OPTION ONE MORTGAGE CORPORATION
P.0. BOX 25060
SANTA ANA, CA 92799

ATTN: QUALITY CONTROL

Loan Number; 011012009
Servicing Number: 926263-5
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DEED OF TRUST

K-48994-g

-AND NO/100THS

("Borrower®).
("Trustee").

> and whose address jg
("Lender®).

Dollars (U.S. $50,000.00

)-
same date as this Security Instrument ("Note*), which provides for monthly

due and payable on

which has the address of 224 JEFFERSON STREBET,  MERRILL

Oregon 97633 ("Property Address');

(Zip Code]

convey the Property and that
gcacrally the title to the Property

May 01, 2026

[Street, City]

and all easements, appurtenances, and
be covered by this Security Instrument,
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time to time, 12 U.S.C. Section 2601 ¢t seq. ("RESPA"),
Lender may, at any time, collect and hold Funds in an
e on the basis of
accordance with applicable law.
The Funds shall
(including Lender, i

requires interest to be paid, Lender s required to pay Borrower

Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Inst .

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may i and, in such case Borrower shall
Pay to Lender the amount necessary iency. eficiency in no more than twelve
monthly payments, at Lend

Upon payment in full of al] sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law Provides otherwise, all Payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Licns. Borrower shall pay all taxes, assessments, ch nes and impositions attributable to the Property

i i r ground rents, if any. Borrower shall pay these

Borrower shall pay them on time directly to the

person owed payment. Borrower shal i i be paid under this paragraph. If
Borrower makes these payments directly, i nder receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
eaforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part ch may attain priority over this

i nder may give Borrower identifyi ien. isfy the lien or take one or more

the improvements now existing or hereafter erected on the Property
rm "extended coverage" and any other hazards, including floods or
is insurance shall be maintained in the amounts and for the periods that Lender
insurance shall be chosen by Borrower subject to Lender's approval which shall not
rrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender., Lender
may make proof of loss if not made promptly by Borrower.

in its cole and absolute discretion,
proceeds to repair or restore the Property or to pay the sums
or not then due. The 30-day period will begin when the notice is given,

Init.
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writing, any application of proceeds to principal shall not extend or
in paragraphs 1 and 2 or change the amount of the paymeats. If under

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (ji) be
subject to the provision this paragraph 5.

6. Prescrvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise i
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causin
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property
or other material impairmeat of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be
in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not

leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accrued before or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in
connection with any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for fraud of concealment of a material fact, are, at Lender's option, assigned to Lender, and the
proceeds thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, inciuding reasonable attorneys'
fees, may apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument
or may release any monies 80 received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in its own name any action or proceeding to enforce any such cause of action and
settlement thereof. Borrower agrees to execute such fu
necessary to effectuate the foregoing provisions and as Lender shall request,

7. Protection of Lender's Rights in the Propexty. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affec Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary the Property. Lender's actions may include

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapscs or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage

, if mortgag,
by an insurer approved by Lender again becomes availab)
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give

i inspection specifying reasonable cause for the inspection,
proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same manner as provided in paragraph 5§
hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Leader to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the p » at itz option, either to restoration or repair of the Property or to the sums sscured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agreo in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,
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11. Borrower Not Released; Forbearance By Leader Not a Waiver. Extension of the time for paymeat or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's Successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of

i f any demand made by the original Borrower or Borrower's successors
ight or remedy shall not be a waiver of or preclude the exercise of any

Loan Number: 011012009 Servicing Number: '9'25263-5 Date: 04/03/96

6 covenants and agreements of this Security

Borrower, subject to the provisions of paragraph 17,

wer who co-signs this Security Instrument but does not

gage, grant and convey that Borrower's interest in the

nally obligated to pay the sums secured by this Security

ree to extend, modify, forbear or make any accommodations
out that Borrower's consent.

Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions,
of this Security Instrument discontinued at any time prior to the earlier of:
specify for reinstatement) before sale of the
entry of a judgment enforcing this Security

continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notics to Borrower. A sale may result in a change in the entity (known
as the *Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender
hereunder,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of an i . i presence, use, or storage on the

to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Proparty is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

_,Llnit. W Init. it. it. Init.
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Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officer,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
of actjon, loss, damage, cost (including actua] attorneys' fees and court costg and costs of any required or n i
or detoxification of the Property and the preparation and f any closure, abatement,
required plan), expenses and I indi i » generation, storage, release,
threatened release, discharge, ous Substances on, under or about the Property, (b) the
transport to or from the Prope: (¢) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims,

If Lender invokes lhcpowarofnle,
and of Lender's electi

the Trustee’s deed
apply the proceeds of the sale in the
Tmﬂec'amdlttmmyg' fees; (b) to all sums
Instrument, Lender shal] request Trustee to reconvey
idencing debt secured by this Security Instrument to
harge to the person or persons legally entitled to jt.,

23. Substitute Trustee, Lender may from time to time appoint a successor trustee to any Trustee appointed hereunder.
Without conveyance of the Property, the successor trustes shali succeed to all title, power and duties conferred unon Trustee herein
and by applicable Jaw.

24. Attomey's Fees, As used in this Security Instrument and in the Note, “attorneys'
fees awarded by an appellate court.

25. M:

ion and Noadisclogure,

hereunder.
26. Time is of the Essence, Time is of the essence in the performance of each provision of thig Security Instrument.
27. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to enforcement of this Security
Instrument, or any and alf obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable law.
28. Modification. This Security Instrument may be modified or amended only by an agreement in
Borrower and Lender.
29, Rei
all costs, fees and expenses

secured by this Security
Security Instrument, Note
» printing error or similar
to correct any such error(s),
Borrower that are directly or

Init.
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the "Loan Documents®), upon
executed in favor or Borrower by Lender, or, in the event of the mutilation of any of the
Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to
Lender a Loan Document in form and content identical to, and to serve ag a replacement of, the lost, stolen, destroyed, or mutilated
replacement shall have the same force and effect as the lost, stolen, destroyed, or mutilated Ioan
reated for all purposes as the original copy of such Loan Document.
iti i Borrower hereby assigns to Lender the rents of the Property.
Property as they become due and payable provided Lender has

sums secured by this Security Instrument and Borrower has not
abandoned the Property.

33. Riders to this Security Instrament. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of thig Security Instrument.

[Check applicable box(es)]

[x Adjustable Rate Rider (3 Condominium Rider [ 14 Family Rider
3 No Prepayment Peaalty Option Rider [ Ptanned Unit Development Rider (& occupancy Rider
[ Otherts) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

IMBMMWKWL

STATE OF OREGON, KLAMATH County of ss:
On this 10th day of April » 1996 | personally appeared the above named

Steven R. Woods and Julie Woods

and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: June 8, 1999 Before me: Sue Nova

S Mg

Notary Public/for Oregon

SuU A
NOTARY PUBLIC - GREGON

oo
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

April 09, 1996 ,
the Mortgage, Deed of Trust or Security Deed (the "Security
s "Borrower") to secure Borrower's Adjustable Rate Note (the "Note*)
CALIFORNIA CORPORATION
described in the Security Instrument and located at;

224 JEFPFERSON STREET, MERRILL, OR 97633
[PropenyAddmt]

ADDITIONAL COVENANTS. In addition to the Covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

The Note provides for an initial interest rate of 8.350% - The Note provides for changes in the interest rate and
the monthly Payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I wil} Pay may change on the first day of November , 199¢
and on that day every sixth month thereafter. Fach date on which my interest rate could change is called a "Change Date."
(B) The Index

If the Index is no longer av.
der will gi

Before each Change Date, the Note Holder will calculate Biy new interest rate by adding
FOUR aund 50/100 percentage point(s) ( 4 .500% )
to the Current Index. The Note Holder will thea round the result of this addition to the next higher one-cighth of oge percentage
i thelimitsMedinSecﬁon«D)below,ihismmdedlmounlwiubemyncwintcmmeunﬁlthenext

m!olamrequimdtopayutheﬁmChangemei
8.350% - Thereafter,
Date by more than one percentage point (1.0%) from th
cevent will my interest rate be greater than
(E) Effective Date of Changes
My new interest rate will beco,
beginning on the first monthly pay,

Igisﬁ it L it. it. it, Init,
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Loan Number: 011012009 * Servicing Number:  926263-5 Date: 04/09/96

(F) Notice of Changes ’ )

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will includs information required b law to be given me and also the
title and telephone number of a person who will answer any question I may have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Propesty or 2 Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the
loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

(Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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OCCUPANCY RIDER

Y / SECONDARY HOME

THIS oCccuPANCY RIDER is made April 09, 199¢ » and is incorporated into and amends angd

supplements the Mortgage, Deed of Trust "Security Instmment") of the same date given by the undersigned
(the "Borrower") to secure Borrower's no MORTGAGE CORPORATION, A CALIF. CORPORATION
(the "Lender®) of the same date (the i i Security Instrument and located gt

T secured by this Property on
y Borrower as Borrower's
rent terms,

Borrower desires Lender to make this loan to Borrower.

Borrower promises Borrower intends to occupy this Property as Borrower's
Primary/secondar that Borrower will so occupy this Property as its gole prima:y/secondary
residence within sixty (60) days after the date of the Security Instrument,

TERMINATION OF AGREEMENT
If the Security Instrument is assigned to another lender, this Rider may, at the option of the assignes,

Init, K Init,

USRI007) ©2/21/96)




Loan Number: 011012008 o ( o Date: 04/09/96 10728
IN WITNESS WHEREOF, Borrower has executsd this Occupancy Rider.

WR

STEVEN R. woOODS

.

OREGON » County of KLAMATH —____}ss:
April 10, 199¢ before me, the undersigned, a Notary Public

in and for said State, personally appeared ___STEVEN R. WOODS AND JULIE WOODS

(or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed
and acknowledged to me that BXUHR/they executed the same in BEXR¥their authorized capacity(ies), and
ignature(s) on ths instrument the person(s), or the entity upon behalf of which the Person(s) acted, executed

Signature ‘S/Aﬂ //‘(0\?)5\_’

Sue Nova
Name (typed or printed)

My commission eXpires: June 8, 1999

STATE OF OREGON: COUNTY OF KLAMATH : ¢, "

Filed for record at request of Klamath County Title Company the  17th
of _April AD., 1996 at_2:45 o’clock P M., and duly recorded in Vol. __ M96

of Mortgages on Page b .
Bemetha G. Letsch, ounty Clerk

FEE $55.00 By N\ M = a9 0
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