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Klamath First Federal

540 Main Street

Klamath Falls, OR 97601

{Space Above This Line For Recording Data)

DEED OF TRUST

FHIS DEED OF TRUST (“Security Instrument") is made on
The grantor is Katherine Leigh ‘Hilsinger

................................................................. =
.. ("Borrower™). The trustee s ..o
- (“Trustee™). The beneficiary is
- which is organized and existing
5.0f America , and whose address is ...
amath Falls, Oregon 97601

). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("IN tc"i, which provides for monthly payments, with the fuil debt, if not
paid earlier, due and payable on May 25, 2011 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note. with interest, and ali renewals. extensions and
modifications; (b) the payment of ali other sums. with interest. advanced under paragraph 7 1o protect the security of this
Security Instrument; (c) the pertormance of Borrower's covenants and agreements under this Security Instrument and the
Note; ard (d) the repayment of any future advances, with interest thercon. made to Borrewer by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances o Borrower. Such Future Advances.,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured heretyy. For this purpose, Borrower irrevocably grants and conveys lo Trustee, in trust, with power of sale, the
following described property located in Klamath County, Oregou:

Lot 4, Block 1, HARBOR ISLES, TRACT 1209, according to the official
‘at thereof on file in the office of the County Clerk of Klnmath County,
TeEoN. Acct No: 3809-0195C~-01800 r}{sy glo g 58}011

) 2 No:

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT CONCERNING LCANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND B3E SIGKED BY US TO BE
ENFORCEABLE."

[Stroet] ' {Ciy]

(“Property Address™);
[2ip Code)

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, rights,
appurteninees, reats, royaltics, mineral. oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is uniencurnbere, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all ciaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument cavering real property.
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UINIFORM COVENANTS. * Borrowér'and Leinider ¢ovenunt and agree as follows:

1. Payment of Principal and Intdrest; Prepayment aid Late Charges. - Borrower shall promptly pay when due
the erincipal of and interest on the debt evidenced by the Nate tind any prepaymient and late charges due under the Note.

4. Funds for Taxes and Insurance, Subject to applicable law or to a writlen waiver by Lender, Borrower shall pay
to Lender on the day monthiy payments are due under the Note, until the Wote is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may dftain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are calted “escrow items.” Lender may cstimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the depcsits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
reauires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount respuired to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by [Lender.

iipon payment in full of al! sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no Tuter
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicaiion g5 a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, Lo prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fires and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
feceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the otligation secured by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a fien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the piving of notice.

5. Flazard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property
insurecl against loss by fire, hazards included within the term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall net be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Eorrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repatr
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunty is not lessened. It the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance procecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. I
Borrower abandons the Property, or daes not answer within 30 days a notice from Lender that the insurance carrier has
offerec! 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shali not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the pavments. 11
under paragraph 19 the Property is acquired by Lender, Borrower's right to aiy insurance policies and proceeds reselin
from damage to the Property prior to the acquisition shall pass to Lender 1o the exient of the sums secured by this Secu
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasebolds.  Borrower shall not destroy, damage or substaniiakiy
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a teaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the teaschaold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreernents contained in this Secu rity Instrurnent, or thereis a iegal proceeding that may significantly affect

Lender's rights in the Property (such as a proceeding in tankruptey, probate, for condemnation or to enforee laws or
regulutions). then Lender may do and pay for whatever is necessary to proct the value of the Properiy and Lender™s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has pricrity over this Securny
instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repars. Although
Lender may take action under this paragraph 7. Iender does not have to dixso.

Any amounts disbursed by Lender under this paragsaph 7 shall become additional debt of B
Serurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amournts shali bear interc

the date of disbursement at the Note rate and shali bz payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required morigage insurance as a conditicn of making the lozn securid by this Security Instrument.
Borrower shall pay the premiums reguired 1o maintain the insursnce in effect eriti! such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written ggresment of applicable law.

8. Inspection. Lender or its agent may mike reasonable entries upon ind inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying rezsonable cause for the inspection.

9. Condemnation. The proceeds of any award or claira for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for copvayance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shallbe zpplied o the sums sceured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiptied by the following fraction: (a) the total amount of the sums secured immediately
befare the taking, divided by (b} the fair market value of the Property im mediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lendier 1o Berrgwer that ithe condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given. Lender is authorized to collect and apply the proceeds, al its option, cither to restoration or repair of the Property of
{0 the sums secured by this Security Instrument, whether or not then due

{Inlesw Lender and Borrower otherwisc agree in writing, any application of procerds to principal shalinot extend or
postpone the due date of the rnonthly payments referred to in paragraphs 1 and 1 or ckange the amonnt of such payvments.

10. Forrower Not Released; Forbearance By Lender Mot a Waiver., Extension of the time for payment or
modificstion of amortization of the sums secured by this Security Instrument granted by Lender to any Suceersor in
interest of Berrower shall not operate 1o release the liability of the original Borrower or Borrower's seecessorns in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand ma de
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be o waiver of or prectude the exercise of any right or remedy.

1. Successors and Assigns Bouid; Joint and Severa! Liahitity; Co-sipners. The covenants and agreements of
this Sccurity Instrument shall bind and benefit the successors znd assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Mote: (a) is co-signing tiiis Security Instrument only to mOregage. grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b is not personally obtigated to pia
the sums secured by this Security Instrument; and (c) agrees that Lender and any cther Borrower may agree to extend.
modify, forbear or miake any accommodations with regard t0 {lhe terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loun Charges. 1f the loan secured by this Security Instrument is subject to a juw which sets maximum loan
charges, and that law is tinally interpreted so that the intérest or other toan charpes collected or to be colleeted in
connection with the loan exceed the permitted limits, then: (a) any such loan charge chall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (I} any sums already collected from Borrewer which excecded
permitted limity wili be refunded to Borrower. Lender may choose to make this refund b reducing the principal owed
under the Mote ot by making a direct payment to Borrower. 1f a refund reduces principal. the reduction will be treated as
partis; prepayment without any prepayment charge under the Note.

13. Lepistation Affceting Le for's Rights. [l enactment or expiration of applicable aws has the offect of
rendering any provision of the Note or this Security Instrument grienforeeable acconding to its terms, Lender, at s optiom
may require immediate payment in full of all sums secured by this Security Tnstcument and may invoke anv remedies
permitted by paragraph 19. if Lender esercises this option, Lender shali take the steps specified in the second paragraph of
paragiaph 17.

14. Notices. Any notice to Borrower provided for in this Security Tustrumert shall be given by delivering ‘tor by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any ather address Borrower designatys by notice to Lender. Any notice to Lender shall be given b
first class mail to Lender's address stated herein or any other address Lender designates by notice te Rorrower. Any notice
provided forin this Security Instrument shali be deemed to hiave been given to Borrower or Lender when givenas provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governerd by federal faw and the fav of the
jurisdiction in which the Property is located. Tu the event that any provision of cliese of this Security Instrument of the
Note conllicts with applicable law, such conflict shall not affect other prov isions of this Seeurity Instrument of the Note
which cai be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Seeurity Instrument.

17. Transfer of the Property or a Beneficinl Interest in Borrower. Ir all or any part of ihe Property ©
interest ir it is sold or transferred (or it 4 beneficial interest in Borrower i sold or transferred and Borrower st ana
person) without Lender's prior written consent, Lender may, at its option, frequire immediate payment in full of al
secured hy this Security {nstrument. However, this option chall not be exireised by Lender i exercise 1§ prohibited
foderal law as of the date of this Security Instrument.

If Lender excreises this eption. Lender shall give Borrower notice of ncceleration. The notice shall providea period
of riot less than 30 days from the date the notice is delivered or mailed within swhich Borrower must pay all sums seonred by
this Seeurity Instrument. 1f Borrower fatls to pay these sums prior o the expiration of this perind. 1 ender may myvoke any
remedics permitted by this Security Irstrument without further notie or demand on Borrower

18, Borrower's Right to Reinutate. 1T Borrow er fneets ceriain conditions. Borrawer shail have the right
enforcement of this Sceurity Instrument discontinued it zny time prior o thee Tier of (a3 § davs for such other m
applicable law may specify for reinstatement) before sale of the Properiy pursuant to anvix of eal atuned
Sceurity Instrumaents or (b) entry of a judgment enforcing this Securty {nstrument Those o
{a) pays Lender adl sums which then would be due nndiee this Seeurity Iastrnment and the
oceurred; (D) cures any default of any oiher covenants or agrecwtentt, L) pays expontes i od inoen t
Sceurity Instrument, including, but not limited to, reasunable attorneys fees; and (d) iakes such as bender
ceasonably require to assure that the lien of this Securily Instrument, Lender's mights in the Property and Borrov
obligation to pay the sums secured by this Security Instrament shall continue unchanged. Upon remstatement by
Borrower, this Security Instrument and the obligations secuted hereby shall remein fully effective as if no acceleration had
occurred. However, this right to reinstate shali not apply in the case of géceleration under paragraphs 13 or 17.
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NN UNIFORM CONVENANTS, Borfower ahd Lendel furthisF cuvenals nnd igves as follows:

11, Acveleration: Remedies, Lendet shali give notice 1o Hlirower rios to abceleration following Borower's Bieach of
ahy covetiant of agreement in this Security Instrument (But nol pritif ic deceleration uides parigraphs 12 and 17 untess applicable
taw provides otherwise), The notice shall specify? (a) the dufanti: () the action feiired 16 cute the deleult; (o7 = date. tol fess
than 30 duys from the date the teitkee is givento Borrower, by witich the defuutl ingst be cureds end () that failure tocure the defuult
on ot hefire the date specified in the sotice iay restll i acaleratinn cf the suins secured By this Secusity tnstrument and sale
of the Property. The notice shatl further infarm Burrowet of the Hgh 1o reiistate after scceleration and the right to bring a court
action to asser] the non-cxisiciée of a defaull ur any other defehse of Berrowet to acceletation and sale.  the defauitis not gured
on of before the date specified in the notice, Lender at its option filay réguire iinediate payinent in full of all sums secured by
this Security Instrument without fufther deimand and miay invoke the powerof sale atid any other remedies permitted by applicable
law. Lerider shall b entitled to eollect all expenses incurred In pulistiiing ihe reinedies provided in this paragraph 19, including.
but fiot limited 1o, reasotable sttorneys’ fees and costs of title evldeiice.

I Lemder invokes the power of sale, Lender chall eecute of cinse Trusted 1o éxectls # written notice of the occurrence
of an event of default and of Lender's election to cause the Properly to He suld and shalf cause such notice 1o be recorded in each
coutity i which any patt of the Property ix focated. Lendet ot “frtstee shall pive notice of sale in the manter prescribed by
applicabic law to Bortoser utied o other pegsuns prescribed by apyilicable law. Aler e time required by applicable law, Trustee,
without demand on Bortower, shall sell the Property at pubilic auction 1o the highest bidder at the time aiid place. and under the
terns designated in the notice of sale I oni¢ or iiore patcels and it any order Trusige delerines. Trustee may postpone sele of
all of arvy patcel of the propgiky by public gmouncemet i tlie i dnd pdace of any previously scheduled sale. Lender or §is
designes may purchase the Property at any sule

Trusiee shall deliver to the putchaser Tristee’s deed conveying ihe Propierty without any covenant or warranty, exproessed
or implicd. The recitals inthe Frustee's deed shall be prima facie evidenee of the truth of the statements euade therein, Trostee shedl
apply thiz proveed- of the sale inthe following order: (g) toali expensesul the sales, iticluding, bt not limited o, reasonable Trustoe's
aied attorieys feess (1) 1o all sums secufed by this Seeutity Thstrifiicnt ad ey any excessi to jhe person or persons legally entitled
to .

M, Lender in Possesston. Upon acecletation under paragraph 19 of ahidenment of the Property. Lender (in person. by
agentor by judiciadly sppointed receiver) stiadl e entitled o ehter o, take possession of and manage the Praperty and to collect
the reitts of the Property including those past i, Aty fents colhected by ietider of the receiver shall be applied first to payment
of the costs of managerient of the Property and coflection of fetits; ifcluding, bul not limited to. receiver’s fees: prentitms on
seceiver's bands and reasotable attorieys® fees. and itien {0 the sums secuted By this Security lnstrument.

21, Heeonveyinee, Upon puymieit of all sums secuted by this Security fnstrument, Lender shail reguest Trustee to
teconvey the Property and shall surrendet this Secutity Instrutient and all netés evidencing debt seciired by this Security
Iistrument to Trostee, Trustee shall reconvey the Propetty withoul swasranty (o th person of persons fegally entitled to it for a
fee of ot less than $5.00, Such person or ficisons shull pay any reeotdatisn costs:

22, Substitute Trastee, Lender may from tithe o time femove Trusies and appoint 8 successul trustee to any Trusiee
appointed hereunder. Withotit conveyatice of tiie Properiy. the sugeessor teustee shall svceecd {0 all the e, power and duties
conferszd upon ‘Trustee herein and by spplics bic liw.

23, Use of Property. The Property is ot curtently vsed for agricultured. Gisher oF grazing purposes.

24, Attorneys’ Fees, Asvsed in this Security Instrumicnt afid it thie Note, “atorneys' fees” shall include sny attorneys'fees
awarded by wn appellate courts

28 fiders 1o this Secority lasteurient, I oie of thore fidets aie exectited by Borfower and recorded together with this
Securily nsirment, the covenarts sid agieements of cach sl Fide shall be itcgtporated into and shall atmend and stipplerfitit
the covemarts and agreeiierits of this Security Instruinent as f the ridésts) were a pett of this Security Instturent. [Check
Applicable Boxles)l

7 Adjustabib Rate Rider (3 Condumirigm Ridst (7} 2-4 Family Rider

3 Graduated Paysient Rider 1 plaancd Uait Developiment Rider

0 (therts) [specifyazard Lnsurance Losn Rider

BY SIGNING BELOW, Bortower ticcepts uiid dgfees 1o the fefins aiit Cnvenants contained in this Secufity Insttemedi
pnd in any rider(s) erecuted by Borrower and fecotded With it
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| HAZARD INSURANCE LOAN RIDER,

MNOTICE: THE SECURITY INSTRUMENT CONTAIMS A PROVISION ALLOVING THE
LENDEL TO PLACE HAZARD INSURANCE ON THE FROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.

WARMING

UInless you, (the “Boreowes™) provide us, (the "Lender”) with evidence of insurance coverage as required
by our contract or loan agreement, Lender may purchase instrince 2t Borrower’s expense to proteet the
Lender’s intezest. This insurance may, but need not, also protect the Borrower’s inlerest. If the collateral
beecomes damaged, the coverage the Lender puschased may nat pay any claim Borrower makes or zny claim
made against the Borrower, Borrower may later cancel this coverage by providing evidence that Borrowar has
obtained property coverage clsewhere,

“I'he Borrower is responsible for cost of any insusance purchased by Lender, The cost of this incurance
may be added 10 your contract or lean balance. M the cost is added to the contract or Ioan balance, the interest
rate on the undeslying contract or Ioan will apply to this added amount, Effective date of coverage may be the
date the Borrower’s prior coverage lapsed or the date the Bogrower failed to provide proof of coverage.

"The coverage Lender purchases may be considarably more expensive than iasurance the Borrower can
obtain on Borowsr's own and may not satisfy any need for property damage coverage or other mandatory
liability insurance requirements imposed by applicable law, By signing this the Borrower agrees to all of the
above.

' ‘:ﬁnﬁ%{«/ '
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N 47 Y1)

Barrower Retherine Leigh »“\'r 8.

»

Borrower

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

i ; % ! 23xd day
Filed for recond at request of AmexriTitle the ‘
o;'c Avpril i AD.,19_96 at _3:57 o'clock M., and du!;,v recorded in Vol. __M496 et

of Mortgages on Page 11360
Bernetha G. Letsch, County Clerk )
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FEE £35.00 BY e Ity N by s G

N




