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MORTGAGE

THIS MORTGAGE IS DATED APRIL 17, 1996, between WILLIAM E. DE BUDGE and JANIS MARIE DE BUDGE, AN
ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY, whose addrees is €213 REEDER RD, KIAMATH
FALLS, OR 37803 (referred to below as "Grantor"); and First interstate Bank of Qregon, N.A., whose address is
2805 South Sixth Street, FO Box 238. Kiameth Falis, OR 97501 (referred to below es "Lender").

GRANT OF MORTGAGE. For vaiugbie considiration, Granler mertgages and conveys to Lender sl of Grantor's right, title, and interest in and to
the following describad real property, togather with all existing or subseque nlly erected or affixied buiidings, improvements ang fixtures; all easements,
rights of way, ancl appurtenances; ali walir, waia® rights, watercourses and diteh rights (including stock in ullitios with difch or irmgation rights); and ali
other nghts, royaities, and profits relating 1o the ra property, Including without limitation all minera's, cil, gas, geothermal and sirnilar matters, Iocated

in KLAMATH County, State of Crregor {the "Real Properiy"):
SEE ATTACHED EXHIBIT "A”

ASSESSORS IDENTIFICATION NO.: 3910-2900-1900
The Real Property or its address le comrmonly known ae 9213 REEDER ROAD, KLAMATH FALLS, OR 97603.

Girantor prasently assigns fo Lender all of Grantcr's right, title, and interast in and to all loases of the Froperty and all Rents from the Property. In
addition, Grantor girants to Lender a Uniform Cominarcial Code security inlerast in the Personal Property and Fents.

DEFINITIONS. Tre folluwing words shall have the following meanings when used in this Morlgage. Terms not ctherwisa definec! in this Mortgage shaft
have the meanings attributed to such terms in the Uniform Commerciat Code. Al references to doller amounis shall mean amounts in lawful mongy of
the United States of America,

Borrower. The ward "Borrower” means eact and every person or entity signing the Note, including without fimitation WILLIAM E DEBUDGE and
JANIS M DEBUDGE,

Grartor. The word "Grantor” means any and elf persons and entiliss execuling this Morigags, including without fimitatior; &l Grantors named
above. Tha (3rantor is the merigagor under this Mortgaga. Any Granlor who signs this Margage, bui does not sign the Nole, is signing this
Mortgaga only fo grant and convay that Grantor's intarest in the Real Proporly and to grant ¢ socurlty inlersst in Grantor's interest in the Renls and
Personal Property io Londer and is not personally flable under the Noe except a5 cthorwisa jprovidaed by eontract or law.

Guarantor. The word "Guaranior” maans and Includes without limitation anch and all of the {uarantors, sureties, and ecccmmodation parhes in
connaction with the Indebtednass.

improvements. The word "liprovements” means and Includes without kmitation all adsiing and future improvements, fixiures, buildings,
structures, monile fomes affixed on the Raal Property, factities, additions, replacermants and ollher construstion on the Real Property.

Indebiednass. The word "Indebtedness” means all principal and infergst payuble under the Note and ény amounts experded or gdvanced by
Lender to dischargs obligations of Grantor or expansas incumred by Lender 1o enforce obligations of Grantor under this Mortgage, together with
inferest on such amounts ag provided in this Morigage.

Lender. The word "Lender” means First Interstate Bank of Oragon, N.A., its successors ardd assigns. The Lender is the morigagee under this
Morigage.

Mortgage. Ths word "Merigage™ means this Morigage batwesn Grantor ane Lendar, and includes without limitation all assignments and securily
intorest provisions raiating to tha Parsonal Property and Rents,

Hole. The word "Nole” means the promissory nots or credit agreement dated April 17, 1995, in the originai principsl amount of
£30,000.80 om Borrower to Lender, together with all rengwals of, extensions of, modfications of, iefinancings of, consolidations of, and
subsiituions for the promissory nots or agreement, The maturily date of ths Nole is Ap:l 10, 2011, The rate of intersst on the Note is subject to
indexing, adjusimant, renewal, or renegotiation,

Personal Proporty. The words "Parsonal Properly” msan ait equipmenl, fixtures, and oher wticles of partionel property now or hereafter owned
by Grantor, and now or hereaftar attached or affixed to the Real Preperty; af accessions, parts, and additions to, all repiacements of, and all
substituticns for, any of such property; and all water and waste wafer rights, ulkily rights, connactions, privileges, preseriptions, licenses, permits,
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franchisas, ceriificates, coniracts, pians, specifications, deposits, and alt other rights, priviedges and interests reialing to the Res! Property or any
tmprovemants; logether with ali procesds (including without Emilation &ll insuranci procasds end refunds of premiums) from any sale or other
dispositior of tha Properly and all revenues, bensfits, laases, rents, end rights of every kinid arising cut ¢f, generatsd from, or belonging to any of
the Property.

Property. The word "Property” means coilectively the Rsal Property and 1he Personal Propurty.
Heal Property. The words "Real Froperty” mean the property, interests and rights descrited abova in the "Grant of Mortgage™ section.

Related Documents. The words "Relaiad Documents™ mean and include without Emitation afl prumissory noles, credit agreements, loan
sgreements, environmentsl agreements, guaranties, security egreements, morlgagss, deeds of rust, and ali other instuments, agreements and
docurments, whother now or heraafter exisling, executed in connection with the Indebtednass.

Renis. The word "Rents” means all present and future rents, revenues, income, issuas, royalties, profits, and other benefits derived from the
Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE IRENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTCR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reascn of any "ens sclion” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, Including a claim for deficiency tc the extent Lender is ctherviise entitied to a claim for
deficiancy, bafura or after Lendsr's commencement or completion of any foreclosure action, sithar judicially or by exercise of a power of sale.

GRANTOR’'S FIEPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Morigage is executed at Borrower’s request and not at the
request of Lender; (b) Grantor has the full powsr and right to enler into this Morigage and to hypothecate the Property, (c) Grantor has established
adequate means of oblaining from Borrower on a continuing basis information about Borrower's financial condition; and {d) Lender has made no
representation to Grantor about Borrower (inciuding without limitation the creditworthingss of Borower).

PAYMENT AMD PERFORMANCE. Excapt as otherwise provided in this Morigagie, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage &3 it becornes due, and Borrower and Grantor shall striclly perform all thelr respective obligations under this Merigage.

POSSESSION AND MAMNTENANCE OF THE PROPERTY. Grantor and Borrowsr agrea that Grantor's possession and us2 of the Property shall be
govarned by the follewing provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of and operale and manage the Property ang colies! the
Rents from the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBIED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFQRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY DR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntain. Granior shall maintain the Proparly in tenantable condilion and prompily perform a!l repairs, replacements, and maintenance
necassary to prasarve its value.

Hazardous Substences. The lerms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Morigags, shall hava the same masanings as sel forth in the Comprehensive Environmenial Respanse, Compensation, and Liability Act of 1380, as
amendad, 42 U.S.C. Section 9601, et seq. (FCERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. |.. No. 98483
(“SARA™), the Mazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 Uu.s.C.
Section 6301, ot seq., or other applicable slate or Fedaral laws, rules, or tegulations aclopled pursuant to any of the foregoing. The terins
"hazardous waste” and "hazardous aubstance” shall also include, without imilatior, peirolauum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threaiened releass of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowletge of, or reason o beliave that there has been, except as previously disclosed to and
acknowledged by Lender in wriling, (i) ny use, generation, manufacture, storags, lrentment, disposal, release, or thraatensd release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any sctuat or threatened litigation or claims of any kind by
any person relating to such matters; and {(c) Except as previously disclosed to and acknowisdged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manulacture, store, ireal, dispose of, or ralease any
hazardous waste or substance on, undsr, or about tha Property and (i) any such activily shall be conducted in compliance with all applicable
federal, slate, and focal laws, reguiations and crdinances, including without limitation these laws, regulstions, and ordinances described above.
Grantor authorizes Lender and s agents to enler upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriale to determine compliance of the Property with this sectior of the Morlgage. Any inspections or tests made by Lender shali be for
Lender’s purpcses only and shall not be construed to craate any responsibility or liability on the part of Lender to Grantor or to any other person.
The representstions and warranties coniained herein are based on Granlor's dus diligence in investigating the Property far hazardous waste.
Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or offier costs under any such laws, and (b) agrees to indsmnily and ho'd harmless Lender against any and all claims, losses, liabiiities,
damagss, penalties, and axpensses which Lender may directly or indirectly sustain or suffer resuiting from a breach of this section of the Mortgage
or gs a consequence of any use, ganeration, manufacture, storage, disposal, relesse or thnsatenad relaase occuring prior to Grantor's ownership
or inferest in the Property, whethar or not the same was or should have boen known to Grantor. The provisions of this section of the Mortgage,
including the cuiigation to indemnity, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this
Mortgage and shail not be affected by Lander's acquisition of any interest in the Property, whether by foreciosure or ctherwise.

puizance, Waste. Granlar shalt not cause, conduct or permit any nuisance nor comrmit, permit, or suffer any siripping of ¢r waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wit not remave, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soll, gravel or rock products without ths prior writen consent of Lender.

Removal of improvemenis. Grantor shall not demclish or remove any Improvements frem the Real Property without the prior written consent of
Lender. As a condition to the rernoval of sny irprovements, Lender may require Granior to make arrangements salisfactory to Lender te replace
such Improvements with improvements of at least equal value.

Lenders Right to Enter, Lender and its agents and represeniatives may enter upon the Real Property af all reasonabie tmes 10 efend to
Lender's interests and to inspact tha Property for purposes of Grantor's compliance with: the ferms and conditions of this Korigage.

Compilance with Governmenta! Requirements. Grantor shali promptly comply with ali laws, ordinances, and regulslions, riow or hereafter in
effact, of all governmenial authoritiss applicable o the use or occupancy of the Propedy. Granlor may conlest in gocd faith any sush law,
ordinancs, or ragulation and withhold compliance during any procesding, Including sppropriate appeals, so long as Grantor has notifed Lender in
writing prior to doing so and so long as, in Leader’s sole opinion, Lender's interests in the Properly are not jeopardized. tender may requre
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Granter to post adequate sacurity oF 8 suraty bond, reasonably salisfactory to Lender, to prodect Lendar’s interest.

puiy o Protect. Granior agrees naither to sbandon nor leave unattended the Froperty, Grantor shall do all other acts, in addition to thase edis
set forth above in ihis saction, which from tha character and use of tha Properly are reascnebly necessary to protect and preserve the Fropedy.

DAE ON SALE - CONGENT BY LENDER. Lendsr may, at its option, detlars Immadialely due and payabla all sums sacured by this Morlgage vpon the
sale or transfer, without the Lendsr’s prior written consent, of all or ary part of the Reel Propedy, or any interest in the Real Property. A "sale of
ransfar® means ‘he conveyance of Real Properly or any right, e or Infarest thersin; whetliar lagal, bereficial or equitable; whether voluntary or
involuntary; whether by culdght sale, dued, instalimant sale contract, land contract, contract for dsed, lezsetiold interast with a term greater than three
(3) years, lease~option contract, or by sale, assignment, or transfer of any benoficlal Inferest in or to any il trust holding title o the Real Property, of
by any other mathod of conveyzarice of Reai Property interest. If any Grantor is a sorporation, partnershigs or timited Hability company, transfer alsc
includes any change in ownership of mars than twenty-five parcent (25%) ouf the voling stock, parirership in‘erests or imited tiabifity company imterasis.
as the casa may be, of Grantor. However, this option shall not be exercisad by Lender if such exercise is prohititad by federa! taw or &y Orsg

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

payment. Granior shell pay when due (and in all events prior to dellnguency) all taxes, payroll taxes, special laxes, assessments, waler charges
and sewer servico chargas levied against or on account of the Property, and shali pay when due all claims for work done on or for services
rendered or malerial fuinished to the Property. Grantor shall mairdain ths Property free of all liens having priority over or equal to the interest of
Lender undar this Morigags, except for the lien of laxes and assessments not due, and excepl as othenwise provided in the foilowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in ccnnection with & good faith dispute over the abligation to
pay, 50 long as Lender's inferest in the Property is not joopardized. I alizn arises or is fled &s a result of nonpayment, Grantor shal} within fifieen
(15) days after tho tien arises or, i 4 lien s filad, vathin fitesn (15) days after Grantor has aotice of the filing, secure the discharge of the lien, or if
requasted by Lender, deposit with Lender cash or a sufiicient corporate surely biond or other security satisfactory o Lender in an amount sufficient
1o discharga the lien plus any costs and aftorneys’ fees or other chargas that could accrue &s a result of a foreclosure or saie under the lien. in
any contes’, Grantor shall defend fzelf and Lender and shall safisfy any adverse judgmerd tefore anforcement against the Property. Grantor shali
nama Lender as an additional obliges under any surety bond furnished in the contest procesdings.

evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governrental official to defiver to Lender at any time a wiitten stalement of tha taxes and assessmants against the
Property.

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days befora any work is cemmenced, any services are furnished, o any
materials are supplied to the Propesty, if any mechanic’s lien, materialmen's lien, or other ien coutd be asseded on account of the work, services,
or materialz. Grantor will upon request of Lender furnish to Lender advance assurances salisfaciory 1o 1.ender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this Morlgage.

Maintenarice of Insurance. Grartor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
reptacsment basis for the full insurable value covering all Improvamants or: the Real Praparty in an amount sufficient to avoid application of any
coinsuranca clause, and with a standard mortgagee clause in favor of Lander. Policies shell be wrilten by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender cetificales of coverage from each insurer contgining a
stipulation that coverage will not ba cancelied or diminished without 4 miniraura of ten (10) days’ prior written notice to Lender and not conlairing
any disclaimer of the insurer's liability for fallure to give such notica. Each insurance pofey also shall include an endorsement providing that
coverage in favor of Lender will not be impairad in any way by any act, omisslon or detault of Grantor or any other person. Should the Real
Property 4t any time beccrne leczted In an area designated by the Director of the Federal Emergency Management Agency as & special ficod
hazard arsa, Grantor agrass fo cblain and maintain Federal Flood insurance, to the exdant such insurence is required by Lender and is or
bacomes available, for the term of the lean and for the tull unpald principel balance of the loan, of the maximum limit of coverage that is available,
whichevar is less.

Application of Proceads. Granter shall promptly nolity Lender of any loss or damags o the Properly. Lender may make proof of loss if Girantor
fails o do so within fifteen (15) days of the casually. Whether or not Lender’s security is impaired, Lender may, al its election, apply the proceeds
1o 1he recuction of the Indebtedness, payment of any lien affecting the Properly, or the rastoration and repair of the Property. !f Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replacs the damagad ¢ destroyed Improvements in a manner salisfactory to
tender. L.snder shall, upon satistactory proof ot such expenditure, pay or reimburse Grantar from the proceeds for the reasonabie cost of repair
or restoretion if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 18C days after iheir receipt and which
Lender has not committad o the repair o restoration of the Property shall ba used first to pay any ameunt owing to Lender under this Morigage.
then to prepay accrued interest, and tha remainder, if any, shall ba applied to the principal balance of the Indebtedness. If Lender holds any
procesds afler paymant in full of the indebladriess, such procesds shall be paid to Grantar.

Unexpired Ingurance gt Sale. Any unexpired insurance shall inure to Ihe benefit of, and pass %o, the purchaser cf tha Property covered by this
Morigage at any trustee’s sals or other sale held under the provisions of this Mortgage, or at any foreciosure sale of such Properly.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of thie Mortgage, or i any action or proceeding is commenced that would
materiaily affect Lender’s interests in the Property, Lender on Grantor's behall may, but shell not be required to, take any action that Lender desms
approprate. Any amount that Lender sxpends in so doing will Gear interest at the rale charged under the Nots from the dale insurred or Paid by
Lender to the date ¢f repayment by Grantor. All such expenses, at Lendar's option, will (a) e payable on demand, {b) be agded fo the balance o e
Note and ba spportioned amang and be payabls with any instalimert paymenis to becoma due during either () the term of any applicable insurarcs
policy or (il) the remaining term of the Note, or () be ireated as a balloon payment which wili be due and payable st the Note's matunty. This
Morigage alse will sacure paymant of these amounts. The rights provided for in this paragraph shall ba in addition o any other rights or any remedies
1o which Lencler may be entitled on acsount of the defauit. Any such action by Lender shall net be construad as curing the detaull so as to bar Lender
trom any remudy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fellewing provisions relating to ownership of ihe Propeity are a pad of this Morlgaga.

Title. Grantor warrants that: () Grantor holds good and marleieble titts of record io the Property in fee simple, tree and clezr of 2k hene ang
encurmbrances other than those sat forth in the Real Propsrty dascripton or in ary title insurance pulicy, title report, or fingt the opimon BSWRS
tavor of, and accepted by, Lendar in connaction with this Mortgage, and (b} Granior has ihe full right, power, and authority 1o execule and delves
this Mortgage to Lender.

Dstense of Title. Subject to tha exceplion in the paragraph ahove, Grantor wasrants and wili forever delend the litie to the Property against the
tawful claims of all persons. in the event any action of procesding is commencad that questions Granor’s title or tha inlerest of Lendar undgr this
Morigags, Grantor shall defend the action at Crantor's expense. Grantor may be the noming: party in such proseeding. but Lende shsi be
entitled io pariicipate in the proceeding and to bs ropresentad in the proceeding by counsel of Lender’s own choice, snd Grantor will defnr, o
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cauzz lo bz delivered, to Lifider stich instruments as Lender may tagjisest from Hims fo tima 10 parmit such participation.

Compliante With Lews. Grantor warranis thei the Property énd Grantar's use of the Property complies wilh al pxisting applicable laws,
ardinancet, and regulations of governmanial authorities.

CONDENNATION. The following provisions refating o cendemnation of the Property are a part of this Morlpage.

Applicailon of Niat Procends. if all or any part of the Proparty is condemned by eminerd comain proceedings or by any proceeding or purchase
in fisu of condenwnation, Lender may at its elaction require that all or any portion of the nat proceeds of the award be applied to the Indediedness
of the repair or restoration of the Property. The net proceeds of ths sward shall mean the avard siter payment of &l reasonable costs, expenses,
and aftorneys’ fess incurred by Lender in conneclion with the condemnation.

Proceediuye. If any nroceading In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shalt prompéy lake such
steps as may be necessary o defend the action - -~ ablain the award. Grartor may be the nomina! prrty in such proceeding, but Londer s™all b
entifed to pariicipate in the proceeding and to be represented 'n the ~roceading by counse! of its own choice, and Grantor will deliver o caisse 1
be delivered to Lender such instruments as may tie requested by it from 4ime to fime to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The fellowing provisions refating to governmentat taxes., fees
and charges are: a part of this Morlgage:

e
0

Current Tuxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whiatever cther zclion is requested by Lender to perfect and confinus Lender's fien on the Fleal Property. Grantor shell reimburse Lender for all
taxes, as doscribed beiow, together with all expenses incurred in recording, perfecting o: cantinuing this Morlgage, including without imitation &l
taxes, fees, documeniary stamps, and other charges for recording or registering this Mortgage.

Taes. The following shaii constitute taxes to which this section applies: (&) a spezific fax upon this type of Morlgage ar upon all or any part of
the indeb’. ‘ness secured by this Morigags; (b) & specific tax on Borrower which Bomrowsar is authorized or required to deduct from payments on
the Indebtodness secured by this type of Morlgage; (c) a fax on this type of Mortgege changeabls against the Lender cr the holder of the Note:
and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interes| mada by Borrower.

Subsequant Tares. if any tax o which this section applies is eractad subsequent to the date of this Maortgage, this event shall have the same
sffact as an Event of Defauit (as defined below), and Lender may exarcise any or ali of its available remedies for an Event of Dafault as provided
balow unlass Grantor either (a) pays the tax belore it becomes delinquert, or (b) confests tha tax as provided above in the Taxes end Lisns
section anet deposits with Lender cash or a sufficient corporate sursty bord or other security satistactory {o Lender.

SECURITY AGHEEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage: a3 a security agraement are a part of this
Morigage.

Securlty Agreement. This instrument shall conslitute a security agresmant lo the extent tny of the Propedy constitules tixtures or other personal
property, and Lender shalt have all of the rdghts of a secured party under the Uniform Commaicia! Cods as emended from tima to time.

Security inferesi. Upon request by Lender, Grantor shall execute financing statements s take whataver other action: is requested by Lender to
perfect anc continue Lender's security interest in the Rents and Personal Froperty. in addition to racording this Mortcage in the real property
records, Lunder may, at any me and without further authorizalion from Grantor, fiie executed counterparls, copies or reproduclions of this
Mortgage =< a financing statemsnt. Grantor shall reimburse Lender for aft expenses insuned in perfecting or continuing this security interest.
Upor default, Grantor shall asssmble the Personal Property in a manner and at a place reasenably convenient to Granter and Lender and make it
available i Lendar within three (3) dlays efter receipt of written demand from Lender.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party), rom which irformation concerring the security inferest
granfed by this Morlgage may be obtained (each as required by tha Uniform Conmerciat Tode), are as stated on the first page of this Mortgage.

FURTHER ASSLIRANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and attorney-in-fact are a part of this
Morigage.

Further Ageurances. At any time, and from tima to time, upon request of Lender, Grantor will thake, execute and deliver, or will cause 1o be
made, executed or deliverad, to Lender or to Lender's designee, and when requestzd by Lender, cause to be %ied, recorded, rafied, or
rarecorded, as the case may ba, at such fimes and in such offices and places as Lender may deem appropriate, any ang all such morigages,
doeds of tnist, security deeds, security agresments, financing statemants, continuation statements, instruments of further assurance, cedtificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable In order to efiectuate, compicte, perfact, continue, or
praserve (a) the obligations of Granlor and Borrower under the Note, this Mortgage, and the Relatsd Decuments, and (b) tha liens and sacurity
interasts croated y this Mertgage as first and prior liens on the Preperty, whether now owned or herealter acquired by Grantor. Unless prohibitad
by law or agreed tc ‘he rnetrary by Lender in writing, Grantor sha!l reimburse Lender for all costs and! expenses incured in connection with the
matters referred t5 in this pe, <graph.

Atismey-in-Facl. It Granlor fils to do any of the things referred (o in the preceding puragraph, Lender may do so for and in the nzme of
Grantor and at Granlor's expense. For such purposes, Grantor herehy irravocably eppoirts L.ender as Grantor's attorney—in-fact for the purpose
of making, execuling, dalivaring, fing, recording, and doing all othsr things as may to necessary or dostabie, in Lender's sole cpinion. fo
accomplish the matters referred to in the preceding paragraph.

FLAL PERFORNIANCE. 1 Borrower pays alt the indebledness when due, and olhenvise performs ali the obligations imposed upon Grantor undar this
Marigage, Lendir shai exscute and deliver to Granlor a suiteble satistaction of this Mortgage and suitsble statements of termination of any financing
statemant on file evidencing Lentier's securily intorast in the Rents and the Fersonal Praperty. CGranior will pay. i permitted by applicable faw. any
reasonable termination fae cs deiermined by Lendar from fime to time.

DEFAULT. Eact of ths following, at the uptien of Lender, shefl constituta an event of defauit {"Evant of Defauli™ under this Morlgage:
Default on indabledness. Failure of Borrower to make any paymant when due on tre indiebitedness.

Detauli on Other Paymenis. Faliure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other paymunt nazessary to orevani filing of or lo effect discharge ol ariy Hon.

Compiiancy Defaull. Failurs lo comply with any other lerm, obligation, coveriant or condiion contained in this Morlgegs, the Note or inany of the
Retatad Documsnis,

Faiss Statoments. Any werranty, representation or statement made or turrished to Lender by o+ on behalf of Grantor or Borower unde: this
Morigags, the Note or the Related Documaents is false or miskeading in any material respec?, either novi or a1 the time made or furnishad.

Desth or msolvency. The death of Granior or Eorrower, the insulvency of Grantor or Bormower, the appointment of a recefver for any part of
Grantor of Eorrower's proparly, any assignment for the benefit of crediters, any type of craclitor vorkout, or the commencement of any procesding
under any bankrudtey or insoivency laws by or against Grantor or Borrower.

mermnis e il i o e,
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Foreciosure, Forfeltore, otc. Commencsment of {onictosure or forfeltine ‘probiédiias, whetiier By }uﬂﬁcia!”pvoceeding, seli-help, reposEassion o

any other method, by 8%y sreditur of Grantor or by any gove! maniat agenicy egainst any of the ispepery. However, this subsection shal not apply

in the event of 8 gocd falth disptite by Grantor ss to the validity or redsonsblentss of ihe clabm which is ig Inasts of the sarsiosure or ferefeiture

Erocdeeding, provided that Granlor gives Lander writtan notice of such clafm and furnishes aserves or a surety pond for the claim satisfactory to
ender.

Brouch Gf Other Agresment. Any breach by Grantor or Borrowss under the terms of any otfer agreernent between Granior or Borrowe? and
Lender iat is not romadied within any grace peﬂod’provided 1herein, inclucling without timitefion any ggroement concerning any indebtedness of
other obligation of Girantor or Borrowe? 1o Lender, whather oxisting new or iater.

events Atfering Guaranior. Any of the preceding gvents oceurs witth respect to &Ry Guarantor of any of the indebledness af any Guaranio? f -1
or becomas incompetent, of ravokes or dispules tho validity of, of Hiabiity under, any Guaranty of the indsbiedness.

nsecutity. Lender in good fuith deams iself insecurs.
HGHTS AND REWEDHES ON pEFALLT. -Upon ihe seeurrence of any Event of Dafauit and ot any time jhereatter, Lender, at its option, maY oxercise

any Gne or more «f the “oflowing rights and remedias, in addition to any other rights of ramadies provided by tuw:

Acoelerste indebledness. { onder shali have ihe right atits option without nagtice fo Borower lo deciare the entire indebledness immadiataly due
and payable, including any propayment penalty which Bosrower would be recuired 1o pay.

UGC Rematiies. With respeci to all or any part of the pPersonal Preparty, {Lender shall have al the rights and remedias of & secured pasty uynder
the Uniform Comrnercial Cods.

Cotlect Renis. Lender shali have the rght, without notice to Grantar or dorrower, lo take possession of the Property and coitect the Rents,
" cluding arnoutit past due and unpaid, and apply the net proceeds, over and ehove Lerier's cos!s, against the tndebledness. 10 turtherance of
\is right, Lender may reiquirs any tanant or othar user of the Property to meke payments of rent or use fees directly to Lender. ¥ the Renis are
coliacted by Lerder, than Grantor irrevocably designates Lender a3 Grantor's atlorney-in-“act to endorse instrumerts received in payment thereof
in the narmo of Geantor and io negotiate the same ‘and coliect the progeeds. [payments by tenints or other users to Lendsr in response to Lengers
demand stalt satisfy tho otigations for which tha pe,yments are mads, whiather or not any proper grounds for the demand existed. tender may
axercise s rights under this subparagraph either [n person, by agent, or {hrough a receiver.

Appoint Rlecelvar, Lender shall have the rightto have 8 raceiver dppointed to take possession of all or any part of the Property, wiih the power 10
protect and presarve the Peoperty, 10 operate the Properly prececing foracitisure or S&is, and to cotiect the Rents from the properly and apply tie
procesds, over and «yova the cost of the recoivership, apainst the indepiecness. The rocelver may sene withiout bond if permitted by aw.
Lenders fight 5 the appointment of a receiver shal axist whether or net the apparent vaiue of e Property exceeds the Indebledness By 8
substantial amount. smplayment by Lender shell not disquelity @ person from serving as & receiver.

Juisictal Foreclosure. Lender may oblain 8 judicial decres foreciosing Grantor's interest i i or any part of the Property.

Honjudiclal Seie. 1t permitied by applicable iaw, Lender may foreciose Granfor's imteraut in gkt or in any part of the Parsunal Property oF he Real
Property by nonjudicial sala.

Deoficiency Judgment. 1f permitted by applicable faw, Lander may cbtein judgmerd for any daficiency remaining in the ingebledness dus to
Lender a%er application of alt amounts recsived from the evercisn of tho rights previded i this section.

Tonancy st Suffsrance. 1 Grentor remains in postession of the Proparty after the Property i soid 85 provided ubove of Lender ctherwise
bacomes entified to possession af tha Property upor detault of Granier, Grartor shall bacome A tenant at sufierance of Lender or the purchaser of
the Property and shall, at Lender's ootion, either (a) pay @ reasorable tentel for {he e of the Property, of {b) vacate iha Property immediaiely
ypon th2 demand of Lender.

Qiner Flemadlies. Lendar shail have all oter rights and rernadies provided in this Modgafe or the Hote or avaiiable al law o in equity.
Gale of the proparly. To the extent parmitted by epplicable tw, Grantor of Barrower horeby waive any &nd al right to have the propeny

marshailed. in exarcising its rights and romedios, Lender shat be free lo zel. all or &Ny part of ihe Properly togethar of separatsly, in one sale or by
sapare’e sales. Lender shall be entitted io bid at any puhlic sgie on 2!t or any poricn of ihe Propadty.

Motice of Sule. Lender shall give Grantor reasonable riotice of tlw tire and piacs of any public sgle of the Parsona’ Progerty or of the tima afier
which any private sale of otter intended disposition of {he Persanal Property is to be made. Peasenable notice stall moan notice given at teast
ton (10) days before the tiine 67 the sale ¢r disposition.

Wwalyar; Election of Reinedies. A waiver by any party of a breach of a provision of this Mortgage shail not constituie 8 waiver of or prefjudice the
parly's rights otherwise to dermand strict compliance with that prewvision or any other provision. Broction by Lender to pursug any rernedy shali not
exciutle pursuit of any other remedy, and an election to make axponditures o \ake action to periorm 20 otgation of Grantor 07 Borrower under
tniz Morlgage after failure of Grantor or garrower to perform «hall not affect Lenider's right fo declere & deisult and exercise 1s remadlios under {his
portgege.

attorneys’ Fes; ERpeNsEs. 1# Lender Insitiutes any eult or ietion to 8 nforce any of the terms of this worigage, 1 onder shali b2 entitled to recover
such sum 3s the court may adjudge rpasonabie as sMornays' fees at tint and on any appeal. whether or not any court action is involved. &
sonsonable eXpanses Incurre: ¥ ar' ssary ol any time jor the protection of it interest of the sntocermnent of
its rights shall bacorna & perl of the indeblednass payaDe 3 war interest from the date of expenditure ynti repaid at the min
provded for in the Mote, Expanses coverad by this paragrarh includa, without Himitation, howewer subjpct 1o eny s undor applicatle taw,
Lenvier's sitorneys’ fses and Lander's feghi expenses wheiher or net there is & lawsul, including attarnays feos for pankruplcy proceading®
(inclding efforts to modhty o7 vacsie any automatic stay or inju nction), appeals end any anttehsated post-juggment collection services, the cost of
searching reccrds, obtaining title reporis {inctuding foreclosure renaris), surveyors' remorts, and appraisal f8es, and filla insurance. fo the extent
pertritted by applicable law. Rorrower aisc witl pay any court costs, in acidition to 1l olhier sums provided oy law.

NOTICES TO GRANTOR AND OTHER PARTHES. Any notice undar his Modgace, inaluding witkout ¥ mitation any notice of gatauh and any nofice ot
sale to Grantor, shall be in wiiting, may be te sant by telefacsimilie, and shall be effective when actually detvered, of When depositad with & nationally
recognizpd overnight courer, of, W matied, shall be deemed eifective when daposited in the Unitad States rmail first class, rogistered mall, postags
prepaid, diracied to the addressds shown near the beginning of this Morigage. Any party may changs its a0dross tor notises under 1his Beorigage By
giving format ritten notice to the cther ‘pariies, spoecifying that the purpose of the nafice is & enignge the parly's address. Al coples of ngtices o
foraclosire from the holdar of any lien which has priority over his Morlgage shall be ziant to Landers agicress, 88 Shown Rear the neginning OF i
wMorlgage. For nolice purpuses, Grantor agress o keep Lender informud at g imes of Graiter's et sddress.
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MISCELLANEOUS PEOVISIONS. Ths foiowing miscatlansous provisiois ar & par o} Uis teitiiage:
Amendmarnis. This Morlgage, togathiar with any Related Docuients, eensliutes the entire uiiderstaniling and agrééiment of the barbies at o the

mallors sel forlh In this Modgage. No alleralion 3f or amendmen! 1 this Miergage shal b effedtive unless given in witing and signed by the
parly or pattios sought fo be tharpad of LBUNE by the altralion or inandinert,

Applicabla Low. Thiz Moitiage nas been delivered (o Lender ang ibieptid by Leidor In the Slate of Orégon. This Moripige shefl be
governed liy and conatiued i ScorSantE With the laws uf the ate of Qregon.

Caption Hisdingte. Caption headings In (his Morgage ars for convenionie purpdses orly and dre nel to be used o interprel or defins the
provisions ot this Moitaage.

Merger. There shall be no marger of tha Interést or estats ereated by tins Mortgage with any other interest or etlate in the Property et eny time
held by or tor the benofit of Lander ir any eapaeily, withoul the wilién 2ertnnt of Lefdsr,

Muilipte Parlies. All obligations of Grantor arid Borrowsr under this Morgage shall b joit dnd seviend, and sl references to Grantor shali mean
each and every Girantor, and aii reforences to Bariower shall mean eech and every Eigrrowar. This maiing thet each of the persons signing bslow
i rezponsitils for all obligations in this Merlgags.

Severabiiily. It a coud of compatent jurlsdiction finds any provisian of this Moiigags to be invaiid or unenforceable es to any pérson or
clrcumstande, such finding thiall not randar that provisien invalid or ungihfareaabls as 1o edy olher persiing or circumstances. i fsasible, any such
offanding provisicn shall be desfiad 10 be modified 1o ba within the Rl &i afiforceabliity Gr velidity; however, if the ofiending provision cannot be
50 modified, it shall be sticken and all other provisions of tiis Morgags in &l ofkier réspaéls shall remaiit valid and enforceable.

Successort and Assigns. Subject lo the limitations statad in this Mergage dn tranater of Gifantor's inlerast, this Morigage shall be binding upon
and inure 1 the benafit of the parliss, their suseessors and assighe. 1 owieiship of Ine Fijjiry becrhes vestad in a person cthar than Granior,
Lendar, wilhoul notica 1o Granlor, may deal with Granlor's sugcessors wilh feferenes 1 this Morigage and the Indebtedness by way of
forbearanca or extanglon wilhout relsasing Grantor from the obligatisns of this Moftgage o lladility under the indebledness.

Waiver of Homeataad Exernplion. Grantor haraby releases and walvas ay fights afd bupifis of the homestead exemplion laws of the Stele of
Qregon as 1o all indebiedness seeutad by this Mortgage.

Waiveras and Consanls. Londar shall not be desmed o have walvad eny fighls under this Morigape (or under the Relaled Documents) unless
such waivat 1s In wiiting and signed by Lendar. No delay or omiéslon 64 the pard of Lerdst in exercising any right shal' cperate as a walver of
such right or any other right. A walvar by any paity of a provision of this Maitgage shal 7ol constlule e waiver of or prajudice the patly's right
otherwise tt damand strict compliance with thal provision o any olhér proviglen. Mo it wilver by Lendst, nor any Gourse of dealing between
Lander ancl Granlor or Borrowar, shall constitits 3 walvar of any of Landsi’s fghts or aily 6f Grantor or Borrewar's obiigations as to any fulure
trangactions.  Whanaver cansent by Lander 15 raquirad in this Mofgade, e granting ol such cedsant by Lender in any inslance shall not
constitule continuing consent to subsequant Instancss whars such coisent is reaulreil.

ADDITIGRAL MIETHODS CF NOTICE T GRAMTOR AMD QTSR BARTIES. In acdiioh lo e Mstheds i nolice s forth abave, any rofice under
inis Maorigaga may be given hy deposiiing such nolice in the United Siatas Mall, postage pripald, By éerffied mall, réturn raceipt requestéd, o by
regutar first class mall, unlass othar notics I8 resuirad by apolicatils law.

EACH GRANTOR ACKNOWLEDGES HAYING READ ALL THE SROVISIOND OF THIE sIRTGAGE, AND BACH GRANTOR AGREES 10 1T
TERMS.

GRANTOR: g / o \
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On this day bistoie me, the undsrsigned Molary Puisle, personslly sppstrsd WILLTARL £, 35 BUEHEE ang JA3I5 MAKIE BE BUBEE. 1 me Lepes in
be the individuatt, descibsd In and who sxenuing e Morigats, and ackniwsslond st they HEI Phe HRireagS 63 el el ohg veluets
deed, for the usen and purposes thetsin raniicnd.
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PYHIBIT "AY

& parcel of land situated in Lot §, Section 29, Township 39 South, Renge 16 Esst of
the Willamette Herddian, in the County of Kismath, Statesf Oregon, Selng more particulary
degeribed as followss

Beginnlng at a point, boiag the fnterasction of the Wasterly line of Section 7% atd the
fortherly right of way line of the ¥.5.8.9. Lost River Biversion Shannel, from which the
Section (orner commen &0 coctions 79, 30, 31 sud 32 bhears South 65518751 West, 451.486
feat; thence Horth 60°18' 51" Hast, 280.724 feet along ssid Wasterly 1ine; therce North
81°12°40" East, 30.19 feet, leaving sxid Weeterly ifne, to & § lnch frof radi thetice
forth 8312740 Rast, 408,32 feet to a § inch fron rod; thence Gouth 65°23749Y East,
316,09 feet to al dnch fron rod on eaid Hortherly Lines ehence slong ssid Nertherly i 5 8:1S
as followrg:

4iong the are of a curve €O ehe left 111.16 f£set (Central kngle 394474171 Radius 170672.36
feet, Churd bears Jouth 76°22*11% West 115,724 feel) o I fmch frem rod; therce Seuth
14%39°51" West, 335.61 feat fo & § fron rod; thence South 74596 41" West, 31,18 feel Lo
the polnt of beginning.
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