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LINE OF CREDIT DEED OF TRUET

LINE OF CHISOET INSTHUMENT, (2) This Seed of Trustis a LINE OF CRESHT INSTRUMERT. (B) Ths fnaxirium principal amount to t¢ advanced
DUTSUARS 16 116 Cradit Agrestisnt is 4&.660.00. (6) Thie teri of the Ciedit Fcrsaingnt camiviéncas on the date of this Dead of Trust and ends on Aot
%, 4666,

THIS DEED OF TRUST 1S DATED APRIL 10, 1606, arsorg VIERLE E, GAGEHS and PHYLLIS €. SAGERS, whoss
pddress 15 5707 AUSTIN ST, KLAMATH PALLS, OF G760 (1sfared 15 bk a8 "Grentor); WESTERN BANK, s
division of Wishington Mutus! Bank, whese sddress is 4565 Seuth Ginth Stiset, P.O. Box 1864, Klameth Falls,
OR 67601-0434 (r6furred 16 below sometimes &6 #Lenelst” shl Soinetimes as "Heneficlany); nd _
(referred o bolow as "Trustss”).

COMYEVAMIE AID GHAHY, For valuable consideration, Grantsr ooilveys 16 Trustes 167 16 hergfii 61 Lerides a3 Beriefictary all of Gra
fight, §8s, 8hd irsrest in and 16 16 toficunna descnbsd fesl properly, 16gethiel with st exi subsequsritly eracted or affived ings.
IRBIGVBINENIS & ﬁ‘;’(&gé§;’ it 6aSGresIsS, NgH'S 6f We, §e;rd t%ﬁé?;ﬁﬂ?féﬁéﬁ sg; ANl Wieter, walel 1 (including stack in utiit h ditc
of HIGATOn IGHIST; &6d 8% 6T6r (ghts, royaliss, and BIofs felatng 16 {1681 BropSHy. ie! tafion alt rrinerals, oll, gas, geotherrmsl
snd swtar miatiers, I6CE150 In L:%M;{m Courty, Sisls of Oroges (t??@ die]
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ALTAMONT ACAES 3AD ADDITION, BLOCK 2, LOT 14, POR

The Resl Prapsrty ot His sddress is commonty kngwn 65 G727 ALUSTIH 6., KIABATH FALLS, OR 97603, Tre
Fisst Propsrly (5% IG6TTCaTH Mmber 15 47EAT-REB1666/56600- 1414571
LARATGN Proserity 6541076 0 LenGer (816 KNG £6 Barakciary in 118 Dunidl of Trusty &l of Siantor's HiEhl, fitls, arid inferest in arid fo all present and
futurs lesssu of the Frepeny fnd @t Sers e the Propenly: (4 &AAGoN. Ghatics Grars Lender & Uriform Comirfierdial Code security interest in the
Garts and 116 Parserist Property dstaed beiow.
GESHITIONS, Tis folowing words shall fisvs fie {SHOMGG PRERIRGS WG 1864 in fhis fing of Tr
Fresst Sl Piivs U6 G SANGS SSNDITGE 10 SUGH TGRS I 115 Urfor i €ommisteldl Gode. Al referante
rGRay 6f Ts Uetise Staes o Arenca.
fLenanistary. The word *Dsnetciary” ioans WESTERM BANY, & aisisn 6f WSHRGEen FMutud Stk ifs sUccessors and dssigns. \WESTERN
BAlK, & cusision of Waskingtan Mukisl Ban 550 is r6férred (o 65 "Lender i s B of Trust.
Credkt higrasment. TIne wores *Credit Agesment” 1nssa 1he reist iy cradit agrusment daled AGTl 1§, 1958, With & sréeHt Hr i3 tHE
amourt af $5,00047, betwssn Grantor &g LaRdst, togerher i &l rsRewiEs, SIengoNS; MGAfcaTGHS, refifdricings, snd ¢
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g%, Tihe wiord "Pemts means A prasent and fAWS 1es. lexsniie. RO, stk FOYinS, PrEdts, A8 ST S5AENS ¢
rGPOITY.
Trastee, Treword *Trsies’ means ______ &06 any sustiue F Sssser Kiesess:
TS DEED OF TRUST, SICLUDWG THE ASSINMATHT OF RENTS AND THE SEOURITY MITIEREST 18 THE fENIS 44 FESSAML
PROFERTY, 15 GIVEN 1O GECUBE (5) PAYWENTY OF Tt INDSRITRAISS AR () PESFINILANCE OF SA0H SGRESHENT Jat.
OBLICATION OF GRANTOR (DES THE CREDIT SGRESANNT, THE FIEATED DOCMEGTS, AP TS GFED OF TRIST. TG OFF5 08
TRUST 66 GIEN AND ACCEFNTED OR THE FOLLOWING TERMS:
SAAENT AN PERFORIMANSE. Eroept 25 ctherslen providse 0 fiis Daer of Teuet, Sraton shal 5oy & Lendsy s AM0WwTs Seawes by 1his Gans of
Trast &5 $hey esene e, fns shal sicly ane i & frnely manner periorm Al of Graniers sHigons WAk 8 Cresit Aarssrgey, 318 Desd of Tt
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Guty to Wstntaln, Granor shall mtietein $he Propery 1 SEnRiGhe CORGHI NG (1Y Oy Sariore B ANy Seririse RS e M TEIR A
ROORSSUTY 10 frasty ¢ A5 valie.
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Hezardins Substarcss, The tams hezaeous wade;
Tead of Trast, shall hiswe fhe SRTE PIERTINGs s set o
1580, 8y areaded, 42 15.C. Suclion $591, €1 594 i
CREREY), T Hezardous Marins Tranvporietion Adl, 43 [EX
Semtnn B0, € sab., 9 O applicalie Sats of Fedieral ! Y
Spezeraons wese” and "hezartous Suhstance” sial slsg inchade, wiEIOL TRNREEN, 1 e g peireL DBy-Rroducs or 80y TEgion fisres’
and Bstesios. Gramer eproseis and waranis 1 Lender fnat (&) Dk the geriod ¢ Gramors onnersiin of the Pronerty, there s B v
e, ganerEian, meniacure, SORgs; resiment, clisposil, ralenss of threslansd iaieass of sty +aIANOLS WSS O SUHIE By PO
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nd astnowedged by Lender Wi witing, () any uss, gepsreiion, EnECre, SI0TREs, et gigpose), rdeese, o Sresieral dss 46 Ay
rezerdus waste 4F substance an, under, hout of frem the fropery By &Y (B ONNES &1 EPRTS & Te Ty of 4 Y AR o
threstened TRigaion or glaims of any Knd 2y &7y persen reigting & maters: a0 (6 IHONOUSY SIS 1) B BOOIISTEN B
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paE of Lendiy © GIanon Of 10 20y CHher Perssel. The representativns ang wanamiss conaned fersn are Deses on Graeters & s
Tnvestig acing the Property Sor hezardous waste and hezardous Subetanoss. Gramer berehy (5] (oiiases 80T watves sy fhre sle e sgses
Lender o1 wicernndy or oneBYAien it 816 Svert Grafion DEOmes lighie 0r GISRNND OF STEr AOWE LG BTy SR G, SVD [0 ST
ety s bl harniiess Longer againgt sny #0d all gldims, lssas, ebilfies, Ganages, peneliens, 2007 erEeTset W e 2y Sraiy
indirently sustain o autfar resultng from & tregch of $his seclinn of the Desd o Trust 94 &8 2 Lo
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shoulg have been known to Grantor. The provisions of tiis section «f the Desd of Trust, indluding the ohligeins 1o inderrid; B i 56
saymat of e Indebisdness and the saistaction and resonveyarce of the tien of this Deer of Trust & shal ot e Afeier i

acquisiten of a0y intsrestin the Property, whethr by forediosire of OGRS,

ftsanre, Waste, Grantor shall fot CRuSe, GUNAUCt Of O By NASEHCS NGY £5MTH, Demit, o g gy SVnnng of o WESH O
Property or a0y portion of the Property. Without fimiting the generstity of the foregeing. Granior will nict removs, o gl ¥ any ol pRly e
fight 10 remaye, any tmiber, mingrds (nghugting el and gis), SOk, Qe o rook pretuols wWETUL e D ¥eTien Gonset of Lanser.

Gemnat of Improvements, Seser shall not Semolish of remeye any kproyemsrts from the Fagl Poperty wihou Fae gy wen (ons
Lendat. As # condtion 10 the remoys of any improvements, Leader may GSQUiTE Granior 10 YIS STANGEMETS SRUF Oy 1 L 6 raEA
such hprovements with improvements of atissst equsl yalue.

Lendars Rigi 1o Entar, Lender and Is agents &nd sepn sertatives my eter wpon B8 Fesl fropety &t gl resscrelie
Landes rtares's and 1o nspect the Froperty for purposes of (raniar's somplisscs Wi Ehe fenms i gonations &1 Sis Besa 1T
Comgiisnca with Gevsrpmental Regdremants, Sramor shall promplly comply with gl lawes. O GNReS, E06 1ea
aHernt, of sl governmantsl authorties applicebie 10 e USe OF QLOUDINGY of The Popery, Tranty may weTiest i Gons IR Y sk e
orinangs, or 1enygion 20d wehhold sempliance during S0y Dreseetiag. i AUGNg SRDIOPTEIR BHPRINS, 0 0nG B Gravter Des feAles A
AEE 13 sn gnd 50 ong 88, in Lender's soie opinon, lenda’s INEreNs 16 the FIonerly e Mt R GZAT. LANGRN A TERNS
Granier 16 pHst sCemime SEoUTY Of & Qe hond, reastnsbi Setisfaoly 10 16RGer. 46 profect Lendir's wilerest,

Duty 10 Protsct Granor sgrees neither 10 sbanden nor fears wnatendes the Fronanty. Gramor shal 60 & other a0 2080
set forh 2bove in whis section, #iich $om the characier end 1se of the Fronerly ¢ ressonehly (G RSISETY 10 Ot & s ve T

GUE Ol SELE ~ CONSENT BY LIINGER, Lencser may, & s option, dudars immesizly due e peyeiis Al sums seourss by TR Daes af i
upon she sale o ranster, without the Lencar's priof witlen consent, of sl or sy parl ¢f the Red Fropsrly, or a0y nerest in the Bl Fropery. Fue
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10 istharge the 160 pius eny wosls 2nd £0INeYs' foas or otlhel chirees et OO SUULG 88 8 et O 8 foretlnyrs 17 L56 1n
gny auriest, Grartor shadl detend ftself 2nd Lender sral shall sedsly oy aclverss jucgrent Blcre enlorcement sGanst B Praperty
nams Lender 2s 20 adations] obliges under any sutety hond furnished in the eomled Geoosedings.
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coinsurarcs cliusa, and with a standard mengagee csuse in fevor of Landir, together with such olher hezerd end lisbitty insurance as Lender
may sesaonebly require, Policias shall be wiliten in fonn, amaunts, covenges end Lissis reasonnbly soceptatde 1o Lander snd losusd by
cornpany or companias roasonshily scoaptable (0 Longor,  Granttr, uptn requiest of Landur, will deliver 10 Lender tfrom &me 10 ime the poioses o
cartiiicatas of insuranze i form satisfactory o Lanvier, inchuding atipwations et coveraJe wil not B canceliod or diminishnd withou! of ke wr
(10) days' prior wiitten nutice 10 Lendaer, Each insuranca policy 150 shull Include en endorsement providing thet coversgo in favor of Lender wit
not be impairad in any wisy by eny set, omission or dafeull of Grantor &1 any other peraon. Shoutd the Real Property af any fims beoains iocatns
tn an aran dasignatod by the Director of the Federi! Emargency Mansgnmanat Agency & a spedial flond hazerd area, Grantor sgraes 15 oblain and
meintain Federsl Flood Insuranca 1o the extant such insuranca & required by Lander ard is or buoares available, for 116 1earm of the lgan and for
tha full urpsid princisel belanca ¢f the loan, o the maxinum lint of covizagy that is ayviNlable, whichaver is less.

Applicaiton of Procseds. Grantor shall prompily notify Lunder af any o or demags 1o the Propanty. Lender may meka proof of loss #f Gramor
falts 10 do co within fifteen (15) days of the casually, Wheather or not Lander's security bs impaired, Lender may, at #ts election, receive and ratain
the procesds of any insurance and apply the praceads o tha raduction of the Indablsdness, payment of any fien effacting the Property, of the:
restoratic 1 and repair of the Proparty, If Lander 6leets to spply 1he proceacls 1o resioraticon and repalr, Grantor shall repedr or teplace the demanged
ar dastroyed Improvaments in a manngar satisisciory 10 l.ender.  Lender shall, upon nalisfectory proof of such erpanditure, pay or reimburee
Grantor from the procaads o tha reasonabie cost of repalr or restoratian if Grantor i not in default under this Deed of Trust. Any prospeds which
have not bean dishursed within 160 days after their recalpt and which Lendor hias not committad fo the rapelr or rastoration of the Property shall
be used first o pay any amount ewing to Lendar undor this Daed of Trust, than to pay cecrued intarent, and the remainder, i any, shall bo applied
to ihe principal balance of the incabtednass, If Lender holds any procesds alier payment in full of the Indeblednass, such procaeads shall ba paig
o Granior as Grantor's imerasis may appear,

Unexpirad Inauranca at Sale. Any uneipired insurance shall inure 1o tha benafit of, end pass 10, the purchaser of the Property covared by this
Dead of Trust it any trustne’s sale or other sale hald under the provisions of this Deod of Trust, or at any foraclosuro sale of such Proparty,

EXPENDITURES BY LENDER. f Grantor fails to comply vith any provision of this Deasd of Trust, or if sny action or prozonding is commancad that
would matarialy affect Landar's interasta in the Propaity, Lender on Grantor's bohalf may, 1t shall not be required 1o, taks any action that Landor
dgems appropiriate,  Any amount thal Lender expards in o (oing will boar Intarest at the reta providad for in the Cradit Agrasment from the dato
incurred or pad by Lendor to tho data of rapayment by Grantor, All such expanses, at Lunder's option, will (e) bs paysble on demand, (b) be addad
to the balanco of thy cradit fing and be apporiioned nmong and bo payable with uny instalimunt paymionts to bacome duo during oither (i) tho torm of
any appilcable insurance policy or (i) the ramalning torm of tha Cradit Agrenmaont, or (c) b3 Yoatad a8 a balfoon paymant which will be due and
payablo at tha Cracdlit Agrecement's maiuity, This Dead of Trust also will sacura payment of thase amounts. Tho rights provided for in this paragraph
ahall bo in adclition to any othar rights or any remadios 10 which Londar may {0 entitied on accsunt of the default. Any such action by Lander chall not
ba constiuad us curing the dofeuit 50 a5 10 bar Landor from any remecly that it nthanwiso would have had,

WARRANTY, DEFENSE CF TITLE. The following provisions refating 1o ownership of the Property are a pant of this Deed of Trust,

Titfe, Grantor warrants thal: (a) Grentor holds good and markatable tifin of socord 1o the Property in feo simple, free and clear of alf liens and
encumbruncas othar than thoso sot forth in the Real Pioparty description or in any title innuranca policy, tille repont, or finaf titie opinion lasued in
favor of, and accopted by, Lendar In connection with this Dead of Trust, and {b) Grardor has tha full right, power, and authority to axacuto and
dafiver this Doud of Trust to Lenduar,

Detenisa of Tille. Subjnct to the axception In tho paragreph above, Cranlor warrzrits and will ferovar dofond the titie 1o the Proparty agsinst the
iawiul clams of all pareons. In the avent any action or proceoding I ctimmenced that questions Granter's title or tha intorast of Trustes or Londar
under thiu Deod of Trust, Grantor shall defand the actian et Grantor's aypanan, Grantor may bo the nominal party In such praceeding, but Lender
shell be ontitlad to participate in tho proceading and to bo represantos In the proceading by countol of Londar's own chaicn, and Grantor vill
dalivar, or cautie 10 ba dolivered, 1o Landir such inslruments as Lender rmaty requent from tma to time 1o permit such participation.

Compilarce WWith Lawa, Grantor warranls thet the Proporty and Granlor's use of ths Propeity compliss with all existing spplicabla laws,
ordinancas, and rogulations of govarnmanta! authoritios,

CONDEMMATION. Tha following provinions relating to condemnation procaodings are a part of this Doed of Trust,

Apiilsation of Net Procaeds. If all or any pert of the Proporty is condemned by eminant domain procaedings or by any proceeding or purchase
In ieu of zondemnation, Lunder may et its slaction require that all or any portion of she net procends of the award be applied 1o the incebtodness
or the repalr or restoration of the Property, The net precewds of the eward eliall moan tra award aftar paymant of all reasonabie costs, expensas,
and attorneys’ foes incurred by Trustee or Lender in connection with the condemnation,

Procesdings. it any proceeding in condemnation ia filed, Grentor shell praraptly notity Londor in writing, and Grantor shell promptiy take such
staps as may be nocessary to defand the action and obteln tho award. Grantor may be tha nominal parly in such proceading, but Lencer thall bo
antitiad to participate in tho proceading and to ba represented in the proceaciag by counsal of its own choico, and Grartor will deliver or causa to
be daliverad to Lander such instrumants as may bo requested by it frons time o tima to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions refating to governmental texes, foes
and chargas are a part of this Deed of Trust:

Current Taxes, Feos and Charges. Upon request by Lender, Granter shall execute such documents in addition 1o this Daed of Trust and take
whaiever other action is requested by Lender to parfect and continue Landar's fien on tha Real Property. Grantor shall reimburse Lender for all
taxng, ag Joscribed balow, togethor with ail expensea incutred in recording, porfecting or continuing this Deed of Trugt, including without limitation
all texes, lees, documontary stamps, and other charges for recording or roglotaring thia Dieed of Trust,

Taxes, Tho following shall constiiute taxas 1o which this saction applies: (1) a specific fax upon this typo of Daod of Trust or upon all or any part
of the indsbtaclass sacurod by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or roquired to ¢aduct from paymenis
or: tha Indabtaciness aecured by this type ot Daud of Trust; (c) a tax on this type of Dend of Truat chargoable againat the Londer or thi holder of
thie Cradit Agrenment; and (d) a epecific tax on all or any portion of the indektadness or on paymants of principal and interact mado by Grenlor,

Subsaquont Taxes. If any tax to which this section applien Is enactod subserjuent to thn date of this Doed of Trust, this everit shall have the same
affect as un Evant of Default (as defined below), and Lencler may oxorzise ary or ai of i3 avallable remedies for an Evont of Dofoult a3 provided
bolow unlass CGrantor either (a) pays the fax bofere It becomes definguent, or (o) contests the tax au providod above in the Taxes and Uans
section ard deposita with Lender cash or a sufficlant corporate surety bond or other sacurity satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho fnllowing provisions rolating o this Dood of Trust as a socurity agreemont are a part of
this Doad of Tnust.

Sacurity Agreement. This instrumont shall conntitute a sacurlty agreeman! to the extent eny of the Froperty constitutes fixtures or other porscnat
property, and Lander shall have all of tha rights of & secured party under the Unifarm Coramercial Code as amended from time to time.

Securlty Interast. Upon request by Londler, Grantor shall exccut financing slatemonts and take whatever other action is ragquoestod by Lender to
porfact and continuo Lendar's securlty Intarest In the Ronts and Persona! Property. In n¢idition to recording this Dead of Trust in the roal proporty
rocords, Lendar may, at any timo and without funther authorization from Grantor, fi'e exozuted counterparts, copies or raproductions of this Dued
ol Trust as a financing staiement, Grantor shall ralinburea Lender for all expensas incuriad in perfocting or continuing this sacutity intarest. Upon
detault, Grantor shall assemblo tho Parsonal Property in a manner andl al a placo rensonably converient to Grantor and Londer and mako it
avalilable to Lander within three (3) daya after recaipt of writton domand {rom Lindor.

Addressas, Tho mating addiesson of Grantor (deblor} and Lancer [secunsd parly). am which Infermaton conearning the soacurlty intotost
qranted b this Deod of Trust may bo obtuined (uach a3 roquired by the Uniform Comengrcial Coda). are @5 stared on e fre page oF thes Doedl of
Truat,

FURTHER ASSURANCES; ATTORNEY-IN-FACT, Tho foliowing provisions relating to further nssurarces and attornay-in-tact are a part of this Deed
of Trust.

Furthar Assurances. Al any time, and fiom firno 1o tima, upon roquost ¢f Lendar, Grantor will make, oxocuto and doliver, or will cause to be
made, oxicutod or delivered, to Lendor or to Lender's designee, and whaen raquestocl by Londer, couse to be filed, recorded, rafiled, or
rerecordad, as the caso rnay bo, at such times and In such offices and places as Lencor may deem appropriate, any and all such mongages,
dacds of "rust, socurlty duads, socurity agreements, financing statements, continuation statemonts, Instruments of furthar agsurance, certificalos,
and other documents as may, in the sola opinion of Lender, ba nocassary oF desirakie in order 10 elfectuate, comptete, perfect, continue, or
preserve (a) tho obligations of Grantor under the Credit Agraemont, this Deed of Trust, and the Related Documants, and (b) the lians and security
Intorests creatod by this Deed of Trust as first and prior lions on the Property, whethar now owned! or horeafter acquired by Grantor. Unlass
prohibitad by lew or egreed to the contrary by Lender In wiiting, Girantar shall relmburso Lendor for o!l costs and exponsos incurred in connection
with the matters referrad to in this paragragh.

Attarnsy-In-Fact. (f Grantor folls to do any of the things refarred to in the preceding paragreph, Lender may do so for and in the name of
Grantor and at Grantor's expense, For such purpases, Grantor heraby iitevecably eppoints Lencler as (rantor's attorney-in-fact for the purptise

of making, executing, dellvering, fling, rocording, and deing all other things as may be necessary or desirablo, in Lender's sole opinion, to
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accornpliah the matters referrad to in the precsding paragraph.

FULL PERFCAMANGCE. I Grartor pays all tho indettedness whan due, teriinates the credit fine account, and otherwise perfonms all the obligations
imposed upon Granfor under this Dead of Trust, Lendur shali executs and deliver to Trustes a request lor full reconveyance and shalt execute and
deliver to Gramtor suitable statuments of termination of any financing statetnant on fils evidencing Lender's security interest in the Renls and the
Personal Propenty. /Any reconvayance ‘se required by taw shall be paid by Cirantor, if parmittad by applicalie law.

DEEAULT. Each of the following, at the option of Lendear, shall constifute an evant of dafault (Event ot Defautt’) under this Deed of Trust: (8) Grantor
commits fraud or mmakes a material misrepresentation at any time In connection with the Credit Agreemenl. This can include, for examgile, a {nlse
statement about Grantor's incorme, asuets, flabiiities, or any offier aspects of Granlor's financiel condition. (b) Grantor does not meet the repayment
terms of the Credit Agreement. (c) Grantor's action or Inaction adversely affacts the coliateral for the Credit Agreement or Lender's rights in the
collateral. This. can include, for example, failura to meintain required Insurance, wests or desiructive use of tha dwaelling, failure to pay taxes, death of all
parsons liable on the account, transter of title or sale of tha dweling, creation of a lisn on the dwelling without our permission, foraclosure by the holdar
of anather lien, or tha use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMIDIES ON DEFAULT. Upon the occurrenca of any Event of Detault and at any time thareafter, Trustee or Lender, at its option, may
exerclse any one or more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelsrate Intlebtednese, Lender shail have tha right at its option to daciere the ontire Indebledness immediately due and payable, including
any prapayment penalty which Grantor would ba required to pay.

Forsclogure. With raspect to ail or any part of the feal Property, the Trusies shall hava the right to tnreclose by notice and sale, and Lender shall
have the right lo foreclose by judicial foraciosure, In either case in accordanta with and to the full extert provided by applicable law. it this Deed
of Trust Is foraclosed by judicial foraclosure, Londer will ba entitied 10 a judgment which will provide that it the foreciosure sale proceeds are
Insufficiant to satisty the judgment, execution may issus for the amount of tha unpeid balance of the judigmant.

UCC Remedizs. With respect to all or any part of tha Personal Proparty, Lender shell have ali the lights and remedies of a secured pany under
the Unifcrm Commerclal Code.

Collect Renta. Lender shall have the right, without nolica to Grantor, to take possession of and manage the Property and collect the Rents,
including ametints past due and unpaid, and apply the nat procaeds, over and above Lender's costs, egainst the indebtedness. In furtherance of
this right, Lender may raquire any tenart or other user of the Property to make paymants of rent or use fees directly to Lender. If the Rents are
collecteci by Lander, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to enclorse instruments received in payment thereol
in the nzme of Grantor and to negetiate the same and collect the procends. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whether ar no? any proper grounds for the demand existed. Lender may
exercisa Its rights under this subjparagraph either in person, by agent, or through a receiver.

Appolin! Recuiver. Lender shal have the right to have a recalver aprointad o take possassion of all or any part of the Property, with the power 1o
protect and preserve the Property, fo operate the Property precading foraclosure or sale, and to collecl the Rents from the Property and apply the
procesds, over and above the cost of the racalvership, against the Indettedness. The recelver may serve without bond if permitted by law.
Lender's right to the appointment of a recaiver shall exist whether or not the uppavent value of the Property exceeds the Indebtedness by a
substantial armount. Employment by Lender shall not disqualify a persen from serving as a receiver.

Tanancy at Sufferance. If Grantor remalns in possession of the Propesty after the Froperty is sold as provided above or Lender otharwise
hacomas entiled to possession of the Froperty upon default of Grantor, Girantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lendor's option, elther (a) pay & roasonabila renta! for the use of the Preperty, or (b) vacate the Property immacdiately
upon the demand of Lender.

Other Flemetiles. Trustee or Landsr shall hava eny other right or remedy providad in this Deed of Trust or the Credit Agreement or by law.

Notlce of Sale. Lender shall give Grantor reasonable notice of the time and plaze of any public sule of the Personal Property of of the time after
which zny private sale or other intended disposttion of the Personal Property is 1o be made. Reagsonable notice shall mean notice gjiven al least
ten (10) days before the time of the sule or disposilion, Any sale of Personal Proparty may bo rnade in conjunclion with any sale of the Real
Property.

Sale of the Property. To the axtent permitted by applicable aw, Grantor hereby waivas any and all rights to have the Property marshalled. in
exarcising its rights and remedias, the Trustee or Lendsr shall ke free 1o sall ail or any part of the Property together or separately, in one sala or by
separale salos. Lender shall be antitiec] to bid at any public sale on &ll or any portion of the Property.

Walver; Elaction of Rumedles, A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver o or prejudice
the party’s tights otherwise to demand strict compliance with that provision or any other provisian. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Diocurment, or provided by law shall not exclude pursuit of any other ramedy,
and an elacion to make expenditures or to teke action to perform en obligation of Granter under this Deed of Trust after failure of Grantor to
perforni shall not affect Lendar's right to daclare a default and to exercisa any of its remadies.

Atternsys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of e termis ol this Deed of Trust, Lender shali be entitled to
recover such sum as the court may adjudge reasonable as attornays' fees &t trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcomant of its rights shall become a part of the Indebtednass payabis an demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragreiph include, without limitation, however subject to any limits under applicable
law, Lender's attornoys’ fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals and any anticipatzd post-judgment collecticn sorvices,the cost of searching records, oblaining
title reporte (Including foreclosure reporis), surveyors' raports, appralsal feas, fitle Insurance, and Tees for the Trustee, to the extent permilted by
applicable law. Granter also will pay any court costs, in addition to all other sums previded by faw.

Rights of Trustee. Trustee shall have all of the rights and duties of Lander as set forth in this section.
POWERS AND OBLIGATICNS OF TRUSTEE. The following provisions relating to the powers and obiijations ot Trustee are part of this Deed of Trust.

Powers of Trustes. In addition fo all powers of Trustee arising as a mattor of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dedication of straets or other rights to the public; (b} jcin in granting eny easement or creating any restriction on the Real Property;
and («:) joln in any sutiordination or other agreemont affecting this Cead of Trust or tha interest of Lender under this Deed of Trust.

Cbligations to Notlify. Trustea shall not ba obligated to notify any other party of a pending sale under any other trust deed or lien, 07 of any action
or proceeding in which Grantor, Lender, or Trustes shell be a party, unless the ection or proceeding is brought by Trustee.

Trustoe. Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the rights and ramedies sat forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
forecluse by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Succussor Trustse. Lender, at Lender's option, may from time ta lime appoint a successor Trustee to any Trustee appointed hereunder by an
instrument axecuted and acknowledgad by Lender and recorded in “he ctfice of the recorder of KLAMATH County, Oregon. The instrument shall
contaln, in addition to all other matters required by state law, the nemws of the original Lender, Trustee, and Grantor, the book and page where
this Daed of Trust Is racorded, and the name and address of the sucoessor trustea, and the instiument shall be executed and acknowledged by
Londer or iis successnrs in interest. Tho successor trusteo, without conveyance of the Proparty, shall succead to all the title, power, and dutios
conlaired upon the Trustes In this Deed of Trust and by applicable law. This procosiure for subslitution of trusteo shall govarn to the oxclusion of
all other previslons for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Daed of Trust shali bo in writing. may be be sant by taletacsimilie, and shalt
ba effective whan actually delivered, or when deposited with a nationally recognized overight couriar, or, if maited, shall be deamed effective whan
doposited in the United States mail first class, certilied or registered raail. pastage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Died of Trust by giving formal ‘written nouce to the other parties, specifying that
the purpase of the notice is to chenge the parly's address. All copies ot nctices of foreciosure from the holder of any tion which has priority over this
Deed of Tiust shall be sant to Lender's address, as shown near the teginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustes informed at all imes of Grantor's current address.

MISCELLANECUS PROVISIONS. The following miscefiancous provisions are a part of this Deed of Trust:

Ameidments. This Deed of Trust, together with any Relatec Docurnents, constitutys the ontire undiorstanding and agroement of the partias as 1o
the rriatters set forth In this Duad of Trust. No elteration of or amendment to this Dozd of Trust shall be aliectivo unless given in wriling and signed
by tha party or parties soughi 1o be charged or bound by tho aiteration or amohdmant.

Applicable Law. This Descl of Trust has baen delivered to Lendoer and accepted by Lander In the State of Oregon. Thie Deed of Trust
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shall be (joverned by and construed In accerdancs with the faws of tha State of Cragon.

Caption [{eadings. Caplion headings In this Dead of Trust are for convanienca purpanes only and ara not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thera shall be no merger of the intarest or estelie created by this Deed of Trust with any uther interest or estate in the Properiy at any
iima held by or for tha benafit of Lander in rny capacity, without the writtan consent of Lender.

Multiple Partles. All obligations of Grantor under this Dead of Trust shell be joint and several, and «ll references to Grantor shall mearn each and
every Grantor. This means that each of the Borrowers sigring below is raspionsible for all abligations in this Deed of Trust.

Severabllty. If a court of competent jurisdiction finds any provision of this Dead of Trust to be invelid or unenforceable as to any person or
circumstance, such finding shali not render that provision invalid or unanforceabls as to any other persons or circumstances. If feasible, any such
offending provision shall be deerned 1o ko modified to be within the limtts ol entoreasbility or validity; however, if the offending provision cannot be
so moditied, it shall be stricken and alf other provisions of this Deod of Tras! in all other respacts shall remain valid and enforceable.

Successars arid Assigna, Subject to the limitations staled in his Desd of Trugt on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors ancl assigns. it ownarship of the Property becomes vested in a person other
than Grartor, Lander, without notice to Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extansion without releasing Grantor from tha oblizaticns of this Dead of Trust or liability under the Indeltedness.

Time I3 of the [Essenca. Time is of the assence in the performance of this Deed of Trust,

Walvers and Consants. Lender shail not be deemed to have waived any rights undsr this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No detay or omission on the part o1 Leader in sxercising any right shall operate &s a waiver
of such right or any cther right. A waiver by any party of a provision of this Deed of Trust shail rio constitute a waiver of or prejudice the party's
right otharwise 1o demand strict compliance with that provision or any other provision, Mo prior waiver by Lender, nor any course of dealing
between l.ender and Grartor, shall constitute 2 waiver of any cf Lender's rights or any of Grantor's obligations as to ariy future transactions.
Whensver congant by Lender is required in this Deed of Trust, the g-arting of such consent by Lender in any instance shall not constiute
continuing| consent to subssquent instances whare such cansent is raquired,

EACH GRANTOR ACKNOWLEEDGES HAVING: READ ALL THE PROVISIONS OF THIS DEED GF TRUSY, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
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INDIVIDUAL ACKNOVILERGMENT.
T
STATE OF QJ\QD{&\ @5; ROTARE PUSLIC | OREGON
h

county oF_'Cxlipnad N\

CONIMISSION NO. AD16812
BIY COMISSIIE EXPIRES ROV, 14, 188

On this day belore e, the undersigned Notary Public, personaily appeared YERLE E. SAGERS and PHYLLIS E. SAGERS, to me known to be the
individuals describedl in and who executed the Deed of Trust, and acknowlackzed that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purroses therein mentioned.

Given under my harnd and o#lcial seal this \()\‘Y\r\ day of Q.J()J\\‘..."k , 18 Qe .

e . \ N
By /Z/ "POA_ ,7% Cﬂm' \ Residing at \§~-‘\~GN\\~(}3:J'\ 5}}&\'\ N OYe
Notary Publid In and for the State of @\‘IL(}:&\ . My commission axpires  \\ —\\(~Q\,

REQUEST FOR FULL RECONVEYANCE

{To be used oniy when obligatons have been paidl in full)
To: , Trustes

The undersigned is the legal owner and holder of all Indabtedness secured Iy this Deed of Truzt, All sums secured by this Deed of Trust have bean
fully paid and satisfied. You are hereby directed, upon paynient to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Cradit Agreement securad by this Ceed of Trust (which is delivered to you together with this Deed of Trust), and to
raconvay, without warranty, to the parties designated by the terms of this Dead of Trust, the estate now held by you under this Deed of Trust. Please
mail the reconveyance and Related Documents to:

Date: Beneliclary:
By:
Its:

LASER PROQ, Reg. U.S. Pat. & T.M. Oif., Var. 3.20b () 1988 CFI ProServices, Inc, Allrights reservec, [OR-G01 £3.21 F3.11 P2,21 SAGERS.LN L10.0vLy)

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of __ . AmeriTitle the : 23th day
olf April l A.D., 19 96 at 11:55 o'clock &M, and dlf]y recorded in Vol. __M96 .
of Mortgagpes onPage 11629
- Hernetha Gl Lets¢h, Copnty Clerk
By N p SN o AR S8

FEE 30.00




