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. . DEED OF TRUST
. THIS DEED OF TRUST (‘Secu

_ instrument fs made on APiiL /5. 1996 . Thegrantori
JESSE'A. PATTERSON and DARA PATIERGON® o0 0" APt s grantoris

. ‘ . {"Borrower”).
The trustesls - AmeriTitle i o 1 (Trusteg”).
The beneficiary js South Vai iey ‘State ‘Bank, . which Is organized and
ex;istirz? under thie laws of an OI‘E%On Banki n7g Corporation. » and whose address
Is P U Box 5210, Klamath Fa i1s, OR ¢ 601 " ("Lender”).
Borrower owes Lender the principal stim of Fifty Thousand Dollars and no/100

S , Dollars (U.8. $50,000. 00 ). This debt is

evidenced by Borrower's note dated the seme date as this Set:uﬁty_li'lsirugnent ("Note"}, which provides for monthly
payments, with the full debt, i net pald earifer, due and payable on April 1, 202 . This Security
instrumenit secures to Lender: (a) ths repayment of the dabt evidented by the Note, with Interest, and aif reriewals,
extsnslons and modffications of the Note; {b) the payment of zll other sums, with interest, advanced under paragraph 7
to protect the sseurity of this Security Instrument; and (c) the performancs of Borrower's covenants ang agresments
under this Security Instrument and the Note. Forthis purpose, Borrowver irrevocably grants and conveys to Trustee, in
frust, with power of sale, the feilowing described property located in - K1 amath
County, Oregon: R

LOT 12, BLOCK 29 OF TRACT’NQ. 1031, FIFTH ADDITION To KLAMATH RIVER ACRES,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON. ' -

ACCT. NO. 4008-006B3-03400 - KEY Ho. 622749 - CODE . 021

which has the address of 15411 GREEN WING LOOP . KENG
o : e {steet] - [City)
Orsgon 97627 {"Property Address’);
o - [2ip Code] o o PR B ;
TOGETHER WITH all the Impravements now or hereaftar eretted on the preperty, and all easements,
appurtenances, and fixturss now orhereafer a part of the property. Ail replacements and additions shail also be
cavered by this Security Instrument, All of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thas Borrower Is lawfully seised of the oststs heraby conveved and has the right to gram
and convey the Property and that the Propertyis unericumbared, ‘excepi for encumbrances of secord. Bomower
warrants and will defend generally the title to the Property against ali dlalms ang demands, suljectto any
encumbrances of record. Ce .
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THIS SECURITY INSTRUMENT combines unfform cavenantg for national use and non-uniform covenands with
fimiiad. variations by Jurisdiction to constiiute & unitorm securkty Instriznent coveting real property.
- UNIFORM COVENANTS. - Botrower and Lender covenant and agies 95 follows:

14, Paymént of Principal s Tifterouts Prepayment and Late Clirgses. Borrower shalt promptly pay when due
the principal of and interest on the debt evicienced by the'Note and iy prapayment and tate charges due urger the
Naote. : SRR EEREER . N
2. Funds for Taxes and ineurance. Subjett 10 applicable law o5:to & written waiver by Lender, Borrower shall pay

10 Landar on the day monthly paymentsare due under tha Nota; unif the Note is paid in full, a sum ("Funds™ for: (a)
yearly taxes and assessments which may aitaln priority over this Security Instrument as a lien on the Property; (b) yearly
jrasehold payments of ground rents on the Property, § any; (c} yearly hazard or propefy insurance premiums; (d)
yearly fiood insurance pramiums, i any, (e) yearly mortgage insurance premiums, if any; and (f) any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 3, In §ieu of the payment of mortgage insurance
premiums. These items are called "Escrow ftems." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximumn amount a lender for a federally related mortgage foan may require for Borrower's escrow
account under the federal Real Estate Settlement Frocedures Act of 1974 as amended from time to time, 12U.S.C. 8
2601 et seq. ("RESPA"), unless anather law that applies to the Funds seis a lesser amount. i so, Lender may, atany
time, coltect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
dus on the basis of current data and reasonable estimates of expendiitures of future Escrow Items or otherwise in
accordance with applicable faw.

The Funds shall be held in an institution whose deposlts are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an Institution} of in any Federal Home Loan Bank. Lendar shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
@sCrow account, or verifying the Escrow items, unless Lender pays Borrower Interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may reqyuire Borrower to pay @ one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or appiicable law requires interest to be paid, Lender shali not be
required to pay Borrower any interest or earnings on the Funds. Borroveer and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shali give to Borrawear, without charge, an annual accounting ofthe
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional seaurity for all sums secured! by tiis Security instrument,

If the Funds held by Lender exceed the amounts permittad to ba held by applicable law, Lender shall account to
Borrower for the excess Funds inaccordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items wher due, Lender may so notify Barrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than tweive monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall proraptly refund to Barrower any
Funds heid by l.ender. If, under paragraph 21, Lender shall acquira or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lander at the time of acquisition or sale as a credit against the
sums secured by this Security instrument.

3. Application of Payments. Unless applicable law provides othenwise, all payments recelved by Lender under
paragraphs 1 and 2 shal be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to irterest due; fourth, 1o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrumant, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shali promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: ()
agrees in writing to the payment of the chligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the fien by, of datends against enforcement of the lien In, jegal proceedings which in the Lender’s opinion
operate o prevent the anforcemant of the lien; cr (¢) sacures from, the holger ot the lien &n agreement satisfactory to
Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security instrument, Lander may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take ong or more of the actions szt forth above within 10 days of the giving of notice.

5. Hazard or Property Ingurance. Borrower shall keep the impravements now existing or herzafter erected on the
Property insured agalnst loss by firs, harards inciuded within the ferm "extended coverage” and any other hazards,
including floads or floeding, for which Lander requires insurance, This insurance shall be maintained in the amounts
and for.the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. if Borrower fais to maintain coverage described
abovs, Lendar may, at Lendet’s option, obtain coverage to protect Lender's rights in the Property in accordance with
pavagraph 7.

Ny [
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All insurance policies and renewals shall be acceptable to Lerdlor and ghalt Inciude a standard mortgage clause.
Lander shall hava the right 10 hoid the policles and renewals. If Lettlor requires, Borrower shall promptly give to Lender
all receipts of pald premiums and renewal noticas. Inthe event of Inss, Bowawer shall give prompt notice to the
Insurance carrivr ard Lender.” Lel md fnake proof idf foss 1 et madde promplly by Borrower.
... Unless Lender and Borrowsr otherwise agtee In writing, Insurance rrocesds shall be applied to restoration or repair
of the Property da.naged, if the restoration or rapalr is economically fsasible and Lerider's security is not lessened. If
the resioration or repalr Is not economically feasible or Lendir's secusity woulld be fessened, the Insurance proceeds
shall be appifed to the sums'secured by this Sectirity Instrument, whether or ot then due, with any excess paid to
Barrower.” If Barrower abandions the Propiérty, or does not ariswer within 30 tays a notice from Lender that the
Insuranice carrler has offered to setle a ¢lalm, thén Lender may callsct the insurance proceeds. Lender may use the
proceeds 1o repair of restore the Froperty or 1o pay sums secured by this Security Instrumant, whether or not then due.
The 30-day period will begin when the notice Is glven. o

Unless Lender and Borrower otherwise agree In writing, ny application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Property Is acquirad by Lender, Borrower's right to any Insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shali pass to Lender to the extent of the sums
sacurad by this Security instrumsnt iImmediately prior to the acquigition.

6. Occupancy, Preservetion, Maintenanice and Frotection of the Property; Borrower’s Loan Application;
Lesseholds. Elorrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
duys after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
rasidence for at least one year after the date of occuparicy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall hot destroy, damage or Impalr the Property, allow the Propsrty to deteriorate, or commit waste on the
Property. Borrower shall be in default f any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lander’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interast. Eorrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceading to be disrnissed with a ruling that, in Lender’s good faith
dstermination, precludes forfelture of the Borrower's intarest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’'s security interest. Borrower shali also be in default if Borrower, during the
loan application process, gave materlally false or inaccurate infarmition or statements 1o Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Prepenty as a principal residence. if this Security Instrumant
is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and the fee title shiall not merge unless Lender agrees to the merger in writing.

7. Protaction of Lender's Rights in the Property. If Borrower falls to perfarm the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property {such as a procseding in bankruptey, probate, for condernnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights In the Property. Lender's actions may include paying any suins secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasanabie attorneys’ fess and entering an the Property to make repaits.

Although Lender may taks action under this paragraph 7, Lender dogs not have to do so.

Any amounts disbursed Dy Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unless Borrower and Lender agree to cthar terms of payment, these amounts shall bear
irterast from the date of disbursement at the Note rate and shall ba payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Morigage Insurance. K Lender required moitgige irsurance as a condition of making the loan secured by this
Security instrurnent, Borrower shall pay the premiums required to malntain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiurns required to obtain coverage substantlally equivalent to the morigage insurance previcusly in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previcusly in effect, from an alternate
mortgage insuror approved by Lender. If substantially equivaient mortgage insurance coverage is not available,
Borrowar shall pay to Lender aach month a sum equal to one-twelfths of the yearly mortgage Insurance premium being
pald by Borrowar when the Insurance covarage lapsed or cessed to be In effect.  Lender will accept, use and ratain
these payments as = loss resetve in lieu of mortgage insurance. Loss reéserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amotint and for the period that Lender requires) provided
by an insurer approved by Lender again bacomes avaliable and is obtained. Borrower shall pay the premiums required
to maintain morigage insurance in effect, or to provide a loss reserve, untll the requirement for mortgage insurance enc's
In accordance with any written agreement betwéen Borrower and Lander or applicable law.

2. inspaction. Lender or its agent may make reasonabln entrius upon ahd inspections of the Preperty. Lender
shafl give Borrower notice at the time of or pricr to an inspecton spuctying reasonable cause for the inspection.

0. Condemnstion. The proceeds of any awerd or claim for darnages, direct o conseguential, in connection with
any condemnation or other taking of any part of the Property, or for convayance in lieu of condemnation, are hereby
assigned and shall ba paid to Lander, . ; - o
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In the svant of a total taking of the Propenty, the praceels shf bie appiiod to the Sums secured by thig Security
instrurent, whether or-not then due, witk: any axcess paid tc: Borrowar, in the event of & partiai taking of the Property in
which the fair markst valug o imediately befoi'e the inkin v
sums secured by this Secy A ! befory the taidng, unlges B t cthorwise agree
in writing, the sums secured by this Security Instrument shall be raduced by the amount of the broceeds muttiplied by
the following fraction: (a) the total amoun of tha sums securid Iminediitely before the taking, diviced by (b) the fair

market value of the Property immediately befora the taking. Any bialance shalj be pald to Borrower. in the svent of a
partial taking of the Property in which the'fair maiket value of ths Propeity Iminediately before the taking is fess th~n the
amount of the sums securesd immediatély befors the taking, tnlesq Borrower and Lender otherwise agree In writing or
unless applicable law otherwise provides, the proceeds shall ‘be appiied to the sums secured by this Securlty Instrumert

whather or not the sums are then due.

if the Property Is abandaned by Borrower, or if, after notle:e by Lender to Borrower that the condernnor offers to
make an award or setile a claim for damagies, Botrower falls t5 raspond to Lender within 30 days after the date the
notice Is given, Lender Is authsrized to coflect angl apply the proceids, at its cptlon, elther o restoration or repair of the
Property or to the sums securad by this Secyrity Instrument, whethsr or not then dua.

Unless Lencier and Borrower otherwise agree In writing, any appiication of Procesds to principal shall not extend or
Postpone the due date of the monthly payments referred to In Paragraphs 1 and 2 or change the amount of such
payments.

11. Borrowsr Not Relesseid; Forbearance By Lontler Not a Waiver. Extension of the time for payment or
modification of amortization of the sums securec by this Secuwiity Instrument granted by Lender to any successor in
interest of Borrower shall not Gperate to relsase th liability of the original Borrowaer or Borrrower's successors in
Intarest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums sectired by this Security Instrument by reason of any
demand made by the original Borrower or Berrower's successors ininterast, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or praclude the exercise of any right or remedy.

rs and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments
igns of Lender and Borrower subject to the
I be joint and several. Any Borrower who
ecurity Instrument but does rot exacute the Noto: (a) is co-signing this Security Instrument only to
mongage, grant and convey that Borrower's Interagt in the Property under the terms of this Security Instrument: {b)is
not personally ; 3 i ent; and {(c) agrees that Lerider and any other
Borrower may \ ity, 2 sommodations with regard to the terms of this Security
Instrument or the Note without that Borrower

13. Loan Chargss. If the loan secured by this Sec frums : j s maximum loan
charges, and that law is finally interpreted so that the Interest or other joan charges collected or to be coilected in
connection with the loan exceed the permittod limits, then: (a) any such loan charge shall be reduced by the amount
necassary to reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower which
€xcoeded permitted limits wilf be refunded to Borrowrer. Lender may chooge to make this refund by reducing the
principal owed undier the Note or by making a direct paymant to Borrower. If & refund reduces principal, the reduction
will be treated as a partial prepayment without any prapayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing & by first class mail uniess applicable law requires use of ancther mathod. Tha notice shall be directec to the
Property Address cr any other address Borrawer designates by nhotlcs to Londer. Any notica to Lender shali be given
by first class mall to Lender's adiress stated horelr: or any other address Lender designates by nctice to Borrower.
Any notice provided for in this Security Instrument shall be tleemed ta have been given to Borower or Lender when
glver as provided in this paragraph.

18, Governing Law; Severnbility, This Security Inétrument shal be governed by federal law and the law of the
[urisdiction In which the Froperty s located. In the svent that any provision or clause of this Security Instrument or the
Ncita conflicts with applicabie law, such conflict sheil not atfact other provisians of this Security Instrument or the Note
which can be given effect without the canflicting provision. Te this end the provisions of this Securlty Instrument and
tha Note are declarad to be severabls, : ‘

18. Borrower's Copy. Borrower shall be given cne conformead cupy of the Mote and of this Security Instrument.

17. Transfer of tha Brogerty or a Beneficial Irterest in Borrower. i ali or any part of the Propenty or any intarest
in it Is sold or transferred (or if a beneficial interest in Eorrowsr Is sold or transferred and Borrower is not a hatural
person) without Lender's prior written consent, Lendler may, at its aptlon, require Inmediate payment in fuil of all sums
secured by this Security Instrument, Howavar, this option shall not be exercised by Lender if exerclse is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shai provide g period
of not lass than 30 days from the date the notica is dalivered or rglied vethin which Borrower muyst pay all sums secured
by this Security Instrument. I Borrower talls to pay these sums prior to g expiration of this period, Lender may invoke

any reimedies parmitted by this Security instrutent without furthar notics 'or dlermarnd on Borrower.
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18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shell have the right to have
srforcement of this Security Instrumenit discontinusd at any time prior 4o this satlier of: (a) 5 duys (or such cther period
as applicable law may specify for rainstatement) bafore sali of the Projierty pursuart 1o any power of sale contained in
this Security Instrument; or (b) entry of a judgiment enforclng this Secur!t‘g nstrutnent. Those conditions are that
Borrpwer: (a) pays Lender all surns which then woild be due under this Security Instrument and the Note as if no
acealeration had oncurred; (b) cures any defauilt of any other covenarnts or egreements; (c) pays all expenses Incurred
in enforcing this Securlty Instrurnant, Including, but not limited to, reasonabie attorneys' fees; &nd (d) takes such action
as Lender may reasonably requite to aesure that the llen of this Security Instrumint, Lender's rights in the Property and
Borrawer's obligation to pay the sums securad by this Secu instrurmant shall continue unchanged. Upon
reinstatemert by Borrower, this Sgourity instiument and ths obligations secured hereby shail remain fully effective as if
no acteleration had occurred. However, thig right to reinsiate ghalt not apply In the case of acceleration under
paragraph 17. : s

15, ‘Sale of Note; Change of Loan Servicer.

The Note or a partial Interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a change In the entity (known as the "Loan Servicer") that collects
monthly paymenis due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere Is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the nevi Loan Servicer and the address to which payments sheuld be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmentai Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Froperty of small guartities of Hazardous Substances that are generally recognized to
hie appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental cr regulatory agency or private party invoiving the FProperty and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. | Borrower teams, or Is notified by any governmentai or
ragulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actioris In‘accordance with Environmentai Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile salvents, materials contalning asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, *Environmenial Law" means federal laws and laws of the
jurisdiction where the Property is Jocated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shall give notice to Borower prior to acceleration foliowing Borrower’s
breach of any covenant or agreament in this Securily Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice ghall specity: (a;’the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the clate tha notice is given to Borrower, by which the
dafauit must be cured; and (¢} that failure to cure the tlefauit on o liefore the date specified In the notice may
resuit in acceleration of the sums secured by this Securily tnstrument and sale of the Property. The notice ghall
lurther inform Borrower of the rigit to reinstate after acceleration and the right to bring & court action to assert
the non-existence of a default or any other defense of Borrower o ncceleration and sale. if the default is not
cured on or before the date specified in the netice, Lender at ite aption may require immediate payment in full of
all sums secured by this Security inatrument without further demand and may Invoke tie power of sale and any
other remedies permitted by appiicable taw. Lender shall e entilled to collect all expenses incurred in pursuing
the remodies provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

1f Lender Invokes the power of sale, Lender shail executs oF cause Trustee to execute a wiitten notice of the
occurence of an event of delault and of Lender’s election o cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Propesty is located. Lender or Trustes ghsli give
notice of sale in the manner prescribed by applicable law £ Bonrower and to other peraons prescribed by
epplicable law, After the timas required by applicable law, Trustes, without demand on Borrower, shall seli the
Property at public auction to the highest bidder et the time and piace and under the terms designated in the
notice of sale In one or more pavcais and in any order Trustee dulerminas, Trustee may postpone sals of ali or
eny parce! of the Property by public annpuncamern at the time ame place of any previcusly scheduled sale.
Lender or its designes may purchase thy Property atany eale.

fee .

OREGON--SINGLE FAMILY--FNMA/FHLMC URIFOR®. STRUMENT
1ISC/CMDTOR//0782/3038(9-90)-L PAGES F6




Ul ]
LOHE I LOAN NO. 500076 iﬁgc ’

Trusteo shall ¢ iiv=-*~ the purchatier Triistee’s deed ‘convitiring the Property withiout any covenant or
warranly, exprissed cr implied. The rocitali in the Trustee’s dued shaill e prima faciz evidence of the truth of
the statements made therein. Trustee shall apply the proizeeds i the sale in the toliowing cnder: (2) to ali
expenses of the sais, including, but nol:limited-to; reasonable Tiustes’s and attomays’ fees; (b) to all sums
gecured by this Security Insirument;-ard-(c) any axca8s &) the fiarson or persons legally entitled to &.

22, Reconveyance. Upor payment:of all suins setured by thip Security Instrument, Lander shall request Trustee
to reconvey tha Property and shali sutrenider this Security Instrumarit and all notes evidericing debt secured by this
Sizeurity Instrument to Trustee:: Teustes ghall rb¢onvey the Property without warranty and without charge to the persor
or persons legally entitled to . Such person of persony shall pay zny recordation costs.

23, Substilite Trustee. Lender may from time to thme romove Trustse and appeint & successor trustee 1o any
Tiustee appeinted hereunder. Without ¢oliveyands of the Praperty, the successor trustes shall succeed 1o all the title,
power.and dutles conferred upon Trustee herelit and by applicabiéiaw,

24. Atorneys’ Fees. As used In this Security Instrument and in the Note, “aitorneys' fees” shall include any
atlornays’ fees awarded by an annellate court. | : ,

28. Riders {o this Securlty Instrument,
if one or more ri-ers are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of siach such rider shall be inzorperated into and shall smend and supplemenrt the covenants and
agraements of this Security Instrument as if the rider(s) were a pant uf this Security Instrument. [Check applicable

bmx(@)] : :
Adjustable Rate Rider - [Jcendominium Rider - [J1-4 Family Rider
DGraduat@;d PaymentRider -~ - ] Plarined Uriit Devggc»pgnent Rider [Isiweekly Payment Rider
Balloon Rider o [JRate inprovement Flider [Jsecond Home Rider
U other(s) {specity] T ‘
BY SIGNING BELOW, Borrower accepts dnd agrees to the termis and covenants contained in this Security
instrument and In any rider(s} executed by Borrower and recorded with i,
Witnesses: ‘

. ;v; ity

[Si:iai;'e' Boloiai{'rh!:i Line !;:-'_bl: M;i;imv!eﬂﬁmerst] . . .

STATE OF OREGON, | T ‘ County ss: /LA
Onthis /5 - dayof -, dA/-’JuL 59[7,{5; personally appsared the above named

JESSE A, PATTERSON and_DAMA PATTERSON o

and acknowledged the foreguing Instrumentto be  their velurtary act and deed.
ool RS UR R RSy
U Ertherny ‘/ : !'Be;?ra‘me. , j? V
QG | Lt T~ Wt
" ~ "Qg i 102 ‘ R ’ 2 (/i‘“‘? _}.’ﬁz,?;:/_f ; e ,fif “,l(/ ?' 5",_{ £oay -
o Y COMMISSION maga%gu;e, LT R C ML AL ey

J Notary Public for Oregon

(Crtictal Sual)

§ ¥

*fy Commission expiras: [/ ,"QQ{QCL
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BIUSTABLE RATE  RIDER

{1 Year Tretsury Index-Flate Caps)

aP# PATTERSON LN# 500076

THIS ADJUSTABLE RATE RIDER is matle this day of APRIL, 1996 , and is
incorparated into and shall be deemed to amerid arid supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Ingtrument”} of the same date giver by the undersigned {the "Borrawer®) to secure
ggffgw@gs ﬁ;fjustabief Pate Note {the *Note”) to  South Yalley State Bank, South Valley

ate Ban
“Lender) of the same date and covering the preperty described in the Security Insirument and iocated at:

15411 GREEN WING LOOP,KEKO,OR 97627
[Property Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
AATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ARY ONE TIME AND THE {AXIMUM
RATE THE BORROWER IIUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Security
Instrurrient, Borrower and Lender furthar covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial Interest rate of 10 7800 <. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTERAEST RATE AND MONTHLY PAYRIENT CHANGES

(A) Change Dates

The interest rate | wii pay may change on the firstday of  January, 1997 , and on that day
every 12th month thereafter. Each date on which my interast rate could change Is called & "Change Date.”

(B) The index _

Beginning with the first Change Date, my Interast rate will be based on an index. The “Index” Is the
weekly average yield on-United States Treasury securitios adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent index figure avaflable as of the date 45
days bsfore each Change Date Is cafled the "Current. Index.”

If the Index is no longer avallable, the Mote Holder will choose a new index which is based upon
comparable information. The Note Halder will give me notice of this choice.

{€) Caleutation of Changes

Before sach Change Date, the Note Holder will calcutate my new interest rate by adding Three and
GCne / Quarter percentage points {  3.2500 %) to the Current Index.
The Note Helder will then round the result of this-addition to the nearest one-gighth of one percentage
point {0.125%). Subject to the limits:stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holdar wilt then determine the-amount-of the monthly payment that would be sufficient to
repay the unpald princical that i am expected to owe &t the Change Date in full cn the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly paymént, ,

(D) Liniie on intersst Rate Chatiges ‘

The interast rata | am required to pay at tha first Cherge Date will not be greater than 12.2500 %
or less than 8.7500 %. Thereafter, my Interest rate will never be increased or decreased on any
singla Change Date by more than two percentage points £2.0%%) from the rate of irterest ! have been paying
for the preceding twelve months. My Interest rate will never be greater than 16.2500 %.

MULTISTATZ ARNPHIDERSARIA 5-2~Gingle Family—~FINIA FHLIMC UNIFORM INSTRUMENT
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{E) Eediive Dateitt Changes

PATTERSON - LN# 500076

ety

#y new Interest rate will becotne eftective on each Chalige Date. | will pay the amount of my new
monttly payment beglining on the first monthly paynient dilte zifter the Change Date untll the amount of
my monthly payment changes again. -

{F) Notlee of Chaliges ‘ .

The Note Holder wii deliver o ail 1o tne-a hotice: of aby Chianges in my intereit rate and the amount
of my monthly paymant hefore the effective dite of any charige. The notice will Include information
required by law to'be given ne and also the Title and'telepriorie number of a person who will answer any
question | may have riigarding the tiotice.

B. T

RANSFER OF THE PROPERTY-OR A BENEFICIAL INTEREST IN BORROWER

Unifarm Covenant 17 of the Security Instrument is lamendied 10 read as follows:

Transfer of the Property-ora Reneficlal intersst in Borrower. 1 all or any part of the
Property or any interest in it is sold or transterred (or if & beneficlal interest in Borrower is sold or
wransforred and Borrower is not a natural parson) without Liznder's prior written consent, Lender
may, at s option, require immediete paymen: in full of all sums secured by this Security
Instrument. However, this option shall nat be uxerclzod by Lender If exercice is prohibited by
fedoral law as of the date of this Security Instrument. -Lender aiso shall not exercise this option if:
(a) Borrower ¢ausas 10 be submitied to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferes; and {b) Lender
reasonably determines.that Lender's secuiity will not he impaired by the loan assumption and
that the risk of a braach of any covenant or agree mient In this Security Instrument is acceptable fo
Lerdar.

To ine extent permitied by -applicable law, Lender may charge a reasonabie fee as a
condition to Lender's consentto-the loan assumption. Lender may also reguire the transferee to
sign an assurnption agreement that is accisptabie to Lender and that obligates the transferee to
koep all the promises and agreements made in the Note and in this Security instrument.
Borrower witl continue to be obligated undér the Note ang this Security Instrument uniess Lender
rolgases Sorrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall give
Barrower notice of accelerition, The notlce shall provide a period of not less than 30 days from
the date the notice is delivercd or maiied within which Borrower must pay all sums secured by
this Security Instrument. f Borrower falls to pay these sums prior 1o the expiration of this period,
Lender may invoke any remedies permitted by this Sticurity Instrument without further notice or
demand o Borowsr. ’ '

BY SIGNING EEL@}W, Botrower aicepts aid agrees to the terms and covenants contained in pages 1

and 2 of this Adjustatile Rate Rider.

-
i . (Seal)
-Borrower

{Seal)
-Borrower

STATE OF ORECON: COUNTY OF KLAMATH @ 88,

Filed for record al request of e
of _April e

FEE $45.00

the 19th day
Amerititle . [ | LSS
~ T 932 . | TEC Yol ) —_—
- 329 o'clo L AM, and duty recorded in o
AD,1D 96 . 93129, . o¥ M. ang e M8o

of _Mortguges .. ernctha G Letsel), County Clerk

By. Dt = NN —
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