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MORTGAGE

THIS MORTGAGE 15 DATED APRN. 12, 1996, helwaen JOMBE A BACCHETTI, whoss sddress is 1936 SARGENT
AYE, LLAWATH FALLS, OR 97801 (referrad o Below aa “Grantor™y; and Fiesl limersists Bank of Oregon. A
whoes sddress is 601 Wain §1, PO Box 808, Kiamalh Falls, G5 GI801 (refsrred 10 below 68 "lLender”).

CHANT GF MISATOAGE. For vehusbls consicarstion, Grentr morigigus #d corieys 16 Lewigiar 51 of Graniar's right. fis, asG infsrast in and 16
e fotnnig NeserEad 1esl propery, togsiner with gl eXisting o SLBSSGUSHEY SHaei6a o Sisd BUlSRgS, RMprewsm and HIT LS
regnts o way, HieG appulenances; &t arglee, WESE GHSS, walsruoursas and aioh ngits (eniting stork it GRIGSS with ciieh or s ane sl
e GRS, 1 (AINES, ARG CIORNS IGTETIG 10 1 st propenty, iInidng W Ll Breiation: 8% AVASEIS, 6F, GOS, GBOINGral and sirmitar ratiers. Incalad
in KLAMATH County, Stete of Oregon (the *“Fesl Property™]:

LOIS 3 AHD 4 14 BLOCK 45, SECOND ADDITION TO THE CITY OF KLAMATH FALLS, ACCOR- DING TO
THE OFFICIAL PLAT THEREOF OH FILE 1N THE OFFICE OF THE COUHTY CLERK OF KLLMATH
COUNTY, OREGDM.

ASBESSOR'S IBENTIFICATION #3803-284C-4(90 Y MO, 218508
The Aeal Property or s address is commonly known 64 026 GARGENMT AVE, IKLAMATH FALLS, O 67605,

(Searter Cresanty aSIGeS 16 Landst sf of Gramor's night, £33, §16 intarsst in gnd 16 a¥ leuses of the Firsoarty snd &) Hents from Bie Sropsely. ia
soassn, Ceanler grirks 15 Lender & Uniform Commarcist €648 SEoursy Intéitist i 1he Persens Fropsrty and farts.

DEFIHITHRE. Tre foficwing worcs shat heve the Llowig SRS whSH ised 1 s Modgsgs. Teras A6 eFEraisa defned i fnis Morigags shsl
fgves I miEarEns SR ASS 16 such lerms in The Undorm Crirerercist o6, AR referencss 15 dofsr ritunts Shal fmesn arounts in Il norey of
s Urdad Suilss of Ameicx

Bogromne, TES word "Bowswer” mears sach G 6V person of ity Sigring the Blale, inchuding witigut feritalion JEHN A BECCHETT ang
JABEAR WM BACCHETTL

Existing (ndeiitednass, The werds “Bxizing incehisdness” masn ths indelitsaness chisamsEa Bisiew i Ihs EVisting ndebiadness sachon of ths
RAGKIIAGHE.

Granles, TSe word "Grastor Resns any and &l persons andl sraies Syeoubng s Merigages, inthuging without iantation si Grantt e
ates, The tirastor 1§ The mengager unger ths Mongage. Ly Gralor s sigrs 1his Mengags, but Goss AEt siGA e Mate, IS siting s
thscaans onfy 10 grant nd convey that Ganlsrs interact in the Fas! Propery and 15 grart § sssurty inferast it s 1% g Hanits ane
Persaral Propty to Lander a1 not persondlty kalite under e Hote: G 65 CUWIWISS Sroviasd By conract o e

Guaeanior, The wRd Ouaario” mesns and Inciudss Wit SotRtinn SHEh 50 &8 51 TR QuAT RIS, SIS, 8nd SInaT LGN pRees
connacion wih e Indebledness.

imorovimends.  The werd Tmpevements” means and inchidss wiitoy? feitation 88 eREg GhG Rfwe iImGroverents, firlues, Bulltings,
shuctuni, mabie Tomss afisd e the Rsat Properdy, tscites, sOobens, ropiscame:s aified Sthee CONSTUCSER 67 T el Froperty.
(rasttngnesy, TES word “indsbledness” meins &% prveips! and Hrbirost psysbie e THe Kidty and sny SMGUTES BT &y
LN 6 Ssohargs chiqtans of Grantor of E1peTEss iresenid by LEnaar 15 erfersn olsgatiors of Gaemior osr ths Vhssags, Togeer
staras) on suck gmounts gy providsd in ths Morgsge,

Landsr, The wors "Lemisr mewns Frst Infasisls Baric of Crsgon, 1.k, 5 SUCLESUHS 08 s58IGnRS. Tries Leriaar i T rrosigatdss uniager ths
MGG 6,

Mongags. Trs word ASHGAGY means fhis 1Aorigags bstases Ceartar ang Landst, &0 inciies wiRGt BrHstion 81 asligrinerts srd setunty
intarsel LAOALlONS relating 3 1he Persongl Property e Plards,

Mots, The werd “Nots® mssns the promwescry nole of Credl apesmisnt dates Aot 12, 1905, In the goiginal principsl smount of
£15. 50,00 trom Borrower o Lander, lgather with 6% nswss of, extraiars ol eROBRATONS of, SRASAONgE

subsitubons 1or the SIOMISMRY ni6 of gresmant, The maludy et of tvs Nols ks 8l 25, #68. THS rais of it 65 B

indaing, agpstment, senewsal, o reregutistion,
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Parsonsl Propirty. The words "Pecsonad Property” mesn a¥ equdpment, fituras, and cthar arficiss of persongt oronerly now o heresfior cwned

by Granty, and now of hereatler affeched of aied to Ihe Real Propavly; of accsssions, paris, and sddtions 1o, of FEpARCemenis f, &nod all

substiutivns for, eny of such proparty; and & svaler and waste waler (fgisls, sty righls, conneciisns, priviieges, presoaptions, kosnses, permils,

franchiss, certficales, cantracts, plans, spscilicstions, daposits, and el other dghls, pridisdpes ang intorests relating s the Fes! Properly or any

Improvsriants; together with ali procseds (including vathout imitation &l insigancs propesds and efunds of premiung} fom any sals o ottier

%@g@i’dcm of the Praperty and ail ravenues, bensfils, leases, renls, and righ's of avery kind snsing oul of, generaled fram, or bslonging W gry of
roparty.

Froperty. The word "Propurty” means colioctivaly the Real Property and ths Porsonal Progury,
Reat Proparty. The words "Raal Propsrty” mean the proporty, inierests and rghts docoibsd above in the *Grant of Mongags™ sachon

Fielsizd Docwnents. The words "Relalsd Documants” maean and Includs withoul limitation all pramissory notas, crodt agresrissts, 1oan
agreamants, envirormentll agreements, guarantiss, secuulty agreaments, morigages, dsods of trust, and all other inslruments, agretienanls 4ng
decuments, whiihar now or hereafler existing, execuiad in connation with the Indablagizess.

Rents. Tha word "Rants” means alf pregent and fulure rents, ravanuns, Income, lssu, royalliss, profits, and oifier bonstts denived from the
Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGHMENT OF RENTS AKD THE SECURITY INTEREST 1M THE RENTS AND PERSOMAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRAKTOR UNDEN THIS
MORTGAGE H4D THE RELATED DOCUMERYS, THIS MOBTGAGE IS GIVEN AND ACCEIPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Granior walves alf rights or defenses arising by season of any "ons actien” or “anfi-gaficiancy” law, or any othor isw winch
may prevent Linder from bringing any action against Grantor, including a claim for deficisnay to the sitani Lender is otherwise enlilied to 2 car for
aaficiency, bstiure or affer Landsr’s commaencament or complation of any lorocisaurs action, gither Judhicintty or by exsrcise of o power of saie,

GRANTOR'S HEPRIZSEMTATIONS AND WARRANTIES. Grantor wurrents ihat: () ihis Miorlgage 15 exsculed ol Bormver's raqusst anc not at the
requas! of Lerider; (b) Grantor has tha full power ard right 1o enter info (his Morigage and (o Piypothecels the Proparty; (¢) Grantor has aslabinhad
adsquals means of oblaining from Barrower on a continuing basis infarmation about Barrewer's financial condition; and (o) Londar has rmsds no
rapraseniation to Grantor about Borrowier (including withou! limilation 1he creditwortkiness of Borrower).,

PAYMENT AND PERFORMANCE. Except as olharwise provided in tris Mortgags, Borrower shall pay lo Lender glf Indebtadnees socurad by thir,
Mearigage as it becores dua, and Borrower and Granlor shall sinclly parform all thai raspactive abligations under this Mortgaas,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrewar agies (et Grantor's poscession end use of 1he Proparty shall be
governad by the following provisions:

Possessinn end Uss. Unill in dafaull, Grantor may remain in postastion and control of and eperats and manags ths Property and colient the
Rants frorn tha Propsry. THIS INSTRUMENT V/ILL NOT ALLOW LISE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION
OF AFPLICABLE LAND USE LAWS AND REGULATIONS, BEFCRE SIGNMING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGIUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPHOPRIATE CITY OR COUNTY PLANNING DEFASTMENT 10 VERIFY
APPROVED USES,

Duty to dlaintsin. Grantor shall maintain the Property in lenantabln conclilion and pro ngtly gerform ail repairs, replacamants, and maintonancs
necessary 10 proserva iis veluo,

Hezardous Substances. Tha ferms "hazardous waste,” *hazardous subslancs,” "dicpesal,” “release,” and "hreatensd retease,” as used in this
Martgage, shall have the same meanings as set forth in tha Comjyrahersive Environmerial Responsa, Compensation, and Liability Act o1 1955, 2z
amendad, 42 U.5.C. Section 8601, et seq. ("CERCLA"), tha Superfund Amandments and Roaulhorization Act of 1886, Pub. L. No. 95-45%
("SARA"), the Hazardous Matarials Transporiation Act, 49 1.5.C. Section 1801, ef teq., Ihe Rasourca Conservation and Recovery Act, 4% L
Section 8301, ¢t e6q., or other applicable state or Federal laws, rules, or regulations adopled pursuant to any of the foragoing, The to
“hazardous wasle” and "hazardous substance” shall also include, without imitation, patroloum and patroleum by-products or any fraction thergof
and asbewtos. Grantor represents and warrants 10 Lender thal: (a) During tha period of Grantor's ownership of the Proparty, there has bean ne
use, genaration, manufactire, storage, treatment, disposal, relesss or thranlenad redeaso of any hazardous waste or subsiance by any peruon on,
under, or about the Proparly; (b) Grantor has no know/ladgs of, or ragson to beligve that there has been, excep! &5 proviously disciosed fo and
acknowlatiged by Lander in writing, (1) eny ute, generalion, manufatiure, slorage, bealment, disposal, release, or threalenad rolaase of any
hazardous wasts or substance by any prior ownirs or oceupants of the Property or (i) eny actual or thraatened fitigation or claimz of any king by
any parson refating to such mallers; and (c) Except as previously dinciosed to and sckntwladgad by Lendsr in writing, (i) naithor Grantor nior any
tonant, conlractor, &gent or other authorized user of the Propery shall usa, ganerats, manufaciure, store, treal, dispose of, or rlease any
hazardou waste or substance on, undar, or about the Property and (i} any such activily shall be conducted in compliance with af applcabls
faderal, state, and local laws, regulations and ordinances, including without imilation fhose laws, regulations, and ardinances descrited above.
Grantor authorizes Lander and its agents 1o entar upon the Properly to make such inspections and lests, st Granlor's expanss, as Landar may
desm appropriata to determine compliance of tho Property with this section of the Mortgaga. Any Inspiections or tests mads by Lendar chali be for
Lendor's [:urpotes anly and shall not be construsd to create any responsiniity or tisbiiity on the part of Lender 1o Grantor or fa any other person.
Tho raprasentations and warrantius contalned herein ara based on Grartor's dun diligence in investigating the Properdy for haterdous wasle
Grantor hiveby (a) releases and walves any future clalims agains! Lenter for indemnlly or conliibulon in the event Grartr e babla for
cleanup of other costs undor any tuch laws, and (b) agross to indamndy and hold hannloss Lendpe agamst acy ang af o4 L EEses, tantihee,
damagas, penaliies, and expansos which Lender may directly or indireclly sustain or suflyr resuiiing from a broach of this decton of tha Mortgage
or a5 a coaseguence of any use, generatlon, manufacturo, storaga, disponal, release or trestensd releaso occurrng pros to Grantor's owrarship
or interast in the Property, whether or not the same was or should have bsen known fo Grantor, The provisions of this section of the Morigags,
including the otiigalion to indemriify, shali survive the payment of the Intieblednsss g the satistiction and raconvayance of the lien of this
Mortgage and shall not be affectad by Lender’s acquisiion of any Interast in the Propsrly, whether by fisraciosure o otherwise.

Nulsance, Wasle. Granter shall riol cause, conduct or permit any nuisence rior commill, permilt, or mufler any stripping of or waste on or 1o the
Property ar any portion of the Properly. Without imiting the gensrality of ihe foregeing, Grantor will ne! romove, or grant {3 any other party the
right to remaove, any timber, minarals (including olf and gas), soil, gravel cr rack products without the prior written consen! of Lendar.

Remova! of Improvements. Granlor shall not demolish or ramove any Improvements fram the Real Property without thg prior written consent of
Lender. As a cendition to the removal of any Improvemens, Lender may raquire Granior (o make arangsments satisfaclory (o Lender 16 replace
such Improvements with Improvemsnts of &t leas! equal value.

Lender's i3ight to Enter. Lender and lis ageris and representaiives may onter upon the Renl Poperly al all ressonable times o attend 1o
Lender’s i tarests and to Inspect the Properly for purposes of Grartor's campliance with the terms and conditions of this fhorigage,

Va

Compliante with Governmental Requirements. Grantor shali promgliy comiply with 08 laws, crdinances, and reguistions, now or hereafier
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eifect, of all governmental authorities applicable o the usa or acsupincy of the Praparly. Granlor may cantest in good fath any such law,
ordinancn, or ragulation and withhold compliance during any procesding, Inchsding appropriate appeels, so long as Grantor has notified Lender in
writing prior to doing so and 50 long as, in Lender's sols opinion, Londm's interes’s In the Property are not jeopardized. Lender may require
Grantor to post adsquats security or a surety bond, reaseriably salisfactory to Lender, to pretect Lender's interast.

Duty to Frofect. Grantor agrees neither to abandon nor leavs unattended the Properly, Grantor shall do all other acts, in addition 1o thase acls
set forth tibove In this section, which from the character and uss of tha Froperty are reasonably necessary to protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDIZR. Lender may, at its option, declera immediately dus end payabls all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of ke Rasl Property, or any interest in the Rea! Properly. A "sale or
transfer” mears the conveyance of Real Property or any right, titie or interast thereln; whiather fegal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deed, instaliment sale contract, land contrac’, coniract for dead, ieasehold interest with a tarm greater than thres
(3) years, teasn-option contract, or by sale, assignment, or transfer of any taneficiat Intarest In ar to any land trust holding title to the Rea! Progerty. or
by any other methed of conviyance of Real Properly interest, If any Graator is a corporation, partnership or limited liability company. Yarefer alsc
includss any change In ownership of micre than twenly~five percent (25%) of the vating stock, partnership Interests or limited liabifity company irierests,
as the case muy be, of Grantor. However, this option shall not bs exercised by Lender If such exarcise is rrrohibited by federal iaw or by Oregon iaw.

TAXES AND LIENS. The fcliowing pravisions relating to the taxes and liens on the Properiy ara a part of this Morigage.

Paymenl. Grantor shall pay when due (and in afl events prior to dasfinquency} alt taxes, payroll taxes, special taxes, assessments, water charges
and sewar service chargas levied against or on account of the Froparty, and shall pay when duis all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property frea cf all liens faving priority ovar or equal to the interest of
Lender under this Mortgage, excapt for the llen of taxes and agsessments not due, excep! for the Existing Indabledness referred to below, and
except as otherwise provided in tha following paragraph.

Right To Contast. Grantor may wilhhold payment of any tax, assessriant, or claim in connection with a good faith dispule over the abligation o
pay, so long as Lender’s interest in the Property is not jeopardized. f a lien asises or is filad as & resiult of nonpaymant, Grantor shall within fifteen
(15) days after the lian arises or, If a llon is filad, within &iftosn (15) days after Grantor has nolice of the fiting, secure the discharge of the hen. or 1f
requastec by Londer, dapaosit with Lender cash or a sufficiant corporate surely bond or other sectirity satisfactory fo Lender in an amount sufficient
to discharge tho lien plus any costs and atlorneys’ fees or other charges thet could accrue as a resilt of & foreciosure or sale under the lign. In
any contast, Grantor shall clefand itself and Lencler and shall satlsty any adverse judgmont tisfore enlorcement against the Property. Grantor shall
name Lander as an addiiional obllges under any surety bond furnishad in the ¢ontest procaadings.

Evidenco of Payment. Grantor shall upon demand furnish to Lendst satistaciory evidence of payment of tha taxes or assessments and shali
authorize the appropriate governmental official to deliver to Lender at any lime i writien statemert ¢f the taxes and assessments agarat the
Property.

Notice off Construction. Grantor shall notify Lender at least fiftean (15} days befora any work is cormensad, any services are furnisied, or any
materials are supplied to the Property, If any machanic’s lian, matersiman's lian, or olher lien could bis asserted on account of the work, sanices,
or materisls. Granter will upon raquast of Lendar furnish to Lender acvance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DI\MAGE INSURANCE. The foliowing provisions ralafing to insuring tha Properdy era a pert of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintsin palicias of fire insuraisce with standsrd extended coverage endorsamenis on a
replacemunt basis for the full insurable value covering ali Improvements on the Reat Proparty in an amount sufficient 1o avoid application of any
coinsurarice clause, and with a standard mortgagee clause in favor of Lencler. Pelicies sha!l be writian by such insurance companies end in such
form &s rnay be reascnably accaptable fo Lender. Granlor shall deliver to Lender corlificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of lan (10) iays’ prior written nofice to l.ender and not cortaining
any disclaimer of the insurer's fiability for failure to give such notice. Each insurance policy also shall inciude an endorsement previding that
covaraga in favor of Lender will not be impaired in any way by any act, smission or default of Grantor or any other person. Should the Feal
Property 1t any time becorne located in an area designated by the Diractor of the Federal Emgrgancy Management Agency as a special flood
hazard arsa, Grantor agress to obtain and maintain Federal Fiood Insurance, fo the extent such insurance is required by Lender and is or
becomes availabig, for the term of the loan and for tha full unpald principal balance of tha laan, or the maximum limit of coverage that is available,
whichevar is lgss.

Appilcaticn of Proceeds. Grantor shail promptly notify Lender of any lass or damage (¢ the Properly. Lender may make proof of loss it Grantor
falls to do so within fifteen (15) days of the casualty. Whether or not Lendlar's security is impaired, Lender may, at its election, apply the procerds
to the recuction of the Indebtedness, payment cf any lien affecting the Property, or the restoration and repair of the Property. i Lender elects to
apply the proceads to restcration and repair, Grantor shall repair of replacs the damagnd or desiroyed Improvements in & manner salistactory lo
Lender. Lender shall, upon satisfactory proof of such expondiiure, pay or reimbursa Grantor from the proceeds for the reasonable cost of repair
or restoralion if Grantor is not In clefault hereunder. Any proceads which have nol been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of tha Proparty shall bs used first lo pay any amount owing to Lender under this Worlgage,
then to prepay accrued Interest, and the remainder, if any, shall be agplied tc the principal balancs of the Indebtedness. ¥ Lender holds any
proceeds .ifter paymant in full of the Indaebtadnass, such proceeds shall e pald to Granlor.

Unexpirec| Insurance at Sale. Any unexpired insurance shall inuire to v benefit of, and pass to, the purchaser of the Propedy covered by thiz
Morigage at any trustee's sale or other saly he!d under the provisions of lhis Mortgane, or at any fereciosure sale of such Propery.

Compilanie with Existing Indebtedness. During the period in which eny Existing indsbledness described below is in effect, compliance with the
insurance provisions contained in tha instrumant evidencing such Existing indebledness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morlyage would constitute a duplication of insurance requirement. If any
proceeds ‘rom tha insurance become payable on loss, the provisions iri this Mertgage for clvision of proceeds shall apply only to that portion of
the procecds net payable to the halder of the Existing Indebtednass.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Meortgags, including any obligation to maintain Existing Indebtedness
in good standing as required balow, or If any action or proceeding s commenced that would matsrially atfect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, 1ake any action that Lender deems appropriate. Any amount that Lender expends in sc doing will
bear interest al the rete charged under the Nota from the date incurred or paid by Lender o the date of rapayment by Grantor. Ali such expenses, at
Lender's option, will (a) be payabla on demand, (b)) be addad to the belance of the No'e and be apportioned among and be payable with any
installment payinents to become due during either (i) the term of any applizable insurance policy or (i) the remaining ferm of the Note, or (¢) be
lreated as a baloon payment which will be dus and payable al the Note's malurity. This Mertgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lendar may be entitied on accoun! of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lendsr fram any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Mortgage.
R | B 4 R R ] A Doy 6% O Gy
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Title. Grantor wamants that: (a) Grantor holds good and marketable ille of record o the Properly in fee simple, fres and clear of af liens and
encumbrances uther than those set forth in the Real Properly description or in the Exisling Indebledness section below of in any tile insurance
policy, fitly report, or final Gile opinion issued in favor of, and accepled lay, Lander In connaction with this Mortgage, and (b} Grantor has the full
right, powur, and authority to axecute and deliver this Morigage to Lendar.

Defense of Titla. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawful claims of all persons. In the event any action or procaeding ls commenied that quastions Grantor's titiz or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lendar shail be
antitled to participate in tha proceading and lo te represented in the procoeding by counsal of Lender's own choice, and Grantor will deliver, of
cause 1o 1:s deliverad, tc Lender such instruments as Lendar may request from time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinancas, and regulations of governmantal authoritles.

EXISTING INDEBTEDNESS. The following provisions concerning existing intlebtednass (the Exisling Indubtedness™ are a part of this Mortgage.

Existing Lien. The lien of this Mortgaga securing the Indebledness rnay be secondary and inferior fo an exisling lien. Granto” expressly
covenants and agress to pay, or see fo tha payment of, the Existing indebleciness: and o prevent any default on such indebtedness, any default
under the instruments evidancing such indabtednass, or any default under any security sosuments for such indebledness.

Detault. 'f the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the ncte
evidencing such indebtedness, or should a default occur under the instrument securing such Indebtedness and not be cured during any
applicabliz grace period therein, then, at the option of Lender, the Indshtedness secured by this WMortgage shall become immedialely due and
payable, and this Mortgage shall be in default.

No Modification. Grantor shafl not enter into any agrearnent with the holder of any morigage, deed of trust, or other security agreement which
nas priority over this Morigage by which that agreement is madified, amendsd, extendad, or renawed without the prior written consent of Lender.
Grantor shall naither requast nor accept any future advances undar any such security anreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating 1o condemnation of the Property are & part of this Mortgage.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings of by any proceeding or purchase
in tieu of condamnation, Lender may at its election require that all cr any porlion of the net proceeds of the award be applied fo the irdebledness
or ths repair or rastoration of the Properly. The net proceeds of the award shall mean the award afier payment of ali reasonable costs, expenses,
and atlorneys' fees incurted by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall prompty take such
steps as may be necessary to datend the action and obtain the award. Granlor may ba the norrinal parly in such proceeding. but Lender shali be
entitied 1o participate in the proceading and to be represented in the precesding by counsa af its own choice, and Grantor will deliver or cause to
be delivared o Lender such instruments as may be requested by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AKD CHARGES BY GOVERWMENTAL AUTHORITIES. The foilowing provisions relating to governmental taxes, fees
and charges «are a part of this Mortgage:

Curreni Taxes, Fees and Charges. Upon request by Lendsr, Grantor shall execule such documents in addition fo this Morigage and take
whatever other action is requesied by Lender to perfect and continue Lendsr's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, pertacting cr continuing this Mortgage, including without limitation aff
taxes, fees, documantary stamps, and other charges for recording or ragistering this Morigage.

Taxes. The foliowing shall constitute texes to which this section applies: () a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) 2 specific tax on Borower which Bonawer is authorized or required to deduct from payments on
the Indabtedness securad by this type of Morigage; (c) a tax on this type of Mortgage chargeabls against the Lendear or the holder of the Note;
and (d) a specific tax on all or any portion of the Indeblednass or on paymants of prircipel and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date of this Mortgage, this event shall have the same
offect as an Event of Defyult (as definad below), and Lender may exercise any or all of its availablo remedies for an Event of Defaull as provided
pelow wnless Grantor eltiver (a) pays the tax before it hecomas delinquent, or (b) conlests the lax as provided above in the Taxes and Liens
section and deposits wilh Lender cashor a sufficient conporate surety bond or cther sacurity saiistactory to Lender.

SECURITY AGREEBENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreament are a part of this
Mortgage.

Securlly Agreemant, This instrume




. N q
nt shall constiute a secLrity ayreemant to the extent any of the Property constitutes fixkures or othar personal iﬁg{g ":é
property, ard Lender shall kave all of the rights of & secured party under the Unliorm Comimaicial Coda as amanded from time to time.

Securily Intevest. Upon request by Lender, Granior shall executs financing slalements and fake whatever other action is requesiad by Lender 10
perfect and continue Lender's security Interest in the Rents and Personal Froparty. in cddition 1o ruccrding this Morfgage in the real preporty
records, Lender may, at any time and without further authorizalion froen Grantor, fite execuied countarparts, copies or reproductions ¢f this
Mortgage #s a financing statement. Grantor shall reimburse Lender for ail expenses insuread in parfecting or continuing this securnty interest.
Upon defatiit, Grantor shall sssemble the Personal Property in a mannet and at a plase rozsonably corvenient to Grantor and Lender and make it
availabla to Lendsr within three (3) days after recelpt of writlsn demand trorn Lender.

Addresses. Tha mailing addressss of Grantor (debtor) and Lendsr (sacured party), fram which Information concerning the securty irterest

granted by this Morlgage may be obtained (each as required by the Uniform Cemmerclal Cocle), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions ralaling o furthar assurances and attorney-~in-fact are a parnt of this
Mortgage.

Further Assurances. At any time, and from time fo time, upon request of Liznder, Granicr will make, execute and dativer, or will cause 1o be
made, exccuted or delivered, to Lender or to Lender's designee, and when requesizd by Lender, cause to be fied, recorded, refiled, of
rerecordac, as the case may be, at such times and in such officas and places as Lender may deer appropriate, any and alf such rortgages,
deeds of trust, security deeds, security agreements, financing staternents, continuation statzmen's, instruments of further assurance, cortificates,
and other documents as may, in the sole opinion of Lender, ba riecessary Or desirable in 0idE 19 effectuate, complete, perfect, conlinue, oF
preserve [a) the cbligations of Grantor and Borrower undsr the Nais, this Merigage, arid the Related Documents, and (b) the liens and securily
interests created by this Mortgage on the Property, whether now owned or hersafisr aczuinsd by Grantor. Unless prohibited by law of agreed t¢
the contrary by Lender in wriling, ‘Grantor shall raimburse Lender for ak costs and expanses Incurred in connection with the matters referred 1o in
{his paragraph.

Attorney-in-Fzet. If Grantor fails 1o do any o! tha things refarvec to in the pressding peragraph, Lender may do so for and in the name of
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any one or more of the following rights and remedios, in addition to any other righls or remedies pravided by law:

Grantor ard at Grantor's expenss. For such purpeses, Grintor heruby Iirevocably appoints. Lender &5 Grantor's altorney-in—fact for the purpose
of making. exsculing, dellvering, filing, recording, and deing af other things as mey be necessary or desirable, in Lender's sols apinion, o
accemplish the iatters refarred to in the praceding paragraph.

FULL PERFORIWANCE. If Borrower pays alf the Indsbledness when cue, and otherwise perlorms ali the cbl;
Mortgage, Lencer shali executs and daiiver to Grantor a sullable safisfaction of thig Mortgage: sind suitable
statement on fils evidencing Lander's securily Interest in the Rents and the Personal Propeily. Grantor wil
reasonable tarrination fee as determinad by Lender fram time to time.

DEFAULT. Each of the following, at the opticn of Lander, shall constitute an avert of default ("Event of Defautt™
Default on Indeltedness. Failure of Borrawer to make any payment whan due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make 4ny payment for taxes or insurance, or any
other payment nacessary to prevent filing of or to affsct discharge of any den,

Compliance Defauit. Failure to comply with any other term, obligation, covenant or conc
Related Documents.

igations imposed upon Grantor under this
statements of tormination of any financing
i pay, if permitted by applicable law, any

) under this Morigage:

litiors contained in this Mortgage, the Note or in any of the

False Statemenis. Any warranty, representation or statement made or furnishad to Lendler by or on behalf of Grantor or Borrower under this
Morlgage, ihe Note or the Related Documents is false or misleading in any maierial raspecl, either now or at the time made or furnished.

Death or Insolvancy. The death of Grantor or Borrower, the insolvency of Grantor or Borrower, the &
Grantor or Borrower's property, any assignment for the benefit of creclitors, any lype of cnz
under any bankruptcy or insolvency laws by or against Grantor or Boriowar.

Foreclosure, Forfelture, eic. Commencement of foreclosurs or forfaiture proceedings, whether by judicial proceeding, seif-help, repossessicn or
any other rrethod, by any creditor of Grantor or by any governmental agency against any cf ihe Properly. However, this subsection shall not apply
in the even! of a good faith dispute by Grantor as to the validily or reasciablensss of the claim which is the basis of the foreclosure or forefeiture

proceeding. provided that Grantor gives Lender writlen notice of such claim and furnishes reserves o a surety bond for the ciaim salisfaclory to
Lender.

ppointment of a receiver for any parl of
ditor workout, or the commenesment of any proceeding

Breach of Dther Agreement. Any breach by Grantor or Borrowar undler the terms of any other agnzement betwean Granior or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebledness or
other obligation of Granter or Borrower to Lender, whather existing now of later,

Existing Indebtedness. A default shall oceur under any Existing Indebledness or under any Instrument an the Pro
Indebtedness, or commencement of any suit or ather action to foreclose any existing lien on the Property.

Events Affecting Guerantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtednas
or becomes incompstent, or revokes or dispuies the vaiidity of, or liability under, any Guaranty of the Ingebtedness.

Insacurlty. Lender in good faith deems itself insscure.

perty securing any Existing

5$ or any Guarantor dies

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrence of any Event of Default end at any ime thereafler, Lender, at its option, may exercise

Accelerate Indebledress. Lender shall have the right at its option without nutica to Borrewer to daclars the entire Indebtedness immediately gus
and payabls, including any prepayment panalty which Borrower would be required to pay.

UCC Remetiles. With respect to all or any part of the Personai Property, Lender shall have sif the rights and remedies of & secured party under
the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor or Borrower, to leke possession of the Property and coliect the Rante,
including amounts past dus and unpaid, and apply the net proceeds, over and above Lender’s cosis, against the indeblecness. In furtherznee of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Granter's aftornay-in-fact to andorss instruments received in payment therec!
in the nama of Grantor and to negotiate the same and coliect the proceads. Payrants by tenanis or other users o Lender in rasponse {0 Lenders
demand shal satisfy the abligations for which ths payments are made, whither or not any Froper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall hava the right {o hava & receiver 2ppoirtad o take pessession of all or any part of the Property, with the power 0
protect and preserve the Proparty, to oparate the Properly preceding foreclosure or sale, and io collect ihe Rents from the Property and apply the
proceeds, over and above tha cost of the receivership, sgainst the indoblednuss. The recaiver may serve without bond i permitted by taw.

Lender’s rigit to the appointmant of a receiver shall exist whether or not the apparent value of the Property exceads the indebiednass by a
substantial amount. Empioymaent by Lender shali not disqualiy a person fom serving as a receiver.

&

Judicial Foriclosure. Lender may oblain a judicial decreo forecicsing Granior's interest in all or any part of the Property.

Nonjudicial Hale. If permitted by applicable law, Londer may foreciose Grunter's intergst in &l or in any pard of the Parsonal Progerty

¢ or the Real
Propsrty by nonjudicial sals.

Deficlency Judgment. 1f perrnitted by applcable law, Lender may okilaiy q judgmant for any deficiency remaining in the Indehiedness cus 1o
Lander after :ppiication of all amounts recsived from: the axercise of the rights provaded in this section.

Tenancy at Sufferance. it Grantor remains in passassion of the Property afler tha Propacty Is sold as provided above or Lender otherwise
becomes enttled to possession of the Properly upon default of Grantor, Grantor shalt bacome a tenant at suferance of Lender or the purchaser of

the Property and shall, at Lender’s option, elther (a) pay a reasonable rental for the use of the: Property, or (b) vacate the Property immediately
upon tha derrand of Lender.

Other Remeiles. Lendsr shall have all other rights and remacdiies provided in this Morlgsge or the Note or available at iaw or in equity.

Sale of the Property. To the extent permitted by appliceble law, Grantur or Bomrower hereby walve any and all right io have the property
marshalled. In exarcising its rights and remadiss, Lender shall be frep fo sell all or any part of the Property together or separately, in one sale or by
separato sales. Lender shall te entitlad to bid at any public sals on all or any portion of the Property.

Nolice of Sale. Lender shali give Grantor reasenabls notice of the time anc place of any public sale of the Personal Property or of the time after
which any private sals or other intendad disposition of the Persong! Properly is tc be mads. Fleasorabdle notice shall mean notice given it leas:
ten (10) days before the tims of the sals or disposition.
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Weiver; Election of Remuxlies. A waiver by any party of ¢ breath of a griavision of this Moitgage shill not constitte 2 waiver of or prejudice the
party’s rights otherwise to damand strict compliance with that provision o any other proifision. Elsciitn by Lendar to pursue any remedy shatl not
axclude pursuit of any othar remedy, and an election to mike expendiliires or take actian o performn an obligation of Geantor or Borrower unier
this Mortguge afler failure of Grantor or Borrower to perform shall not affact Lender's righ! to declare a default and exercise its remedies under this
Morigage.

Attorneys’ Fees; Expenses. If Lander institutes any suit or action to enfirce any of the tsrms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as aliornays' faes at tial and on any appeal. Whithar or not any court action is involved, &l
reasonable expenses Incurmad by Lender that in Lendsr’s apinion aru nacassary at any lime for the protection of ifs interest or the enforcement of
its rights shall bocome a part of the indsbledness payable on demand and shall bear interast from thi dale of expendifure unlii repaid at the rgle
provided tor in the Note. Expenses covered by this paragraph inciuce, without fimitaiion, howaver subject to any limits under applicab'e lzw,
Lender's attornays’ faes and Lender's fegal expenses whather or not there is a lawsu, including atiomeys’ fees for bankrupicy procesdirgs
(including afforts to modify or vacate any automalic stay or injunclion), appests and any anticipated post-judgment coliection services, the nost of
searching recordls, oblaining title reports (including foreclosure rapors), survayors’ reperle, and appraisal fees, and itie insurance. to the extent
permitted by applicable law. Borrower also will pay any court cosls, in addition to all other sums provitled by faw.

NOTICES TO GRANTOR AND OTHER PARTIHES. Any notice under this Morigage, including without limitation any notice of defzult and any nctice of
sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shal be effactivs when actualiy dedivered, or when deposited with a nationaty
recognized ove-night courier, ar, if malled, shall be deemed effective when deposited in the United Stales mail first class, registered mail, postage
prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change its acidress for notices under this Morgage by
giving formal written notice to the other parties, specifying that the purpose of the nolice is lo change the parly’s address. Al copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgaga shali be sent to Lender's address, as shown rear the beginning of ts
Morigage. For notice purposes, Grantor agrees to kesp Lender informed at ali imes of Grantcr’s cument address.

PAISCELLANEQUS PHROVISIONS. The following miscellaneous provisions ara a pari of this Mortgsge:

Amendments. This Mortgage, together with any Refated Documents, conslitutes the entire undenstanding and agreementi of the parties as 1o the
matters set forth in this Morlgage. No altaration of or amendment to this Mortgags shal be effective unless given in writing and signed by the
party or parties sought to bs charged or bound by the aiteration or amenidrment.

Applicabie Law. This Marigage has been dellvered to lLender and ecoepled ty Lender in the State of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Oregon.

Caption Hsadings. Caplion headlings in this Morlgage are for convenience purposes only and arg not e be used ‘o interpret or defing the
provisions of this Morigage.

Merger. Yhera shall be rio merger of the interest or estate creatod by this Mottgege with any ottier interast or estate in the Properiy at any time
held by or for the benefit of Lendar in any capacity, without the writter: consant of Lanadar.

Muitipie Parties. All obligations of Grantor and Borrower under this Morigage shall be joint and several, and ali references io Grantor shall mean
each and every Grantor, and all refarencas to Borrower shall mean sach and every Borrower, This means tha! each of the parsons signing below
is responsible for alf obligations in this Morigags.

Severabliily. If a court of compelent jurisdiction finds any provigion of this Mestgagie to be invalid or unanforceable as to any merson or
circumstarce, such finding shail not render that provision invalid er uneniorceable as fo eny other persons or circumstances. feasible, any such
offending provision shall be deemed 1o be madified to be wilkin the imits of enforcaablity or validity; however. if the offending provision canna! e
so modifla:l. it shall be strickan and all other provisions of this Morlgage in ali othher respects shall remalr valid and enforceatte.

Successors and Assigns. Subject to the limitations stated in this Morgage o transfer of Giantor's irterest, this Morigaga shall be binding upon
and inure 1 tha baenefit of the parties, their successors and sssigns. If cwnership of the Properly becomes vestad in & purson other than Grantor,
Lenger, wihout notice to Granter, may deal with Grantor's successors willh refarence to this Muortgage and the indebtadness by way of
torbearanca or exlansion without releasing Grantor from the obligations of tkis ¥orguge or Hability undar the Indebledness.

Walver of Homestead Exemption. Grantor hereby releases and walves al! rights &ind busnalits of the homestead exemption taws of tha State of
Oragon as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be desmed to have waived any rights under this Morntgags (or under the Re'ated Documents) uniess
such waiver is in writing and signed by Lender. No delay or omission un the part of Lender in exercising any right shail operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morlgege shali not constitute a waiver of or prejudice the perly's right
otherwise to demand strict compliance with that provision or any tther provision. No prior waivar by lender, nor any course of dealing be'wesn
Lendar ancl Grantor or Borrower, shall constitute a waiver of any of Lender's tights or any of Granior or Borrower’s obiigations as te any fulure
transactions.  Whenever cunsent by Lender is required i this Morigage, the grenting cf such congent by Lender in any instance shall not
constituie continuing consent to subsequent instances whare stich consent is required.

ADDITIONAL WIETHODS OF ROTICE TO GRANTOR AND OTHER PARTIES. n addition 1o fho methads of notice sef forth above, any nolice under
this Morigage may be glven by depositing such noties in the United Stales Mai, gostage pracald, by certified mall, return receipt requested, or by
regular first stass mail, unlass othar noticy Is required by applicehls law.

GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS IAJINTGAGE, AND GEANTOR AGREES TO ITS TERMS.




04-12-1964 MR THAGE
Loan No 11732765601 {Contltitea)

— =1

TINDIVIDUAL ACKNOWLE SGIRENT

STATE GQE?'L@(‘,&’V‘L-— .
COUNTY epd’ﬁzmcﬂ%

On this day befure ma, the undarsignac! Notary Public, personally appearsd JiHN & BACCHETTI, to me known fo be the indhddual descrihen 'n ang
who executed the Mortgage, andl acknowledged that he or she signed the Mixrigaga as his or her free and wetuntary act and desd, for the
purposes therelt mentioned. -\ fi:;/

s Y e
Given under mnhans and official seal this Lo Syt A ,1/? el G
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STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record #t request of Klamath County Title {bmpany - the 231d
of Apri. AD,19_96 _ at_2:48 o'clock P, M., and duly recorded in Vol. __ M9
of __Morteage. . _onPage__ 11305 .
Berretha G. Letsch. County Clerk .
FEE  $45.00 By N bt SO o LA




