
favor of, and accepled by, Lender Deed of Trust, and (b) Grantor has the full right, power, and authority to exscule and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the excepltion in the paragraph above, Grantor warrants and will forever defend the title to the Property against the

lawtul claims of ali - In tha event any action or Procesding is commencad that Questions Grantor's title or the interest of Trustes or Lender

under this Deed of Trust, Grantor shall defend the action at Grantor's expensa, Grantor may be the nominal party in such proceeding, but Lender

shall be entitied to participate In the proceading and to be fepresentad In the proceeding by counse! of Lender's own choice, and Grantor wilf
» OF cause lo be daliverad, lo Lender such instruments as Lender may request from time to time to permit such participation,

Compliance With Laws. Granior warrants that the Properly and Grantor's use of the Property complies with ail existing applicable laws,
ordinancaes, and regulations of Qovernmental authorities,

CONDEMNATION. The following provisions telating to condemnation proceedings aré a part of this Deed of Trust,

Application of Net Proceeds. i ail or any part of the Property Is condemned by eminent domain proceedings or by any proceading or purchase
in lieu of condsmnation, Lender may al its election require that ay or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or restoration of the Property:  The net Proceads of the award shajl mean the award after payment of all reasonable costs, expensas,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation,

Ny proceeding in condemnation Is filod, Grantor shall promplly notity Lender in writing, and Grantor shall promptly take such
o defend the action ang obtain the award. Grantor may be the nominal parly in such proceeding, bu? Lender shail be
roceeding and to be reépresenied In the proceeding by » and Grantor will deliver or cause to

m time to time i ion.

s FEES AND CHAR , The following provisions relating to governmental taxes, foes
a part of this Deed of Trust:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall executs such documents In addition to this Deed of Trust ang take
whatever other action Is requested by Lender to perfact and continue Lender’s lion on the Real Property. Grantor shall reimburse Lender for afi
taxes, as below, together with gij 8xpenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
al taxes, foes, documentary stamps, and other charges for recording or registering this Deed of Trust,

a
of writtan demand from Lender,

ng addresses 'of Grantor (debtor) and Lender (secured pﬁny). from which information concsming the
of Trust may be oblained (each as required by the Uniform Commercial Coda), are as stateg on the first page of this Deed of

upon request of Lender, Grantor will make, execute and deliver, or will cause to be

y when requested by Lander, cause to be filed, recorded, refiled, or

uch offices and places as Lender may deam appropriats, any and afl such morigages,

ty agreements, financing Stalements, continuation slatements, Instruments of further assurancs, corfificates,

in the sole opinion of Lender,’ be‘necessary or dasirable In order to effectuate, complele, perfect, continue, or
Grantor under the Note, this: Deed of Trust, and the Related Documents, and (b) the liens and sacurily intarests
as first and prior flens on the Property, whether now owned or hereafter acquired by Grantor. Unlbss prohibited by
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law'or agreed o the contrary by Lender In wiriti ‘Grantor shali relmburse Lendei for all costs and expenses incurred in connection with the
matiers relerrad fo I this paragraph, =% ¢ 0.1 Pl wn i Rt LT : ‘
- Attorney-in-Fact. If Grantor falls lo do any of the things referrad to in the preceding paragraph, Lender may do so for and in the name of
- Grantor-and at Granlor's' expense. ~For such purposes; Grantor hereby imevocably appoints Lerider as Grantor's attorney-in-fact for the purpose
of making, exacuting, deilvering, fiing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole oplnion, to
accompiish the matiers referred to In the preceding pasagraph. .. . - .

FULL PERFORMANCE. if Grantor pays all the:Indebledness when due, lerminates the line of credit, and otherwise performs all the obiigations
impased upon Grantor under this Deed of Trust, Lender, shall execute and deliver to Trustee a request for full reconveyance and shall execule and
deiiver to. Granior suitable staloments of termination of any financing stalement.on file evidencing Lendar's security interest in the Rents and the
Personal Property. Any reconveyanca fee required by law shall be pald by Grantor, if permitied by appiicable law.

DEFAULT. anh of tha following, at the option of Lender, shall constituta an event of default (Event of Default”) under this Deed of Trust:
Detault on Indebledness. Fallure of Grantor to make dny paymant when due on the Indebtedness.

Detauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or 1o effect discharge of any fien.

Detault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
salas agreement, or any other agreament, In favor of any other creditor or person that may materially affect any of Bomrower's property or

Bon'owe:'s’ or any Grantor's ablifity to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related

Compliance Default. Fallure of Granlor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or In any of the Related Documants.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Relalsd Documents Is falsa or misleading in any malerial respect, either now or at the time made or furnished.

Defective Coliaterailzation. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effect (including failure ot any
coltateral documents to creale a valid and perfecied security Interest or lien) at any time and for any reason.

Insotvency. The dissolution or termination of Granlor’s existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's properly, any assignment for the banefit of creditars, any type of creditor workout, or the commencement of any proceeding
under any bankrupicy or insolvency laws by or against Grantor. :

Foreclosure, Forfeiture, etc. Commencement of foreclosura or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmantal agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the.validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfaclory to

M of Other Agreement. Any Bruch by Grantor under the terms of any other agreement batween Grantor and Lender that is nol remedied
within any grace period provided thersin, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whather exdsting now or later. .

Events Affecting Guarsntor. Any of the preceding avents occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or ravokes or disputes the validity of, or lability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be raquired to, permit the Guarantor's esials to assume uncondilionally the obligations arising under the guaranty in & manner satisfactory
1o Lender, and, in doing so, cure the Event of Default. .

Adverse Change. A material adverse changa occurs In Grantor’s financial condilion, or Lender believes the prospect of payment or performance
of the Indebledness Is impalred. . . ’ I

Insecurtly. Lender in good falth deemsﬂseﬂ lnsécﬁm. L

Right to Cure. if such a fallure is curable and H Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
tha preceding twelve (12) months, # may be cured (and no Event of Defaull witt have occurred) if Grantor, afler Lender sends written notice
demanding cure of such fallure: (a) cures the fallure within fiteen (15) days; or (b) if the cure requires more than fiteen (15) days, immediately
initiales steps sufficient o cure the fallure and thereafler continues and completes all reasonable and necessary steps sufficient to produce
compilance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebledness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

. With respect to all or any part of the Real Property, the Truslee shall have the right fo foreclose by notice and sale, and Lender shall
have the right !o foreciose by judicial foreclosure, In either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by Judiclal foreclosure, Lender will be entitted to a judgment which will provide that it the foreclosure sale proceeds are
insufficient to satisty the judgment, execution may Issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect 1o ali or any part of the Personal Property, Lender shall have all the rights and remedies of a sscured party under
the Uniform Commercial Code.

Coflect Rents. Lender shall-have the right, without notice to Granlor, to take possession of and manage the Property and ¢ollect the Rents,
Including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance ot
this right, Lender may require any tanant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Granlor irevocably designates Lender as Granlor's attorney—in-fact to endorse Instruments received in payment thereof
in the name of Grantor and 1o negoliate tha same and collect the proceeds. Payments by tenants or other users to Lender in response fo Lender’s
demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise Hts rights under this subparagraph either in person, by agent, or through a recelver.

Appolnt Recelver. Lander shall have the right fo have a recsiver appointed lo take possesslon of all or any part of the Property, with the pewer to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and 10 collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the Ind bled The iver may serve without bond if permitied by law.
Lender's right io the appointment of a recelver shall exist whether or not the apparant vaiue of the Property exceeds the indebledness by &
substantial amount. Employment by Landar shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Granlor remalns In possession of the Property afier the Property Is sold as provided above or Lender otherwise
becomes entitied o possession of tha Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustoe or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Ssie. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private saje or other intended disposition of the Personal Property is to be made. Reasonabls notice shall mean no!' - aiven at least
ten (10) days before the time of the sale or disposition, Any sae of Personal Property may be made in conjunction wilh any ~¢ tha Real

Sale of the Property. To the exent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
uxardslngibﬂghlsandmmdes.meTmlaeorLendershaHbelroeloselnaanypanottheﬁopedy!ogolheruseparate!y, in one sale or by
separala sales. Lender shall be entitied o bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s righis otharwise to demand strict comptiance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Related Document, or provided by law shall not axclude pursuil of any other remedy, and an
election o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after fallure of Grantor 1o perform shall
not affect Lender's right lo declare a default and lo exercise any of its remedies.

Attorneys® Fees; Expenses. if Lender institutes any suit or ncﬂ‘o'd'lo anlorce any of the terms of this Dead of Trust, Lender shall be entitied to
recover such sum as (he court may adjudge roasonable as attorneys' tees at trial and on any appeal. Whether or not any court action is involved,
allrusonabbaxponsaslncwodbyLanderwhlchlnLender‘soplrﬁonmnoeossuyalanyumoiulhomhcﬁoqd‘lbmm«u\o
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enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the date of
expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any fimils under applicable law,
Lender's aflorneys’ fees whether or not thers is a lawsuil, Including atlorne oceedings (including effors to modify of
vacate any automatic slay or injunction), appeals and any anticipated post-ju on senvices,the cost of searching records, obtaining
tite reports (including fereclosure reports), surveyors’ reports, appraisal fees, tite insurance, and fess for the Trustes, to the extent permitted by
appiicable law. Grantor also will pay any court costs, in addition lo ali other sums provided by law.

Rights of Truslee. Trustoo shall have al of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part o this Deed of Trust.

Powers of Trustee. in addition to all powers of Trustee arising as a matier of law, Trustee shall have the power o take the following actions with
to the Property upon the written request of Lender and Grantor; (@) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (¢) joinin any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notity any other party ot a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. In addition 1o the rights and remedies set forth above,
with respect to ail or any part of the Property, the Trustes shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreciosa by judiclal foreciosure, in either case In accordance with and to the full extent provided by applicable law.

guccessor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Truslee to any Trusiee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The Instrument shall
contain, in addition o all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address o , hall be executed and acknowledged by
Lender or its successors in Interest. The successor trustee, without conveyance of the Property, shall succeed to all the tite, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
alt other provisions for substitution.

PARTIES. Any notice under this Dead of Trust shall be in writing, may be be sent by telefacsimilie, and shall
eposited with a nationally recognized overnight courier, of, it malled, shall be deemed effactive when
i istered mall, postage prepaid, directed to the addresses shown near the beginning of this
under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of . opies of notices of foraclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For nofice purposes, Grantor agrees to keep
Lender and Trustee informed at all times of Grantor’s current address. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire undarstanding and agreement of the parties as to
{he matters st forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought o be charged or bound by the alteration of amandment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerified
statement of net operating income received from the Property during Granlor's previous fiscal year In such form and detall as Lender shall require.
*Net operating income” shall mean all cash recelpts from the Property less ali cash expenditures made in connection with the operation of the
Property.

Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the Slate ot Oregon. This Deed of Trust
shall be govemed by and conatrued in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trus! are for convenience purposes only and are not 1o be used to interpret or defina the
provisions of this Deed of Trusl.

Merger. There shall be no merger cf the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. I a court of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that p other persons of circumstances. 1f teasible, any such
offending provision shall be deamad to be modified to be within the limits of enforceability or validity; howaever, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Daed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the banefit of the parties, their successors and assigns. | ownership of the Property bacomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance of extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed lo have walved any rights under this Deed of Trust (or under the Relaled Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver ot or prejudica the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as o any future transactions.
Whanever consent by Lender is required In this Deed of Trust, the granting of such consent by Lender in any Instance shall not constitute
continuing consent to subsequent instancas where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will net change

the use of the Property without Lender’s prior written consent. v

EACH GRANTOR ACKNOWLEDGES HAVING agmm.
PRI F S

A :

PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
ISR LT N SRR
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CORPORATE ACKNOWLEDGMENT

STATE OF 3//:7a/ ‘ OFFICIAL BEAL

HAL STURGEON
/ (= ) NOTARY PUBLIC-OREGON
Ka 7 COMMISSION NO, 049083
MY COMMISSION EXPIRES NOV. 16, 19991

.19 Qé , before me, the undersigned Nolary Public, personally appeared Robert A Stewart,

, and known to me to be an authorized agent of the corporation that executed the Deed of Trust and
acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of
directors, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to execute this Deed of Trust and in fact
exacuted the Deed of Trust on behalf of the corporation.

By R Sty e Residing at Klem AL 0

Notary Public In and for the State of '0rw/¢w/ My commission expires Mol 16 (999

REQUEST FOR FULL RECONVEYANCE
" (To be'uscd only when obfigations have been paid in futi)
Ta: i . Trustee
The undetslqmd Is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfiad. You are hereby directed, upon payment to you of any sums owing to you under the lerms of this Deed of Trust or pursuant to
any appiicabie stalute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey

without wamanty, to the parties deslgnated by the terms of this Doed of Trusl the estate now held by you under this Deed of Trust. Please mail
reconveyance and Related Documenis oy

i

Date: oo - e ' Beneficlary:

NI
BOMELD

ey




EXHIBIT "A"

PARCEL ONE:
DESCRIPTION

The following described real property gituate in Klamath County, Oregon:

Beginning at the iron pin which marks the center of Section 18, Township 38

s., R. 9 E.W.M. and which point Le Southeast cormer of First Addition

to Terminal Tracts and running € arter line 1320 feet to the
Southeast corner of Government Lot overnment
Lot 2 to its

Highway #97; thence

of The Dalles-Californ

Government Lot 2, which lin

Tracts; thence East along the North line of Government Lot 2, which line is also
the South line of Terminal Tracts, to the point of begilunings being in Government
Lot 2, Section 18, Township 38 S., R. 9 E.W.M., EXCEPTING THEREFROM that portion
conveyed to the State of Oregon by deed recorded June 25, 1979, in volume M79 page
14975, Deed records of Klamath County, Oregon.

20\ YO
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PARCEL TWO DESCRLPTLON OF PROPERTY

A e

The followtug described real property gituate in Klamath County, Ocegon:

NEISE} Section 18 Township 38 S., R 9 E.W.M., togethet with the ctght of
tngress and egrans to and from the i1and hereby conveyed, over and upon the road
presently located upon the SEYSEL Sectlon 18, Township 38 S., R. 9 B.W.M.,
EXCEPT ING therefrom that portion reserved to W.D. Miller Constructlon Company
by Jdeed dated October 14, 1958, recorded October 21, 1958, in Volume 305 page
166 Deed Records of Klamath County, Oregotn.

SWENE!L, NWISEL Sectlon 18, Township 38 S., R« 9 E.W.M.

A tract of Land situated in Lot 1, Section 18, Township 38 S., Q. 9 E.W.He,
Klamath County, Ocegon, belng more particularly described as follows: Beglnning
at the northeast coruner of sald Lot 1; thence North g9° 25' \est along the
worth line of gaid Lot 1 to the northerly right of way 1ine of The Dalles-
callifornla fiighway; thence southeasterly along said right of way l1ine to the
east line of said Lot 1; thence North 0° 22' East along the east line of said
Lot 1 to the polint of beglaning.

sElSEl Sectlon 18, Township LESS area occupled by Highway
as described in Book 95 page 181, , Oregon
containing 0.145 acres, move or less; parcel of land
tn the southwest corner of sald SE}SEL h of a
Line drawn parallel to and 347.77 feet t right angles from the
centerline of the paved sucrface of Highway cted.

A parcel R. 9 E.W.M.,
Klamath County, Oregon, 1y right of
way line of The palles-Cal to and 347.717
feet distant northeaste s—-California
fighway, said'parcel being more pat d as follows: Beginuling
at a polnt on the south line of Sectio R, 9 E.W.M., ’
Klamath County, Oregon, said polnt also lyling on the northeasterly right of way
i1ine of The Dalles—Callfornin fitghways thence northwesterly along the
wortheasterly clght of way i1ine of The Dalles-CalLfotnia Highway to a 1}" plpe
on the west line of the SEFSEl of said Section 18, said 11" pipe belng 1068.93
feet south of the northwest corner of the SElSEL of gaid Section 18; thence
porth alony the west line of the SELSEL of jon 18 to 2 point which
1les 347.77 feet nocrtheastely, from the center
i1ine of The Dalles-CallEornla Highways paralle\ to and
347.17 feet m the center 1ine of The Dalles—CallEornla lighway to a
polut on the South line of said Sectin 18; thence west along the south line of
gaid Section 18 to the point of beginning.

SAVING AND EXCEPTING THE FOLLOWING PARCELS pDESCRIBED IN EXHIBLTS B & C.
AND FURTHER EXCEPTING ANY PORTION LYING SOUTHERLY OF WEST CAMPUS DRIVE

137273/K-62366
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EXNIBLT p"

PARCEL 1 - Fee

A parcel of land lying tn Lot 1 and in the SEXSEX of Sectfion 18, Town-
ship 38 South, Range 9 East, W.M., Klamath County, Oregon;. the said parcel
being thar portlon of sald subdivisions lylng Northeasterl
The balles-Californtia Highway an
wideh, 50 feet on each side of the cente
center line 1= described as follows:

Beginniug at Englnecer’s center line Station 1425.36, sald station being
169.20 fcet North and 1402.72 feet West of the Southeast corner of Section 18,
Township 38 South; Range 9 East, W.M.: thence North 51* 02* 50" East 262.45
fect; thence on a 1041.74 foot radius curve right (cthe long chord of which
bears North 72° 35’ 51.5% Eage 765.30 feet) 783.65 feet; thence on a spiral
curve right (the long chord of which bears South 81° 21‘ 06% East 149.84 feet)
150.01 feet; thence on an 818.5] foot radius curve right (the long chord of
which bears Soutl 47° 14’ 59 5w East 799.29 feet) 835.04 feet; thence South
18° 01’ 25" East 413 feet; thence on a 1206.23 foot radius curve left (the
long chord of which South 53°® 36’ 26.5" East 1403.79 feet) 1498.26 feet to
Engineer’s center line Station 40467.77,

Bearings are based on the Plat of TRACT 1174 - COLLEGE INDUSTRIAL PARK,
Klamath County, Oregon, dated September 14, 1979,

The parcel of land to which this description applies contains 3.27
acres, more or less.

Grantors also grant to Grantee, its successors and assigns, permanent easements to
construct and maintain slopes, upon the following described property:

PARCEL 2 - Permanent Easement for Slopes

A parcel of land lying in the SE4SE% of Section 18, Township 38 South,
Range 9 East, W.M. the sald parcel being that portion

The widths in feet of the strip of land above referred to are as
follows:

Station to Statfon Width on Northwesterly
Side of Center Line

6+00 7400 30 in a straight line to 85
7400 : 8+00 85 in a straight line to 80
8+00 . 9400 80 in a straight line to 70
9100 10+00 70 in a straight line to 50

EXCEPT therefrom Parcel 1.

The parcel of land to which this description applies containg 8,950
square feet, mora or less,

137273/K-42364
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FARCEL 3 - Permanent Easement for Slopes

A parcel of land lying in the SEXSE% of Section 18, Township 38 South,
Range 9 East, W.M., Klamath County, Oregon; the said parcel being that portion
of sald SE%SE% lying between 1ines at right angles to the center line of West
Campus Drive at Eaglnecar's Statlons 10400 and 11471.46 and included in a strip
of land varlable in width, lying on the Southerly side of said center line
which center line is described in Parcel 1.

The widths in feet of the strip of land above referred to-are as
follows:
Statlon Station Width on Southerly
Side of Center Line

10+00 11+71.46 S0 in a stralght line to 50
EXCEPT therefrom Parcel 1.

The parcel of land to which this description applies contains 225 square
feet, more or less.

PARCEL 4 - Permanent Easement for Slopes

A parcel of land lying in the SEXSE% of Section 18, Township 38 South,
Range 9 East, W.H., Klamath County, Oregon; the sald parcel being that portion
of sald SEXSEX% lying Southeasterly of a line at right angles to the cemter
line of West Campus Drive at Engineer’s Station 15400 and included in a strip
of land variable in width, lying on the Southwesterly side of sald center line
which center line is described in Parcel 1.

The widths in feet of the strip of land above referred to are as’
follows:

Station Station widch on Southwesterly
Side of Center Line

15+00 16+00 50 in a straight line to 60
16+00 20+00 60

EXCEPT therefrom Parcel 1.

The parcel of land to which this description applles contains 1,775
square feet, more Or less.

137273/K-42364
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PARCEL L - Fee

A parcel of land lylng in Lot 1 of Sectlon 18, Township 38 South, Ranpe
9 East, W.M., Klamath County, Oregom; the sald parcel being that property lylng
patween llnes at right angles to the center line of the relocated The Dalles-
Callfornla lilghway at Engineet's Stations §9+00,47 and 71457.36 and {ncluded in

a stelp of land variable in wideh, lylng on the Northeasterly side of sald centet.
1ine, whlch center llne is described as follows:

Beglinning at Engineer’'s center line Station 62423.90, gald statlon belng
13.30 feet North and 1274.98 feet West o ast corner of Sectlon 18,
Township 38 South, Range 9 East, W.H.; thence on a 5729.58 foot radius curve
left (the long chord of which bears North at® 51' 15" Unst 1320.17 feet) 1323.11
feet; thence North 51° 28° 11" West 952.99 feet to Engineer's center line Station
85100.

The widths in feet of the strip of land above referred to are as follows:

Station to Statlion Width on Northeasterly
Side of Center Line

69100.47 70+50.44 119.94 in a straight line to 100.01
70+50.44 71457.36 100.01 in a straight line to 75.04

Bearings are based upon the Oregon Co-ordinate system of 1927, South zoune.

The parcel of 1and to which this description applies contains 2,832 square
feet, more or less, outside of the existing right of way.

PARCEL 2 - Fee

A parcel of land lying in Lot 1 of Section 18, Township 38 South, Range
9 East, W.M., Klamath County, Oregon; the sald parcel being -that property lying
between lines at right angles to the center line of the relocated The Dalles-
california llighway at Engineer’'s Stations 74+50.41 and 79400 and included in a
strip of land variable in width, lying on the Northeasterly side of said center
iine, which center line is described in Parcel 1.

The widths in feet of the strip of land above referred to are as follows:

Station to Station Width on Northeasterly
Side of Center Line

74450.41 76+50 74.97 in a stralght line to 75

76450 - 78400 75 in a stralght line to 100

78+00 79+00 100 in a straight 1line to 50
STATE OF OREGON: COUNTY OF KLAMATH. ss.

Filed for record at request of .. AmeriTitle - .~ the 15th day
of __April AD. 1986 ;- at_3:59 o'clock P_M., and duly recorded in Vol. __M96 .
of __Mortgages on Page _ i

10496~ .
Bernetha G. Lgtsch, County Clerk
: ‘ RIS
FEE $60 .00 s TN UV )\&
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