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MORTGAGE
THIS MORTGAGE IS DATED APRIL 16, 1994, belween STANLEY D GI.BERT end LORINDA E GILEERT,
HUSBAND AND WIFE, whose addrcas lg 1885 E LOWELL STREEY, KLAMATH FALLS, OR 97607 (referred fo
below as "Grardor”); and Firet Inierplale Bank of Oregon, HA,, whoie address is 801 Main St PO Elox 608,
Kiamath Falls, OR 97801 (refeived {o befow a8 "Lener”).

GRANT OF MURTGAGE. For valuahie consideralion, Granlur morigages end conveys (o Landar o of Granlor's sant, tills, and interest in and 1o
tha following describad real propesty, together vath all exisiing or subseguenly arasied or afifxed buildingt, improvaments and frtures; ali easements,
rights of way, and appuricnancas; all waler, welas rights; walercoursat and dilcii iights (includhing stock in Ulifiies with gich o irngation nghls). srd all
other rights, rayalties, and profils refating to tha redl property, Including withou! limitalion alf minensts, ofl, gas, gaoihermat and simisr malters, lacated

in KLAMATH County, State of Oregon (the "Rez! Property"):

THE EAST ONE-HALF OF LOT 22 AND ALL OF LOT 23 IN BLOGIKK 4 OF rLLGIDE ADDITION,
ACCORDING TO THE QFFICIAL PLAT THEREOF QN FILE IH THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUHTY, OREGON.

ASSESSOR’S IDENTIFICATION NO.: 3803-29/1A-2400
The Real Property or ilo address is commonly known &g 1865 E LOWELL STREET, KLAMATH FALLS, OR 97601,

Grantor presantly asigns to Lender all of Grardor's righ, Uitls, and interest in dad {o afl lsates of the Property and all Renis from the Progerty. in
addition, Granlor grants 16 Lander a Uniform Commesrcial Coda securfty inlevast in tha Personsl Property and Rents.
DEFIMITIONS. Tha (oliowing wards shail have the following maanings when usad in this Hortgagie. Tarms not otherwiss defined in this Morlgage shat
have the meanings altribuled 12 such tarms in the Uniform Commearcia! Coda. All riferances 10 dollar amaunts shall mean amnounis in lawdul money of
the Unitsd States of America,
Existing Indebiedness. The words "Exisling Indebledness” mean the indebladnoss dateribyed balow in ihe Existing indebledness sentiun of the
thorigaga,
Grantor. The viord "Grantor” maans STANLEY D GILBERT and LORINDA E GILBERT. The Granioy is the morigagor under thks Mortgaus
Gugrantar. Tho word "Guaranior” means and includes without limilatinn each and &l of the gugranions, sureliss, and sseommodalion parkes in
connaction vath the Indsbladness.
improverments. The word “Improvemenis” means and includies without Smitation al axisting and fulure improvemenis, fixtures, Duigings,
siuciurss, mobile hemas affixed on the Raal Proparty, faciities, edgdions, taplacamaents ¢nd oty conglruclion on the Raal Proparty.
indabladness. The word "Indsbledness” maans all principal anid intertel pEvabie unddr the Mote and any amoun's expended o advantad by
Landar to dischargo obligations ¢! Granter of expensas inturmad by Lendsr 1o enforce oblgabors ol Granmior under thts Morigage, logether wilth
intgrest on such amounts a5 provided in thiz Morlgags.
Lender. The word "Lends” means First Infarstala Bank «f Oragon, M, i sieressons and assigne. The Lender i the morigages unds the
Horigags.
Mortgage. Tha word "Morigaga™ means this Marigagoe bstween Sranior and Lander, and inciudes without kmdakon alf ssssgnments and security
interest prisvisions relaling 1o the Personal Propaity and Ranis,
Hole. The word "Note” means the promissory nols or credd agreemant daled April 16, 1086, in the origingl principal amount of
£13,600.00 from Grantor o Lender, togsther with ail renswals of, eensions of, mixbfications of, refinancings of, consolidations f, and
subsiitutions for the promizsory nale or agreemant. The maturity daie of the Note is April 20, 2001, The rate of intares! on the Nols 15 sutiject to
indexing, adjustment, renowal, of renegotiation.

Pergonsi Property. The words "Plersonal Property” medn aif squigimsenl, ftdines, ang cihiy articies of personal proparty now of horoatar owned
by Grantor, ang now or heveafiar attachad or affixad to the Rew Propadly: ail accessitns, parts, and gddtions o, all replacements of, and all
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substitutions for, any of such properly; and all walar and wasla walne vighis, utiily righls, connactions, piivilegos, prascriplions, licanses, errifs,
franchizas, curlificales, confracts, plans, epacifiications, daposiis, and a!l ollver rigits, priviledpes and intivasts relaling (o the Raal Froperty of any
improvemenls; together with all procesds (including without limitation alf insurance procasds and refunds of premiums) from any sals or olher
disposition of the Property and ali revenues, benefils, leases, rents, and righls of every ki arsing out (o, generaled from, or belenging to zny of
the Property.

Progerty. Tho word "Properly’ means collectively the Rsal Property and the Parsonal Properdy.
Res$ Properly. The words "Real Property” meen the properly, inlsrests and righls. describedt shiove in this "Grand of Morigage” ssclion,

Rafsted Documerds. The words "Relstad Documents® maan and include without Hrdialion all promissory noles, credit agreemens, loan
agreemanis, environmantal agreements, guaranties, security agreements, morlgages, deeds of lrugt, and all other inslruments, agreements anc
documants, whethor now or horeafter exisling, execuled in conneclion with tha Indablodness,

Renis. Ths word "Rents” means ali present and fulure renis, revanues, income, Issues, royaitias, profts, and other bsnofits dernived fiom the
Property.

THIS MORTGAGLE, INCLUDING YHE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AHD PERGONAL PROPERTY, IS
GIVEH TO SECURE (1) PAYMENT OF THE INDEDBTEDNESS AND (2) PERFORMANCE OF ML OBLIGATIONS OF GRANYOR UNDER THIS
HMORTGAGE AHL THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERIS:

PAYMENT AND FERFORMANCE. Except as otherwise provided In this Maorlgage, Grantor shall pay to Londer ali amounts secured by this Morigage
a5 they become due, and shall striclly perform all of Graritor's obligations under ihis Morigane.

POSSESSION AHD MAINTENAKCE OF THE PROPERTY. Grantor agreas that Granter’s possession and use of the Property shall be governes by the
following provisions:

Possession end Uise. Until in default, Grantor may remain in possession and conirol of and operale and manage the Froperly and collect the
Renis from the Property. THIS INSTRUMENT WILL NOT ALLOW UISE OF THE PRCPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BIEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACCUIRING
FEE TITLE TO THE FROFERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TG VERIFY
APPROVED USES.

Duty 1o Maintain. Grantor shall maintain the Properly in tenaniabls condilion and prompily perform all repairs, repiacements, and maintenance
necessary o preserve ils vaite.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal” release,” and "hreatened raiease,” as used in this
Morigage, stall have tha same meanings as set forth In the Comprehensivi Environmental Response, Compensalion, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, a! seq. ("CERCLA", tha Superfund Amendments gnc Reauthorization Act of 1586, Pub. L. No. 93-499
("SARA"), the Hazardous Materials Transporietion Act, 48 U.6.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 44 U.S.C.
Saction 6901, et seq., or other applicable slale or Fedaral laws, rules, or regulaticns adopled pursiiant to any of the foregoing. Tre tarms
"hazardous waste” and "hazardous substancs” shall aiso includs, without limitation, petroleum and petroleum by-products or any fraclior thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grartor's ownorship of the Proparty, there has been no
use, gengralion, manufacture, storags, trealment, disposal, reteass or threalsned release of any hazarduus waste of sublsiance by any pesson on,
undsr, or about the Property; (b)Grantor has no knowledge of, or reason fo belisve that fhere has besn, excepi as praviously disclosed ts and
acknowledgud by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened releasq of any
hazardous waste or substance by any prior ownars or occupants of the Property or (i) any ectua! or threzlened litigation or claims of any kind by
any person ralating to such matters; and () Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tanant, confraclor, agent or other authorized user of the Froperly shall use, generals, manufaclure, siore, treal, dispose of, or release any
hazardous waste ar substanca on, under, or about the Property and (i) any such activily shall be conduclsd in compliance with all apiplicabla
faderal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, ang ordinances described above.
Grantor authorizes Lender and ils agents to enter upon. the Property fo maks such inspections and tests, at Grantor's expense, as Lender may
dserm appropriate 1o delermina compiliance of the Property with this section of the Morigags. Any inspetiions or tests made by Lender shall be for
Lander's purposes only and shafl not be construed to create any responsitility or liability @i the part of Lender to Grantor or to any other porson.
The representations and warranties contained herein are based on Grartor's clue diligence in investigaling the Property for hazardous waste.
Grantor hereby (a) releases and waives any future claims against Lend@r for indeminity or contribution in the event Grantor becomes liablz for
cleanup or olher costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender ajainst any and all claims, losses, fabilities,
damages, penallias, and expenses which Lender may directly or indirectly sustain or suffer resulting frorn a breach of this saction of the Morigage
or as a consequerice of any use, generation, manufaciure, storags, disposal, release or thraataned relense occurring prior to Grantor’s ownership
or interast in the Froperty, whether or not the sami was or shouid have baen known to Grantor. The provisions of this section of the Morigage,
including the obligation to indemnify, shalt survive the payment of ths Indebledness and ths salisfaclion and reconveyance of the liea of this
Morlgage and shall not be affectad by Lender's acquisition of any interest in the Froparty, whether by foreciosure or atherwise.

Nuisance, Waste. Grantor shall nol cause, condiict or permit any nuisarice nor coramit, permit, or suffer any stripping of or waste on or to the
Property or any porlion of the Property. Without #imiting the generality of the foregoing, Grrartor will not remove, or grant to any other party the
right to remove, any limber, minerals (inciuding ofl and gas), soil, gravel or rock produsts without the prics written consent cf Lender.

Removal of Improvements. Granter shall not dernolish or remove any Improvemants from the Reai Property without the prier writlen censent of
Lender. As a condition to tha remousal of any Improvements, Lendsr may require Grantor to make amangements satistactory 1o Lender {c replace
such Improvemen's with Improvemants of at least aqual value.

iender's Right to Enter. Lender and ils agents and reprasenialives miay erler upon the Real Propsrly at all reasonable times to eltend to
Lender's interests and to inspect the Property for purposes of Granlor's cornpliance with the terms and conditions of this Morigage.

Compliance with Govarnmental Reguirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicadle 1o the use or occupancy of the Properdy. Grantor may contast in good faith any such law,
ordinance, or regulation and wilhhold compliance during any proceeding, including appropriste appeals, so long as Grantor has nofified Lender in
writing prior to daing so and s jong as, in Lendar's sole opinion, Lender's interests in lhe Property ire not jeopardized. Lender may reguire
Grantor to past adequate sectrlly or a surely bond, reascnably satisfaciory lo Lerder, to protact Lendar’s intarest.

Duty fo Protect. Grantor agress nelther to abandan nor leava unatended the Froporly. Granior shall do alt other acts, in addition to those acls
sal forth above In this saction, which from the character and use of the Properly are reasonably necessaty to protect and prasorve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at ifs option, declara immediately clue and paysble all sums secured by this Mortgage upon the
sale or fransfer, without the Lender's prior writan consent, of all or ary part of the Real Property, or any inlersst in the Real Properly. A "sale or
transfer” means the conveyance of Heal Property or any right, filla or interest thersin; whether legal, bensficial or equitable; whether voluntary or
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involuntary; whether by outright sale, deed, installment sale contract, land contraci, contrest for deed, leasehold intorest with a term greater than three
(3) years, lease—option contract, or by sale, assignraent, or transfer of any beneficial Interast In or o any land trust holding titie to the Real Property, or
by any other method of convayance of Real Properly interest. If any Grantor is a corposation, partnership or fimited liability company, transfer atso
includes any changa in ownership of more than twenty-five percent (25%) of the voling stock, partnenship intarsets or imited liability company inturesls,
as the case may be, of Grantor. However, this option shail not be exarciserd by Lender i such exescise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions refating to tne taxes and liens on the Proparty 2re a parl of this Morigage.

Payment. Grantor shall pay when due (and in all events prior {0 delinguency) all taxes, payroll taxes, apecial taxes, assessmants, water charges
and sewer s@vice charges levied against er on assount of the Property, &ncl shall pay when due ab claims for work done on of tor services
rendered or materigi furnished to ke Property. Grantor shall maintain the Properly tres of &f! liens having priority over or equal 1o the intarest of
Lender under this Mortgage, axcept for the lien of taxes and assessments nol due, excepl far the Existing indebledness referred to below, and
except as otherwise provided in the tollowing paragraph.

Right To Contesl. Grantor may withihold paymant of any tax, assessmant, or claim in connaction with a good faith dispute over the obligetion to
pay, so long &s Lender's interast in tha Property is not jecpardized. if& lien arises or is filad as a result of nonpayment, Grantor shall within fifteen
{18) days after the iien arises or, if a lien is filed, witnin fitean (15) days atter Grantor ras netice of the filing, sscure the discharge of the lien, or i
requested by Lendar, deposit with Lender cash or a sufficient corporate suraty bond or other sacurily satistacfory 1o Lender in an amount sufficient
1o discharge ‘he lien plus any costs and attorneys’ fees or other charges thal could accrue as a rasult df & foreclosure or sale under the lien. In
any contest, Grantor shell defend itself and Lender and shall satisty any adverss judgment zefore enforesment againstthe Propery. Granfor shall
name Lender as an additional obligee under any surely bond furnished in the contest proceadirgs.

Evidence of Payment. Grantor shall upon demand furnish to Lenger safisfactory evidenze of payme nt of the taxes or assessments and shall
authorize the appropriate governmental official to deliver fo Lender at ariy time a writlen statement of the taxes and assessments against the
Property.

Hotice of Construction. Grantor shall notify Lendar at least fifleen (15) days befara any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, o other lien could be asserted on account of the work, services,
or malerials, Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such imprevements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to inguring the Property are & part of this Mortgage.

Maintenance of lnsurance, Grantor shall procure and maintain policies of fire insuranco with standard extended coverage endorsements on i
replacement basis for the full insurable value covering all Improvesments on the Real Property in an arnount sufficient to avoid applicaticn of any
coinsurance clause, and with a standard morigagee clause in favor of Lerder. Policies shall be wrilten by such insurance companies and in sucn
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage rom each insurer conaining a
stiputation that coverage will not be cancelled or diminished without a minimum of ten (10) deys' prior written notice 1o Lender and not containing
any disclaimer of the insurer’s fiabiity for failure to give such ¥ i policy also shall include an endorsement providing that
coverage in favor of Lender will nct be impaired in any way by any act, omission or default of Grantor or any other parson. Should the Real
Property at any time becoma locatad in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to oktain and maintain Federal Fload Insurance, to the extent such insurance is required by Lender and is or
becomes availabie, for the term of tha loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever i3 less.

Application of procecds. Grantor shall prowiptly notify Lender of any loss or cdamage & the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or ot Lendler's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Froperty, or the restoration and repair of the Properly. If Lender elects to
appiy the proceeds to rastoration and repeir, Grantor shall repair or replace the darnaged or destroyed improvements in a manner satisfactory to
Lender. Lender shall, upon safisfactory proof of such expenditure, pay of reirmburse Grantor from ihe proceeds for the reasonable cost of repair
or restoration it Grantor is not in dafault hereundar. Any proceecs which have not been disbursed within 180 days after their receipt and which
L ender has not commitiad to the répair or restoration of the Propurly shall be used first 10 pay any aniount owing to Lender under this Morlgage,
then to propay accruad interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantar.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefil of, and pass to, tha purchaser of the Propeity covered by this
Mortgage at any trustse's ssle or other sale held under the provisions of ihis Mortgage, of at any foraciosure sale of such Property.

Complian:e with Existing Indebtedness. Durirg the period in which ary Existing Indehtedness desuribed below is in effect, compliance with the
insurance provisions contained in the instrument evidericing such Existing Indebledness. shall constitute compliance with the insurance provisions
under this Mortgage, to the exiant compliance with the ferms of this Miortgage would constitule a ciuplication of insurance requirement. if any
proceads from the insurance become payable cn foss, the provisions in this IMorigage for division of proceeds shall apply only to tha’ portion of
the procends not payable to the hotder of the Exsting Indebtedness.

EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of this Mortgege, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action ar proceeding is commenced that would malerally afisct Lender’s interests in the Property, Lender
on Grantor's bahalf may, but shall not be required to, take any action {hat Lender deems appropriate. Any amount that Lender expends in s doing will
bear interest &: the rate charged under the Note from the date incurred or psid by Lender to the: date of repayment by Grantor. All such expenses, at
Lender's cption, wil (a) be payable on demand, ib) be added to the balance of the Note and be apporticned among and be payabie with any
instalimant payments to becoms due during either (i) the term of any applicable insurancd pelicy or (i) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Wote's ralurity. This Mortgage also will secure payment of these am sunts. The
sights provided for In this paragraph shall be in addition to any other rights or any remedies 1o which Lender may be entitied on account of the default.
Any such actien by 1.endar shall not be construed as curing the default so as to bar Lender om any ramady that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. Tha following provisions rolating to owriarship of the Proparty are & part of {his Morigags.

Tite. Grantor warrants that: (a) Grantor holds good and marketable ‘ite of record to the Property in fee simple, tree and ciear of all lisns and
encumbrances other than those st forth in the Real Properly descripiion or in the Existng indsbtadness section below or in any tille insurance
pelicy, title report, or final fitte opinion issued in favor of, and accepled by, Lander in connection wilh this Morgage, and {o) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Detense of Title. Subject to the exception in the paragraph ahove, Grantor warrants and will forever defend the tille to the Proparty against the
lawful clnims of all persons. In the event any action or procesding is commenced that questions Grantor's title or the interest of Lendor undsr this
Morigaga, Grantor shall defend the action at Grantor's axpense. Grantor may be e rominal parly in such proceading, but Lender shall be
ontitlad o participate in fhe proceeding and to be represented in the proceading by counset of Lender's own choice, and Grantor will dsliver, 0f
cause to be dalivered, to lLender such instruments as Lendar muy request from time {0 fima to permil such participation.
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Compitance With Laws. Granicr warranis that the Properly and Grantor’s use of the Propoerly complies with sll existing applicable laws,
ordinances, and regulations of governmsentsl autthiorities.

EXISTIKG INDEBTEDNESS. The following previsions concerning existing indiabledness (the "Existing Indebladness™ are a part of this Morigage.

Exisling Llen. The lien of this Mortgage securing the Indebtadnass meay be sacondary and inferior to an existing ben. Grantor eqressly
covanants and agress to pay, or ses to tha payment of, tha Exisling Indabladness and to prevant any defaull on such indebledness, any default
under the instruments evidsncing such Indebtedriess, or any dafailt undar any security documents for such indabledness.

Defauit. If the payment of eny instaliment of principal or any interast on the Existing Indatiadness is not made within the time required by the nole
evidencing such indabtedness, or should a default occur under the instrument seciring such indebledness and not be cured dunng any
applicable grace period therein, then, at the option of Lender, the Indsbladness secured by this Mortgage shall become immediately due and
payable, and this Mortgage shall ba in defauit.

No Bcdification. Grantor shall not enter into any agreament with the holder of any mortgage, dsed of trust, or other securily agreement which
has priority over this Mortgege by which that agrzement is modifiad, amancled, extended, or renewed without {he prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreemeant withcut the prior written consent of Lender.

COMDEMNATION. The following provisions relating to condemnation of the Properly are a part of this Morfgage:

Application of tlet Procecds. if eli or any part of the Property is condernnsd by eminent domain preceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that alt or any porticn of the rist proceeds of the award be appiied to the Indebledness
or the repsir or restoration of the Froperty. The net proceeds of the award shell maan e award affer payment of ail reasonable costs, expenses.
and attornays' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condamnation is filed, Granior shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be nacassary to defend the action and obtain the award. Giranior may ba lhe nominal parly in such proceeding, but Lender shait be
entitied 1o participate in the proceeding and to ba represented in the preceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such instruments as may be requested by it from fim= to fime to permit such participation.

IMPOSITION CF TAXES, FEES AND CHARGES BY GOVERNIENTAL AUTHORITIES. Th: following provisions relating to governmental taxes, fees
and charges are a part of this Morigage:

Curren! Taxes, Fees an¢l Charges. Ugpon requast by Lendar, Granter shall execute such decumients in addition to this Morlgage and take
whataver other action is requested by Lender to perfact and confinue Lerider's fien on the Real Property. Grantor shall reimburse Lerider for afl
taxes, as described below, togethar with all expenses incurred in recording, parfecting or continuing 'his Meorlgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigzge.

Taxes. The following shall constitute taxes to which this saction applies: (a) a spacific tax upon this type of Morigage or upon &l or &ny pari of
the Indebtadness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorizad or required 10 deduct from ga/ments on the
Indebtadnsass secured by this type of Mortgage; (c) a tax on this type of ¥origage chargeable against the Lender or the holder of the Note; and
(d) a specfic tax on all or any portion of the Indebiedness or on payments of principal and interest mzde by Grantor.

Subsequent Taxes. If any tax to which this section applis is enacied subsequent fo the date of this Morigage, this event shali have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of ils available namedies for an Eviant of Defau as provided
below unliss Grantor eithar (a) pays the fax before it becomes delinquent, or (b) cortests the lax as provided above in the Taxes and Liens
section and deposits with Lendér cash or a sufficient corporate surety bond or other securily satisfactory to Lender.

SECURITY AGREERIENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a securily agreement are a part of this
Mortgage.
Security Agreement. This instrurnent shall constitute a security agrsemeni to the extent any of the Froperty conslitutes fixtures or ¢rer personal
property, und Lender shall have ali of the rights cf a sectred party under the Uniform Coramarcial Cocle as amended from time to tims.

Security Interest. Upon request by Lender, Grantor shall execuls financing s'atemants ancdl take whatever other action is requested ty Lender lo
periect and continue Lender's security interest in the Renis and Personal Properly. In addition to recording this Morlgage in the rei property
records, l.ender may, at any time and without further authorizafion from Grantar, file exscuted counterparls, copies or reproguctans of this
Mortgage as a financing slatement. Grantor shall reimburse Lender for ell expenses incurred in perfecting or continuing this secunty interest.
Upon default, Granter shall assemble the Personal Property in a manner and &t a place reasonably convenient to Grantor and Lender and make it
available 1o Lender within three (3} days after receip! of wrilten démand from Lender.

Addresses. The mailing addresses of Grantor (deotor) and Lender (securad party), from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Unilorm Commercial Cade), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fuither assurarces and attorney-in—fact are a part of this

Morigage.
Further Assurances. At any tims, and from lime to time, upor requast of Lender, Grantor will make, execute and deliver, or wii ciuse to be
made, exacuted or delivered, to Lender or to Lender's designes, and whan requested by Lender, cause to be filed, recorded, refied, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of frust, security deeds, secunty agreaments, financing statamerils, confinuation stalements, instruments of further assurance. certiicates,
and other documents as may, in the sols opinion of Lender, bs necassary or desirable in order to offectuate, comgplete, perfect. suntinua. or
preserve (a) the obligations of Grantor under the Note, this Mortgags, and the Relaled Documents, and  (b) the lisns and secunly mterests
sraated by this Mortgage on the Property, whether now owned or heneafter acquired by Granlor. Uniess prohibited by law or agred to the
contrary by Lender in wriling, Grantor shall raimbiurse Lendler for all cosls and expanses incured in connaction with the matiers referrzd to in this
peragraph.

Attornay-in-Fect. If Grantor falls to do any of the things refeired to in the preceding paragraph, Lender may do so for and in 72 name of
Grantor and at Grantor's expenss. For such purposes, Grantor heruby lrsvotably appeints Lender ns Grantor's attornay—in~fact for tre orscss
of making, execuling, delivering, flling, racording, and doing all olher things as may bs necessary or desirabie, in Lender's sole «wonor.
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, if Grantor pays all the Indsbiiadness when due, and o'harwise performs all the obligations imposed upon Grantor under this
Morigage, Lender shall execute and daliver to Grantor a suitable satisfaction of this Mortgags and suitable statements of termination of any firancing
statement on file evidencing Lender’s securily interest in the Rents and the Personal Propesty. Grantor will pay, if permitted by applicable law. any
reasonable terraination fee as detarminad by Lander from time to tima.

DEFAULT. Each of the following, at tha option of Lender, shall constitute an avent of default ("Evant of Default™) under this Mortgage:

5
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Detault on Indebtedness. Failure of Grantor to make any payment when die on the Indebladness.

Default on Other Peyments. Failure of Grantor within the time requirel by this Mortgnge to make any payment for taxes or insuranse, or any
other payrent nacessary to prevent filing of or io eflact discharge of any lien,

Complianie Defauli. Failure to comply wil
Related Documents.

h any other term, obligation, covenant or condition containad in this Morigage, the Note or in any of the

Faise Statements. Any warranty, represantation or statemsnt mads or furnisked to Lender by or on behalf of Grantor under this Morigage, the
Nots or the Related Documants is false or misleading in any material raspeci, either now or at the ime madse or furnishad.

Death or insolvency. Tha death of Grantor, the insolvency of Grantor, the appointmant of a receiver for any part of Grantor's property, any

assignment for the bensfit of creditors, any lype of craditor workout, cr tha commancemerd of any proceeding under any bankrupicy or insolvency
laws by or against Grantor.

Foreciosure, Forfeiture, elc. Commencement of foreclosure or forielture proceedings, whether by judicial proceeding, ssif-help, repossession or
any other miathod, by any creditor cf Grantor or by any governmental agency agains! any of the Properly. However, this subsection shall not apply
in the even! of a good faith dispute by Grantor as to the validity or reasonablensss of the claim which is the basis of the foreclosure ar loreleiture

proceeding, provided that Grantor gives Lender written notice of such claim ard furnishas reserves or.a surely bond for the claim satisfactory to
Lender.

Greach of Other Agreemenl. Any breach by Grantor under the terms of any cther agreament betwean Grantor and Lender that is not remedicd

within any grace period providad therein, including without limitaticn any agresment concerning any indebtedness or other obligation of Grarior to
Lender, whether existing now or latar.

Existing Indebtedness. A defauit shall occur under any Existing Indebtedness or undar any instrument on the Property securing any Existing
Indebledness, or commancement of any suit or ofher action to foreclose any existing lien on the Propsrty.

Events Affacting Gusrantor. Any of the preceding events cccurs with respact 1o any Guarantor of any of the indebtedness or any Guaranior dies
or becomes incompetsnt, or revokes or disputes the validity of, or flabllity under, any Guaranly ofths indebtedness.

Insecurity. Lender in geod faith desms itself insecure.
RIGHTS AND REMEDIES ON DEFAULT. Upon the cccumence of any Event of Default and el any time thareafter, Lender, at its oplion, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indetitedness. Lender shall have the right at its ‘option withzut netice to Grantor to dectar
and payable, including any prepayment penalty which Graritor would bia roquired to pay.

UCC Remedies. With respact to all or an
the Uniform Commercial Coda.

'3 the enfire Indebtadness immediately due

y part of the Personal Property, Lender shall have all the rights and remedies of a secured paty under

Coilect Rents. Lender shall have the right, without notice to Grantor, to take passession cf the Preperly and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, aver and aboves Lencar's casts, against the Indebtedness. Infurlhierance of this righ!, Lender
may require any tanant or other user of the Property to make payments of rent or use feas directly to Lender. If the Rents are collected by Lender,
then Grantor imevocably designates Lender as Grantor's altorney~in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collzct the proceeds. Payments by lenants or other users to Lendsr in responsa (o Lenders demand shall
salisfy the obligatons for which the paymenis are made, whether or not any proper grouinds for the demand existed. Lender may exarcise its
rights under this subparagraph either in person, by agenl, or through a receiver.

Appoint Receiver. Lender shall havs ihe right to have a receiver appointad to take possession of all or any part of the Preperty, with the power to
protect and preservs the Property, to operale the Properly precedirg foreclostire or saie, &nd to collectthe Rents from the Property and epply the
proceeds, aver and atove the cost of the receivership, against the Indebledness. Tha receiver may serve without bond if permitied by law.
Lender’s right to tha appointment cf a receiver shall exist whethar or nof the apperent value of the Property exceeds the Indebledniss by a
subslantial amount. Employment by Lendar shall not disqualify a person fzon serving as a recaiver.

Judicial Foreclosure. Lendar may oblain a jugicial decres foreclosing Grantor’s interest in all or any part of the Property,

Nenjudicial Sale. If parmillod by applicable law, Lender may forecloss Grantor's interest i all or in
Property by nonjudicial sale.

any part of the Personal Property or the Real

Deficiency Judgment. If permitted by applicable law, Lender may obtain & Judgment for ary deficiericy remzining in the Indsbtedness due fo
Lander affer application of all amounts received from the exercise of the rights provided in this section.

Tenancy al Sufference. If Grantor remains in possession of the Proparty after the Properly is sold as provided above or Lender o herwise
becomes entitled to possession of the Property upan defaull of Grantor, Grantor shall becorne a ienant at suiferance of Lender or the purchaser of

the Property and shall, at Lender’s option, either (2) pay a reasonable renlal for the uss of the Propery, or (b) vacate the Property imrr ediately
upon the dernand of Lender.

Other Remeadies. Lender shall have all other rights and remedies provide:! in this Moitgags or the Note or avaiiable at law or in agquity.

Sale of the Property. To the exien! permitted by applicable law, Granter hereby waives any and all right to have the properly marshaled. in
exercising ifs righls and remadies, Lender shall ba free to seil all or any part of the Properly together or separately, in one sale or by separate
sales. Lender shail be entitled to bid at any public sale on all or any portion cf the Property,

Nofice ef Sa'e. Londer shall give Grantor reasonable notice of the tima and place of any public sals of the Personal Proparly or of the tire after

which any prvate sale or other intended disposition of the Personal Proporly is ta be mada. Reascnable notice shall mesn notice given at least
ten (10) days befors the time of tha sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Martgige shali not constitute a waiver of or prejutiice the
parly’s rights othenwise to demand strict compliance with that provision or any other provisian. Election by Lender fo pursuzs any remedy shali nol
exclude pursuit of any other remedy, and an election to make expenditures or take aclion to perform an obligation of Grantor under this M artgage
aftar failurs of Grantor to perform shell not affact Lernder's right to declars a default and exercisa its remeclies under this Mortgage.

Attorneys’ Foes; Expenses, if Lender institutes any sult or action to enforee any of the terims of this Wortgage, Lender shall be entitied to ‘ecaver
such sum as the court may adjudge reasonable as aftorneys’ fees at tria) and cn any apzeal. Whethsr or not any courl action is involved. all
reasonable expensas incurred by Lender that in Lender's opinion are nacessary &t any time for the protaction of its interes! or the enforcerment of
its rights shall become & part of the Indebtedness payable on demand and shall bear interest from the gate of expenditure unti! repaid at lhe rate
provided for in the Note. Expenses covered by this paragraph include, withou! fimilation, hawever subject to any limits under applicatie law.
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Lender’s attorneys’ fees and Lender's legal expsnsas whather or nol thave Is o lawsidl, including atborneys’ fees for bankruplcy procuedings
including efforls to modify or vacate any automatic stay or injunciion), appoals and any anticipetad posi-judgment collection sarvices, the cos!t of
searching records, obteining title reports (including foreciosure repuris), surveyars' reperts, and appraisal fees, and title insurance, to the exten!
permittsd by applicable law. CGirantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Morlgage, including without limitation any notics of default and any rotice of
saie to Grantor, stali be in writing, may be be sent by telefacsimifis, and shall b effactive wien actually deliverad, or when deposited with a nationally
recognized overnight courier, or, it mailed, shall be deemed effective when dapasited in the Urited States mail first class, registered mai, nostage
prepaid, directed 1o the addressss shown near the beginning of this Merigage. Any party may change its address for notices under this Morbzage by
giving formal writlen notice to the othar parties, specifying that the purpose of the notice s to change the party’s address. All copies of nofizes of
toraclosurs from the holder of any lien which has priority over this Mortgage shall be sent to Lender's addrass, as shown near the beginning of this
Morigage. For notice purposes, Grantor agrees to keep Lender informed at all times of Granter's cuirent addrass.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part cf this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes; the entira understanding and agreement of the parlies as to the
matters set forth in this Morigags. Mo alteration of or amendment to this Morigage shall be effective unless given in wrling and signed by the
parly or parties sought to be charged or bound by the afteration or amendmerdt.

Applicable Law. This Morigage hus been delivered to Lender and accepted by Lender in the Siaie of Oregon. This Morigage shail be
governed by and construed in accordance with the laws of the $tate of Oregon.

Capiion Headings. Caption headings in this Martgage are for convenience purposes only and are not/io be used ic interpret or defing the
provisions of this Morigage.

Merger. There shall be no merger of the interest or estats created by this Morlgage with any otfier inlerest or estale in the Property at any time
held by or for the benefit of Lender in any capacity, without the writlen consent ol Lender.

Multiple Parties. Al obligations of Grantor under this Morigage shall be jointand several, and all rifecences to Grantor shali mean each and
every Grantor. This means that each of the persons signing below is responsible for ali obligalions in this Mortgage.

Severability. 1f a court of competent jurisdiction finds any provisiof sf this Mortgage to be invalid or unenforceable as to any person or
cireumstancs, such finding shail not render that provision invalid or unenforeaable as te any other persons or circumstances. if feasible, any such
cffending provisicn shall be deemad to be modified 1o be within tha limits of enforceability or validity; however, if the offending provision cannot be
so modifiad, it shall be stricken and ali other provisions of this Morigage in all ollier respects shall remain valid and enforceable.

Successory and Assigns. Subject to the limitaticns stated In this Morgage on transfer of Grantor's interest, this Morlgage shall be binding upon
and inure tc the benefit of the parties, their successors and assigns. 1€ ownership of the Proparty becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successcis with reference 1o this Morigage and the indebledness by way of
forbearance or extension without releasing Grantar from the obligations of this Mortgage or fiability undar the Indebtedness.

Walver of lHomestead Exemption. Grantor hereby releases and waives all rights and bangfits of the homestead exemption laws of the: State of
Oregon as 1o all Indebtedness secured by this Mortgage.

Waivers arnd Consents. Lender shall not be desmed to have waived any rights under this Morigage {or under the Related Documen's) unless
such waiver is in writing and signed by Lender. No delay or omission cn the part of Lencier in exercising any right shalf operate as a waiver of
such right or any other right.” A waiver by any party of & provision of this Morigage shall nat constitute a waiver of or prejudice the party’s right
otherwise 1o damand strict compliance with that provision or any pther provision. No priar waiver by Lender, nor any course of dealing be'ween
Lender and Grartor, shall constituie a waiver of any of Lender's rights or any of Grantor's obligations as 1o any fulure iransactions. Whenever
consant by Lendar is required in this Morigage, the granting of such consant by Lender in any instance shall not constitute continuing consent to
subsequent instances whara such consent is required.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES.  In addition to the methods of notice set forth ebove, any no'ice under
this Martgage may be given by deposiling such notice in the United States Mall, postage prepaid, by curiified mail, return receipt requesied, or by
regular first class mail, unless oliier notice is required by applicabls law.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR: ) (m\\%y . [
x%ﬂ&ﬁ%ﬁﬁﬁ o bcgﬂ-q/ L.—é .

STANLEY D) GILEERT LORINDA E GIBERT
H




seERE

11320
04-16-1996 FACRTGAGE Page 7
Loan No 11576395001 (Cortinuad)

INDIVIDUAL ACKMOWLEDGRIENT
STATE OF @Lﬂgjb—\/ )
)
COUNTY QFQ{‘“éW% )

On this day beforg me, the undersigned Notary Public, personally appeanad STANLEY B GILBERT and LORINDA E GILBERT, lo me known ic ba the

individuals described in and who executed the Mort meeadaaghtenlodgeddintdintsignaiihg A fiorigage as their free and voluntary act an? doad

for the uses and purposas thersin mentionad. 2y FFGCM sE&L 7

Given under my yﬁm and officlal seal this <é Lot i ‘.~ ﬂ g 4 19 Lo 7‘(;

et irel s SOy @qzm@ﬁ B e allBs, VL _
XL 2 MY-COMKISS - 6

Kotary Pubiic In and for the State »of(-ézﬁﬁﬂ > iy 1~oﬂm"ﬁwh’3§l!ﬁ, /é;( -& 4

LASER PRO, Reg. U.S. Put. & T.M. Off., Ver. 3.18a (¢} 19§CF! ProServizes, inc. Altrighisroserved. [OR-GO3 E3.19 X04113%1.LN 6214.0V0)

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of ____ Klamath County Title Company the 23rd day
of April AD., 1996 at_ 2349 o’clock ____ PM., ard duly recorded in Vol. __¥%6 -
of ____Mortgages on Page 11314
i Bermetha G. Lelsch, County Clerk
FEE  $40.00 By S M Nt g
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