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DEED OF TRUST

(“Trustee™. The beneficiary 1
which is organized and enisting

debtis evidenced by Borrowers note
for monthly payments, with the full debt. 1f not
arlier, due and pay. May.3,. 2026, . . B This Security Instrumery
to Lender: (a) the repavment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums. with interest. advanced under paragraph 7 to protect the security of this
Security Instrument; (¢} the performance of Borrower's covenants and agreemerts under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon. made to Borrower by Lender pursuant o the
paragraph telow (“Future Advances™), FUTURE ADVANCES. Upon request to Borrower, Lender. at Lender's option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances
with interest thercon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of salc, the
foltowing descrivied property located in ............. e Rlamath ..o County. Oregon:

Lot. ¢, Block 3, ¢ASA MANANA, in the County of Klamath, State of
Oregon.

CODE 41 MAP 3909-~232 TL 7600 KEY NO: 5131654

"UNDER_OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS AGT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PIRSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE

ENFORCEABLE."

which has the address of ..... ... 3718 Bryant Avemye ....Klamath Falls
[Street} [City]

Oregon ... 576063 . (“Property Adudress");

{2 Coue)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, righty,
appurtenances, rents, royalties, mineral, oil and gas rights snd profits, water rights and stock and all Gstures now o
hereafter a part of the property. All replacements and additions shall nlso be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right 10 ¢

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower w arr
and will defensd generally the title to the Property against all clpims and demands, subject to any encumbrances. of record.

183

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute auniform security instrument covering real property.

OREGON—-single Family—FRMA/FHILMC UNIFGRM INSTRUMENT FORM #2200 .00

I o
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UniForM COVENANTS.  Borrower and Lender coienant and agree as follows:

1. Payment of Principal angd Interost; Prepaymenit snd Linte Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Niote and any prepayment and late charges due under the Note.

2. Funds for Taxes and Inserance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Nate is paid in full, a sum ("Fund<™ equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) vearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {(d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be puid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give ro Borrower, without charge, an annuai accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrumeni.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds pavable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on moathly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in fuil of all sums secured by this Security Instrusment, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrumens.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender uncer
paragraphs I and 2 shali be applied: first, to late charpes due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Liens, Borrower shall pay all iaxes, assessments, charges. fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents. if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrowe: shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptabl: to Lender: (b) contests in gond
faith the lizn by, or defends against enforcement of the lien in, Iegal proceedings which in the Lender's opinion operate to
prevent th: enforcement of the lien or forfeiture of any part of the Property: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority cver this Security Instrument, Lender may give Borrower
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the givirig of notice.

5. Hazard Insurance. Borrower shall keep the irprovements now existing or hereafter erected on the Property
insurcd aguinst loss by fire, hazards included within the term “extended coverape” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not e
unreasonably withheld.

All insurarce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause
Lender shadl have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to 1 ender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrewer.

Unless Lender and Borrower otherwise agree in writing, insurance proczeds shall be applied to restoration or repeir
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunity is not lessened. 1f the
restoration or repair is not cconomically feasible or Lender's security would be fessened, the insurance proceeds shali ne
appiied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a natice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or niot then duz. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicatior. of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to ary insurance policies and proceeds resulting
from damage to the Proparty prior to the acguisition shall pass to Lencler to the extent of the sums secured by this Security
Instrument immiediately prior to the acquisition.

6. Preservation snd Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantiatly
change the Property, allow the Property to deteriorate or commit waste. If 1is Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance.  If Borrower fails o perform the
covenants and agrecments contained iri this Security Instrument, or there is a kgzal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probatz, for condemnation o to enforce laws or
regulations), then Lender may do and pay for whatever is necessaty to protect the value of the Propertv arnd Lender's rights
in the Property. Lender's actions may include paying any sums secured by a hen which has prioriny over thas Securin
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 1o make repanes. Although
Lender may take action under this paragraph 7, Leader does not have to do so.

Any amocunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unlzss Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.




If Lender required mortgage insurance as a condition of maliking the lean secured by this Security Instrument.
Borrower shali pay the premiums required 1o maintain the insuranice in effect until such tirne as the requirement for the
insurance lerminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Imspection. Lender or its agent may make ressonable entries upon and inspections of the Property. Lender
shall give Berrower notice at the time of or prior to an inspection specifying reaswanable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any comdemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigred and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In ki event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secored by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total-amount of the sums secured immediately
before the raking, divided by (b) the fair market value of the Properly immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its oplion, either 1o restoration or repair of the Property or
to the sume secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ta principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs Tand 2 or change the amouni of soch payments

10. Borrower Not Released; Forbearance By Leader Not & Waiver.  Extension of the time for pavment of
modificaticn of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate o release the liability of the original Borrower or Berrower's successors 1 interest .
Lender si...lJ not be required to comrmence proceedings against any successor in interest or refuse 10 exterd time for
payment ot otherwise madify amortization .. "' %~ <ims secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in intciest, ny fr-bearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remuody.

11, Suceessors and Assigns Bound; Joint and Severa! Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigrs of Lendier and Borrower, subject to the provisiors
of paragragh 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signe this Seeurity
Instrument but docs not exccute the Note: () is co-signing this Security Instrument only to mortgage, grant end convey
that Borrower's interest in the Property undcr the terms of Lhis Security Instrument: (b) is not personally obligated to pax
the sums secured by this Secunity Instrument; and (c) agrees that Lender and ary other Horrower may agree to extend.
modify, forhear or make any accommodations with regard to the terms of this Security Instrument or the Nete without
that Borrower’s consent.

12, Loan Charges. If the loan secured by this Security Instrument is subiect to a faw which sets manimum loan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or to be eollected i
conncction with the foan exceed the permitied limits, then: (a) any such loas charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and () any sums already collected from Borrower which exceeded
permitte hmits will be refunded to Borrower. Lender may cheose to make this refund b v reducing the principal owed
under the Note or by making a direct payment to Borrower. I a refund reduces principal. the reduction will be treated as «
partial prepayment withont any prepayment charge under the Note.

13. Legislatica Affecting Lender’s Rights. I enactenant or expiration of applicable Iaws has the effect of
rendering aay provision of the Note or this Security Instrument unenforceable aceording to it terms, Lender. at its option,
may reqnire immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this oplion, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Clotites. Any notice to Berrower provided for in this Security Instrument shail he given by delivering it or by
mailing it *v first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any ather address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Anv notice
provided for in this Security Instrument shall be deemed to have been given Lo Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability.  This Security Tnstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect other provisioris of this Security Instrument or the Note
which can be giver effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16. Borrower’s Copy.  Borrower shall be given one conformied copy of the Note and of this Security Fnstrument

17. Transfer of the Property or a Beneficial Interest in Borrower.,  If all or any part of the Property or any
interestin itis sola or . “erred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura’
person) without Lender's prior written consent, Lender may, at its option, require immedizte payvment in full of ail sums
sccured by “his Sceurity Instrument. However, this option shall not he exerciced by Lender if exercise is prohibited by
federal law us of the date o this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. Tk e notice <hall provide a pertod
of aot tess than MY davs teem the date the notice is detivered or mailed within which Botres or ng pav atbsomcsecured by
this Security Instrument. 1t Borrower fails to pay these sums prior fo the expiration of s bender moan i ole am
remedies permitted by this Security nstrument without further notive o1 demand va Bornsw e

18. Borrower's Right o Reinstate. I Borrower meets certain conditiors. Borrowes «hadl has e the ikt ne have
enforcement of this Security Instrument discontinued at any time prior to the earfier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursaan: to any power of sale contained in this
Security Instrument: or (¥) entry of a judgment enforcing this Security Instrument. These conditions are that Borrower:
(a) pays Lender all sums which then vould be due under this Seeurity Instrument and the Note had ne acceleration
oceurred; (b) cures any defaul’ »f any other covenanis or agreetnents, (c) pays all expenses incurred in enforcing this
seeurity Instrument, including, but not limited to, reasonable attorsnieys' fees; and (d) takes such action as 1 ender may
reasonably reentre to assure that the lien of this Security Instrument, Lenders rights in the Property and Borrower's
nbligation > pay the sums secured by this Sceurity Instrument shall continue unchanged. Upon reinstatement by
~orrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17

A 1 0 gt e i 90 e s Sty o s a1
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NON UNIFGRM CONVENANTS. Borrower tnd Lender further covetiaint anil agree as follows:

19. Acceleration; Remedics, Lender shall give notice 1o Borriswir prior 1o accotoration Tellowing Borrower's breack ot
any covenant or agreement in this Seeusity Instrument (bt not pr‘im‘mim:w}!«:rmioi\ under paragraphs 13 and 17 untess applicable
law provides otherwise). The notice shall specify: (a) the defauil: (b) The action fequired to cure the default: () a date. not less
than 30 days from the date the notice 1 giverto Borower, by which thedefauli must be cured:; and () that failure focue the default
on ~ before the date specified in the notice may resultin acceleration nf the sums secured by this Security Tnstrument and sale
of the Pronerty. The notice shalt further inform Borrower of the right Lo reinstate after aeceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale, It the defaultis not cured
on o hefore the date specitied in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invokethe powaer of sale and any other remedicos permitted by applicable
law. Lender shall be entitled to collect all expenses incusred in pursuing the remedies provided in this paragraph 19. ncluding,
but not limited to, reasonable attorneys' fees and costs of titlc evidence.

If Lender mvokes the power of sale, Lender shall execule or cause Trusice 1o exectle a written notice of the eccurrency
of an event of defaultand of Lender's election to cause the Property to he sold and shall cause such notice to be recorded in cach
county in which sny part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrowcr and to other persons prescribed by appiicable law. After the time required by applicable law. Trustee.
without demand on Borrower, <kt sell the Property at public auction 10 1he highest bidder at the time and place. and under the
terms desigrated in the notice of sale in one or More parcels and in any order Trustee determines. Trustee may postpene sale of
all or any parcel of the property by public annoupcement at the time and place of any previously weheduled sate. Tender or it
derignee may purchase the Propeity at any sale

Trustee shall deliver to the purchaser Truste's degd conveying the Property without any COVEnAT O Warranty. expressed
orimplicd. The recitals in the Trustee's deed shall be prima facie evidence o £ the truth o7 the starements made therein, Trustee shall
apply the proceeds of the sale in the fotlowing order: ()10 altexpenscsofthe aale. incncing, butnotlimitedto. reasonable Trustee'™
and attornevs’ fees; (b) to all sums secured by this Sccurity Instrament: and (€) any €XCess 10 the persOn OF PErsons fegatty entitted
to it

29, Lender in Posscssion. Upon accele ration under paragraph 19 or abandopment of the Property. Lender (inpereon. by
agent or by judicially appointed receiver) shall be entitled to enter upan. toke possession of and manage the Property and to collect
the rents of the Property ircluding thosc past duc. Any rents collected by Lender o7 the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents. including. but not limited to, receiver’s fees. premiums n
receiver's bonds snd oasonable attorneys” fees, and then 1o the sums sceured by Jhis Security Instrument.

21. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall reguest Trustee to
reconvey the Property and shall surrender this Seeurity Tnstrument and all notes evidencing debt seeured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the persor oF persons legally entitled to it fara
fec of not fess than $5.00. Such person oF persons shali pay any recordaiion costs.

22. Substitute Trastee. Lender may from time to tivne remeve Trustee @ APPOINL i SUCCENSOF trustee to any Trustee
appointed hercunder, Withiout conveyanee of the Property, the successor irustee chall suceced o all the title, powey and duties
conferred upon Trustee herein and by applicable faw.

23, Use of Property. The Property is not currently used for agricultural. titaber OF graving purposes.

24. Attorneys' Fees, Asused in this Security Instrament and i the Note, “attomeys’ fees™ Ghall inchide any attomeys” fees
awarded by an appellate court.

23, Riders to this Security Instrument. If one or more riders are exeeuted by Borrower and recorded together with this
Security Instrument. the covenants and agreements of each suchrider shall bz incomorated into and shall amend and supplement
the covenants and agreements of this Sccurity Instnunent as if the rider(s) ware a part of this Sccurity Instrument. {Cliech
Applicable Box(es))

1 Adjustable Rate Rider 3 condeminium Rider 3 2-4 Family Rider
(J Graduated Payment Rider {3 Pplannid Unit Developmer Rider

(B Orher(s) [specily] Hazard Insuxance Loan Rider

BY SIGNING BELOW, Boitower accepts and agrees o the terms and Cevenants contained in this Seearity 1ng n;;)u‘m
and in any rider(s) executed by Borrower and recorded with it.

(Sead)
- Borrowers

- Borrower
JAlAeind

AN XA PRTRTEITUSTNI LA L b

GTATE OF rovrnrern JREGON P— : OFFICIAL BEAL

) DENISED. BICKFORD
A AR s
MY COMINGSION EXPIRES APR. 15, 2000

COUNTY OF KLAMATH

The foregoing instrmmnent wis acknewledged betore wwe IS s e

by ... Melving E. Barney, alfe... T

[FYRCUIEY) ke dedging)
e
e,

n
s

My Commission expires: Jf-lsy, QOOC) _ , , <‘~z,%\\~
A .7y, NP5 N s:::),

tintary Public

al devinge b




. 090-04—16125

JkTC-—th&SZ'}jisgjL

HAZARD INSURANCE LOAN RIDER

i THE SECURITY INSTRUMENT COMTAIHS A PROVISION ALLOWING THE
LENDER TO PLACE HAZARD INSURANCE ON THE PROPERTY ANIY ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.

wARNING

Unless you, {the *Borrower”) provide us, (the "Lender”) with evidenct: of insurance. coverage as required
by our contract or loan agresment, Lender may purchast: insurance ot forrower's expense (O protect the
Lender’s interest. “This insurance MY, but nced not, lso protect. the Barrower's interest. 1f the collateral
becomes Jamaged, the coverage the Lender purchascd may not [pay any clzim Borrower makes or any claim
madc against the Borgowier. 1Borrowes may later cancel this coverage by providing evidence that Borrowcr has
obtained property coverage clsewhere.

he Borrower is responsible for cost of any insuranct pmrchaf:cd by lender. “[1ie cost of this ipsurancC
may be added to your contract or loan balance. 1f the cost 16 added to the cantract OF Joan balance, the intercst
ratc on the underlying contract O 1oan will apply 10 this added aount. Effactive date of coverage may be the
date the Borrower's prior coverage lapscd or the date the Borrarwer {ailed 1o provide proof of coverage.

The coveragt Lender purchases may be considerably mOTC cxpersive than insurance the Borrower can
obtain on Rorrovicr's OWD and may not gatisfy any need for propesty damage COVErage Of other mandatory

Liability insurance requirements iraposed by applicable law. By signiog this the Borrower agrees to all of the
above. /

T Va

V4 . i

= - _‘_?
g&r wer Melvin®d . Barneyd Jre

I
Borrower
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