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LINE OF CREDIT DEED OF TRUST

LIKE OF CREDIT INGTRUMENT, () This Desd of Tnm i a LINE OF CREDIT INSTRUMENT, (&) Tho inadmum principel amount o be rchancad
pursuant g the MNote Iy $50,000.00. (€) The term of the Note commencas on le date of this Desd of Trust and ends on March 18, 1957,

THIS DEED OF TRUST IS DATED FEBFIUARY 29, 13385, amang Gregery J Cheyne and Lindz R Cheyne, AS
TENANTS BY THE ENTIFIETY, whose address Ie 2437 So Gth $1, Klamath Fails, DR 57603 {referred o bofow as
“Grantor"); South Velley State Bank, whose address Is 801 Maln Stresl, Kizmalh Falls, OR 27661 {referved {o
below 2omelimen a8 "Lender” and sometimes as "Benoficlary™); and Willlam P. Brandsness, whoee sddress |z
411 Pine Street, [(lamath Fells, DR 97603 {referreed to below ap “Trustee®),

CONVEYARCE AND GRANT. For valushio conslderstion, Grantor conveya 10 Trusloe for tiu BensM of Lender as Benaficlory all of Grenior's
right, fitle, and intereat In and i the following described real proporty, topather with gy eising or subsequenty erscind or afficed Luildings,
improvements and fixiures; el easaments, righis of way, and appurtanarices; al water, waler gl end ditch rights (including sioek in uiities with diich
or krigation rights); and af other rights, royalties, and profis ralaling to the reql broperty, including without mitation alf minsmals, of, gas, gauthermal
and simiar matiers, lonated in | lamtgyﬁ County, Stste of Oregon {the '?a)ésxl Pregierty™):

The Viest one-hal! of Lot 49 and ali of Lots 41, 42, 43 and 44 In Block 4 of SIX{TH STREET ADDITION,
according fo the official plat therent on fil In the office of the Gty Clork of Kiamath County, Oregon,
EXCEPTING THEREFROM that parcel conveyed to Siate Highway Commilesion by Wiliam Hunt, et ux,
recorded in voiume 149, page 159 Records of lilemath County, Ciragon.

The Real Property or #s sidroas s commonly known gs 2437 So 6th $, Kiamath Folle, OR 97603,

Granior presarily assigns 1o Lendar (aiso known as Bensficlary in this Doy of Trust) all of Grento's right, tils, and interest in and to alf prasent ang
fulure leases of the Property and all Rends from the Properly. In nddifion, Granlor grants Lender & Uniform Commeicial Coda sacurily interest in the
Rents and the Pensanal Property dsfined helow,

DEFINITIONS. The following words shall have ihe following msanings when used in this Dasd of Trust. Terms not otherwise defined In this Deod of
Trust shall havs tha meanings atiributad to such terms in ths Uniform Cormorchnl Coda. Al referencss to doliar amounts shall mean amourts in lawful
mongy of ihe United Siates of Amgrica,

Bensficlary. The wrord "Bencliciary” means South Valiay Stata Bank, fis succussors and assigns. South Valley Stats Bank also is roforred o as
Lender™ in this Deod of Trust,

Deod of Trunl. The words “Dasd of Trust® mean this Daod of Trust amang Grantcr, Lender, and Trustes, and includes without limitation sl
assignment and socurily interast provitions relating 15 the Parcong! Prioparty teed Rents,

Existing Indeblsdnsss. The viords “Existing indebladnass” mean the indoblodriess descrized boalow in the Existing Indebtednass section of ihs
Deed of Trust.

Grantor. The word "Granter” nwsans {eny and 2l parsons and ontiiag suactiling this Duod of Trust, inciucling without timitation Gregory J Cheyns
and Linda R Cheyna,

Guaranior. The word “Guarenice” means and includes without Emilation any and afi guareniors, sureties, and accommadation parbies in
connaction with the indsbledniss.

Improvements. The werd fimprovermants” means and Includas without Fmitation all existing and future improvemsnts, bulldings, struntures,
moebite homes affixad on the Raal Property, facilities, Idditions, replacemants ani oiher consiruction on the Real Property.

Indebiedness. The word "Indeblednass” means ali principal and interest payable uncter the Note and any amounts expended or advanced by
Lender to dischargs obkigations of Grantor or expenses incurred by Truslae or Londsr lo entoros obiigations of Grantor undee this Desd of Trust,
fogether with Intorest on such amounts as provided In this Dsed of Trusl.  Spocifcatly, without limllstion, this Dead of Trust sccures [}
revolving line of crodH, wihich obligsies Lender to make advences llo Grantor s5 lorig as Grantor coniplies with sl ths terms of the Kols.

Lender. Tha word "l.ender” means Soith Veliay State Bank, ils SUCCeIsors nnd mssigns.

Hola. The word "Note™ means the Nots dated Fairuary 29, 1908, in tie pprincipal smount of £50,000.00 from Grantor to Lendar,
logsther with all renewals, exisrisions, fnodifications, refinancings, and substitutions for tis Nols. The maturtty dats of the Note Is March 15, 1997.
The rate of interest on the Note I subjozt lo Indexing, adjustment, renewal, o ransgotiation,

Parsonal Propirty, The words "Personal Property” miean ail equinmen!, fixiures, and other nrtislee of parional properly now or horesfer ownad
by Grantor, and now or heraafier altached or ahied t the Real Properly; logathar with ¢l scosssions, Darts, snd additions to, al replacemants of,
and all substitulions for, any of such property; and tegather with all procoscls (Including without inilation all Insurance procseds and refunds of
pramiurms) from any sake or other dispotition of the Property.

Progerty. The word "Proparty” means collectively the Real Property and the Parsonal Property.
Real Property. The words "Reql Properiy” mean the properly, intarests and righly duscribad alove in the "Conveyance and Grani® saction.

Ralaled Documents. The wards "Related Documents™ mear, and inclucky without Umitation ak promissacy noles, credit agreemsnts, loan
agresmants, environmental agriements, Quaranitias, sacurily agreements, marlgagas, deeds of bust, and 12 cther insiruments, sgreements ang
documents, whether row or herfior existing, exocutad In connaction with ths Intisbladness.

Reats. The word "Renis” means ail present and fuliire rents, revenups, incomb, issues, rojallis, profits, and other banefts dasived from thy
Property.

Trustee. The wird "Trustoo” mazns William P. Branidsisass and any substitute ir successor trustoes.
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THIS DEED OF THUST, IHCLUDING THE ASSIGHISENT OF RENTS MO THE SECLEITY BITEREST IN THE RENTS AND PERGDNIL
PROPERTY, I8 GIVIEN YO GECURE 1) PAYMENT OF THE INDEETEDNMIESE AND - (2) PETIFORNANCE OF ANY AN ALL OBLIGATIONS OF
GRAKTOR LAMUER THE KOTE, THE RIELATED DOCUMENTS, AXMD THS UEED OF TRUST. THIS DERD OF TRUST 1% GIVIX AXD ACCEPTID

PAYRIENT ARD PERIFORMANCE. Excuples olhérwiad provided in this Dasd of Trual, Grurder shikd pay 1o Lender ab amounts: secursd by this Dved of
gr;:tggi;y bwogmal dug, and shel siriclly and in & trmaly manner pedorn 83 ¢f Granlor’a obigations undst the Nols, this Daed of Trnus!, gnd the
umimnts. '

POSSESSION AND NIAINTENAKNCE OF THE PROPEIITY. Grantor agreas thut (nanter’s posieision end ute of the Freperty shall ba governad by thie

{cllowing provisions: ;
Possesalon v Use. Unill the citcurmence of a Evant of Defaull, Granlor nuiy  {3) remsin. in possession and conlro! of the Propetly, (D) use,
operate or managa tha Propesly, and () collact any Raents from ths Frogordy. The fofowing provisions refais t the uss of the Properly ar to ofher
Emitations on thg Propery. THIS INSTRUMENT WILL NOT ALLOV USE DF THE PROPERTY DESCRIBED IN THIS inSTRUMENT IN VIDLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROFRIATE CITY CR COUNTY PLANMING DEPARTMENT TCO VERFY
gt’;’&t’)\/ﬂ) USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN OFS

Duty to Mintals, Grantor shall maintain the Proporty In tunantaile coruiiion and pronyRly perform al mepulrs, replacemernis, and manienance
necessary o pressrve s viius,

Hazardous Subslsnces. The terrns "hazardous wasis,” "hazardous suisiines,” “disposal,” velonse,” end "threalenad releass,” as usad In this
Dead of Tiust, shall have the same Mmeanings a3 sot forth In the Compwabensive Environmental Respanse, Compensation, and Ligbiity Act of
1880, as amendod, 42 U.S.C. Saction 9607, ot say. ("CERCILA"), the Suparfund Amendmenis and Heaithorization Act of 1988, Pub. L. No. 9-499
("SARA", ths Hezardous Matsrials Transporiation Act, 40 U.S.C. Sectior: 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6001, af seg., or ¢ther applicable stale or Federal laws, nides, ce regulations aciopled pursuant to any of ths foregoing. The lerms
“hazardous wasip” and "azardous substance” shak also inzlude, without imitatien, petrofeum andl pelroleum by-products or any fraction thereot
and asbesios. Cirantor represents and warrants o Lender that: (3) During the period of Granter’s oviriership of the Property, thers has basn no
use, genenation, manufaciura, storiige, restiment, disposal, relaase or threatoned releass of any hezardlois wasle or substance by any psrson on,
undar, abcut or from the Propeddy; (b) Grantor has no knowledge of, or reason 1o helisws that thera has been, except es praviously disclosed o
and acknowisdged by Lender in wrifing, (i) any usa, generation, manufnciure, storuge, reatment, disposal, releasa, or threalened release of any
hazardous wasto or substance on, under, abeu! or from the Prapery 1y any price owners or coocupants of tha Property or  (§) any actua! or
threatenad litigation or claims of any kind by any derson reliiting to such matisrs; and (c) Excspt as previousty disclosed to and acknowledged by
Lender in wiiling, (i) neithar Granior nor any lanent, contractor, egent ar olher aultiorized user of the Properly shai use, generals, manufacture,
store, treat, dispose of, or rslease any hazardous waste or substance an, under, ebout or from the Property and (8) any such activity shall be
conducted in compliance with ali eppilcabls fedarsl, state, and local laws, regulations and ordinances, including without imitation those laws,
regulations, and ordinancas descried above. Grantor authorizes Lender and Hs agants 1o antar upon the Property 1o imake such inspections and
tests, at Grantor's expanse, &s Lendser may deem appropriate to determine compliancs of the Property with this section of the Deed of Trusl. Any
inspections; or tests made by Lender shak ba for Lendsr’s purposas only and shall not be consirusd 1o creale any raspons ¥ty or Bability on the
part of Lander 0 Grantor or to any oiher person. The ropreseniations zind warraniles conlsined hovadn are based on Granior's due diligence in
investigating tha Properly fcr hazardous wasie and hazardous subslances. Grantor hereby (8) refessss end walves any future clains against
Lander for indemnity or contribulion in the event Granlor becomas liable for cleanup «r olher costs under any such igws, and (b) agrues to
indemnity and hold harmloss Lendor agalnst any and all claims, losses, Bubilites, damagas, penaitias, knd axpensas which Landsr may diroctly o¢
Indirectly sustain or suffer resulting from a breach of this section of the Dead of Trust or as & consequerce of any usa, generation, manufacturg,
storage, disposal, ro'sass or threahinsd relszse cocurring prior o (Srantor's cwinership or interest in thy Froparty, whether or not the same wras or
should have bean known to Grantor. The provitions of this seclicn of the Deed of Trust, including the obligation o indsmrify, shall survive the
payment of the Indsbledness and the satisfaction and reconveyance of the fen of this Deed of Trust and shall not be affectsd by Lender’s
acquisition of any Inisrest in tha Propeily, whelbar by foraciosure Or olharwiss.

Nulsance, Wasls. Grantor shall not causs, conduct or permit any nuisance nor commil, permii; or suffse any stripping of or waste on or lo the
Property or any porticn of the Property. Without Emiling the genarality of the foregoing, Granter wif ol remove, or grant to any other pearty s
right to remows, siny irmber, minerals (Including of and gae), sol!, gravs! or rock products without the prior written consent of Lander.

Removal ¢f improvements. Grantor shall not domolish or remowvs eny [mprovements from e Risal Propaerty without the prior written consent of
Lender. As a conditicn to the removal of any improvemants, Lender meay raquine Grantor i make emingements satisfactory to Lender o replace
such Impravemants with Improvemants of at leas! equal valis.

Lender’s Right to Enter. Lender and i3 agenls and representatives may enier upon the Real Prioperdy at afl reasonabie times o atland to
Lender’s inleresis and to inzpest the Property for pumosss of Granior's compliance with Y1e ferms and conditions of this Deed of Trust.

Complizncs wilh Governimentel Requirements, Grantor shall promplly comply with ali lawe, ordinances, and regulations, now or horeafter in
effact, of uif governmental authories spplicebio to the usa or oczupuncy of tha Proparly, including without limitation, the Americans With
Disabliities Act. Granior may conlsst in good fzith any such law, ordinanco, or regulation and wilhhold compliance during any priecesding,
Including appropriate appous, so long as Grantor has nctified Lender In writing prior 1o deing so and so long as, in Lender's sok opinian,
Lender's irfares!s in the FProperly are not jacpardized. Lender mey require Grentor to sost adequats securily or & surely bond, ruascnably
salistastory to Lander, to predect Lender’s intorest,

Duty to Prolact. Grantor ngress raliher to abandon nor leave unattandad the Propary. Grantor shall do &t other acts, in addition to thoss atts
set forth atiove in this section, which from the character and use of tha Property are reascnably necessiry to protect and preserva ths Property.

DAE CN SALE - CONSENT BY LENDIZR. Lender may, at its option, doclars immedigiely cue and payalble alil sums secured by this Dee:d of Trust
upon the sale or ransfer, without the Lender’s prior wiitten consent, of all or any part of the Real Property, or any intsrest in the Real Properdty. A "ssls
or fransfer™ means tha conveyance of Rea! Prapsrty or any right, title or inttres! therein; whether legu!, benaficial or equitable; whether voluntary o
involuntary; whuther by outright sale, deed, instalimen! sale contrac!, land cotilract, contract for diead, Isssehold interest with a term greater than thrae
(3) years, lease--opticn contract, or by sals, assignment, or transfer of any bensfisial interest in or to any {and trust holding titie to the Raal Proparty, or
by any cther mathod of conveysince of Real Property Interast. If any Grantor i a cerporation, partnership or limited Hability company, transfer also
includes any change in ownership of more than twenty-five percant (25%) of the voling slock, parinership irterests or imited Kabilly company interests,
as the case may be, of Grantor. Howewr, this option shall not be exercised by Lender if such exiarcise is prihibitad by federal lsw or by Oregon law.

TAXES AND LIENS. The following provisions relating 1o 1he taxes and tlers cn the Propsrly are n part of this Deed of Trusl.

Payment. Grantor shalf pay when dus (and in all events prior to clelinquency) all taxes, spocial taxes, assessmerts, charges (including waler end
sewer), fines and impositions leviad against or on account of the Proparty, and shall pay when due ak claims for work done on or for sarvices
renderad cr matsrial furnished to the Property. Grantor shill maintain tha Property free of all liens having priotity over or equal to the Interest of
Lendsr under this Deed of Trust, except for the lien of taxes and assessmriznis not dus, excep! for the existing indsbladness referred to below, and
axcapt as otherwise providad in this Deed of Trusl.

Right To Contand. Grantor may withhold paymant of any tax, essessmant, or claim In connaction with a good fuith dispute over the cbiigalion to
pay, 80 long as Lander's inorest In the Proparty in not jeopardized. 1 a Fun aries or Is fllked us a nesull of nonpayment, Grantor shall within fiffesn
(15) days after the Wen ersas o, If @ Son I3 fied, within filtsen (15) days wher Grantor has notloe of tha fling, secure the discharge of the ben, or i
requestad by Lender, deposit with Lender cash or a sutficient comorate Tursly hond or othar securlly satistaciory to Lender in &n amoun! sufficient
to discharge the Hen plus any costs and attorneys’ fees or nther charges thit could tecrue is & resull of @ Reciosire o sale under the lien. in
any conlesl, Graitor shall dofend liself and Lender and shall satisfy any wdvirso judgment belfore enforcemant egainst the Property. Grentor shall
nams Lencier a8 an additional obliges undor any surety bond furnished in tha contest prozendings.

Evidence o7 Peyment. Grantor shall upon demand furnish to Londer salistactory evidenco of paymerdt of the taxes or assessments and shal
authorize the appropriale governmental official to deliver to Lender at any time a writlan siatement of the taxes and assessments against the
Property.

Notice of (Construction. Grantor shall nolity Lender at least fifleen (15) days bisfore any work Is comimenced, any services ara fumishad, or any
materials are supplied to the Propady, if any mechanic’s lisn, materialmen's Ben, or other lien could be asserted on account of the work, services,
or materials and the cos! axceeds $1,000.00. Giantor will upon naques! of Londer furnish to Lender advance assurances salisfactory 1o Lender
that Grantor can and vl pry the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. Tite following prisvisions relating 1o insuring the Properly ‘ira a part of this Deed of Trust.

Maintenanes of insurenc. Grantor shall procura and maintain policias of fima insurantce with slandird extendsd coverags endorsemeniy on &
replacemeait busis for the ull insurebla value covering all Improvements on tho Real Property in gin amount sufficisnt to evoid epplicalion of any
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colnswanicn chiso, and Witha glensard morigRyse claupe i fiver of Lindir, Cantr ulel sito firabrs and maintin comprehentiae gERETS
Kby burante in sLeh g}mﬁg‘a Lgindas migy reqitest with frustse 1ind Londer being named &s addiionel insursds in such Rty
Insutance polies. -Addionally, Granior shell walitain swst otivir instainns, inciuding iR oot Briisd to hezerd, business ixtamugton, amd bodsr
insurarcg, as Lendsr mey ressonably requirs. Poficies shial be writlen in ferm, emouns, covenigen and basis reasonably ) {0 Lander
and lsauad by a company or corppanies reasonaliy acceptable to Lendar, 3ranlor, upon request of Lendsr, wil deliver o Lander from Bns ©
thme the jroficles or certiibntee of Instrance In #imi salistaciory to Lsnchir, Intiueing stipikitions that overapes Wi not be cunceled or cErnirds
without 21 legs! ton (10) ¢uys’ prior writtan notios fo Lendor, Eazh InsLrans policy aso shall inciude an endorsement providing that coverage in
tavar of Lander Wil not b irpeked in sy way by any ad, omasion or defult of Granlor or any ollier person. Shoudd the Res! Property &2 any
time becoma losated In an ere dastonatic by Ve Director of the Fudarn Eimirgercy sunayement Apency &5 & special focd hezard ares, Grantor
agreas ta-oblaln and malntain Fucen Flood Inaurancs ) the axdant 112 insuranos i roquired by Londer and s or becomes avaiybie, for the
tarm of the loan and for thi full unpald principal belance af the kaen, or the miadmunm Bmit of coveragn that s available, whichaver is lesis.

Appiicstion ol Procesis. Granior shali promptly nolily Lender of mny toss or damage to the Propety if the estimated cost of ropair of
raplacoment exnceads $5(:.00. Lender may miko proot of loss #f Grandor fnkis to do 6o within fflean (15) days of the casualty. Whither or not
Lender's securily Is imprired, Lander may, et e election, reciive and ralgin the peoossds of any insurence and apply the procieds to the
reduction of tha Incsblediiess, payment of any Ban alfecling the Propiny, o tho restoration and repsir of the Property. If Lender elects to 8pply
the procosds to restoration and rpalr, Grantor shall repalr or replace the darsaged or chistroyed Improvements in a manner salisfactory to Lendar.
Lendar shall, upon salisiuctory (3x00f of Such’expenditure, pay or nstmbiurse Grantar from the procesds for the ressorable cost of repak o
resioration i Girantor i nick in default undar this Doed of Trust, Any prowsods which have not beer gisbursed within 180 days afler their receipt
and which Lender Ras not commitiad to'the ropialr of restoration of tha Prspiely shak b used first 1o pay any amount owing to Lendir under iz
Daed of Trust, than to pity 2ocrusd intarest, and the remalinder, if any, sheli be appind to the principal balance of the indoblednass. I Lendsr
hoids any proceeds after paymert in full of the Indebledness, suth procends shel be peid lo Grantor as Grantor’s inlerests msy appsar.

Unexgired tnnurance el Sake. Any unaxpired Insurence shalt inwa to ttue benefit of, snd pass to, tha purchaser of the Property covered by frée
Dsed of Trust st any trusiea’s saks or other sale held under the provisions of this Dend of Trusk, or at any toreciosure sale of such Propurty.

Comptiance with Existing indsbiednesa. During tha period in which any Eaisting indebledness described baiow Is in sffect, compiance with the
insurancis provisions contained in the Instrument evidencing such Exisling Indebledness shiell constitule comptiance with the insurence provisions
under this Dead of Trust, 1o the axtant compliance with thia terms ¢f this Do of Teust would constiiuts a dupfication of Insurance requirement, Hf
any procesds from the Insuranos becoma payabls on loss, the provisions in this Doud of Trust for division of procezds shafl epply only to that
portion of the procsads niof payable 1 the hoider of the Exsting Indebladnass.

Grantor's Report on Insurance. Upon requast of Lendar, hovigver nist move than oive a year, Granior shall fumish to Landar & roport on each
axisting poficy of insurance showing: (a) the nums of tha insurer; (b) Ihe risks insured; (%) the amount of the pokicy; (d) the property insured, the
than cumrent replacament value of such property, and the manner of determining thai value; and (s) the expiration dals of the policy. Granlor
shall, upon retjuest of Lander, hive an indeperdent appraiser sitisfactory to Lendier deriarmnine the cash value replacensent cost of the Propesly.

EXPENDITUFIES £Y LENDEF. If Grantor falls o compiy wilh any provisicn of this Deed of Trust, Including any obkgation to mainlzin Exsiing
indeblodness In guod standing as required below, or If any getion or proceetding is commanced that would maleriaity affact Lender’s interests in the
Property, Lender on Grantor's behal! may, but shell net be required 10, lake any action that Lendier aims appropriale. Arty amount that Lander
exponds in 30 doing wil bear intorest at the rata provided for i the Ncta from tho date incurrad or paid by Lender to the dete of repaymant by Grantor.
All such expanses, at Lender's oplion, will (a) be payable on demand, (b} be added to the talance of the Note and be apporionsd among and be
payabia with any instaiment payments to becomes dus during either (f) tr e of any applseble insurance policy o (i) the remaining torm of tha
Note, or (c) be trasled as a bailoon paymant which will be dus and peynbla &t the Nota's maturity. This Deed of Trust glso wil secure paymant of
these amounis. The rights providad for in this parsgraph shell be in additon to any cther vighis or any remedies to which Lender may te emitied on
ascount of the defuult. Any such action by Lerider shall not be consiriiad s curing ¥he diraull so s to bar Lender from any remedy tha!l it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tha Fropedy are a part of this Deed o! Trust.

Tile. Grantor warcants that: (n) Grenior hoids good and merlkelabla titis of record 1o the Preoerly in fes simple, froe and clear of afl fisns and
encumbrances athor than those: set forth In the Reel Property descriplion or in the Existing Indebipdnass saction below of in any title insurence
policy, itls raport, or §nal tite opinten issued in favor of, and acceptad by, Landar In connaction with this Deed of Trust, and (b) Granior has the
full ight, powar, and autherity te exscuts and deliver this Dead of Trust to Lander.

Defense of Title. Subjact to the exception in the paregraph above, Grantor wamants and will forsver defend the tithe to the Proparly egainst the
tawiul claims of all porsons. In ths event any action or proceeding is nommenced that quostions Grantor’s fitie or the interest of Trusiss o Lendser
undar s Deed of Trust, Grantor shall defend tha action at Grantur's Ixpania, (rantte mgy beo the Rominal party in such procseding, bit Lender
ehall ba entitisd to paricipats fn the procesding -and to be represeritsd in the procecding by counss! of Lender's awn choks, sncl Grantixr wil
dasivar, of calisg 1o be aiivered, 18 Lender such insirumants as Landier may request funt Gme to tine to permit such participetion.

Compliance With Laws. Grantor warranis that the ropery und Grantors use <f the Property complies with gl sxisting applicable laws,
ordinances, snd regulations of poverniranial authoritiss.

EXISTING IDEBTEDKESS. The following provisiehs conceining aidsling Indebisdnass (the oxsting Indsbledness”) ars a part of this Deed of Trust.

Exising Lien. The Hen of this Deed of Trust securing the Inidebistinats may be sscundary and inferior 1o an existing bsn. Grartor exgressly
covenants and agress Lo pay, o 688 10 the payment of, the Exisling Ingobladgnegs and o prevent any default oo such indebledness, any tofaull
undar ths ingiruments evidencing such indeblisdnass, or any dafaulit untier any sacurly documents for such indeblednass.

GeisuR. I the payment of any instalimant of principal orany Intanust on the Exisling 1ntidlednass i not mads within the tme required by the nots
avidening ‘Luch Indeblxdness, or should a defeult orcur undor the Instrument sacudng such Indebladness and not be cured dwing any
applicalbis griaca period therein, than, &t the aption of Linder, ik incioblediness sscurad by this Dosd of Trust shall becoms immediately dus and
payably, enc this Dead of Trust shall be in default.

Mo Modificailon. Grarlor shall hot enter Infc; any agreement with (i hokier of any mortgage, deod of trust, or ofher sscurily egreement which
has priority tver fais Dasd of Trust by which: that ggréament i madified, amended, extended, or renawed without the prior wiitisn consent of
Lender. Grantor shall naither request nor acceot any future idvarnss under zny stich sscurity sgreement withoul the prior writton consent of

CORDEMNATION. Tho following provisions relating to condumnation prossadings ars & gairt of this Dend of Trust.

Applicution of Net Pragcesds. If all or any pat of the Froperty is condamned by emineat domain proceedings or by any proceeding of purchasa
in isu of condamnation, Lender may et its-election require thal all of any purtion of thi na! precestds of the award ba appfisd 1o the indebtedness
or the repair or restoration of tho Properly. . The nat proceeds of Ihe awasd shal medn (ha awird afiee paymant of all reasonabla costs, expenses,
and atioreys’ fees Incurted by Trustee or Lerder in connection with the condsmnation.

Proceadings. If any proceeding in condemilation s flied, Grantor shylt promgitly notly Lendlor in waiting, and Grantor shat! promptly take such
steps a5 may be necessary to defend tho action and oblain the award. Grentor may tre the nomina! party in such proceading, but Lander shall ba
antitlad to participate In tha pracseding and ) be reprasented-in the procaading by saunsel of its swn chaics, and Grantor wil deliver or cuiuse to
s delivored to Lender such innlrumants as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES [3Y GOVERNMENTM. AUTHORITIES. Tha following provisions relling to governmerital taxes, fees
and chargat are i part of this: Deed of Trust:

Currert Taiss, Fees and Chirgas. Upon request by Lender, (Granlee shall eweuts such documents In addition 1o this Dead of Trust and take
whatever olher action i roquesied by Lender to perfect and gontinua Lender's ien on {he Roeal Praperty. Grantor shell relmburss Lender for &lf
taxes, is described below, togeiher with all axpenses Iricurrad In rescrding, pestacting or continuing this Dsed of Trust, including without tisnitation
all laxes, feas, documentary stamps, and other charges for recording ox registexing this [Dead of Trust.

Taxes. The foRowing shell constituis taxas t which this saction ppiies: (a) a speciic tax upon this type of Desd of Trust or upon all or any part
of the indebliedness suturad by ins Osed of Trust; {b) & spocific tax on Grantor whizh Cirantar is aulivorized o required to deduct from paymants
on the Indeltednass sacured Dy this typa of Dead of Tvust (6) n tax on this typo of Dogd of Trus! charpsable against the Lendsr or the hokder of
the Noto; and (0} a epicific tac on &ll o sny parion of the indebladivess or on pyman's of princinel and intarest made by Grantor.

Subsaqueni Taas. i any tax to which this section appliss is enacled subsaquant to the date of tikis Deed of Trust, ihis event shalt have i saman
effact 45 an Event of Bofault (1o delingd below), and Lendsr muy wimeaa any of all ol ks avadelile remedies for an Evend of DefauRt as poAGes
balow uniess Grentor either (2} pays the tax befora il becomes didinquent, er (D) contests the tax as provided ebove in the Texes and Lisas
saction and deposits with Lender cash or a sutiiclnt corporald surely bt or eiher texurity satisfactory to Lendar.




e

02-20-1996 DEED DE TRUST 4 AGQ  Paged
Loan No 02662 __(Contimind) 11483 ™=

g

ﬁmrzmmum; FIRANCING ETATEMENTS, - The tollawing iprovilong valating 5o ihis Deed of Trut as a secirily agresment & 1 part of
Secwily Aqressusnd. Thia Inslrument shall constiiutn a escurily sgreamant &) e exlont amyr of-the Praperty constitutes Btures or other persons
proparty, and Lender ehall have el of the rights of i-secured pary Lndar iha Unliorm Comnwenial Code as smended fom time ko time.
Sacurty Tldresd. Upon r’mqbcst‘ba' Lender, Cramor ehalleisotls linancisy iitiilsmisivis sii tikle whatover other aclion Is requissiod by Lintier &
periect and cordliive Leider's seourlly interast in' e Reinls'dind Petisoial I'roparly. Hi aldifien 1o recoriBng this Deed of Trist in the real propady
recovdds, Lenter may, &t-any - ime end without furley authorization fram Qranior, e execuled courtermarts, copies or reproductions of this Deed
of Trust es 4 financing clstement, Grantor shal relmbiurss Landsr for ol epsnns Indtirmed In parfacting: or continuing ihis sectrity intarssl. Upon
dsfaull, Grantor shell essembie the Personal Properly In & manner and ol g place reasoneliy conveniont to Grardor and Lendar and male Ui
avaliadie o Lendur within threo (3) days aftar recelt of wiliten demuind frazn Lemder.

Addresses. The maling addresses of Granior (deblor) and Lender (socured parly), from which information conceming the sacurily intrest
wnhd by this Daed of Trust may b oblainsd {earch as required by the Unifiaray Commardia! Code), are a5 stated on the firet page of this Deed of
rust.

FURTHER ASSURANCES; ATTORNEY-IH-FACT. The following provisions ralgling io fuithar asmmences and aliorney-in-fact are a part of this Cieex|
of Trust,

Further Asguraniss. Al any dme, and from fima to tire, upon raquest of l.emder, Grerdor 'will make, execute and defiver, or will cause to bo
mada, exaculsd or delivemd, lo Londer or to Lisnder's disignee, and when raquostad by Lender, csuss ic be fed, racordad, rafled, or
rereccrded, 25 thh cago maey bs, at such timos and in such offices and placss as Lendar ity dasm mpproprisis, any end gl such morlgages,
deeds of trust, saousity desdls, sacurily agréements, inancing stalamants, continuation stalements, instruments of furihar assirance, cactificnles,
and ofher documents as may, in the scle cpinlon of Lender, be necessiry or dasirebls in oedar to effeciuate, complots, padect, continue, or
presarve (a) the obligstions of Grariior undsr the Nole, this Dead of Trust, and the Reietad Diocuments, and (b the Bens and securly interests
creatad by this Doed of Trust on the Progrerly, whithaer row owned or hartaller acquired by Grastor. nisss prohibited by isw or sgreed to the
contrary by Lender In writing, Granter shall reimbuise Lender for ali costs and expentes incurred in connection with the maiters rsferred to in this
paragraph.

Attormey-inFact. If Granfor fafls 1o do any of the things refemed to In o preceding paragraph, Lundar may de s0 for and in the 1iama of
Grantor and at Grantor's axpense. For such purpcses, Grarior herisby kiisvocsbly appainis Lisnder as Gramtor's atiomey-in-inct for ths purioss
of making, oxaculing, defivering, fiing, recording, and deinp all other things as may be necessary o desirable, In Lander's sols opinion, to
accomplish (he matiers referred {0 In the proceding paragraph.

FULL PERFORMANCE. H Granior pays all the Indebladness when due, tavinitalss ths Bne of cred?, and otherwise performs &F the oblipations
imposed upon Granlor under this Doed of Trust, Lendir shall exxcute und deiivar 1o Truses o raguag! for full reconveyance and shal axecuts and
deliver to Granlor suitnbis statemants of tarmination of any financing gtalamént on i svidencing Lenders secunly inlerest in the Rends and the
Personal Property. Any raconveynince fee raquired by lew shall be'pald by Grantor, ¥ peemitted by applicsble law.
DEFALET. Each of tho iollowing, et tha option of Londs’, shali corsHiute an evant if cefeul (Event of Defaul™) under this Dead of Trust:

Default on Indshisdneos. Fillure of Grantor to make any payment whsn tue on the indebledinass.

Defaull on (Rher Payments. Falure of Grantor wilhin the time required by this Deed of Trust fo make any payment for taxes or insurancs, or any
othar payinent neosssary to prevent (ling of or 1o eflect discharge of any Yar.

Default in Fivor of Third Pariles, Should Borrowsr or any iSrantor dafatit undsr any toan, axtension of credit, security agresment, purchesa of
saies agroamont, or any ofhor agreament, In favor of any ‘other ¢redittr or parsen that raay materinBy affect any of Borower’s propesty of
Borrower's ar any Granter's «bility fo repay the Lisans or pirform thoir raspeciive oblipslions under ihis Deed of Trust of any of the Relted
Documents.

Complisnce Defaull. Failure of Grantor to comply with any ather term, obligation, covenat! or condition containad in this Dead of Trust, e Mote
or in any of the Related Docurments. i

Faise Slatensenta. Any warunly, regreseniation or statemerit mady or funishad to Landar iy or on brhatf of Grantor under this Deed of Trust,
the Note or the Related Documents i falss or mislending In any matorial respect, sither now or it the e made or furnishad.

Dafective Colldteratization. This Deod of Trust or eny of the Relaled Docuinents caases to be in full force and sffect (including fallure of any
collateral documents fo creatn a valid and perfectad securily inferest ir fien) at any time and for any reason.

Dsaih or insslvency. The dasth of Grantor or the dissclution or taranination of Granter's existance es a going business, the insolvency of Graritor,
the appointrment of a receiver for any pant of Granlor's property, any assignment for the benalit of ¢reditors, any type of cradilor workoul, or the
commencemant of any procasading under any bardaupley or insolvency laws biy or against Grantor.

Foraslosure, Forfulture, éic. Commencemunt of foreclosure or forfiiture prodendings, whattar by judiclal proceeding, sel-help, repossesion of
any othar mathod, by any craciior of Granior o by tiny governmental agency apuinst any of ths Proparly. However, this subsection shal not spply
In the svent of a gnod faith Clsputa Ly Grantor as 15 the validily or reasoneiisniss of the dalm which s the basis of the foreclosurs or forefeiiurs
preceeding, [srovided that Grantor gives Lender writen notice of such ciaimt and fumishes resarves or g surety bond for the clsim satistactory to
Lender.

Breach ¢f Glher Mgresiment. Any breach by Granlor under ihe ferrns of any other agreerment between Grantor and Lender that Is not remedied
within any griace pisriod provided thereln, inciuding 'wilhout imitation any agresmant concerring any indalbledness or ether obligation of Grantar to
Lendsr, whether @xisting now or later.

Evenis ARecling Guarenior. Any of the preceding events corurs with respbct i any Guargnier of any of the Indabtedness or any Guaranior dies
or becomes incompetent, or revokes or dispules the: validily cf, or ialiliity untder, any Guaranly of the Indsbtedness. Lender, st s option, may, but
shall not be raquirud to, perill the Guarantor's estala lo assume uncindiitionally the otfigations arising unider the guaranty in a manner satistaciory
o Lander, and, In toing $0, cLve the Evant of Default.

Adverae Chunge. A melerial adversa change scours in Granor's firancial eendition, or Lafidsr believes the prospect of payment or parformence
of the Indaktadness is impalnd,

Ingocurily. Lender in good fith deems itseif insectre.

Existing Indoblediness. A dofauit shall occur under eny Existing Indobladruss or under ary Insbumant on the Propenly sscuring any 15dsling
indabledingss, or commencement of any suit or other action to foreclse ary existing Ben on tha Propicly.

Right to Curn. If such a falluns Is cuiable and ¥ Grantor has not been $iveii-a inotice of a brisach of the samvs provision of this Desd of Trus! within
the procading twelve (12) monihs, # may be curald (end no.Event of Dulsull will have cto rred) i Granter, sfter Lender sends wiitten nolice
demanding cwe of such fallurd: (@) cures the fstivie within Slteen (16) days; or (b) I *he cure requires more than §fteen (15) days, immdiately
iniizies stops sufiicient to cwve the faliure and thiveafer continues end coenplates efl matanable and necessery sieps sufficisnt to produce
Lompliances a3 so0n &3 reasonably praciical,

RIGHTS AND REIMEDIES ON DEFAULT. Upon the occurrence of any Event of Delaull anc! at ary time therenfter, Trustes or Lender, at His option, ray
eusrcize any o0 of mors of the fcllowing rights and remedias, In adidition {o any otivse rights or remaifies provided by taw:

Rocaiersls Indebinsnsse. Lunder thall have the iight at s option to denlane the entire Indablednass immodistsly due and payable, Including
any prepayrannt panally which Granter would ba recjuired 1o pay.

Forecloaure. With respect 102l or ity part of the Fleal Proparty, the Trustes shak hava tha gt to foraclose by notics and ssie, and Lender shal
have the Hgh! o forecioss by Judiclal foreciosurs, in elther casa in actordaniss with anvd to lhe tut sxient provided by aopkicable law. ¥ this Deed
of Trusl is foreclonad by judicial forsclosur, Landir wil be ontitled to a Judgimunt which i3 provide thet if the foreciosure sale proceods are
InguiBiciant to satisty the judgmsal, exesution may BLus for the amount of thi unpald batancs ¢f the judgeant.

UCC Ramsedies. Whh respect to all or eny part of {he Parsonal Properly, Landiar shal havs ek the righls and remedies of a secwed party uredsr
the Undform Commarcial Code.

Collect Renis. Londer shall have B right, wiihout nolice to Grarlor, to ke possission ¢f and manrga the Propery snd cofiact the Ren's,
including amtunts past cua and unpald, and apply the net procesds, over and ehove Lendie's costs, apiinst the Indebledness. In furtherince of
s dght, Lendsr may requiee any tenant & other user of the Properly o make paymints of rant or use feas direclly to Lander. i the Rents are
colisclad by Lendur, then Grentor krevocably designates Lendar as Giranlor's atiomey-in-facd i endirse Insiruments receivad in payment therpot
in the name of Grantor and to negotials the same and coliect tha procesds. Paymsnis by lenanis or other users to Lender in response 1o Lender's
demand shall satisty the obligations for which the payments ste made, whiither or nol any proper grounds for the demand existed. Lender may
sxerciza 88 riphts under s susparagraph efther in'person, by sgent, or thrinigh & recehver.

Appoint Racolver. Lencer shall have the right to have a recelver approinted fe lake possession of all or any pgrt of tha Pmpsdy with te powe' io
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protect and priserve the Prepedy, lo operate 11 Property presiding fretitdiioe i sale, &nd to collict the Rants from the Property ard appl B
proceads, ove: and abowk the et of B rensivership, agalnil the Incibludnglls, ‘Thiy recelmar ey sarve withoul bord & permilied by aw.
Lender’s right lo the appointment of a reneiver ahell sxist whailher o 4t the epsarent Valua of the Properly exceeds the indsbiadnuss Iy &
substantial amount, Empliyment by Lender shiili not diequalify 4 porsin froi serving 43 & sceiver.

Tenanty & Sufferancs. If Granior remaing b possession of the Propady eRec the Proporly is sold as provided sbove or Lendar clhersise
bocomes entitlod to possiaion of the Property upon default of Grantor, Graror shak bicimne & lenant ol sufferance of Lander or the plurchaser of
ihe Propurty and shell, et f.endar's oplion, althar (a) pay a reazonable rontil for the use of the Fregterty, or (b} vacate the Properly Immadtsly
upon the demand of Lonckr.

Giirer Ramaeding. Trustea or Lendar shall have any other right or remantly providec in s Deed of Trus! of the Note or by law.

Kolice of Bele. Lender shak givi» Grantor ressunabls nolice of the time anc ptace of any pubkic saly of the Personal Froparty or of the Eme nfier
which any priviite eais or other infended dispotition of tha Persaingl Fropory is to be mads. Russonable nolics shall inean notice given ai ipast
tan {13) days Liefora the tims of tho salo o diptsition. Any sitle of Parsoral Property may bo made in conjunclion with eny saie of tha Real
Properly.

Sala of the Property. To the sxiant parmifiad by appiicable law, Graiiter harsby waives qiny and eff rights fo have the Propeity marshelled, In
exarcising e rights and rornadies, the Trustze o Lisnder shali be free o sail all or any phirt of the Properly togsther or separately, in oni sale or by
separate sales. Lendsr shall ba eniitiad to bid of aby pubils sale on ali o any portion of tho Property.

Walver; tleciion of Remedios. A walvar by any party of a breath of provision of this Dasd of Trust shalt not constiluie a walver of or prejikfice
the party's righls otharwite to demand strict compliance with thet provialon or any other provision. Election by Lender fo pursus any remedy
provided in thia Deed of Trust, thy Note, in any Rolated Document, o providad by law shall not excluds pursull of any other remedy, and an
sisction to make exponditures or (o take action t5 porform an obfigation of Grantor undar this Deed of Trust after fakiura of Granior b pivform shal
not affect Lendar’s right to declare a defauit and to exorcise any of its remaclies.

Altorneys’ Feos; Expenaes. If Landar Institulas any suit or action lo unfon any of the tirms of this Deed of Trust, Lender shall be enlitied to
recover such sum as the court may adjudge reasonablos ag atlorreys’ fuas at tlal and on aity appeal. Whether of niot any court aclion is involved,
all reasonable experses Incumed by Lender which In Lenders opinlon era nacessiry al any lime for the prolsciion of #s inteest or the
snforcement of Iis rights shall beceme a part of the Indebtedness payuble on demand and shak beer interest at the Nole rale from Ihe dato of
expanditure unlil repaid. Expenses covered by this paragraph Inclucks, vrithout limitation, howsver subject to &ny limits under applicable law,
Lender's ntiornuys’ fees whethsr or nol there i a lawsull, Including allornays’ fees for bankruplcy procsadings {including efforts ta maodiy or
vacate any automatic stay or Injunction), sppoals and any anticipatod post-judgment collaction sarvices,ihe cost of saarching records, obishing
titte reports (Including forsclosure reperis), surviyers' reprts, epprulsal ks, title Insurinae, and fisas for the Trustes, to ths exiant picmilied by
apphicabls law. Grantor alio will pey any court costs, in addition to all olher sums providid by law,

Righis of Truslee. Truslae shall have afl of the tights and duties of Leruer ag sat forth iit this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisiorss rilaling llo the powens and obligationy of Trustse sre par of this Deed of Trust!,

Powera of Trustes. In adcition lo sl powers of Trustes arising as a matier of law, Trustve Gihal have the power to lake the foltowing anticns with
respact 1o the Properly upon the writlsn requent of Lendsr and Grantor: (@) Join In petparing ard fling & map or plet of the Ree! Froparly,
including tha dadication of strests or alier rights 1o the public; (1) juin In grarting any sasement or treiifing any restriction on the Resl Property;
and (¢) join In any subordination ¢r other agresment affacting this Deed of Trus! or Ihe Irfesast of Lentler under this Dasd of Trust.

Obligations o tolify. Trusise shuil not be obkgiled to nolity any otier piarly of a panding sile urider ary other trust deod or flen, or of any action
or procseding In which Grantor, Lender, or Truside thak be a party, urlens the action or proceeding Is brought by Trustes.

Trusdes. Trusloe shall meet afl Guaiifications recuired for Trustes under #ippficably law. In addilion fo the righls end remadies se! forih above,
with respect to all or any part of the Property, thir Trustee nhall have tha right to foreciose by notice and sale, and Lender shall have the right to
feraciosa by judiclal foreclasure, In alther casa In secordancs with and 1o s full extont provided by applicable iaw.

Succesaor Truntee. Landor, at Lenders option, may from time 1o lima BPpoint & succistor Trusies to any Trustes appointed hereunder by &n
Instrument executed and acknowitdged by Lender and recorded in thi pifice of the reorder of Klarath County, Oregon.  The instrumend shall
corialn, in addition to all olivr matters required by sista law, the numad of the ofiginel Laivfer, Trustes, and Grantor, the buok end pige whore
this Deed of Trual is racordad, and ihe name and eddrase of the Buscassed trustaa, and trg Instrument shal be executed end scknowledged by
Lendar or its suncessers In Interes!, The succesior liustes, without convayan:e of the Priyierty, shall succesd fo ell the tilis, power, tind dulles
conferved upon ihe Trustes in this Deed of Trust and by epplicably luw. This procedure for substilution of trustee shall govern to the exclusion of
a¥ other provisions for substtution,

KOTICES TO GRANTOR AND DTHER FARTIS, Aty notice under Wis Deind Of Trust shali e I wriling, may be ba sent by telafacsimitie, gnd shall
be effactive whin actually delivived, or when depositod with & nalionally recugrized overnight eourer, or, if malied, shal be desmed e¥eckve when
deposiled In tha United Staies mall st class, osrtified or regisiersd mall, posluge prepaid, diicied 1o the nddresses shewn rear the baginning of this
Dasd of Trust. Any purly may chiangs ith address for notces undar this Deed of Trusd by ghving frmal writtun nofics to the other parties, spedifying tha!
iho purpose of 1he nulice it 1o change the parly's add'ess. Al coples of notioes of lotstiosint from the holder of any Bon wivich has priority over fivs
Dead of Trusl shall Bo sent lo Lender's address, a8 shown neat the beginring of this Deed of ‘frust.  For notice puposes, Granior sgrows {0 kaop
Lander and Trusiee inlormed al a1 imes of Grantor's current addross.

MISCELLANZOUS PROVISIOND. The following misasliansous p;rov‘.slc:ns are i part of thin Dadrd of Trust:

Amendmarta, This Doed of Trusl, togeihar with iiny Related Documanit, conslitutas tha stitre uridsmianding and agreament of the paities as lo
tha maiters 36t forth In this Dead of Trusl. No alis'stion of o amaretiment o thid Dedd of Trust shall be effective uness given in writing end signed
by ths party or parties sought 1o ba charged or bound by the ateralion or amendmaent,

Aanusl Reports. I the Propery ¥ vesd for pumiones othar than Granlurs rosidenica, (iranlor shelt firnish to Lender, upon requsst, § cerfifed
slalament of net opsrating Inzome rooeived kom e Preperty during Granlor's pravious fiscil year in such form end detall as Lendsr shat regue.
"Net operating income” shel mean ¥ cash raceiis from the Property iike el cash expiindiures made In connection with the operaion of the
Proporty.

Applleebls Lavi. Tiis Doxd of Triat hay been deiiversd to Lendae and acteplind by Lender In ths Sinle of Oregon. This Deed of Truss
shall be governod by and consiried In sccosamies with the lswn of the Slate of Ovegon,

Capiion Hesdinge. Caption headings in thie Dead of Trust ara for convirience purposas dnly ard are not to be used fo interprat o clefing the
provisiona of this Doed of Frust |

Marger. There ghall ba no marger of the Intaresi of estale craatod by this Deed of Yruai with any other interes! or estals in the Fropetly &t any
time held by or for the benadht of Lerder in any espasity, withiut the wiittan ¢onsaent ¢f Lander.

Mulilpie Partise. All obligattons of Granior under Ihis Doad of Trud! shall i jobnt and setdtal, and af reforsnces to Grantor shaft mean nach and
avery Grantoe, This maeang that osch of the Bofrowers sining belovr I ratdinsiis tr all ¢bigations In this Dosd of Trust,

Saversbitity. it 5 court of compaian! iuriadiction finds any provition: of it Jead of Trusl 10 e Invalid or unentorcaghle as fo &nY pevson or
ciroumstancy, such Anding shall not render that provislon invalld or unanlorosaiie as 10 jiy Siher perscine of choumetanups. If teasible, any such
offending provision shaii be deemad 15 ba mcdified o be within the Bniis wf anfcroaeditty (r valichty; however, H ihe ofiending providlen cannal be
so modified, it ehall be eliickan and &l other proviions af this. Daed of Trun! In &f othex rasprasls shall remain valid end enforcanbls.

Successory and Assigna, Subjeol lo (he Hmitations tated In this Doait of Trust oo trantéer of Granlor's inferest, this Degd of Trusi shas b2
binding upon and Inure to tho benell! of the partios., thelr sucseseors and aasigns. I ownesiip of the Froperty becomes vested in & person othss
than Grantor, Lander, without notica to Granes, muty deal wiih Grarilor's suoteses:s with riftnence to this Dead of Trust mnd the Indeblatiness by
way of forbadrancs of extension without releasing Grantor from the obligallang of this Daed of Trust or lubllity under the Indebistness,

Tims fe of the Essance. Time is of ihe essence In the performance of this Daed of Trust.

Walvers and Consenis. Londar shall not be deomed 1o have wiived any rights tnder this Dosd of Trus! (o under the Related Documpnte)
uniags such waiver is in wiiting and tigned by Lencier. No dalay or omission on the pati of Lerider i exiwcising any righl shall cperate g5 g wisiver
of such right or any other right. A wather by any parly of & provision of this Uesd of Trust st not constitute & warver of or prejudics thi parly’s
right ofharwise o demand sirle! complianca with Jhat provision or any ol provisian, e prior walver by Lender, nor any cowsd of dealing
belwaen Lender and Granicr, shall constitits & wafirs of aay of Lendar's righls or tiny of (Srantdr's obfigations as to any fulwre Fansactons.
Whansvir congent by Londsr is raguired In this Died of Teust, 1ho gristing of sueth somsant by Lander in any instance shad not comsilie
sondnuing eungent fo subsecusnt intlances where tuth consant I8 epauinl,

COMMERCIAL DEED OF TRUSY. Granior agrees with Lindse thal this Dosd of Trust Is & cormmerciel dosd of frust and that Geardor wil not chalngn
the uss of the Praperty withott Lender's prior wiition corasnt,
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HACH GRAKTOR ACKMOWLIDGES HAVING AZAID ALL THIZ PROVIHIOHS DI THIS DRI (3% TRUSY, AND EACK GRANTOR AGREIES 70 ITS

GRANTOR:
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On this day befors me, e undenmigned Motery Publis, permonslly sppeund Gragosy & Chayne end Linde R Chayne, i o knowr to ba the
Indhidusls desorbed i and who axacidsed the Deed of Trust, snd adiinowkidgad (hat thaey aiytiad ihe Dead of Trust as thalr free and voiurary sct snd
dasd, tor the 588 and purposss tharein mentioned,. e

Given wader my hing and allicls! sqal this < Gay of ‘\"\Cm(z}f\ , 19 91
(o A . t N [
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REGUEST FOR FULL. RECONVEYANCIE
(7o be used only whern oﬂ:ﬁgm&m save baots paid in fN)

To. , Trusien

The undansigned i the laga! owner &nd holder of al Indabladiness sscured by this Daed of Trusl. Al sums secured by fhis Deed of Trus! hove Lssn
fusty peid end catigliad. ‘You e hersiby direciad, Upon paymant o {nau of 411y’ ste Gwing 1o you under th terms of this Daed of Trust o pursuant o
any appicebls stalide, to canse! the 1ol secured by s Dedd of Trugl (whilih i delivarod fo you logether with this Dasd of Trust), and {0 raconvey,
without warranty, 40 the parties desigraied by the firms of this Deed) of Trust, tny aeleis now hatd by you under this Doed of Trust. Falise rall e
recorvayancy and Related Documernts lo; ‘ '

Date: Bysagiciary:
By:
fta:
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for recond at request of Ameridfitle the 24th _day
of April AD.,19_ 96 __at_ 3248 .. 0¢leck ____FM. andduly tecordes inVol. __M9H ...
of Mortzagesn . onPage, 11486

Bernethi €, Letsch, County Clerk
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