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 DEED OF TRUST

THIS DEED OF TRUST (*Security lnstmnient') Ismadeon april: 1ith
1996 .Thegrantoris IORT F_SMITH. an ummarried individual

(‘Borrower"). The trustee is ASpPENY TITLE & ESCROW, INC. an
Qregon_Corporation (Trustee”). The beneficiary is

+ Which is organized and existing

under the laws of _Washinaton , and whose address is

_SEATTIE, WA 98101 ("Lender").
Borrower owes Lender the principal sum of - 00/100~~~

Dollars (U.S. $_68. 000.00 ). This debt is evidenced by Borrower's
note dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payabls nn May 1st, 202¢ This Security Instrument
Secures to Lender: (a) the rapayment of the debt evidenced by the Note, with Interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph

X power of sale, the following
County, Oregon:

LEGAL DESCRIPTION ATI'ACI-!ED HERETO AND MADE, A PART HEREOF BY THIS REFERENCE.

INCLUDES A 1992 _ Redman MANUFACTURED HOME. SERTAL NUMBER
11816757 : - =

which has the address of 10120 YONNA TR .
. " {stoet

Oregon 97623 ‘("Proparty Address");
[Zp Code] ’

TOGETHER WITH all the Improvementay now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a pan of the property. All replacements and addttions shall also be covered by this Security
Instrument. All of the foregoing is refetred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estata hereby conveyed and has the right to grant and

convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT' combines uniform covenants for national use and non-uniform covenants with limiteg
variations by lurisdiction to constitute a uniform security ]hstmmgnt covering real property. -

OREQGON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 9/90 (page 1 of 4 pages)
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UNIFORM,OCNENANIS,&Bomm:; and Lender covenant and agree as follows: *

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and
Interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, - ‘

2. Funds for Taxes and [nsurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Note, until the Note ls paid in full, a sum (Funds') for: (a) yearly taxes and assessments which may aftain
priority over this Security (nstrument as a llen on the Property; (b) yearly leasshold payments or ground rents on the Property, if any; (¢) yearly
hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e} yearly mortgage insurance premiums, if any; and (f)
any sums payable by Borrower to Lender, in d with the provisions of paragraph 8, in lieu of the payment of morigage insurance
premiums. These items are called "Escrow items.* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federa! Real Estate Settiement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. (RESPA), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate

the amount of Funds due on the basis of cutrent data and reasonable estimates of expenditures of future Escrow ftems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tex reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds aro pledged as additional security for all sums secured by this Security Instrument. -

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow tems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficlency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all suma secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Propenty, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges dus under the Note; second, to amounts payable under paragraph 2; third, to interest due; tourth, to
principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to tha Property which may
attain priority over this Security Instrument, and leasshold payments or ground rents, it any. Botrower shall pay these obligations in the manner
provided In paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be pald under this paragraph. if Borrower makes these payments diractly, Borrower shall
promptly furnish to Lender receipts evidencing the payments.

Bomower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the fien in, legal proceedings which In the Lender's opinlon operate to prevent the enforcement of the lien; or (c) secures from the
halder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisty the lien or take one or mare of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term *extended coverage” and any other hazards, including fioods or flooding, for which Lender
requires insurance. This insurance shall be meintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the Insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shali include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. Hf Lender requires, Borrower shall promptly give to Lender all raceipts of paid premiums and renewal

notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s sacurity is not lessened. 1 the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Properly or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the suma secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maln' and Pr lon of the Property; Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Proporty. Borrower
shall be in defautt if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or pr ding to bo dismissed with a ruling that, in
Lender's good faith determination, precludec-forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially falsa or inaccurate information or statements to Lender {or tailed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. {f Borrower acquires fee titie to
the Property, the leasehold and the fea title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Fiights in the Property. if Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there Is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy.
probate, for condemnation or forfeiture o to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lendat dosa not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall b additional debt of Botrower secured by this Secunty instrument.
Unless Borrower and Lender agree to other terms of payment, these amounta shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage insurance. if Lender required mortgage Insurance as a condition of making the loan secured by this Security instrument,
Borrower shall pay the premiuma required to maintain the mortgage Insurance in effect. !, for any reason, the mortgage insurance coverage
required by Lender lapaes or ceuses to be In effect, Borrower shall pay the premiums required to obtain covorage substantially equivalont to the
mongage Insurance previocusly in effect, at a cost substantially equivalent to the cost to Borrowar of the mortgage insurance previously in effoct,
from an alternate mortgage insurer approved by Londer. ! substantially equivalent mortgage insurance coverage is not available, Bottower shail
pay to Lender each month a aum equal to cne-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reseive in lieu of mortgage insurance.
Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums

required to maintain mortgage Insurance in effect, or to provide a loss reseive, until the requirement for mortgage insurance ends in accordance
with any written agreement between Borrower and Lender or applicable law.
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L 10, COMGmnlﬂon.‘THep s’ award or- 1 o1 damage or con equential, in connaction with any condemnation or
ather taking of any part of the Propenty; ‘o f r'convey, hice in lew of condemnation ereby assigned and shall be paid to Lendoer,

T I the evant of a total taking of the toperty, the procoeda shal| bo;nppuod_;o\!ho,numﬂccund by this Security Instrument, whether or not
then' due, with any excess pald to Borrowsr. in’ the event’ ? & partlal taking of the Property In which the fair market value of the Property
lmmcdla!oly before the taking'is squal 10 of greater thart the amount of the sums secured by this Security Instrument Immadiately before the
taking, unless Borrower and Le 8rwlse agree In writing, the sums secured by this Security Instrument shall be re: 'uced by the amount of
the proceeds multiplied 3 Y ] ) fora the taking, divided by (b) the fair
. § ! 3 the event of a partial taking of the Property
f the sums secured immediately bofore the
ovides, the proceeds shall be applied 1o the

30 days after the date the notice is given, Lender Is authorized to colloct and apply
Propenty or to the 8UmMS secured by this Security Instrument, whather or not then

Unless Lender and Borrower ot Postpone the due date
of the monthly

te and of this Security Instrument,

17. Transter pesty or a Baneficial Bo . If all or any part of the Property of any interest in it is sold or
transferred (or if a beneficial interest in Borrowor is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at hs option, require immediate payment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if exorcise is prohibitad by federai law as of the date of this Security Instrument,

if Lender exercisos this option, Lender shall give Borrower notice of acceloration. The notice shall provide
from the data the Notice is delivered or mailed within which Borrower must Pay all sums secured by
pay these sums prior to the expiration of this petiod, Lender may invoke any remedios permitted by this S
or demand on Borrower.

18. Borrower's Right to Reinstate, Borrower meets certain conditions, Borrower shall have the right to have enforcement of this

ity Instrument discontinued at any time prior to the earlier of: (a)5 days (or such other period as applicable law may specify for

any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing

Borrower: (o) pays Lender all sums which then would be due under this Security Instrument

cures any default of any other covenants or agreements; (c) Pays all expenses incurred in

ut not limited to, Teasonable attorneys’ fees; and (d) takes such action as Lender may reasonably

Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums Secured by this

Security Instrument shall continue unchanged. Upon reinstaternent by Borrower, this Security Instrument and the obligations Securad heraby sha)

remain fully effective as if no acceleration had occurred. However, this right to reinstate shali not 2pply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be sold
one or more times without Pprior notice to Borrower. A sate may result in a changae in the estity (known as the *Loan Servicer') that collects monthly
Payments due under the Note and this Security Instrument, There also may be one or more changes of the Loan Servicer unrefated 10 a sale of
the Note. if there Is g change of the Loan Servicor, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information re,

Hazardous Substg
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\ Gause Trustee to axacute & written notice of the ocourrence of an
be sold and shall .oauss such notice 1o be fecorded In each county in
#hall give. notice of sale In the manner Prescribed by applicable iaw to
. After the time fequired by applicable law, Trusteo, without demand on
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nes, Trustee may
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2. Reconveyance, Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
cured by th|

Property and shall surrendoer this Security Instrument and all notes evidencing debt se

Is Security Instrument to Trustee. Trustee shall

reconvey the Property without warranty and Lender shall charge Borrower a releaso foa in an amount allowed by applicable law, Such Person or

persons shall pay any recordation costs.
23, e Ti

[] Adjustable Rate Rider

- [] Graduated Payment Rider
(] Balloon Rider
[ Other(s) [specity]

& successor trustee to any Trustee appointed
title, power and duties conferred upon Trustea

“attorneys’ fees* shail Include any attorneys' fees awarded by

gether with this Security
mend and supplement the covenants and
applicable box(es)]

(] 1-4 Family Rider
[] Biweekly Payment Rider
(] Second Home Rider

[] Condominium Rider
(] Planned Unit Devslopment Rider
[] Rate improvement Rider

BY SIGNING BELOW, Borrower accepts and agrees to the femms ‘and covenants contained in this Security Instrument and
In any rider(s) éxecuted by Bormower and recorded with it. N .

STATE OF OREGON,

Klamath Coumy s5°

Onthis 15th day of

IORT E sMITH ‘

2 G

5wy
i

'

- OFFICIAL SEAL -

CAROLE JOHNSON .
NOTARY PUBLIC . OREGON
COHMISSIGNRIEQ. '1%30?3?014%3

ISEION L K . 190
R R

April — 19_9¢ Personally appeared the above named

and acknowledged the foregoing instrument tobe _his/her/theiy

voluntary act and deed.

WITNESS my‘ hand and official séal affixed the day and yeér in this Certificate above w;inen.

(Offclal Soay)

My Commission expires: __January 31 2 1998

TO TRUSTEE:

Pegedofs TO BE RECORDED




EXHIBIT "A"

A tract of land situated in Government Lot 3, being the NW 1/4
SW 1/4 of Section 31, Township 37 South, Range 11 East of the
Willamette Meridian, in the County of Klamath, State of Oregon,
being more particularly described as follows:

Beginning at a point marking the Southeast corner of said
Government Lot 3, said point being South 00 degrees 05' 06"
East, 1320.99 feet and South 89 degrees 537' 09" East, 1282.21
feet from the brass cap monument marking the West quarter
corner of said Section 31; thence North 89 degrees 57' 09" West,
560.29 feet; thence North 00 degrees 31' 12" West, 362.00 feet;
thence South 89 degrees 57' 09" East 560.29 feet to the East
line of said Government Lot 3; thence South 00 degrees 31' 12"
East, 362.00 feet to the point of beginning. )

CODE 114 MAP 3711-3100 TL 1400

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the _ 17th
of ___April AD., 1996 at_3z57 o’clock PM., and duly recorded in Vol. __M36
of __Mortgages on Page 10765
Bernetha G. Letsch, County Clerk
IS

FEE $30.00 By




