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. THiS DEED OF TRUST Securtty Instrument) \smadeon . APRIL 16, 1996 . Thegrntorls
VERNE A. McNEW - Sy e s T g :

O A UNURNIE IR S B (‘Borrower’).
The trustes Is AmeriTitle. ... .o (Trustee’).
Thebeneﬂclaryis;SOUth \; 11ey State Bank, . . ... . . - which is organized and
existing under the laws of an Oreglo_ Banking . Corporation. , , and whose address
is P 0.Box 5210, Kiamath :Falls, OR 9 601 . ('Lender?)

Borrower owes Lender the principal sum of Seventy . Six Thousand Dollars and no/100
o Dollars (U.S. $76 ,000.00 ). This debtis
evidenced by Borrower's note dated the same date as this Security Instrument {Note“), which provides for monthly
yments, with the full debt, f not pald earlier, due and payable on May 1, 2026 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extenslons and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrumnent; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. -For this purpose, Borrower Irrevocably grants and conveys to Trustes, In
trust, with power of sale, the following described property located in Klamath
County, Oregon: - SO L TN

Lot 1, Block 3 of TRACT 1126, FIRST:ADDITIO'N' T0 FERNDALE, according to the
—. offici al plat thereof on file in the office of the County Clerk of Klamath
e obegons L © In the ortlee.

cead gl e

UKEY 403

3

- ACCOUNT NO:  3909-01388-1900, goz1 . ' CODE NO: 63

hich has theaddressof 5710 'BARTLETT AVENUE © © KLAMATH FALLS ,
(R S o fo“»}» lw] »‘:.‘1;‘;' RS e . 1cityl
Oregon 97603 . " (Property Address’);

. [8p Code] . - o L

TOGETHER WITH all the improvements now ot hereattor erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be

covered by this Security Instrument. Al of the foregoing Is referred to in this Security instrument as the "Property.”
- BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to grant

arid convey the Property and that the Propettyis unencumbered, except for encambrances of record. Borrower
warrants and will defend generally the title to.the Property against all clalms and demands, subject toany
encumbrances.of record.. ... - N R T o ,

OREGON-SINGLE FAMILY~ENMA/FHLMC UNIFORM INSTRUMENT FORM 3038 9/90
ISC/CMDTOR//0792/3038(9-N)'L PAGE 1 OF 8 K

VN
N AT




ROMONDLOW G2 a5 g

nd non-uniform covenants with
g real property.
‘covenaritiand agree asfollows: - SRR ;
nt and Late Chargés. Borrower shall promptly pay when due

Tz

yment and late charges due under the

2. Funds for Taxes and Insurance. Sublect to applicable law or.to awritten walver by Ler'r, Borrower shall pa
to Lender.on the day monthly payments‘are due under the Note; until the Note Is'paid in fuil, a sum (*Funds*) for: (a)
yearly taxes and assessmants which may attain priority over thig Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on.the Property, it any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, it any; (e} yeg‘rlir mortgage insurance premiums, if any; and (f) any sums payatle by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lleu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any

The Funds shall be held In an institution whose deposits are Insured by a federal agency,
(Including Lender, if Lender | r in any Federal Home Loan Bank. Lender

pay th
ing the ess Lender pays Borrower interest on the
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estat orting service used by Lender in connectlon with this loan, unless applicable law
paid, Lender shall not be
y agree in writing, however,
hall give to Borrower, without charge, an annual accounting of the
nd the purpose for which each debit to the Funds was made. The
ums secured by this Security instrument.

tems when due, Lender may so notify Borrower in writing, and,
ecessary to make up the deficiency. Borrower shall make up
s, at Lender's sole discretion.

3. Application of Payments, Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impi
Property which may attain priority. over this Security Instrument, and leasehold payments or ground rents, if any.
Borrawer shall pay these obligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower

ish to Lender all notices of
Borrower shall promptly furnish

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower: (a)
the

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the llen In, legal proceedings which in the Lender's opinion
; of (c) secures from the holder of the lien an agreement satisfactory to
ent. If Lender determines that any part of the P i j

5. Hazard or Property Insurance. Borrowar shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
Including floods or flooding, for which Lender requlres Insurance. This insurance shall Se malntained in the amounts
and for the periods that Lender requires. The Insurance carrier providing the Insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. if Borrower falls to malntaln coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraphz.. '~ - :
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All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
;7nder shalcl*mme right to hold the policles and rl;ntg\:als. If La?der requires, Borrower shali promptly give to Lender
1 racalpts of paid premiu 15 and.renewal natices, In the evant of loss -Borrower shall give prompt notice to the
Ihsurance carrier and Lender. Londer ma make praof of lo%s%ofhs‘éde promplly by Borrower. " T
. . Uniess Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repair
of the Property damaged; f the restoration or repairis ecmbmleauy&feaslb!a and Lender's security Is not lessened. ff
the restoration or repair Is not economically faasibie @ insurance proceeds
shall be applied to the sums secured by this Security. Instrument, whe! t | , With any excess paid to
Borrower. If Borrower abandons the Pfgre;ﬂy. of does not answer. within 30 days a notice from Lender that the
Insurance carrier has offered to settle a clalm, men_Lender,maypouect the Insurance praceeds. Lender may use the
proceeds to repair or restora the Property or to pay sums secured.by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice Is given. R
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of tha monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments.  If under paragraph 21 thg Property is acqulred by Lender, Borrower's right to any Insurancs policies and
Proceeds resulting from damage to the Property prior to the acquisition shalf pass to Lender to the extent of the sums

secured by thls Security Instrument lmmed!ately prior to the acquisttion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstanices exist which are beyond Borrower's control.
Borrower shall not destroy, damae?e or Impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defautt if any forfetture action or proceeding, whether civil or criminal, Is bequn that in
Lender's good faith judgment could resuit in forfsiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's Interest in the Property or other material Impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be In default if Borrower, during the

pplication process, gave materially false or Inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in 'connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires feo title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantiy affect Lender's rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
ragulations), then Lender may do and pay for whatever Is necessary to protect the value of the
rights in the Property. Lender's actions may include paying any sum
Security Instrument, appearing in court, paying reasonable attorne 1
Although Lender may take action under this paragraph 7, Lender does not have to do so,

nder under this paragraph 7 shall become additional debt of Borrower secured by
this . Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. . R

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantlally equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously In effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage Insurance premium being
paid by Borrower when the Insurance covarage lapsed or ceased to be In effect. Lender will accept, use and retain
these payments as a lass reserve in fieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if i i

9. Inspection. Lender or its agent may make reasonabie entries upan and inspections of the Propenty. Lender
shall give Borrower notice at the time of or prior to an.Inspection specifying reasonable cause for the inspaction,

10. Condemnation. The proceeds of any award or claim fordamages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance inliey of condemnation, are hereby
asallgneydavnd‘shallbepalqtol_enqe‘r.: R AL BT ‘ ‘ . P
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Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
theh due;-with any excess paid to Borrower. In the event of a partial taking of the Property in
] sfm ng is'oqual to or greater than the amount of the
orrower and Lender otherwise agree
in writing, the sums ; curity Insty be. s multiplied by
the following fraction: (a) the. } red immed divided by (b) the fair
market value ¢ ediately, before the taking. Any b ance shall be paid to Borrower. Inthe event ofa
partial taking ch th ' of the Property immediately before the taking Is less than the
amourt of the sums secured Immediate ) the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise p(ondes;'tlie'prqceeds‘shall be applled to the sums secured by this Security Instrument
whether or not the sums are then dua. . e e o
abandoned by Bosrower, or t, after notice by Lender to Borrower that the condemnor offers to
a a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at fts option, either to restoration or repair of the
Property or to the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments. ‘

payment or
uccessor in
the llability of the original Borrower or Borrrower's SUCCESSOrs in
proceedings against any successor in interest or refuse to extend
e sums secured by this Security Instrument by reason ot any
coessors in interest. Any forbearance by Lender in exerclsing
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements
of this Security Instrument ghall bind 5 and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants ents shall be joint and several. Any Borrower who
co-signs this Security Instrume 3 curity Instrument only to
mortgage. grant and convey that ecurity Instrument; (b) is
not personally obligated to pay the sum ; at Lender and any other
Borrower may agree to extend, modify, fol erms of this Security
instrument or the Note without that Borrower’s consent.

13. Loan Charges. ifthe Joan secured by this Security instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the Interest or other foan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by makinga direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering itor by
mailing It by first class mail uniess applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Borrawer designates by notice to Lender. Any noticeto Lender shall be given
by first class mall to Lender's address stated herein or any oth nder designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
givenas provided In this paragraph. = = " T ,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security instrument or the
Note conflicts with applicable law, such confiict shalt not affect other provisions of this Security Instrument of the Note
which can be given effect without the conflicting provision. Tothls end the provisions of this Security Instrument and
the Note are declared to be saverable.

16. Borrower’s Copy. B_orrovi:er shall be glven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Borrower. f alt or any part of the Propedty or any interest
in It Is sold or transferred (orifa beneficlal Interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior. written consent, Lender may, at its option, require iImmediate payment in full of all sums
secured by this Security insttument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. .

if Lender exercises this option; Lender shall give Borrower
of not less than 30 days from the date the natice is delivered or.
by this Security Instrument, 1f Borrower fails to pay these sums priort

any remedies permitted by this Security Instrument without further no

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
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18. Borrower's Right to Reinstate. | if Borrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or.(b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (@) pays Lender all suimis which then would be due under this Security Instrument and the Note as if no
acceleratlon had occurred; (b) cures any defautlt of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attomeys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lie:; of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.  Upon
reinstatement by Borrower, this Security. Instriment and the obligations secured hereby shall remain fully effective as i
no acceleﬁtj’on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ~ B

19. Sale of Note; Change of Loan Servicer. = - : :

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result In a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paymients should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the preseance, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyds,
and radloactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a diefauit or any other defense of Borrower to acceleration and sale. if the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to coilect all expenses incurred in pursuing
thme rew:dles provided in this paragraph 21, Inciuding, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to Gther persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borroweyr, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sate in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement.at the time and place of any previously scheduled sale,
or its. designee may purchasehe Property at any,sale., ... - - v .
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made thersin. Trustee shail apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, inclding,but not limited.to; reasonable Trustee's and attomeys’ fees; (b) to all sums
secured by this Security instrument; and.(c) any excess to the persan or. persons legally entitled toit. . -

3722, Reconmveyance.: Upon payment:of all sums secured by. this:Security instrument, Lender shall request Trustee
to reconvey the Property and:shall sufrender this Security Instrument:and all notes evidencing debt secured by this
Security Instrument to Trustee. - Trustee shall reconvay the Property without warranty and without charge to the person
or persons legally entitled to it.»Such person or persons shall pay any.recordation costs.. - N
..-123. Substitute Trustee. Lendermay fromtime to time remove Trustee and appolint a successor trustee to any
Trustee appointed hereundsr. Without conveyance of the Property, the successor trustes shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. ~ ao ¢

.. 24, Attomeys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
aftorneys’ fees awarded by anappellate Court. .. . - " oeos e T

25. Riders to this Security Instrument... oo oo en 0o
If one or mora riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such tider shall be Incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as i tha-rider(s) were a part of this Security Instrument. [Check applicable
box(gs)] . I T N T L R DR MEEA IR PSR L L el N

“- I Adjustable Rate Ricler - . -OcondominiumRider. = ; [(J1—4 Family Rider

[ DGmdpgted?anmeﬁn Rider - g fol_ai_in“ed‘Ur‘\lt D ‘ - [IBiweekly Payment Rider
S [lealicon Rider. . - [Rate Improvément Rider. . : DSecpnd Home Rider
.- Clother(s) specify] PR T

BY SIGNING BELOW, Borroweraccapts and agrees to the terms and ‘covénants contained in this Security
Instrument and In any rider(s) executed by, Borrower and recorded with 1., .

Wltne‘sse‘s:: ’ o
(-2 Has

VERNE A MNEW | (

STATE OF OREGON, Kl th AP ERE T P A ,VCoumysa:
" Onthis 16th dayot Aprils 1996 . personallyappeared the above named
L e AR i ettt

s/Rerx  voluntary act and deed.
> Marjorie A.Stuart

. MARJORELSTUART B
*NOMT‘:?%J‘?PUBUC-OREGON R
 COMMISSION NO: 040231: - 1} -

EXPIRES DEC, 20;1998.

tant Dithila Sae Meana-

& t 16th day
Filed for record at requestof AmeriTi ;Le :::d -
of April AD.19 96 _at_ 3:37 o'clock P M., and duly recorded in Vol. M96 R
of Mortgages on Page

10596 .
Bernetha G. Letscl), County Clerk
By S @2

3




