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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™} is made oni ‘
19.96..... The grantoris .. Jeon. . Av. Buzzard, and Suaan. . Buzzatd o

. (UTrustee’). The beneficiary is
..................... which is organized and existing
Caddress i85 i e
i (“Lender™).

Borrower owes Lender the principal sum of
s Dollars (U.S. $248 VY8 N8 Y. This debt is evidenced by Borrower's note
dated the same ditte as this Security Instrument (“Note™), which provides for mouthly payments, with the full debt, if not
paid carlier, due and payable on . LMay, 20,204 This Security instrument
secures to Lender: (1) the repayment of the debt evidenced by the Nofe, with intereste and all renewals. extensions and
modifications: (b} the payient of all other sums, with interent, advaived under paragraphe 7 to protect the security of this
Sceurity Instrument; (¢) ihe perfonnuncy of Boriower's covettants sid apreanents’ under tis Secority Instrument and the
Note: and (d) the repuyment of any future advancey, with intérest thercon, nude 9 Borrower by Lender pursuant to the
paragraph below (“Fature Advances™), FUTUREADVANCEY, Upen regiicst by Barrower, Lender, at Lendet’s option prior
to full reconveyance of the property by Trustee 0 Borrower, iy make Futiire Advanices to Borrower, Such Future Advances.,
with interest thereon, shall be secured by this Deed of Trust whei evidesced by prontlssory netes stating that said notes are
secured hereby, For this purpose, Borrower frtevocably grafils and conveys to Trustee, in wrust, with power of sale. the
following deseribed property located in oot LEmath County, Oregon:

Lot 31, Blofk 35, FLETH ADDITION TO SLAMATH RIVER ACRES, in the
Courity of Xlamath, State of Oregon.

CODE 21 MAP 4008-6B0 TL 400 REY NO¢ 522179

TUNDER ORECON LAW, MOST AGREEMENTS, FROMISES ANG COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF 'THI8 ACT CONCERNING LOARS AMD OTHER CREDIT EXTERSIONS WHICH ARE
NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURI'OSES OF SECURED SOLFLY BY THE BORROWER'S
RESIDENCE MUST BE IN WKITING, EXPRESS CONBIDZRATION AND BE SIGKED BY US TO BE
ENFORCEANLE, "
which has the address of ... 11573Wh1€9c0‘[~’§9” .... .

fEE

Cregon .o “Property Address”);
{Zip Cous)

ToGH THER WiTH uil the improvements now of hereafler efected on the properly. and all essemnents. rights,
appurtenances, rents, royaltizs, mineral, oil and pas rights &nd profits, water rights and stock and all fatures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instirument. All of the
foregoing is referred to in this Security Instrument as the *Property.”

Borsowik CoVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right fo grant
and convey the Property and that the Property is unensumbefed, oncept for encumbrances of record. Borrower watraits
and will defend gencrally the title to the Property against sll alalims snd demands, subject te any encumbtances of record.

THs SECURTTY INSTRUMENT combiries uniform covenanis for national use and non-unifoifn covenants with
limited variations by jurisdiction to consiitute u uniform security Instrument covering resi praperty.

OREGON~tingle Fanily—~FHMA/FHLMC UNIFORM INSTRUMEIT FORM 8520 289
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UniFoRM CoveMalits.  Borrower andi Lender sovenint and gigree as follows: 11@"3 gi

1. Puyment of Principal nad Interest; Prepayment 1ind Late Chargis, Botrower shall promipily pay whe diie
the principal of snd interest on the debit evidenced by the Notaand any prepsyment and tute charges due under the Note.

3. Funds for Taxes and Insurance, Subjectto applicuble Jaty of 10 8 writien walves ty Lender, Porrower shall pay
t0 Lender o the day monthly payments are due undes the Note, wietil the Note s prid i {ull, & sam ( “Funge”y equal o
one-twellth of: (a} yvearly taxes and assessments which may attain priority over this Security Instrument. £5) yeatly
teaschold payments or ground fents on the Propesty, if any; (6} yearly hazard insatance preeniutis, and {dy yeatly
ROTIgAge IIISNCE Premilims, if any. These items are called “etcrow it Lender may estimate the Funds due un the
Bants Of cureent data and reasonable estimates of future eserow itermis.

The Hunds shall be held in an institution the deposits of accounts of which ste insuisd or guaranteed by a federal of
siate ageney (including Lender if Lender js stich an institution). Lender shell apply the Funds 10 pay the escrow 1tems
Lender may not charge for holding and applying the Tunds, analying the gccoutit OfF versilying the escrow ifems, uf
Lender pays Bosrower interest on the Punds and applicable law permits Lender o wake such a chafge. Borrowes
Lender may agree in writing that inferest shall be paid on the Furds. Unless an agecinent is mmade of apphicable
tequires interest to be paid, Lender shall not be required to pay Borrovier any inesrest o eatnings on the Funds. Lender
shall give t6 Borrower, without cliarge, an an ual acecinting of the Funds showing eredits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as sdditional security for the sums secured by
this Security Insteument.

1§ the amourt of the Funds hield by Lendes, togethies with the fature moethly paymonts of Funds payatie prios to
the dus daties of the escrow items, shall exceed thie amount required to pay the escrow items when due. the eroess shali be
at Borrowet's option, either promptly repaid to Borrower of ercdited to Boreower on monthly paythents of Funds If the
amnount of the Vunds held by Lender is not sufficient fo pay ihe cxcrow {tems when due, Botrower shall pas to Lender any
amoun nccessary 1o make ug the deficiency in one of B101e fayments ar required by Lender.

Upon payment in fll of all stma secured by this Sequrity Inistnament, Leotider shall prompily refs o Borrowet
any Funds hield by Lender. If under parageaph 19 the Property is sl 4it scguired by $ender, Lender shall apply. no laiet
than immediately priog to (he sale of the Praperty or its acyuisition by Lender, any Futds tield by Lender at the time of
application as a credit against the suss sccured by this Security Instrument.

3. Application of Payments, Unless applicable faw provides ciherwisey, all payments recaived by Fender vrdar
paragraphs | and 2 <hall be applied: first, to lute charges duge wrider the Note; second, to piepayment chatges dutunder the
Bate, third, to amounts payable under paragraph 2; fourth, o interest diie; and last, to principal due.

4. Charges; Liens, Bosrower shall pay all taxes, assessirients, charges, fities and itapositions alfributable to the
Praperty which may attain priofity over s Security Histrumet, and teacchold payments of giound rens, if any.
Horrower shall pay these obligations in the mafiney provided in paragraph 20 ot if not paid i thatfrianner. Botrowet shall
pay them an time direetly to the persos owed payment, Borrower shatl srcanptly furnish to Lender all notices of amourits
10 be paid under this paragraph. If Borrower makes these payments directly, Dorfower shall promiptly furnish to Lendet
teceipts evidericing the paymsents.

Horrower shall prompily discharge any lien which las prisrity over this Security Instrument unless Borrowet: (7}
agrees in witing to the payment of the obligation secused by the gt in & sanner dcceptable to Lender: (b) contests in gotd
faith the licn by, or defends against enforcement of the lien in, legal procecdings which i the Lender’s opinion opetate to
prevent the enforcement of the tien o forfeitire of any patt of the Propicrty; or (¢) sccures from the Holder of the lieh an
agreement satisfaciory 16 Lender subordinating the fien to this Saeurity Itstramenit, If Lender determines that any part of
the Propetty is suijeet 1o & Hen which may attain priotity aves (his Security Tastrument, Lender thay give Botrowet o
sotice identifying the lien. Borrower shall satisfy the lisn or take One of more of the actiors set forth zhove within {0 days
of the giving of notice.

S, Viazard Insursnce, Borrower shall keep the fprovements now existisig of heresfter arectad on the Property
isisured against loss by fire, hazards included within the tesin “extended coverage” andany othet harards for whick Lender
requires insusatice, This insurance Gl be maintained by (he asoants and fof the peritds that Lendes regvites. The
insurance earsicr providifg the insurance shall be chosen by Boreower subjatt (6 {ander's approval which shall not be
unreasatiably withihield,

Al insurance policies and renewals shali be acceptable to Lender and shall wictude & standatdnortgage clause.
Lender shull Bave the fight to hold the poficies and reiewsls, 1 Lander roguirss, Botsowet hall protiptly give to Lendet
all receipts of paid premsats and rencwal notices. Tre the event ofifoss, Borrowee shall give prompl notice to the insurahsc
carsior and Lendes, Lendes may sake proof of logs if fiot made prompily by Boriswer.

Uiless Lender and Borrower otherwise agres in wiititig, irurance proceeds shiall He applicd to testoration of fepait
of the Property damaged, i the restoration oF repair is economically Eranitife 40 Lender's secunty is ot lossened. 1f the
restoration or repain is net economically feasible or Lendur's secusity wnild be lesscnied, the insurance proceeds shall be
applicd Lo the sumns secured by this Security Instrument, whether of not ther die, with any excess paid to Borrower 1
Borrower abandans the Properly, of does nat answef witline 30 daye a notiee from Lendet that the theurance carnier has
offered 1o settle  claim, then Lender may colieet the insurance facesds. Lender may use the proceeds fo sepait Of 1estote
the Propurty or (9 pay Sums secured by this Security Insirusicnt, whether or fot then duc The Mday period will begin
when the notice is given.

tintess §ender and Borrower otherwise agree in writing, any apphgation of proceerds to priricipal stiali not enteniel oF
poatpone the due date of the monthly payments refersed & in paragraphs | and 2 of change the amiount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrowst’s right te any inisurange policies and proceeds resuling
frorm darnage to the Property prior (o the acquisition shail pass to fLendes to the extont of the sums secuted by this Security
Instrument immediately prior to the acquisition.

6. Presecvation and Maintenance of Property; Leascholds,  Borrower shall nol destroy, damage of substantially
change the Froperty, sllow the Property to deterinrate of cormmit waste. If this Security [nstragnent is o1 a feaschold.
forrower shall comply with the provisions of the leuse, and if Battower acquires fee title 1o the Property, the leaschold and
fee 1itle shall not merge unless Lender agroes to the merger in writing.

9. Protection of Lender’s Rights in the Property; Mortgsge Insurance, i Betrower $ails 10 perforsn thie
covenants and apreements contained in this Security Tnstrumnesit, of there is o fegal procecding that may dgnificaritly affect
Lender's rights m the Property (such as a proceeding i Bankrupley. probite, for condemation o fo etiforee faws ot
reguintions), then Lender may do and pay for whatever i neesusiry 10 proteet the value of the Property and § endes’s by
in the Property. Lender's actions niny include paying any suns sepred by o tien whaeh has prioriy ever this &
fostroment, appearing in court, paying reasonable attoreieys’ feun and entering on the Property 10 toake repars A
Lender may take action under this paragra phi 7, Lender dues not have lo dos,

Any smounts dishursed by Lender under this parngraph 7 shall become addisiona! debt of Borrower sceused by this
Security Instrumnent, Unless Borrower and Lender agreeto other terms of paymaent, thee amounts shall Bear interest frorh
the date of disbursement at the Note rate and shail be payable, with interest, upon siotice from Lender to Bortower
requesting payrient,
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If Lender required mortgage insurance as a condition of muking the fozn securcd by this Security Instrument.
Horraower shall pay the premiums required to maintzin the insuranc: in effect until such time as the requirement for thic
insurance terminates in accardance with Borrower's and Lender's written agrevment or spplicable law.

8, Inspection, Lender o its agent may make reasonable entries upos and inspeetions of the Property. Lender
shall give Bortower notice at the time of or prior to an inspeetion speeifying reasoniable canse for the nspection.

9, Condemnation, The proceeds of any award or claim for damages, direct or conisequential, in connection with
any condemnation or other taking of any part of the Property, or tor conveyanee in hiew of condomnation, are hereby
asssgned and shall be paid to Lender,

In the event of a tots] taking of the Property, the progeeds shallbe appled to the sums sectired by diis Security
Instrament, whether or not then due, with any excess paid te Bosrower. Ba the event of a partial takinig of the Property,
unless Boreower and Lender otherwise agree in writing, the sums securcd by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secuted immediately
before the taking, divided by (b) the fair market value of the Property immesdiately before the taking, Any batance shall be
paid to Borrawer,

If the Property is abandoned by Horrower, or if, after notice by Lender to Borrower that the condennor offers 1o
make an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 duys after the date the notice is
given, Lender is authorized 1o collect and apply the proceeds, at its option, either 10 resteration of fepais of the Property of
10 the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any upplicating of procecds to prisipalatiall ot exiend of
pntpone the due date of the monthly payments referred 1o in pardgraphn ) and 2 o chiadge the amount 6fsuch payments

10, Horrower Not Released; Parbearance By Lender Not o Walver,  Vatension of the tisne for payment of
madification of amortization of the sums secured hy this Security Instrument granted by Lender 1o any soccessof in
interest of Borrower shall not operate to refease the liability of the origisal Borrower of Horrower's ageeessors in intetest
Lender shall not he required to commence praoceedings against any succesion if interest of fefuse tGestend nime for
payment or stherwise modify amortization of the sums secured by this Security Histramens by feason of any demand srade
by the original Borrower or Borrower's sisecessors in interest, Any forbearance by Fender in gxerciin@ any npht of temedy
shall not be a waiver of or preciude the exercise of any right or remedy.

11. Sucecessors and Assigns Bound; Joint and Severni Liability; Co-slgners, * The covenants and agrecmants of
this Security Instrument shall bind and benefit the successors ind asigny of Lender and Borrewer, subject o the provisons
of paragraph 17, Borrower's covenants and agreements shall bejoint and several, Any Borrower who co-signs this Seeurity
Instrument but does not esecute she Note: (a) 1% co-signing this Security Inwtrument only 16 mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security fastrunient; (h) s not personally obligated 16 pay
the sums secured by this Security Instrument; and (c) agrezs that lLender and any other Horrower may apree 1o extend.
madify, forbear or make any accommadations with regard 10.1he teems of this Security Instrument or the MNofe without
that Borrawer's cosinent,

12. Loap Charges. If the loan secured by this Security Instrurment 1 subject 1o a luw which sets manmium doan
charges, and that law is finally interpreted 66 that the interest er other oan charpes gollected of 1o be colleated sn
connection with the loan exceed the permitted limits, then: (a) any stch Joan charge shall Bereduced by the smount
necessary to reduce the charge to the permitted fimit; and (&) any sums already collected from Borrower wilitch exeeeded
permitted limits will be refunded to Borrower. Lender may choose 1o make thisrefund by reducing the principal owed
under the Note or by making 4 direct pzyment to Borrewer, If a refund reduces principal, the reduction will be treated as &
partial prepayment without any prepayshent charge under the Note,

13, Legislation Aflecting Lender's Rights.  If enactment oF expiration of apphecable laws Has the effect of
rendering any provision of the Note or this Security Instrumen! unenforceatle acyording to e terms, Lender, sttt option,
may requirs immediate pagment in full of 2il sums secured by this Seeurity Tnstrument und may ivoke any remedicn
permitted by paragraph 19, 11 Lender exercises this option, Lender shall take the steps speeified i the second paragraph of
paragraph 17,

14, Notices. Any notice to Borrower provided for in this fecurity Indrament shall be given by dedivering it or by
mailing it by first class mail unless applicable law requires use of another methad. The notice shiall be directed te the
Property Address or any other address Borrower designates by Botice to Lender. Any notice to Lender shull he given by
first class maibto Lender's address stated hercin or any other address Lender designates by siotice {0 Borrower, Any natice
provided for in this Security Instrument shali be deemesd to have Been given (o Barrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severabflity,  This Security Tnstrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located, 1n the cvent that any provision or clause of this Security Tnstrament of the
Note conflicts with applicable law, such conflict shall not alfect other provisions of this Security Instrument or the Note
which ean be given effect without the conflicting provision. To this end the psovisions of this Security Bristrument ans the
Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17, ‘Transfer of the Property or a8 Beneficial Interest in Borrower. i all or any part of the Property or any
interest in il is sold or transferred (or if a beneficial interest in Borrawer s solid or transferred and Borrower s not a natural
person) without Lender’s prior written consent, Lender may, at ity option, require immediate payment i full of all sums
secured by this Security Instrument, However, this option shail not be exercised by Lender if exercise is prohubited by
federal law as of the date of this Sccurity Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a pertod
of not less than 30 days from the date the notice is delivered or mailecd within which Bosrower must pay atl sums secured by
this Security Insirument. If Borrower fails ta pay these sums prior 1o the expiration of this period, Lender may nvoke any
remedies permitted by this Sccurity Instrument without further notice of demand on Borrower

18. Borrower's Right to Reinstate.  If Borrower mieets certain conditions. Borrower shall lave the night 1o hase
enforcement of this Security Instrument diseontinued at any time priof 0 the carlier of: i) § days (or such other pertod
applicable law may specify for reinstatement) before sale of the Praperty pursuant o any powcs of sale containiesd i this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condstians are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acecleration
occurred: (b) cures any default of any other covenants or agreeiments; (e} pays all expenses incurred in enforang this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property snd Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Seeurity Instrument and the obligations sccured hereby shalt remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON UNIFORM COMVENANTS, Borrower and Lender further cavienant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to scceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the defaulty (¢} a date, not less
than 30 days from the date the notice is givea to Borrower, by which thedelaulimust be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceferation of the sums secured by this Sceurity Instrument and sale
of the Property. The notice shall fusther inform Borrower of the right to reinstate after acceleration and the right to bring a coun
action to assert the non-existence of a default or any other deferse of Borsower to acceleration and sale. If the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
1his Security Instrument without further demand and may invoke: the power of sale and any other remedies permitted by applicable
Jaw. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including.
but not limited 1o, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exeente or cause Trustee 1o exceute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such natice to be recorded in each
county in which any part of the Property is located, Lender or Trustee shail give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time regstired by applicable law, Trustec.
without demand on Borrower. shail sell the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parce] of the property by public announcement at the time and place of any previously scheduled sale. Lender or s
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facic evidence af the truth of the statements made therein, Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of thesale, including, butnot limited to, reasonable Trustee's
and attorneys' fees: (b) to all sums secured by this Security Instrument; and () any excess to the person or persons legally entitled
to it.

20. Lender in Possession, Upon acccleration under paragraph 19 er abandonment of the Property, Lender ( in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, talo possession of and manage the Propeity and to collect
the rents of the Property including those past due. Any rents collected by Lenderor the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents. including, but not limited to. receiver's fees, premiums on
receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Insirument, Lendershall request Trustee 1o
reconvey the Property and shall surrender this Security Inssrument and all notes evideneing debt sccured hy this Sccurity
Instrument 10 Trustee. Trustee shali reconvey the Property wilhout warrinty to the person or persons legally entitled 10 it fora
fec of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time 1o time rémove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trusice shall succeed to all the title, power aind duties
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently usid for agricultural, timber or grazing purposes.

24, Attorneys' Fees. As used in this Security Instrumentand in the Note, “attorneys’ fees” shall inelude any attomneys' fees
awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more riders are 2xccuted by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of cach such rider shali be incorporated into and shail amend and supplement
the covenants and agreements of this Sccurity Instriment a4 if the sider(s) were & part of this Security Instrument. [Cheek
Applicable Box(es)}

B Adjustable Rale Rider (3 Cendominium Rider [} 2-4 Family Rider
[ Graduated Payment Rider (3 Planned Unit Development Rider

B Other(s) [specify] Hazard Insurance Loan Rider

BY SIGNING BELOW, Borrower accepls and agrecs to the termsand Covenants contained in this Security Instrument
and in any. rider(s) executed by Borrower and recorded with it.

'/ ’

con AV Buzzag

- Borrower

o~

<. 'y ‘.

usan E. Buzzard R
{Space Below This Line For Ackniwviedgmant] Borou &7

NI RS

~ OFFICIAL SEAL
STATE OF QOREGON ? DENISE D. BICKFORD

{8  oTARY PUBLIC - OREGON
. OF ... KLAMATH 827 COIMISSION NO. 051874
COUNTY OF I MY COMMISSIN BXPIRES APR, 15, 2000

The foregoing instrament was acknowledged before me this oo

.......... e 20D A, Buzzard and Susan E. Buzzaxd
(person(s) acknowledging)

¢ O (

Sk )

Nirtary Public

(Scal)
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ADJUSTABLE RATE RIDER 11096

(1 Year Treasury [ndex--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th gy o
incorporated into and shall be deemed to amend and supplement the Mortgzage, Deed of Trust or Security Deed (the

“Security Irstrument”™) of the sume date %_iven by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™) to.,, Klamath First Federal Assn.

the Security Instrument and located at:

[Property Ad

THE NOTE CONTAINS PROVIS!ONS ALLOWANG FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTIE LIMITS THE AMOUNT THEE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ORE TIME AND THE MAKIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenants and agreernents made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intcrest rate of - The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of . and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an fndex. The “Index” is the weekly
average yield on United States Treasury securities adjusted 1o a constant maturity of 1| year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called
the “Current Index.”

If the Index is no longer available, the Note Holder will chiose a new index which is based upon comparable
information. The Note Holder will give me fotice of this choice.

(C) Calculation of Changes

Before ¢ach Change Date, the Note Holder wili calculate my new interest rate by adding

percentage points (.2:873 73, to the Current Index.  The Note Holder will then round the
result of this addition to the ncarest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my fiew interest rate until the next Change Date.

The Note Holder will then determine the amount of the moathly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in fult on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payent.

(D) Limits on Iaterest Rate Changes

The interest rate 1 am required to payat the first Change Datc will nat be greater than % or less than
400 ‘. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve months. My
interest rate will never be greater than ... .12.00. . %,

(E) Effective Date of Changes

My'‘new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Daie until the amount of my monthly payment changes
again.

(F} Notice of Changes

The Notc Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. I1fall or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option. require immediate payment in full of ali sums secured
by this Security Instrument. However., this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Security Instrument. Lender also shall nol exercise this option if: {a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferce as if a new loan were being made
to the transferce; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agrecraent in this Security Instrument is acceptable to
Lender,
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To the cxtent permitted by applicable law, Lender may chargt s reasonable fee as s condition to Lender's consent to
the loan astumption. Lender may also require the transferee 0 sign an assumption agreement that is acceptable to
Lender and that obligates the transferes to keep all the promises zad agreements made in the Note and in this Security
Instrument.  Borrower wifl continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in: writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, lLender may invoke any remedics permitted by this Security Instrument without further notice
or demand on Borrowsr.

By SiaNinG BELow, Borrower ascepts and agrees to the terms and covenants contzined in this Adjustable Rate

Rider.
e Q\
(‘

Leon A, Buzz&
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HAZARD INSURANCE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT CONTAINS A PROVISION ALLOWING THE
LENDER 7O PLACE HAZARD INSURANCE ON THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.-

WARNING:

Unless you, (the “Borrower®) provide us, (the "Lender™) vith evidence of insurance eoverage as required
by our contract or loan agreemnent, Lender may purchase insurance at Borrower’s txpense 10 profect the
Lender's interest. This insurance may, but need not, also protest the Borrower's interest, If the coliateral
becomes damaged, the coverage the Lender purchased may not pay any claim Borrower makes or any claim
made against the Borrower, Borrower may later cancel this coverage by providing evidence that Borrower has
obtained property coverage clsewhere,

The Borrower is responsible for cost of any insurzance purchased by Lender. Thi cost of this insurance
may be added to your contract or loan balance. If the cost is added to the contract or Ioan balznce, the inferest
rate on the underlying contract or loar will apply to this added amouant, Effective date of coverage may be the
date the Borrower’s prior coverage lapsed or the date the Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can

obtain on Borrower’s own and may not satisfy any need for propesty damage coversge or other mandatory
liability insurance requirements imposed by applicable Javi. By signing this the Borrower agrees 10 all of the

above,
- 7, % (7
it 7
Bomrower Leon &% zard ~

tai&l-ﬁ?&é,g[

i3
Borrower Susan E. Buzza

STATE OF OREGON: COUNTY OF KLAMATH :

the __22ns day
ile A Title -
(l:;h-d;g;;eiord . AD., lgpp;6 at___11:13 _o'clock___a._ M, and'duly recorded in Vol. ___M26 .
on Page 11000 —

Bemetha G. h, County Clerk

By . Q. S Aot d

of __Hortgages

FEE $40.00




