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= DEED OF TRUST

v
; THIS DEED OF TRUST (“Security Instrument™) is made on ...... £,..0.

19..96.... The grantor is ....Charles. J.. DiPietro and Beverly &, I
C*Borrower™). The trustee 15 .o e
“Trustee™). The beneficiary is
w ich s organized and existing

under the laws of ... ER&..X
540 Main atrLet

Borrower owes Lender the pnnc1pal sum of **Twenty. Six

.................................................................. Dollars (U.S. $.26.s 200) Ths dab! is G\IdLnLLd b_\ Bnrrmur s note
dated the same date as this Security Instrument (**Nate! % W qu ?mvucs for monthly payments, with the full debt, if not
paid earlier, due and payableon ... LTBY LA LA L L This Sccurity Instrument

secures to Lender: (a) the repayment of the debt evidenced bw the Note, with interest, and all renewals, oxtensions and
modifications; (b) the payment of all other sums, with interest. advanced under paragraph 7 to protect the security of this
Security Instrument; {c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon. made to Berrower by Lender pursuant to the
paragraph below (“"Future Advances”™). FUTURE ADVANCES. Upon request o Borrower, Lender. at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may miake Future Advances o Borrower. Such Future Advances,
with interest thercon, shall be secured by this Deed of Trust when evidericed by promissery notes stating that said notes are
secured hereby. For this purpose, Borrover irrevocably[{gjnm‘, and convevs 10 Trustec. in trust. with power of sale. the
tollowing described property located in ........oovennn . N amath . County. Oregon:

Lot {4, Block ’4 Tract 1245, Firvst Additien fo Shield Crest!, according to the
o‘fifi"cisi plat’ chereof on file in the office of the County iClerk, Klamath
Coudty, iOregon., Acct No: 3910-88-400 Key Fo: 830346

]

"UNDEE, OREGON LAW, MOST AGREFMENTS, PROMISES AND COMYITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THLS ACT CONCERNING LOANS ANI) OTHEX_CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMILY OR BCOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONS]..DE.RATI()N AND BE SIGNED BY US TO BE
ENFORCEABLE. "

which has the address of ... 5oL 4 Block 4 of Shield (rest Addition .. . Klamath Falls ... |
[Street] {Cuy}
Oregon o 27803 (“Property Address”);
{2ip Codz]

TOGETHER WITH all the i.npm\emems now or hereafter erected on the "rop{"'\ and alt e
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and steck and 2l S
hereafter a part of the properly. Al replacements and additions shall also be covered by this Security Instrument. f\l] of the
foregoing is referred to in this Secumy Instrument as the “Property.”

BORKOWER COVENANTS that Borrower is lawfully seised of the estate hiereby conveyed and has the right 1o grant
and convey the Property and that the Property is unencumbered, except for eacumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSYRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIEORM COVENANTS. " Borrswer and Lender coveninnt end agree as foliows: ﬂélﬁg

1. Payizent of Principal and Interest; Prepayment snd Lite Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Nete anid any prepaymient and late charges due under the Note.

2. Funds for Taxes and Insurance. *Subject to applicable law or to-a written waiver by Lender. Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Wote i paid in full, a sum ("Funds™) equal 1o
one-twelfth of: (a) yearly taxes and assesstnents which may attain pricrity over this Security Instrument: (b) vearly
leasehold payments or pground rents on the Property, ifsany; (¢) yearly hazard insurance premiums: and (d} vearh
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimale the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounss of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifving the escrow items. unless
Lender pays Borrower interest on the Funds and applicatile law permits Lender to make such a charge. Borrower ard
Lender may agree in writing that intevest shall be paid on the Funds. Unless an agreement is made or apphicable law
requires interest to be paid, Lender shall niot be required to pay Borrower any interest or zarnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the excess shall ba,
at Borrower’s option, either promptly repaid to Borrower or credited to Barrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items wies due, Borrower shall pay to Lender any
amount nccessary to make up the deficiency in one or more payments as required by Lender.

Upcn pavment in fuil of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Preperty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note:; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; znd lzst, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph X, or if not pzid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptiy furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shalt promptiy furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcemant of the lien in, legal praceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take cne or mare of "he actions set forth above within 10 davs
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurince policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have: the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by 3orrower.

Unless Lender and Borrower otherwise apree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secur:ty is not lessened. If the
restoration or repair is not economically feasible or Lenders security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then dus, with any excess paitd t¢ Borrower. 17
Borrower atandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to sertle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired ty Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mairtenance of Froperty; Leaschelds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to ceteriorate or commil waste. If this Security Instrument is on a leaschold.
Borrower shali camply with the provisions of the lease, and if Barrower acquires fee title to the Property, the leaseheld and
fee title shall not merge uniess Lerder agrees to the merger in writin z-

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. It Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probaie. for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary topratect the vafue of the Property and 1 endor’s rights
in the Property. Lender's actions may include paying any sums secured by a fier which has prioriy over this Secuniy
Instrument, appesring in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although
Lender may rake action under thig'paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become ackditional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these samounts shall bear interest from
the date of disbursement at the Note rate ard shall be payable, with interest, upon notice from Lender to Barrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insutance in effect untit such time as the reqitirement for the
insurance terminates in accordance with Eorrower's and Lender's written agrecment or epplicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender
shall give Borrower natice at rhe time of or prior to an inspection specifying reasonable cause for the inspection,

9. Cendemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemsnation or other taking of anv part of the Property, er for conveyance in liew of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sec urily Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by {b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Eorrower.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrewer that the condemnor offers to
make an award or settle a claim for damages, Borrower fails {o res pond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymients referred to in paragraphs I and 2 or change the amount of such pavments.

10, Borrower Mot Released; Forbearance By Lender Mot a Waiver.  Extension of the time for pavment or
madification of amortization of the sums secured by this Security Instrument gramted by Lender to ANY SUCCSSOr in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's stecessors in interest.
Lender shall not be required to commense procecdings against any successer in interest or refese 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security lastrument by reason of any demand made
by the original Borrower ar Barrower’s successors in interest, Any forbearance by Lender in exercising any right or remeds
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security Insirument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of {his Security Instrument: (b) s 1ot personally obligated to pay
the sums secured by this Security Instrument; and {¢) agrees that Lender and any other Rorrower may agree to extend,
modify. forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consen?.

12, Loan Charges. 17 the loan sccured by this Seeurity Instrument is subject 1o a law which sets maximum loan
charges. and that law is finally interpreted so that the interest or other loan charges collected or ta be callected in
connection with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amoum
necessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose io make this refund by reducing the principal owed
under the Note or by making a direct paymant to Borrower. If a refund reduces principal, the reduction will be treated s 4
partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unen forceable avcording (o its terms, Lender, at its optic.s.
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exerc: ses this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

i4, Naotices.  Any notice to Borrower provided for in this Sccurity Instrument shall be given by dehivering it or n
mailing it by first class mail unless applicable law requires use of another meihod. The notice shall be directed to the
Property Address or any other address Botrower designales by notice to Lender. Any notice to Lender shall be given by
first class maii ro Lender's address stated herein or any other address Lendler designates by notice to Bortower, Any notice
provided for in this Security lnstrument shall be deerned to have been given 1o Berrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability.  This Security Instrument shall be governed by federal Taw and the faw of the
jurisdiction in which the Property is located. In the event that any provision or ciause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or vhe Note
which can be given cffect withcut the conflicting provision. To 1his end the provisions of this Security Instroment and the
Note are declared to be severable.

16. Borrower's Copy. Rorrower shall be given one conformed copy of the Note and of this Security Tnstriment.

17. Transfer of the Property or a Beneficial Interest in Borrower,  If all ar any part of the Property or any
interest in it is sold or transferred (or if a ber eficial interest in Berrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may. at its option, require immediate payment in fuil of all surns
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohihited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Barrower notice of acesleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sumis secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. 1 ender may invoke any
remedics permitted by this Security Instrumeni without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower nieets cerfain conditiors, Borrover shail have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other pericd as
applicable law may specity for reinstatement) before sale of the Property pursiant te any powee of sale contasned in this
Security Instrument; or (b) entry of a judgment enforcing this Security Testromient Those conditions are that Borrower
(a) pays Lender all sums which then would be due under this Security Instriwment and the Note had ne aeceleration
oceurredt: (h) cures any default of any other covenants or agreements, (€ pays all expenses incurred in enforcing thes
Security Instrument, including, but not limited to, reasonable attorneys” fees; and (d) tabes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lenders, rights in the Property and Borrower's
obligation to pay the sums secured by this Sceurity Instrument shall continuc unchanged. Upon reinstatement by
Borrower, this Sccurity Instrument and the obligations seeured hereby shall rereain fully eflfective as if no acceleration had
ozcurred. However, this right to reinstate shall not apply in the case of neceleration under paragraphs 13ov 17,
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NON UNIFORM CONVENANTS. Borrower and Lender farther covenant and agree as fotlows:

19. Acccleration; Remedies. Lender shall give notice To Berrawer prior to acceleration following Bormowe teppchoof
any covenant or agreement in this Security Instrument (but not prior 1o sereleration under paragraphs 13 and 17 ynless apphcable
law provides otherwisc), The notice shall specify: (z) the default; (1) the action required to cure the default: (e a date. not loue
than 30 days frora the date the notice is givento Borrower, by which thedefault must be cured: and (dythat failure to cure the defank
on or before the date specified in the netice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall furthet inform Borrower of the right to reinssate after acceleration and the right to bring a court
action to assert the non-cxistence of a defauit crany other defense of Berrower to aeceleration and sale. If the default is not cured
on or before the date specificd in the notice, Lender at its option may require immediate paymient in full of alf sums secured by
this Security Instrument without further demar d and may invake the power of sale endany other remedics permitted by applicable
faw. Lender shall be entitled to colleet all expenses incurred in pursuing the remedics provided in this paragraph 19, including.
but not limited 10, reasonable attomeys” fees and costs of title evidence,

If Lender invokes the power of safc, Lender chall exerute ur cause Trustes to exeente a wrilten notice of the oceurrence
of an event of dafault and of Lender's election to cause the Property 1o be sold and shall canse auch notice o he recorded in cach
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner preseribed by
applicablc law to Borrowsr and to other persons prescribed by applicable law. After the time reguired by applicable b, Trustee.
without demand on Borrower, shall sell the Property ai public auction to the highes: bidder at the time and place. and under the
terms designated in the notice of sale in one or more parcels and i any ordey Trustee determines, Trustee may postpone sale of
all or any parce] of the property by public announcement at the: time and place of any previously scheduled sale. Lender o its
designee raay purchase the Property at any sitle

Trastee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the b of the statements sade thesein, Trustee shall
apply the proceads of the sale inthe following order: (a)toall expensesof the <ale.inchuding, but not limited to.yeasonable Trustee's
and attorneys' fees; (b) to ail sums secured by this Sccurity Instrameni: and () any ceess 10 the person or persons legally entitled
to it.

20 Lender in Possession. Upon acecleration under paragraph 1% or abandonment of the Property. Lender (in person, by
agent or by judicially appointed receiver) shaltbe entitled 1o enter upon, take possession of and nanage the Property and to collect
the rents of the Property including those past duc. Any rents collected by Lender or the receiver shall be applied first to payrient
of the costs of management of the Property and collection of rents, including, but not timited o, receiver's fees, premiunts on
recciver's boncls and reasonable attomeys® fiees, and tien to the sums seeured by this Security Instrument.

21. Reconveyance. Upon paymernt of all sums secured iy this Security Instrument, 1ender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secused by this Security
Instrument to Trustee. Trustes shall reconvey the Property withoat warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person of persons shall pay any tecordation costs.

22, Substitute Trustee. Lender may from time to time remove Trastee and appoint a successor trusice 1o any Trustee
appointed herunder. Withiout conveyaznce of the Property. the successor truatee <hall succeed to all the title. power and duties
conferredd upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or Frazing purposes.

24. Attorneys' Fees. Asusedinthis Security Instrument and in the Nete, sqrgomeys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If onc or more riders sre execut x| by Borrower and recorded together with this
Security Instrment, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider{s) were a part af this Security Instrument. [Check
Applicable Box{es)}

3 Adjustable Rate Rider 3 Condoninium Rider (F 2.4 Family Rider
(7} Graduated Payment Rider 3 Planned Unit Developmert Rider

3 cuherts) {specify)

BY SIGNING BELOW, Borrower accepts and agrees to (he ferms and Cavenants contained in this Security Tistiument
and in any rider(y) exccuted by Borrower and recorded with it

"/"”/7‘

C. Mz’ -
(

/7
17

‘harles .

- Bewrowsr

OFFICIAL BEAL
DENISE D. BICKFORD
NOTARY PUBLIC - OREGCM
COUNTY OF ... KLAMATH COMMISSION HO. 051871
MISSION EXPIRES APR. 15, 2000

STATE OF OREGON,

The foregoing instrument way acknowledged before me this e APTAY 24, 1996

J-g‘. Qﬂﬁ rdate)
11050 L14  J—

My Commission expires: “/"/5 - QOOO

.,

SAASY

%,
&l:

Norary Public

This instrumnent was prepared by _ Klamath First Federal Savings § Loan Assn
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ADJUSTABLE RATE RIDER 34472

{1 Vear Treasury Indes—Rute Caps)

THIS ADJUSTABLE RATE RIDER is made this day of 1996....... and is
incorporated into and shall be deemed to arnend and supplement the Mortgage, Deeid of Trust ot Security Deed (ihe
“Sceurity Instrument”) of the same date given by the undersigned (the “Borrower™) to sccure Borrower's Adjustable
Rate Note (the “Note™) to SavANES. & LA ABENa e

escribed in

{Property Addriss]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST FIATE CAN CHANGE AT ANY OHE TIME AND THE MAXIMUN RATE THE BOR-
ROWER MUST PAY.

APDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A. INTEREST RATE AND MIONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .6:375....%. The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of e MES s 19..97.., and on that day
every 12th month thereafter. Each date on which my interest rate could chenge is called a “Change Date.”

(B) The index

Beginning with the first Change Date. my interest ratc will be based on an Index. The “Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The miost recent Index figure available as of the date 45 days beforc each Change Date is called
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding

percentage points { 3,875...%) te the Current Index. The Mote Holder will then round the
result of this addition to the ncarest one-ciphth of onc pereentage point (0.125%). Subjectto the limits stated in Section
4{D) below. Lhis rounded amount will be miy new interest rale until the next Change Date.

The Note Holder will then determine the amount of the manthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Dade in full on the maturity date at my new inferest rate in
substantially cqual payments, The resuit of this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes

e | am: required to pay at the first Change Date will not b2 greater than % or less than

..... . Thereaficr, my interest rate will never be increased or decreased on any single Change Date by more

than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve months. My
interest rate will never be greater than 12370, %

(E) Effective Date of Changes

My new interest rate wili become effective on cach Change Date. T will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

{F1 Notice of Changes

The Note Holder will deliver or mail tomea notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change.  The notice will inclucle information required by law to be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrowes. 1T all or any part of the Property or any interestin itis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, i.ender may, at ils option, requirc jmimediate payment in full of all sums securcd
by this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Sccurity Instrument. Lender also shall not cxercise this option if: (a) Borrower causcs lo b
submitied to Lender information required by Lender to evitlunte the intended transferce as if a new loan were being made
1o the transferce: and (b) Lender recasonabdly determines that Leader's security will not be impaired by the loan
assumgption and that the risk of a breach of any covenant or agreeawent it this Security Instrument is acceptable to
Lender.
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To the extent permitted by applicablz law, Lender may cliarge s reqsonable fee sis a contlition to Lender’s consent to
the loan assumption. Lender may also require the transferce to sign an assumption agresment that is acceptabie to
Lender and that obligates the transferee to keep all the promises ané agreements raade in the Note and in this Sccurity
Instrument. Borrower will contirtue 10 be obligated under the Mot and this Security Instrument uniess L ender releases
Borrower in writing.

If Lender exercises the optios to require immediate payment im full, Lender shall give lBorrower notice of accelera-
tion. The notice shall provids a period of not less than 30 days from the date the actice in delivered or mailed within
which Borrower must pay all sums secured by this Security Instrumieint. If Borrower fails t pay these sums prior to the
expiration of this period, Lender snay invoke any remedics permitted by this Sceurity Instrument without further notice
or demand on Borrower.

By SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Adjustable Rate
Rider. /
v AN
3 ‘_/// / 2 9.
G s A A
Charles J'/ﬁiPintro

Cifé_‘ﬁa{i e bemn AL

Beverly B, MiPietro

 grqr

STATE OF OREGOM: COUNTY OF KLAMATH : ss.

Filed for record at reruest of Klamath County Title Company the 24th day
of  April AD., 1936 al__3:44 o’clock P, and duly recerded in Vol __M96 .
of Yortgages onPage 11468 .

‘Bernetha (3. Letscl), County Clerk
FEE $35.00 By _ St Snaasn b Dty S




