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DEED OF TRUST

THIS DBED CF TRUST (" Security Postrupient™) is made on . APRIL 18, 1996 . The gratos 8

JERRY A. WATKINS AND SUZANNE L. WATKINS

("Borrower")., The trustee is

FIRST AMERICAN TITLE INSURARNCE COMPANY OF ORBGORN, AN OREGON
CORPORATION

("Trustce"). ‘The Leneficiary is NORWEST MORTGAGE, INC.

A CALIFORNIA CORI?ORA'].‘IDN ,
wiiich is organized and existing under the laws of ¢ALIFORNIA , and whose
address is 405 S .W. S5TH STREET

DES MOINES, IA 50328 ("Lender™). Borrower OwWes Lender the principal fmm of

NINETY THWO THOUSAND NINE HONDRED FIFTY AND O,/100
Doltars (1.8, $ 972,950.00 ).
This debt is evidenced by Borrower's not? dated the sume date as this Security Instrornent ("Note"), witich provides for
monthly paymenis, with the full debt, if not paid eatlier, due and payable on May 0L, 2026 -
This Secusity Instrument secures to Lender: (2) the repayment of the debt evidencedi by the Note, with interest, and ail renewals,
extensions apd modifications of the Note: (b) the payment of wil other sums, «with interest, advanced under paragraph 7 to
protect the gecurity of this Security Instrument; and (¢) the petformance of Bortower's ovenants apd agreements under this
Security Instrument and the Nogz. For this puspose, Borrower iprevocadly jrants . conveys to Trustee, in trust, with power of
sale, the following described property located in RLAMETH County, ‘Oregorn:
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A LEASEHOLD INVEREST IN LOT 8 OF: BLOCK V,
ACCORDING TO THE
COUNTY CLERK OF XLAMATH COUNTY, CRBEGON.

swhich has the address of
BLOCK V. LOT 8. LAKE OF THE WOODS

KLAMATH FALLS, OR 97601

("Property Address”);

11478

LARE OF THE WOODS,

OFFICIAL PLAT THEREOF ON FILE TN 'THE OFFICE OF THE

2507 REED LANE
MEDFRORD, OR %7501

("Mailing Address™);

TOGETHER "WITH all the improvements 0w or hereafter creited on the property, and 21} easements, appurtenances, and

fixtures now or hereafter a

part of the property. All replacements

and additions shail also be covered by this Security

Instrument. All of the foregoing is referred to in. this Security Instrutient £3 ths "Propenty.”
BORROWER COVENANTS that Borrower is lawfully seized of the estuse hercby conveyed and has the right to grant and

convey the Properiy and that the Propenty is unencumbered, except
defend generaily the title to the Property against afl claims and demanls,

¢or encumbrances of record. Borrower warrants and will

subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenauts for national use and pon-uniform covenants with liznited
variations by jurisdiction to constitute a uniforn security instrament covering real property.

UNIEORM COVENANTS. Borrower and Lender covi
1. Payment of Principal and Interest;

enant and agree as follows:
Prepayment und Late

Charges. Borrower shall promptly pay when due the

principal of and interest on fhe debt evidenced by the Note an¢l any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by

Lender, Borrower shail pay to

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Punds") for: {a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly feaschold payments

or ground rents on the Propexty, if any; (¢) yearly hazard or property insarance premiums;

(d) yearly flood insurance premiums,

if any; () yearly morigage jnsurance premiums, if any; and (f) any suras payable by Borrower o Lender, in accordance with
the provisions of paragraph 8, in liew of the payment of morigage insurance preminms. These items are called "Escrow ltems.”

Lender may, at any time,
related mortgage loan may
1974 as amended from tiree to tise, 12 U.S.C. Section
sets a lesser amount. If s0, Lender may,

Lender may estimate the amount of Funds due on the bast

collect and hold Pands in an amount not
require for Borrower's escrow agcount wnder the federal Real Estate Settlement Procedures Act of
2601 et seq. ("RESPA™),
at zny time, collect andl Iold Punds in an amownt not to exceed the lesser arncunt,
s of current data and peasonable estimates of expenditures of future

to exceed the mazimum amount a iender for a federily

unless another law that applies to the Funds

Escrow Items or otherwise in accordance with applicable law.

The Furds shall be keld in an institwion whose deposits are insared by u federal agency,

instrumentality, or entity

(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fands to pay the
Escrow Items. Lender may not charge Borrower for holding and #pplying the Funds, annually analyzing the escrow account, O
verifying the Escrow ltems, unless Lender pays Borrower interest 01 the Funds and applicable law permits Lender to make such

a charge. However,
used by Lender in connection

Lender may require Borrower 10 pay a one-time chargs for an independent seal estate tax reporting service
with fais loan, unless applicable
applicable law requires interest to he paid, Lender shail not

law provides ctherwise. Unless an agreement is made or

be required ro pay Borrower &y interest or earnings on the Funds.

Borrower and Lender may agrec i writing, however, that interest shiall be paid on the Fuads. Lender shatl give to Borrower,
without charge, an annual accounting of the Funds, showing credits and dedits © the Funds and the purpose for whith each
debit to the Funids was made. The Funds are pledged as additional security for ail sams secured by this Security instrument.

1f the Puns held by Lender exceed the amounts permitted to be held by applicable law, Lender shall accouns to Borrower
for the excess Funds in sccordance with the requirements of applicable Jaw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Itsms when due, Lender may so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amount Gecessary to make up the deficiency.

twelve monthly payments, at Lander’s sole discretion.

Borrower shall make up the deficiency in no more thin

Upon payment in fall of all sums secured by this Security lnstrument, Lender shall promptly refund to Borower atly

Funds held by lender. If, under paragraph 21, Lender shall acquire or sell the Property,
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of the Property, shail apply any Funds held by Lender at the thine of acijtisition or'snle as a cyedit against the sumws secured by
this Security Instruasent. ‘

3. Application of Payments. Usless applicable law provides otlierwise, &li payments received by Lender under paragraphs
1 and 2 shall be applied: firsz, to any prepayment charges due nder B Note: second, te amerans payable under paragraph: 2;
{hird, to interest due; fourth, to principal dae; and last, to any iate chueges due under the Note.

4., Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, {ines and impesitions attribuiable to the Property
which may attain priority over this Security Instrument, and Ieanehinld payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manoer, Borrower shall pay them on time dirently
to the person owed payment. Borrower shali promptly furnish to Lender all notices of amounts to be paid uader this paragraph.
1f Borrower mskes these payments directly, Borrower shail protapily furnish to Lender receipts evidencing the payraents.

Borrower shall promptty discharge any lien which has priority over this Security Instrument unless Borrower: ¢a) agrees in
writing to the payrment of the obligation secared by the lizn in 4 manner geceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings vhich in ihe Lender’s opinion operate to prevent the
enforcement of the lien; or {c) secutes from the holder of the lien an agresment satisfactory to Lender subordinating the lien to
this Security Instrurnent, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lersler may give Borrower a notice identifying the lien. Borrower shail satisfy the lien or take onz or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insuramce. Borrower shail keep the improvemerds now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extendec! caverage” aud any other hazards, inctuding
floods or flooding, for which Lender requires insurance. "This insurince shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chostn by Borrower subject to Lender’s approval
which shall not be unreasonsbly withheld. If Borrower fails to maintain coverage described above, Lender may. at Lender's
option, obtain coverage to protect Lender’s rights in the Propetty in accondance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and rent:wals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal rotices. In the event of loss, Borrower shall give prompt Rotice to the insurance carrier and Lender,
Lender may make proof of Ioss if not made prowptly by Borrower.

Unless Lender and Botrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feusible and Lender's security is not lessened. If the restoration ot

repair is not economically feasible or Lender’s security would be lessened, the icsurance praoceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does tot answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insyrance proceeds. Lender may use the procseds to napair or restore the Property or to pay sums

4

secured by this Security Insirument, whether or not then due. ‘The 30-day period will begin wien the notice is given.

Unless Lender and Borower otherwise agree in writing, any application of proceads to principat shail not extend or
postpons the ijue date of the monthly payments referted ro in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender co the extent of the sums secured by this Security Instrument
immediately prior to the acguisition.

6. Occupancy, Preservation, Mainienance and Protection of ihie Property; Borrower’s Lean Application; Leaseholds.
Borrower shzll occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shail continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupsancy, unless Lender otherwiss agrees in writing, which consen: shall not be unreasonsbly withheld, or unless
extemuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to dlsteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action ot proceeding, whether civil or criminal, is begun that in Lender's good fuith judgment coudd result in forfeiture of the
Property or otherwise materially impair the tien created by this Security Instument ot Lender’s security interest. Borrower may
cure such a default and reitstate, as provided in paragraph 18, by causing the action or proceeding o be dismissed with 2 tuling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other nuiterial
impairment of the lien crested by this Security Instruiment or Lendar's security interest, Borrower shall also be in default if
Borrower, during the Toan application process, gave materialty false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not lingited
to, representations concenning Borrower’s occupancy of the Property as a principal residence. if this Security Instrament is 00 &
feaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquites fee title to the Property, the
leaschold and the fes title shall not mergs uniess Lender agress to the marger in writlng.
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7. Protection of Lender’s Rights in the Property. If Borrowbr faily to perfomn tie covenantt fnd agrecments contained in
this Security Instrumen, or there is a legal pmceedingmat may sﬁg:uiﬁic:mﬂy affict Littider's tighty in the Property {soch a5 2
proceeding in ‘pankruptey, probate, for condemnation ot Sorfeiture or to enforce laws b yegulativns), then Lender may do and
pay for whatever is necessary to protect the value of the Property o Lender's vights in the Progerty. Lendar’s actions Ay
include paying any Suuos secured by a lien which has priority over this ‘Security Tnstrument, appearing in <ourt, paying
reasonable attorneys’ foes and entering on the Prop:rty to make répairs. Although Leoder may take action under this paragrapht
7. Lender does not have to do s0.

Any amounts disbursed by Lender under this paragiaph T shall become ydditinal debt of Bomower secured by (his
Security Instrument. Un 53 RosTower and Lender agree tO other terms of payment, these amounts shal bear interest from the
date of disbursement at the Nowe rate and shall be payable, with interest, upen sotice from Lender © Rorrower requesting
payment.

8. Mortgege lanurance. 1f Lendler required jnortgage insurance 85 2 condition of raking the loan secured by tais Security
Instrument, Borrower ghail pay the premiums seuired to maintain the mortgage jncurance in effect. 1f, for any reasen, the
mortgage insurance coverage required by Lender lapses of ceases 1o e in effect, Bonrower shiali pay the premiums reguired to
obtain coverage substantially equivalent 10 the morigage insurance previously in effect, at a cost substantially equivalent 10 the
cost to Borrower of the mortgage insurance previously in effect, from an alternate MOTtEage insurer approved by Lender. if
substantially equivalent mortgage insrance coverage is not available, Borrower shall pay 0 Lenter each month 2 sum equal to
ope-twelfth of the yearly morigage insurance premium being paid by Borrowet when fiie insurance coverage fapsed of ceased 1O
te in effect. Lender will accept, use and setain thess payiuents as algss reserve in tien of mortgage insurance. LoOSS Teseive
payments nuay oo jonger be required, at the option of Lender, if mofigage inSurance SOVErdge {in the amount and for the petied
that Lender requires) provided by an insurer approved by Legpider agaiti bECOIAES aenilable and is obtained. Borrower shall pay
the premiums required to maingain mortgage insurance in effect, or (0 provide a loss eserve, until the requirement for mortgiage
insurance ends i accordance with any written agreement betwoen Borrower ang Lender of applicable law.

9. Inspeciion. Lender or its agent may male reasonable entries upon end inspections of the Property. Lender shall give
Borrower potice at the time of or prior to an ingpection specifylng reasonable cause for e inspection.

15. Condemisation. The proceeds of any award of claim for {araages, direct or conseguential, in connection with any
condemnatios Of other taking of any part of the Property, Or for conveyatce in lizu of condemnation, are herety assigned and
shall be paid 0 Lender.

In the event of & total taking of the property, the proceeds shall be applied to e sums secured bY tis Security Instrument,
whether or not then due, with any excess paicl to Borrower. In the event 05 8 partial taking of the Property int which the fair
market value of the Property immediately before the taking is equal to Of greater (hao the amount of the sums secured by this
Security Instrument jmmediately tefore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediatety before (he teking, divided By (b) the fair market value of the Property immediately
pefore the taking. Any balance shall b2 paid to Borrower. In the event of 8 partial taking of the Property in which the fair
market value of ihe Property imroediately before the taking is less than the smount of the sums secured immediately before the
taking, unless Borrower and Lender otherwisc agree in writing or unless applicatile iaw otherwise provides, the proceedss shall
be applied to the sums secured by this Security Instrument whethet or ot (he sums B¢ then due.

If the Property is abandoged by Borrower, oF if, after notict by Lendzr 10 Borrower flat the condemnor offers to maxe an
avard or settie 2 claim for Gamages. Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is anthorized to collect and apply the proceeds, at its option, either to restatation or repair of the Property or t0 the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, ‘any application of proceeds 0 principal shall not entend of
postpone the due date of the monéhly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrawer Not Released; Forb By Lender Not a Waiver. Extension of the time for payment 6T modification
of amortization of the suins secured by this Se granted bY Lender to 8ny SUECessor in interest of Borrewer shatl
not operale to release the liability of the origi OFIOWER'S SUCCEHOrs in interest. Lender shall not be required t0
commenc: proceedings aguinst any SUCCESSOT in interest o refaie 10 extond time for payrnent o7 otherwise modify amortization
of the sums gecured by this ‘Security Instrument by resson of any demand made by the original Bomrower of Borrower’s
successors in interest. Any forbearance by Lender in excreising &ay right ot remedy <l not be a waiver of or prectude the
exercise of any right of remedy.

12. Sucsessors and Assh . Joint and Several Lanbility; Co-signess. The covenams and agreements of this
Security Instroment hiall bind and Benefit the successors and aisigns of Lender and Borrower, subject to the provisions of
parageaph 17. Borrowes's covenants &nd agrecments suall be joint and several, Any Borrower who co-sigas this Security

GREGON-Singis Famity-Fannia saseiiradéle ac UNIFORM pisTRIENT F%Tnas?gg gfgg;
Pugle a0t 7 -5055-4 {©1/19%)




Instrument but does not exeoute the Nots: (a) is co-signing this Seourity Intrutoent only to mortgage, grant and comvey that
Borrower’s interest in the Property under the ti:rms of this Seturity Tasteument; (b) is not personally obligated to pay the wns
secured by this Security Insizument; and (c) agrees that Lender and sng other Boriwwir may sgree to extend, modify, forbear or
make any accommodations with rejand to the temns of this Security Instrument or the Note without that Bomrower's consent

13. Loan Charges. If the loun secured by this Security Instrument is subject to a law which sets maxiraum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected. or to be collected in connection with e
loan exceed the permitted Limits, then: (a) any such loan charje shall be reduced by the amount necessary to reduce the clarge
to the permitted lirit; and (V) any sums already collected from Borower which exoseded permitted limits will be refundad to
Botrower. Lender may cheose to make this refund by reducing the principal owed under the Note or by making a ¢irect
payment to Eorrower. If a refund reduces principal, the teduction will be treated as a partial prepayment without agy
prepayment charge under the Note,

14, Notlres. Any notice to Borrower provided for in this Security Instruraent shall be given by detivering it or by mailing
it by first class mail unless applicable law requires use of another mretiiod. The notice shall be directed to the Propenty Address
or any other address Borrower designates by notice to Lender. Any notice: to Lender shall be given by first class mail ta
Lender’s address stated herein or any other addiress Lender designates by notice to Homower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender wiien given as jprovided in this paragraph.

15. Governing Law; Seversbifity. This Security Instrumert shall be govered by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of (his Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. 1o this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one confonmed copy of the Moic and of this Security Instrument.

17. Transfer of the Property or a Benefiuial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transterred (or if a benefizial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wriiten consent, Lender may, at its option, tequine: iminediste pavinent in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exervisz is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of noyt
less than 30 days from the date the notice is delivered or mailed within which Hotrower must pay all suns secured by this
Security Instrument. If Borrower fails to pay these sums priot to the expiration of this period, Lender may invoke any remedics
permitted by this Sccurity Instrument without further notice or demand ¢n Borrower.,

18. Borrower’s Right to Relnstate, If Borrower mests certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eaclier of: (a) 5 days (or such other period as
applicable law may specify for reinstatemsent) before sale of the Property pursuatt to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Insirument, 'Those conditions are that Borrower: (a) pavs
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b}
cures any default of' any other covenants or agreements: (c) pays ali expenses incuired in enforcing this Security Tnstrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action. a3 Lender may reasonably require to assure
that the licn of this Security Instrument, Lender’s rights in the Propenty and Borrowar’s obligation to pay the sums secured, by
this Security Instrument shall cortinue unchanged, Upon reinstatement by Bomower, this Security Instrument and the
obligations secured hereby shall remsin fully effsctive as if no acceloration had occurred. However, this right to reinstate shall
niot apply in the case of acceleration under paragraph 17.

18, Sale of Note; Change of Loan Servicer. The Note or & partial jntercst in the Mote (together with this Security
Instrument) may be sold one or more times withcut prior notice to Borrower. A sale may resull in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security tostrument, There also may he one
or more changes of the Loan Servicer varelated to  sule of the Note. If (here is 4 charge of the Loan Servicer, Borrower will be
given written notice of the change in sccordance with paragraph 14 above and applicale law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contzin any other
information required by applicable law.

20. Hazardoun Substances, Borrower shail not cause of pemit the presence, use, disposal, storage, or release of uny
Hazardous Substances on or in the Property, Horrower shail not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentenses shall not apply to the presence, use, of
storage on the Propenty of small quantities of Huzardous Substances that are generally recognized to be appropriate to nonnal
residential uses and to maintenance of the Property.
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Borrower shull promptly give Lender written notice of any investigation, ¢laire, demand, lawsuit or other action by any
governmental or regulatory agency or private party invalving the Property end any Hazardous Substance or Environmental Ly
of which Bortower has sceual knowledge. If Borrower learns, or iy nitified by any governmiental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is ngcesiary, Borrower ghall prompily take
all necessary remedial astions in accordance with Enviroamental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substarces: gasoline, kerosers, othsr flammabie or toxic petroleum products, goxic
pesticides and herbicides, volatiie solvents, materials containing ushestos or formalidehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jjurisdiction where the Property is located thas
relate to health, safoty or environmental protaction,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shail glve notice to Rorrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instroment {but: not prior ta ncceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days ficom the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default or: or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Properly. The notice shall further inform Borrewer of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on ar before the date specified in the notlce,
Lender, at its option, may require immediate payment in ful] of all sumy secured by this Security Instrument withoyt
further demand ang may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lernder shall execute or cause Trustee fo execute a vritten notice of (he
occurrence of an event of default and of Lender’s electlon to cause the operty to be sold and shall cause such notlce to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by epplicable law. After the thne
required by applicable law, Trustee, without demand on Borrower, sliall seli the Froperty ut public auction to the highost
bidder at the tiine and place and under the terns designated In the notice of sale In one or rmore parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
aund place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveylng the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall he prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the safe in the following order: (a) {0 all expenses of the sale, including, but
not limited to, reasonable Trustea’s and attorneys’ fees; (b) to alf sums secured by this Security Instrument; and (c) ariy
excess to the person or persons legally entitled to i¢.

22. Reconveyarice. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee (o
feconvey the Property and shall surrender this Security Instrument snd all notes evidencing debe secured by this Security
Instrument to Trustee. Trustee shall reconvey the Froperty without vearranty to the person or persons legally entitled to it, Such
person or persons shall pay any recordation costs. Lender may chaige such persos or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for servicss rendered and the charging of the fee je
permitted under applicable law,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustes
appointed hereunder. Without conveyance of the Property, the suicessor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and ia the Note, “attomeys’ fees” shall include any attorneys’
fees awarded by an appellate court,

! -Si : y i Form 3038 9/30
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25. Riders to this Security Instrument. If one or more ridess ame exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreemnents of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreemants of this Security Insirement as if the rider(s) were a part of this Serurity Instrument,

{Check applicable box(es)]

D Adjustable Rate Rider E] Condominium Rider (14 Family Rider
Graduated Payment Rider [_J Planned Unit Development Rider | Biweekly Payment Rider
Balloon Rider E Rate Imsprovement Rider (5} Sucand Home Rider
V.A. Rider E_] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contuined in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it

Witnesses:

/’/

%é;‘-____ﬁeﬂ) {\/\.m ggumh_g,_‘__g;&&; 93 (Seal)

-Borrowef  SUZAN E') L. WATKINS Borrower

(Seal) (Seal)
-Borrower ~Borrovrer

(Seal) (Sealy
-Borrower ~Borrowar

C.\‘ a@kSG’)«"’) (Sign Original Only)

County ss:

STATE OF OREGON,

On this d&g r QL day of ‘#\‘ie @: IL- , ‘qu? é? , persanally appeared the above named

JERRY A. WATKINS, SUZANNE 1., WATKINS

and acknowledged the foregoing instrument to be his/her/their voluntary act and dead.

My commission expires: Beforegne:
>

(Official Seal) / v X P
"’éisé%awhi’fﬁ WW/
— ot S

?um;’ Public: for Oregon
~L/

ORIt SEAL |
LIAFIN L AN
e EGON

N ]
MO, 034521
[ONEWMRES JULYIZ, 1998

” Bemvit

3 .Si i : e B Fi 3038 9/91
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SECOND HOME RIDER

THIS SECOND HOME RIDER ismade onthis ~ 18TH  day of APRIL, 1996 ,
and is incorporated into and shail be decmed to smend and supplemert the Mortgage, Deed of Trust, or Security
Deed (the **Security Instrument'") of the same date given by the undersigned (the ‘Borrower,’’ whether there are
one or more persons undersigned) to secure Borrewer’s Note to

MORWEST MORTGAGE, INC.,
A CALIFORNIA CCRPORATION (the "Lender")
cf the same date and covering the property described in the Security Iusirument (the *‘Property’’), which is
located at:
BLOCK V, LOT 8, LAKE OF THE WOODS
KLAMATH FALLS, OR 97601

{Propeity Adclrezu)

In addition to the cavenants and agreements rnade in the Security Instrument, Borrower and Lender
further covenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by
the foliowing:

§. Occupancy and Use; Preservation, Mainterance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, and shsll only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower's exchusive use and enjoyment at all times,
and shail not subject the Propesty (o any timesharing or: cther shared ownership arrangement or to any rental
pool or agreement thar requires Borrower either to 1ent the Property or give a management firm or any other
person any control over the occupancy or use of the Property. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whether civil or crimiral, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise maierially impair the lien created by this
Security Instrument or Lender’s security interest. Borrower may cute such a defauit and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
good faith determination, precludes forfeiture of the Horrower’s inierest in the Property or other material
impairment of the lien created by this Security Instrumrent or Lender’s security interest. Borrower shall also
be in default if Borrovver, during the Ioan application process, gave materially false or inaccurate information
or statements to Lender (or failed to provide Lender with any aaterial information) in connection with the
inan evidenced by the Note, including, but not limited to, representations concerning Berrower's occupancy
and wse of the Property as a second home, If this Security Instrurnent is on a leasehold, Borrower shall
comply with all the provisioas of the iease. If Borrower zcquires fee title to the Property, the leasehold and
the fee title shall not naerge uniess Lender agrees fo the merger in writing.
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BY SIGNING RELOW, Borrower acceepts and agrees to the terms and provisions contained in this
Second Home Rider,

H;%:(AW%%QZ =Y /g "‘""“’“;L M&L(Seﬂ)

-Borrofier suzmm WATKT -Botrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrowee ~Borrower

STATE OF OREGOM: COUNTY OF KLAMATH : ss.

Filed for record at request of AmeriTitle the __24th day
of April AD,19_96 _ at_3:47 o'clock P M., and duly recorded in Vol. M96
of ___ Mortgages onPage___ 11477
Bernetha G. Letsch County Clerk
FEE $50.00 By Q ,i\.u.u\.:.; }&(' \ARUIR IS
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