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DEED OF TRUST

THIS DEED OF TRUST
19..96.... The grantor is

(“Trustee™). The beneficiary is
which is organized and existing

O 240 Main. Street, Klamath..Fa Oregon... 97601
on Borrower owes Lender the principal sum of ¥¥Thirty. Seven. Thousand S ndred. and. No/10
A P T TP E e brsvrordl Dollars (U.5. $.31,600.00 . ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument (**Note™), which provides for monthly payments, with the fuil debt. if not
................................................ This Security Instrument

paid earlier, due and payableon ...............] May.153,..2021
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals. extensions and
_& moditicaticns; (b) the payment of all other sums, with interust, advanced under paragraph 7 to protect the szcurity of this
Security Inctrument; (c) the performance of Borrower's covienants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with intercst therzon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCES. Upun request 1o Borrower, Leader, at Lender's option prior
to full reconveyance of the property by Trustee to Borrower, may muke Future Advances to Borrower. Such Futire Advances.
with interest thereon, shall be secured by this Deed of ‘Trust when evidenced by promissory notes stating that said notes arc
N secured hersby. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the

following described property located in .....oooveeiies. i, Klamath. ... County, Oregon:

‘A eract ef real property Incated in the Wi of the %} of Sectiun 5, Township 39
South, Range ? FEast of thz Willomette Meridism, fn the County of Kianmatl, State of
Gregon, and bulng mere particularly described sz follows:

Baginning at the West quatter corner of above mentloned Section S; Lhence South

slong the sactiun line 125.70 fect to the North boundary of Aubumn Avenwe (formerly
Lewis June); theuce Norch 89°17°00" Cast alung same, $47.36 fect to a steel rod
warking the Southeast covmer of that tract of lasd recorded in Book 223 at pape

439, Deed records of Klamath County, Otepon, end being the true point of begluning

¢f this description; thence continuing North 69°17'00" East along said North boundary
of Autumn Avenue 355.87 feet to a steel rod marking the Svutheast corner of land
belng hereln described and alse the Southwest coruer of Firet Addition ta West Millg
flomes {17-376T, County Records); thence North G°14700" West aleng the common

boundary of said First Additlon to West Hills Nomes snd land bedng heredn deseribed,
a distance of 219,20 fewt to a stacl rod on Gha North houndary of land described in
Volume 223 page 421, Klemath County Daed rztords) thence South 89°17'00" went

along satd boundary 355.87 feet to a stesl rod on the Easst boundary of laud descrlbed
in Book 223 at page 419, eed records of Klwiath Suunty, Oregon; thence Seuth 0°10'00"
Ezat aleng mald boundary 213.20 feat, more or less, to the Lrue point of bepinning

of this desceiption. Acct No: 3909-53C-5900 Key Ho: 532383

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT CONCERNING. LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE

NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR. SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRE$S CONSIDERATION AND BE SIGRED BY US TO BE

ENFORCEABLE."

which has theaddress of ... 2318 Antumn R
[Street} ‘

Oregon i, 7801 (“Properly Address™);

{Zip Cade

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights und profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demards, subject to any encumbrances of record.

=

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrumeént covering real property.

OREGON—single Family—FNMA/FHLMC UNIFGRM INSTAUMENT

FORM 2220 4.89
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UnirorRM COVENANTE. ‘Borroweriand Lender covenany and ague s follows: mma
1, Payment of Principsl and Interst; Prepayment and Late {arges. Dorrower shall promptiy pay when due
the principal of and interest on the debt evidenced by the Note and any prtpayment am late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law ortoa writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are Gue under the Note, until the Note is paid in {full, a suin (“Funds") equal to
one-twelfth oft (2) yearly taxes and assessments which ‘may attain ‘priority over (his Security Instrument. {b) yearly
Jeasehold payments of ground rents on the Property, if any; {cy yearly hazard insurance premiurns and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow jtems.” Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of future e row items.

The Funds shall be held in an institution the deposits or accounts of which are insurec of guaranteed by a federal of
state agency (including Lender if Lender is such an institution). Lender shatl apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the cscrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement ic made or applicable faw
requires interest to be paid, Lender shali not be required to pay Borrower any interest or carnings on the Fuads. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was madze. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount rﬁu;uired 1o pay the escrow irems when due. the excess shall be.
at Borrower's option, cither promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one OF MOre payments as required by Lender.

Upon payment in full of all sums secured by this Security hnstrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall appiy, no later
than immediately priot to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender undes
paragraphs 1 and 2 shall be applied: first, to late charges due under the Mote; second. to prepayment chatges duc under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, zsseSSTIENLS, charges, fines and fmpositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower skall promptly furnish to Lender ail notices of amounts
to be paid under this paragraph. If Borrower makes these prayments direcily, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which Juas priority over ¢his Security Instrument unless Borrower: ()
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: {b) contests in go¢ d
faith the lien by, or defends against enforcement of the lier: in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; OF {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part of
the Property is subject to # fien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien of take one or more of the actions set forth above within 10 days
of the giving of notice.

5, Hazard Insurasnce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
requires ipsurance. This insurance shall be mainsained in the arpounts and for the periods that Lender requires. he
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 10 Lender and shall inciude a standard mortgagc clause.
Lender shall have the right to hold the policies and renewais. If Lender requires, Borrower shall promptly give 10 Lender
ail receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prom pt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or Tepair
of the Property Jdamaged, if the restoration or repair is econormically feasible and Lender’s secunty is not lessened. 1 the
restoration or repair is not economically feasidle or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will egin
when the notice is given.

Unless Lender and Borrower otherwise agree in ‘writing, any application of proceeds 1o principal chall not extend 0F
postpone the due date of the monthly payments referreci to in paragraphs 1 and 2 or change the amount of the paymeats. If
under paragraph 16 the Property it acquired by Lender, Borrower’s right to any insurance poticics and proceeds resulting
from damage to the Property pricr to the acquisiticn shall pass to Lender to the extent of the sums secured by this Security
Instrusnent immediately prior to the acquisition.

6. Preservation and Maintenance of ‘Prolperty;‘Leascholds;. Borrower shall not destroy. damage of substantially
change the Property, aliow the Property to deterioraic of commit waste. 1{ this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect.
Lender's rights in the Property (such as a proceeding in bankruptey, probate. for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vatue of the Property and Lender's rights
in the Property. Lender's actions may include paying any sems secured by a lien which has prionity ovet this Security
Instrument, appearing in court, paying reasonable attorneys’ fees. and entering of the Property 10 make repairs. A'though
Lender may take action under this paragraph 7, Lendir does not have 1o 4o S0

Any amounts disbursed by Lender under this paragraph 1 shall become additional debt of Borrower secured by (his
Security Instrument. Jnless Borrower and Lender agree to nther terms of payment, these amounts shall bear interast from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument.
Borrower shall pay the premiums required to maintain the'insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. lInspection. Lender or its agent may make reasonable entrics upon snd inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herebv
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the jroceeds shallbe applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the anmount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall te
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
imerest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interent.
Lender shall not be required to commence proceedings igainst any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the surmns secured by this Security Fnstrument by reason of any demand made
by the original Borrower or Borrower’s successors in intersst. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the prov isions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrurnent but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Securily Instrument; {h) is not personaily obligated 1o pay
the sums secured by this Security Instrument; and (c) agrees that 1.ender and any other Borrower may agree to exterd,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note witheut
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrament is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Tf a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Noie.

13. Legislation Affecting Lender’s Rights, I enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instruiment unenforceable according fo its terms. Lender. atits option,
may require immediate payment in full'of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this aption, Lender shall take the steps specified in the second paragraph of
paragraph 17.

4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable iaw requites use of another method. The notice shail be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security lnstrument or the
Note conflicts with applicable law, such conflict shall noi affect other provisions of this Securi:y Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given ¢ne conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written conseat, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender excreises this option, Lender shall give Horrower natice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrawer.

18. Borrower’s Right to Reinstate. 1f Borrower meels certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued atny titme prior to the earlier of: (a) § days (or such other period as
applicable law may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acccleration
occurred; (b) cures any default of uny other covenants or agreements {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not fimited to, reaspnable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security lnstrament shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON UNIFORM CONVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall givé notice to Borrawer prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (butnot prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwisc). The notice shall specify: {a) the defaull; (b) the nction required to cure the default: (¢) a date, not less
than 30 days from the date the notice is givento Borrower, by whiclh the cefzault must be curedi and () that failure to cure the def; ault
on or before the date specified in the notice may result in acceleration of the sumis secured by this Security Instrument and sale
of the Property. The notice shall further inform Botrower of the right 10 reinstate after acceleration and the right to bring a court
action to assert the non-cxistence of a default or any other defense of Borrower to acceleration and sale. Hihe default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
jaw. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute @ written notice of the occurrence
of an event of default and of Lender's election to cause the Property o b sold and shail cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trusiee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law. Trustee.
without demand on Borrower, shall sell the Property at public Juction t the highest bidder at the time and place. and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announcement at the time and place of any previously sched uled sale. Lender or its
designee may purchase the Property at asy sale

Trusiee shall deliver to the purchaser Trusice's derd conveying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trustee's deed shall be prima facie.evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe following order: (a) toatlexprenses of the sale. including, butnot limitedto. reasonable Trustee's
and attorneys’ fecs; (b) toail sums secured by this Security Instrument; and () any excess to the PErson of persons legally entitled
fo 1.

20. Lender in Possession. Upon acceleration under patagraph 19 or abandonment of the Propenty. Lender (in person. by
agentor by judicially appointed receiver) shall be entitled to enter upon. take possession of and manage the Property and to collect
the rents of the Property including those past due. Any 1ests callected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and coliection of rents, including, but not limited to. receiver's fees, premiums on
receiver's bonds and reascnable atiorneys* fees, and then to thie summs secured by this Security Instrument.

21. Reconveyance. Upon payment of ali sums secuted by this Security Instrument, Lender shall request Trustee o
reconvey the Property ard shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity
Instrumertt to Trustee, Trustee shall reconvey the Property without warranty to the person oF persons Jegally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay zny recardation costs.

22. Substitute Trustee. Lender may from time to tirhe remove Trustee and appoint a successor {rusice 10 any Trustee
appointed hereunder. Without conveyance of the Property, the successar trustee shall succeed to all the titie, power and duties
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposces.

24, Attorneys' Fees, Asusedin this Security Instrument and in the Note, “attorneys' fees” shall include any attorneys’ fees
awarded by an appellate court.

25 Riders to this Security Instrument. 1 one or mare riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of ¢ach siich rider shall be incorporated into and shalt amend and supplement
the covenants and agreements of this Security Instrument as if the fider(s) were a part of this Security Instrument. [Check
Applicabls Box(es)]

Bl Adjustable Rate Rider 1 Condoininium Rider 3 2-4 Family Rider
'} Graduated Payment Rider 3 Planndd Unit Development Rider
B} Other(s) [specify} Hazard Insurance LoiRn Rider

BY SIGNING BELOW, Borrower sccepts and agrees to the terms and Covenants contained in this Security Instrunient
and in any rider(s) exccuted by Borrower "nd recorded with it

{Space Below Tiiis Line Fbr Adkowledgmant

STATE OF ...... - 2RESON. (\an %

B
COVINTY OF ... kT2 L8,97(0] 0741/ 1 S_-

. . . . C/
The foregoing instrument was acknowledged before me this tﬁa( L.Uw(/ \
\

' /‘J ; date)
0L er o AT

MiNiesyecessenees
pebuints) acknawledging)

N 1\;;' § ?Eén;éss;i»gm gxgilﬁ: B\Q\—\
Pree: PAMELABURNS B
COMM, #9924D4 =
NOTARY PUBLIC - CALIFORNIA Q
A COUNTY

-
July 23, 1997 . :
: mmﬁi.....xlgm;h...m.s.t;. Federal. Savines
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THIS ADJUSTABLE RATE RIDER is made this .. ;
incorporated into and shall be deemed 1o amend and supphbtment the Mortgage, Breed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned {the “Barrower™) 1o sccure Borrower's Adjustable
Rate Note (the “Note") 1o..Klamath First Federal Savings & Loan Assn.

(the “Lendir™) of the same date and covering the property described in

THE NOTE CONTAINS PROVISIONS ALLOWING FOE CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTL LIMITS THE AMOUNT THEE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMURM RATE THE BOR-
HOWER MUST PAY.

ADDITIONAE COVENANTS.  In addition to the covenantsand agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 0873 %. The Note provides for changes in the interest rate and the
monuily payments, as follows:

4. EINTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate I will pay may change on the first day of ! 7......and on that day
every 12th inonth thereafter  Each date on which my intérest rate could change is called a “Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rite will be based on an Index. The “Index” is the weekly
average vield on United States Treasury securitics adjusted 10 a constant maturity of | year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is calied
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparabie
information  The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Nate Holder will calculate my new interest rate by adding ..........

percentage points ( 3.875..%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below. this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that weuld be sufficient to repay the
unpaid principal that T am expected to owe at the Change Date inn full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 8.875 % or less than

%. Thereaflter, my intercst rate will never be increased or decreased on any single Change Date by more
than two pereentage points (2.0%) from the rate of intereit 1 have been paying for the preceding twelve months. My
interest rate will never be greater than 12,875 %

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Motice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the titic and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY Of A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial [nterest in Borrower. - If zll or any part of the Property or any interest in it is
sold or trarsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}
without Lender’s prior written consent, Lender may, at its aption. require immediate payment in full of all sums secured
by this Security Instrument. However, this option shirli not be exercised by Lender if exercise is prohibited by federal lav/
as of the date of tnis Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information requived by Lender to evaluate the intended transferee as il a new loan were being made
to the transferce; and (b) Lender rcasonzbly determines that Lender’s security wili not be impaired by the loan
assumption and that the risk of a breach of any covenant or agrecracnt in this Sccurity Instrument is acceptable to
Lender.
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To the extent permitled by applicable law, Lender may «';thargc it-redizona ble fee as a condition to Lender’s consent to
the lozn assumption. Lender may also require the transferee to hignan assumption agreement that is acceptable to
Lender and (hat obligates the transferet: to keep all thi provhises and afireéments made in the Note and in this Security
Instrument. Borrower wiil continue to be obligated under tlfle Neott and this Security Instrument unless Lender releases
Borrower in writing. j

If Lender exercises the option to require immediate payment in full, Leader shall give Borrower notice of acceicra-
tion. The niotice shail provide a period of not less than 30 idays from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security {nstrusnent. ¢ Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies giermitted by this Security Instrument without further notice
or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees tolthe terms and covenants contained in this Adjustable Rate

Rider.
' ﬁ Y/ S—

......... ’ ) (Seal)
Cdmpbel -Borrower

]

5 EORM No. 22—ACKNOWLEDGMENT
STA TEOF OREGON’ 1 Stevens-Ness Law Publishing Co. L
J - Portfand, OR 97204 © 1992

County of Klamath

RE IT REMEMBERED, That on this IO 1Y day of il 19.96
before me, the undersigned, a Notary Public in'and lor the State of Oregon, personally appeared the within
named . ..

desicribed in and who executed the within instrument &n
acknowledged to me that he exeicuted the same freely and voluntarily.

=Y w N TESTIMCONY WHEREOF, I have hereunto set my hand and affised
' wm#\ ' my oé\licx'ai seal the day and year last above written.
NOTARY PUBLIC - OREGON () , )\ﬂ .

co%&cgﬁh‘ﬁﬁi i!‘gg éﬁ%@gﬁ | A ‘:_Dif‘j“ ..... ML Notary Pubiic for Oregon
) 3 Y tary iic for Oref

My commission expires .......June. 8, 1999
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DESCRII'TION

"A tract of realproperny'located in the W] of the W} of -Section 3. Township 39
gouth, Range 9 East of the Willamelte Meriditn, in the County of Xlemath, State of
Oregon, aud.belng morefparticularly descrribed as follows!

Beginning &t the West quarter corner of nbove mentioned Sectiom %y thence South

along the gection line 125,70 feet to the North boundary of Autumn Avenue (formerly
Lewls Lane); thence North 89°17'00" East along seme, 547.34 feet to & steel rod
marking the Southeast corner of that tract of 1and rvecorded in Book 223 at page

419, Deed records of Klamath County, Oregon, and being the true point of beginning

of this description; thence continuing Wortl 89°17'00" East along said North boundary
of Autumn Avenue 355,87 feet ko 8 steel rod marking the Southeast cornetr of 1land
peing herein described and also the Southwest cornet of Flrst Addition to West Hills
Homes (L7-376T, County Records); thence Norih 0°10'00" West along the COmMNON

boundary of sald First Addition to West Hills Homes and land being herein described,
a distance of 219,20 feet to & gteel rod on the Noxth toundary of 1and described in
Volume 223-page 421y Klamath County Deed gecords; thence gouth 89°17'00" West

along said boundary 355,87 feet to 2 steel rod on the fast boundary of 1and described
i{n Book 213 at page 419, Deed records of Klamath County, gregon; thence South 0°10'00"
East along sald boundary 219.20 foet, more OX 1pas, to the true point of beginning

of this description. :




090-09-16122 - Py ' RCT-49072

HAZARD INSURANCE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT (JONTAING A PROVISION ALLOWING THE
LENDER TO PLACE HAZARD INSURANCE ON THI! PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.

WARNING

Unless you, (the “Borrower”) provide us, (the *Lender®) with evidence of insurance coverage as reguired
by our contract or loan agreement, Lender may purchase insurance at Borrowes's expense to protect the
Lender's interest.  This insurance may, but need not, alsn protect the Borrower's intcrest. I the collateral
becomes damaged, the coverage the Lender purchased may not pay any claim Rorrower makes or any claim
made against the Borrower. Borrower may later cancel this coverage by providing evidence that Borrower has
obtained properly coverage clsewhere.

The. Borrower is responsible for cost of any insurznce purchased by Lender. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to the contract of losn balance, the interest
rate on the underlying contract or loan will apply to this added amount. Effective date of coverage may be the
date the Barrower’s prior coverage lapsed or the daie the Borsower failed to provide proof of coverage.

The coverage Lender purchases may be consideribly more expensive than insurance the Borrower can

obtain on Horrower's ova and may not satisfy any needl for property damage coverage or other mandatory
linbility insurance requircments impovad by applicable law. Ry signing this the Borrower agrees to all of the

above. .
=

Bosrower Thoméé "B Ca}pbell

Borrowss

$TATE OF OREGON: COUNTY OF KLAMATH @ ss.

Filed for record at request of Klamath County Title Company ... e HE
April AD,19 96 o 3:1% o'cluck F M.. and duly recorded in Vol. _Me6 .

of

of Mortpages on Page 11002 .
Bernetha G. Lctsc:h%lzly Clerk
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FEE $45.00 By Sl seaenas pes oaa bl

\




