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DEED OF TRUST

THIS GEED OF TRUST IS DATED APRIL 24, 11996, among LARRY R HUNTER and DAWN N HUNTER, AS
HUSBAND AND WIFE, whose addross ls 4727 LAVERNE AVE, KLAMATH FALLS, OR 97603 (referrec to below
as "Grantor”); WESTERN BANK, a division of Washington Mutual Bank, whose address is 2885 South Sixth
Street, P.O. Box 1864, Klamath Falls, OR 97601-0234 (refeirrad to below sometimes as "Lender” and sometimes
as "Beneficiary”); and _ . (raforred to below as "Trugtes).

CONVEYANCE /AND GRANT. For valuable conslderation, Granior conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, titte, and interest in and to the foliowing described real proparty, togetier with all &xisting or subsequently erected or affixed buitdings,
improvements and fixtures; all sasements, rights of way, and appurtenances; all water, waler rights and citch rights (including stock in utilities vrith ditch
or imigation rights); and all other ri hts, 1ovalties, and profits veiating to the rea propertx including without iimitation all minerals, ofi, gas, geotharmal
and simitar matta’s, lacated In BgLAMKTH County, State of Oregan {the "leal Property”):

LLOYES TRACTS, PERRY'S ADDF! NON, LOT a7

The Real Properf of'plfsymddre:ss Is commionly known as 4727 LAVERNE AVE, KLAMATH FALLS, OR 97693, The
Real Property tax idsntification number is 43674~1R552681,

{3rantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) ali of Gramtor's right, title, and interest in and 1o afl present anc!
tuture leases of the Praperty and ali Ranis from the Property. In addition, Grantor grants Lencior a Uniform Commercial Code seculity interest in the
Rents and ths Personal Proparty defined below.

DEFINITIONS. The following words shall have the following rasarings vihen used in this Deed of Trust, Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commearcinl Code. All referencas to dollar amounts shall mean amounts in lewtul
mioney of the Unitizd Stutes of America.

Beneficlary. The word "Banuficiary” means WESTERN BANK, a division of 'Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washingion Mutual Bank also Is referred o as "Lancler” in this Dest of Tiust,

Deed of Trust. The words "Desd of Trust” mean this Dasel of Trust among Grantor, Lender, and Trustee, and includes without fimitation alt
assignment and security interast provisions relating 1o the Parsbnal Property and Rents,

Existing Indubtedness. The words "Existing Indebledness” mean the indzbtediiess cescribed below in the Existing Indeblednsss section of this
Desd of Trust.

Grantor. The word! "Grantor” means any and all parsons and entities execulting this Desd of Trust, includting without limitation LARRY R HUNTER
and DAWN N HUNTER,

Guarantor. The word "Guarantor” means and includas without limiratian any ang all guarantors, eureties, and accommedation parties in
connection with the Indebtednass.

mprovements. Tha word "Improvements” means and includes without limitation a1 exigling and future improvements, buitdings, structures,
mebile homes affixed on the Real Property, facilities, additions, replacements end other consttuction on the: Real Property.

indebtedness. Tho word "Indebtadnass” means all principal and interast peyabie under tha Note and #ny amounts expended or advanced by
Lender 10 discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforte obligations of Grantor under this Deed of Trust,
together with iaterest on such amounts as providad in this Dasd of Trust,

Lender. The word "Lender’ maans WIESTERN BANK, a division of Washington Mistual Bank, its succossors and assigns.

Note. Ths word "Note” means the Note datad April 23, 1985, In the principal ambunt of $12,000.00 rorm Grantor 1o Lencer,
togsther with #ll renewals, extansions, modifications, refinancings, and substitutions for the N3ta. The maturity date of the Note is April 23, 2006,
Tha rate of interest on the Notg is subjact to Indexing, adjustment, renawal, or renagotiation,

Personal Property. The words "Perscnal Propenty” mean all equipment, fixtures, and other articies of personal property now or hereafter owned
by Grantor, anil now or hereatter attached or affixed 1o the Rea! Propeity; togothar with all acseusions, parts, and additions Yo, all replacerments of,

and all substititions for, any ol such property; and together with all proceeds {Including without limitatior aJ] insurance proceeds and refurds of
premiums) from: any sale or other dispasition of the Property,

Proparty. The word "Property” means coliectively the Rea! Property and the Fetsonal Property.
Real Preperty. The words "Real Property” mesn the braperty, ifterests and rights described above in the "Convevance and Grant” section.

Related Decuments. The words "Ralated Docurmonis” mean and includa without fimitation al promissory notes, crecit agreaments, foan
agresments, ervironmental agreementy, guaranties, sacurity agreements, mongages, dosds of trust, and &l other instruments, tqreements and
documents, whather now or hevoatter edsting, executed in conriction with the Intetedrass.

Rents. The wurd "Fents” mesns ali present and futyre rents, revanues, income, issues, royaibes, prof, and other tenetts derved fom the

Property.

Trustee. The word "Trustee” mpans e . 8T ANY SUDSYUE OF SUCCHSSOT tStoES,
THIS DEED OF THUST, INCLUDING THE ASSIGNMENT COF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TD SECURE {1} PAYMENT OF 'THE INDEBTEDNISS AND (2) PERFOFIMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS NEED OF TRUS'T. THi% DEED O TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWINIZ TERMS:
PAVMENT AND PERFORMANCE. Except as otherwlse provicied in this Deet of Thist, Grantor shell pay to Lendur a1 amounts secured by this Deed of
:{n,;st zs Dthey becorm due, and shall strictly and in a timsly ranner perfoms &lf ol Gramior's shligatisns under the Note, this Dead of Trust, and the

elated Documeanis.

POSSESSION AND MAINTENANCE 0F THE PROPERTY. Grantor agrees that Grantory possession 2nd use of the Property shall be governed by tha
foliowing provisions:

Possassion anci Use. Until the oceurrence of an Event of Default, Grantor ey (&) remain in possession and control of the Property, (b) wse.
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operate or manage tha Proparty, and {c) coiisct any Rents from thia Froperty. The followi provisions ralate o the use of the Broperty or to other
fimitations 9n tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PIROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRRNG
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TCO VERIFY
APPROVEw USES AND TO DETERMINE ANY LIMITS ON LAWSUITE AGAINST FARMING OR FOREST PRACTICES AS DEFINED N ON3
30.930.

Duty to Maintaln. Grantor shall rnaintain the Prope

necessary to praserve its velue.
Hazardous Substances. The terms "hazardous waste,” "hazarcous substance,” "disposel,” "release,” and "hraatened release,” 85 utes i s
Deed of Trust, shall have e safne meanings as sat forth In the Comprahansive Environmaenta!l Response, Compengation, and Lighigty Acl of
1980, as emended, 42 U.S.C. Section 8601, 6t seq. ("CERCLA), the Supearfund Amendmants and Reauthorization Act of 1986, Pub. L Mo. 89-459
("SARA"), the Hazardous Matetials Transpostation Act, 49 J.S.C. Section 1801, et saq., the Rasource Cornservation and Rocoveary Act, 42 Uu.5.C.
Section 6301, 6t seq., or other upphicable state & Fedoral taws, rulas, or regulations gdopted pursuant to any of the foregoing. The tarms
"hazardous wasta” and "hezardous substanca” shall also include, withaut fimitation, patrdloum and petroleum by-products or any fraction thereof
and asbastos. Grantor represents and warranis 1o Lender that: (a) During the period of (irantor’s ownership of the Properly, there has been no
use, generation, manufaclire, storage, treatment, disposal, relsage or threatened releass of any hazardous waste or substance by any person on,
under, at:out or from the Froperty, {b) Grantor has no knowledge of, or reason tc beliove that there has been, except as previously diactosed to
and acknowledgad by Lender in writing, (i) any use, genaration, manufaciura, stcrage, treatmert, disposal, release, or threatened release of any
hazardous waste or substance ¢n, under, about or from the Propeity by any ptior owners or occupants of the Property of (i) any actual or
threatene.. iigation or claims of &ny Kind by any person relating 1o such matiers; and (c) Except as treviously dicclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, geneiate, manutaciure,
store, traat, digpose of, or release any hazardous waste or substance on. under, about or from tha Property and (i) any such activity ghall be
conducted in compliance with ail applicable tederal, stale, and local 1aws, regulations end ordinances, including without fimitation those haws,
regulations, and ordinances describad above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tosts, at (3rantor's expense, as Lender may deem approptiate to deterrnine complianca of the Property with this section of the Deed of Trust. Any
any responsibility of liability on the

inspections or tests made by Lender shall be for tenders purpeses cnly ind shall not b construed to create
Tha represeritations and werranties contained herein are based on Grantor's due diligence in

part of Lender to Grantor or to any other person.
investigating the Property for hazardous waste and hezardous substences. Grantor rereby (a) relenses and waives any futuro claims against
Grantor becames llabla for cleanup or othat costs under any such taws, and (b) agrews 10

Lender for incemnity or confribution In tha event
indemnity and hold harrrlass Lender against any and ail claims, losses, liabitiies, damages, penaitias, and expenses which Lender mey directly or

indirectly sustain or suffer resulting from a breach of this section of tha Deed of Trust or as a consaquence of any use, generation, manutacture,
storage, disposal, release of threatened release occurring prior 10 Grantor's ownership of interest In tha Froperty, whether or not the same was of
should have been known to Graniof. The provisions of this saction of the Dead of Trust, including the obligation to indemnify, shal survive the
payment of the Indebtedness znd the satisfaction and reconveyanc:a ol tho lien of this Deed of Tiust and shall not be affected by Lender's
acquisition of anv intarast in the Property, whether by foreclosura or othenwisa.
Nulsance, Waste. Graw.i shall not ceuse, concluct or permit any nuisance not comimiz, permit, or suffer any stripping of or waste on of 13 the
Property or any portion of the Property. Without limiting the generally of the foregoing, ‘Grantor will not remova, or grant. to any othier pariy the
right to remove, any timbsr, nunarals (Including oll and gas), soil, gravel or rock products \without the prior written consent of Lender.

Removil of improvemants. Grantor shall not demolish or rerove any Improvements from the Real Property without the prior written consant of
Lender. As & condition to the ramoval of any tmprovemants, Lendsr may requira Grartor 10 muke arangements satisfactory to Lender fo replace

such In-provements with improvemenis of at least equel value.
Lender's Right to Enter. Lender and Its agents and represantativas may entor upon the Real Property at all reasonable times to attand 10
Lender's interests and to inspect the Property for purposes of Grartor's complianca with the terms and conditions of this Deed of Trust.

Compllanco with Govarnmental Requirements. Grartor shall prorriptly comply with ol lawe, ordinances, and regulations, now o7 hereafter in
aith any such iaw,

effect, of all governmantal authorities applicabla to the use or ocaupancy of the Property, Granter may contest in good §
ordinarice, or regulation and withhold compliance during any procaecing, Including appropriata spjaoals, so long a3 Grantor has notified Lender in
writing prior to doing s and €0 long as, in Lender's sole opinion, Lander's interasts in tha Proparty are not jecpardized. Lender may taquire
Grantor to pest adequate securlty or a surety bond, reasonably satisfz¢tory to Lender, fe protect Lendar’s interest,

Duty to Protact. Grantor agraas neither to abandon nor leave unattanded the Property. Grantor shall do ali other acts, in addition to those acis
set forth above in this section, which from the character and use of tha Property are reas onably necessary to protect and preserve the Propety.

DUE ON S/LE - CONSENT BY LENDER. Lender may, at its option, declare immadistely due and payable all sums secured by this Deod of Trust
upon the sale or transfer, without tha Lender's prior written consent, of all or any parl of the Real Proparty, or any interest in the Real Property. A "sale
or transfer’ means the conveyance of Real Property or any right, iitle or intarast tharein; whether tegal, beneicial or equitatle; whether volurtiary or
involuntary; whether by outright salo, deed, instaliment sale contract, land contract, contract for dead, leatehold interest with a term greater than three
(3) years, lease~option coniract, or by sale, assignment, or transter of any baneficial interast in or to any land trust holding title to the Real Property, oF
by any other method of conveyance of Real Property interest. I any Grantor Is a corporation, partnership or limited liability company, transtar alsc
includss any change in owrership ¢f more than twenty~five percent (25%) of the voting stock, partnership Interests or limited liability company interests,
as the case may be, of Grantor. However, 1his option shall not be exercised by Lender if such exercise Is prohibited by federal faw or by Oregon law.

TAXES AND LIENS. Tha following provisions relating to the taxes sind fiens on the Proparty 2re a part of this Deed of Trust.

Paymunt. Grantor shedl pay when due (and in all events prior to delinguency) 21 taxes, special texes, assessments, charges (inclucing waler and
sawery, fings and impositions levied against or on account of the FFroperty, and shall pay wheon dus ali claims for work done on or for gervices
rendered or materia! furnisheci to the Property. Grantor shall maintain tho Property free of ali liens having priority over or equal to tho intorest of
Lender undur this Deed of Trust, except for the lien of taxes and assassments not duo, axcapt for the existing indebtodnass referred to belcw, and
except as olherwise provided in this Dead of Trus!.

Right To Contest. Grantor miay withhold payrnent of any tax, agsagsont, or claim in connaction with a goed faith dispute over the obligation 0
pay, so long as Lender's intarest in the Property is not jeopardized. if 2 lien arisas of s filed &s a result of nonpayment, Grantor sheli within fifteen
(15) days alter the lien arises or, if a lien Is filed, within fifteen (15) duys efier Grantat has notice ¢f the filing, secure the discharge of the fian, or if
raquested by Lender, cleposit with Lender cash or a sufficient corporate suraty pond of other security satisfactory to Lendier in an amount sufficient
to dischargs the lien plus any costs and attorneys' fees or other charges that sould accrue as a result of a foreclosure or sale uncler the lien. In
any oontes., Grantor shall dafand itself and Lender and shall satisty any aciverse judgmient before enforcement against the Property. Gramor shall
name Lence: as an additional obligee under any surety bond furnishad in the contest proceeclings.

Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assessments and shall
t any time a written statement of the taxes and assessments ageinst the

rty In tanantzble condition and prorrplly perform al repairs, replacements, end maintanance

Evidence of Payment.
authcrize th~ appropriate governmental official to deliver to Lander 8
Property.

Notice of Construction. Grantor shall notity Londer at least fiteen (115) days before any work i3 commenced, any services are furnishad, or any
matarals are supplied to the Proparty, if any machanic’s lien, maierialmar’s lian, or other fien could be asserted on account of the work, vervices,
or materigls. Grantor will upon requast of Lender furnish to Lendar advance assurances safisfactory to Lender that Grantor can end wili pay the

cost of such improvoments.
PROPERTY DAMAGE INSURANGE. The following provisians roliting 1o ingaing the Froporty ato a partof thiz Deod of Trist

Maintenance of tngurance. Grantor shall procurd and maintein policias of f70 insurance with standard extonded coverage endarsamanta on a
repiacoment basls for tho full Insuralle value covering all Inprovements on tho Reat Property in an amount sufficlont o avoid application of any
coinsurance clause, and with a standard mortgagoe clauso In favor of Lendor, togethor with such othor hazard and lability Insurance a5 Lender
may reascnably require. Policlos shall be writtan In form, amounts, covoreges and basls rensonably accoptable te Lender and lssued by a
comyany or companios reasanably acceptablo to Lorder. Grantor, ugon requost of Londer, will daliver to Landet from time to timn the policles or
certilicates of insurance in form satistactory o Lender, including stipulations that covarages will not bo canceliod or diminished without at least ten
(10) days' prior writtan notics to Lender. Each insurance pailicy als0 shall incude an endorsomant providing that coverage in favor of Lender will
not g impaired in any way by any act, omission or defauit of Grantor or any ather person. Sheuld the Real Property at any tirne becom located
in an area designatad by the Director of the Foderal Emergency Managernent Agery as a special flood hazard area. Grantor agrea2s {0 obtain and
mairttain Federal Fload Insurance to the extent such Insurance s required by Lencler and is or hecomes available, for the term of the loan and for
the fuil urppaid principal balance of the foan, or the maximum fimit of coverage that i3 available, whichever is less.

Application of Proceeds. (3rantor shall promptly nolify Lender of any loss of damage to the Property. Lender may make proot of loss it Grantor
tails to do so within fiteen (15) days of tha casuelty. Whether or riot Londer's soturity s impaired, Lender may, at its glection, receive and retain
the proceads of any insurance and apply the procesds to the roduction of the indebtedness, payment of any lien aflecting the Properly, or the
restoration and repair of the Property. If Lender elects to apply the pnacieds to reworation and 1epair, Grantor shall repair or replace the damaged
5t ciestroved Improvements in a manner safisfactory to Lender. Lender shali, upon satisfaciory proof of such expenditure, pay or teimburse
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Grarvtor from the proceads for the reasonabio cost of repalr or restoration il Grantor {4 niot in default under this Deed of Trust. Asty proceeds which
have not buen disbursed within 180 days after thalr receipt and which Lendur has net conmynitted 1o the repalr o restoration of the Property shudl
o usad firtt to pay any amount owing to Lander under this Deed of Trust, thar 1o pey actrusd interest, and the remainder, it any, shall be applied
to the principal baianca of the Indebtadness. It Longler holdz any procends eftar payment In full of the Indebtedness, such procosds shall ba pad
tc Grantor ns Grantor's interoats may appedr, :

Unexpired Insurance at Sale. Any unexpirad insurence shell inule to tha ponefit cf, and pess to, thy purchager of the Property coverad by this
Dend of Trust at any trustes's sale or other saie held under the provisksns of this Doead of Trust, or at any foreclosure sale of such Property.

Compilance wilh Existing Indebtudness. During the period In which any Existing Indebtaciness desclibud below ia in etfect, complianci with the
insurance provisions contained in the instrumeant evidencing such Existing indabtedness chall conutitute compliance with the insurance [H70ViSIORS
under this Dead of Trust, to the exient compiience with the terms of this Deed of Trust would constitute a dupiication of insurance requirement. If
any proceeds ffrom the ingurance bacoma payabie on loss, the provisiona in this Dsed of Trust for division of procezds shal apply only to that
portion of the proceeds not payabta to the hol-er of the Exigting Indebladness.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, Inuluding any obligation to maintain Exigting
Indebtedness In good standing as required below, or if any actien or preceeding i3 commenced that would meterially affect Lender's interests in the
Property, Lendar on Grantor's tehalf rnay, but shall not be required lo, teke any action that Lender dewms appropriate. Any amount that Lendar
expends in so coing will bear Interest at the rate provided for in the Note from the date incurred or paid by Lander fo the date of rqpaymem by Grantor.
Al such expenses, &l Lender's option, will (a) ba payable on demand, (b} he nddled 1 the balance of the Note 'and bevgppomoneg among and be
payable with any instaliment peyments to become due during either (i) tha terrn cf any applicable insurance poticy or (i) the remaining torm of the
Note, or (c) bo treated as a balloon payment which will be dup and payabla at the Note's raaturity, This Deed of Trust also will secure psyrment of
thess amounis. The rights provided for in this paragragh chall be in addilion to any ottier rights or any remedies to which Lender may be.entw on
accourtt of the default. Any such action by Lender shall not be constriied as curing the default so as to bar lender from any remiedy that it otherwise
would have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions ralating o ownorship of this Proporty are a part of this Deed of Trust.

Tile. Grantor warrants that: (a) Grantor holds good and markatable tile of record to tho Property In les simple, free and ciear of ali liens and
encumbrences other than those et forth in the Real Froperty descriptien or in the Exigling Indebledness section bolow or in any title insurance
policy, titha repart, or final title opinlon issued In favor of, and accapted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and daliver this Deed of Trust 1o Lenker.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrints ard will forever defend the title to the Property ngainst the
lawfui claims of all persons. In tha event any action or proceeding is cormmenced that questions Grantor's title or the interes! of Trustes or Lender
under this Deed of Trust, Grantor shall defend the aclion at Grantor's expensa. Grantor may be the nominal party in such proceeding, but Lender
ghall be ontitled to participate in the proceeding «nd to e reprasented in the proceeding by countel of Lender's own choice, and Grantor will
dsliver, or cause to be dalivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Complianice With Laws. Granlor warrants that the Property and Granter's use of the Property complies with all exiating applicable leravs,
ordinances, and regulations of governmental autherities,

EXISTING INDEBTEDNESS. The fcliowing provisions concerning existing indebtedness (the "Existing Indibledness™) are a part of this Deadl of Trust.

Exlsting Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior to an existing fien. Grantar expressty
covenants and agrees to pay, or see to the payment of, tha Existing Indetitexiness and to prevent any default on such indebtedness, any de'ault
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. If the paymant of any instaliment of principal or any inferest on the Existing Indebiedness is not made within the time required by the note
evidencing such indebtadness, or ahould a default occur undler the instrumert securing such indebledness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness securagl by this Deed of Trust shall become immediztily due and
payable, and this Deed of Trust shali be in default.

Mo Moclilcation. Grantor shall not enter into any agreemant with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Dead of Trust by which that agreement is modified, aimended, axtanded, or renewed without the prior writtens consent of
Lender. Grantor shall naither request nor accep? any fulure acvanciss unduor ary such secutity agresment without the pricr writter: consent of
Lander.

CONDEMMATION. The following provisions relating to condemnation procaadings are a part of this Dead of Trust.

Appilcation of Net Procaeds. i all or any part of the Property is conZamned by eminent doman proceedings of by any proceeding or purchase
in ieu of condamnation, Lender may at il election requira that all or any portion ¢f the net proceeds of the award be appfied to the Indebtedness
o tha repair or restoration of tha Property. The net procaeds of the awerd shall maean tho award after payment of all reasonable costs, expernses,
and attorneys' fees incured by Trusiee cr Lender in connaction with the condemnation.

Proceedings. f any proceeding in condemnation is filed, Grantor shall promptly notly Lender in writing, and Grantor shall promplly take such
steps as may be necessiry © dafend the action and obtain the award, Granor may ba the nominal party in euch proceeding, but Lender shall be
entitted 1o participata In tha procseding and to be represunted i the proceading by counsal of ils own choica, and Grantor will deliver or causs 1o
be deliverad to Lender such instuments as may be requasted by # fram time $0 time to permit such participation.

IMPOSITION OF TAXES, FEES AND: CHARGES BY GOVERMMENTAL AUTHORITIES. Tha following provisions relating to governmental taxes, fees
and charges re a part of this Deed of Trust:

Current Taxes, Feos and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Dead of Trust and take
whataver othar action s requested by Lender to perfect and continua Lendsr's fen on the Real Proparty. Grantor shall seimburse Lender for all
taxes, su described belovs, together with all expenses Incurred In recerding, perfacting or continuing this Deed of Trust, including without imitation
all taxes, fees, documentary stannps, and cther charges fur recording or registering this Doed of Trust.

Taxes. The following shall constitute taxes to which this section applios: (a} a specific tax upon this type of Deed of Trust or upen all or any pert
of the Indebtedness secured by thig Dead of Trust; (b) a specific tax on Grantor witich Grantor is authorized or required to deduct from payriemnis
on the indebtadness secured by this type of Deed of Trust; (c) atax on thia type: of Deed of Trust chargeable against the Lender or the holder of
the Note;; and (d) a specific tax on ali or any portion of the indehtedness or an payments of principal and interest made by Grantor.

Subsecquent Taxes. If any tax to which this section appfies is enactad sulsequent to the date of this Deed of Trust, this event shall hgve the same
affect au an Event of Dafault (ay defined below), and Lender may exercise &ny or all of its availablo ramedies for an Event of Dafault as provided
below uniess Grantor either (a) pays the tax before it becomss definguent, or (b) coritests the tax as provided above in the Taxus and Liens
section and deposits with Lender cash or a sulficient corporaie suraty borid or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provigions relating to this Dzad of Trust as a security agresment are a part of
this Deed of Trust.

Securlly Agreement. This instrument shall congtituie a security agieement fo the extant any of tha Property constitutes fidures or other personal
preperty, and Lendar shall have all of the righta of a secured party undar ths Uniform Commerclal Code as emended from time fo timet.

Sacurtly Intarest. Upon requant by Londer, Grantor shill exocuto financing statemaernds and tele wihatevor othor action is requestad by Lender to
perfoct and continua Lendar's security intorost in tho Rente nnd Parngnad Proporty, In addition to rucording this Deed of Trust in tha real property
recorda, Londor may, al any tma and without further authosization from Grantor, o uxecuted counterparts, copios of reproductions of this Doad
of Trust as a financing statomont. Grantor shadl reimburse Lender for oYl pxpongds insuried ln pertecting or continuing this secuiity inlerest. Upon
default, Grarilor shali asssmbia the Personal Property in @ manner and a8l a place rensonably conveniont to Grantor and tendor and make it
available to Lender within three (3) days atter recelpt of wwitten dernand from Lender,

Addresses. The mailing addresses of Grantor (debtor) and Lendar (sexcured party), from which information concerning the seaurity interest
grantec! by this Deed of Trust may be obtained (each as raquirad by the Uniform Comimarcial Code], ere as stated on the first page of this Died of
Trust.

F:{?THER ASSURANCES; ATTORNEY-IN-FACT. The follawing provisicns reluting to furthier assurenses and attorney-in-fact are a parl of this Deed
of Trust.

Furthor Assurances. At any time, and from time to time, upon recuent of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or delvered, to Lencer or to Lender's designee, and wheri requeniad by Lender, causs to be filed, recorded, refilad, of
rerecorded, s the case may be, at such times and in such cffies ancl places as Lender may deem appropriate, any and all such monyages,
desds of trust, security deeds, security agreements, financing stalements, continuation statemients, instruments of further assurance, certifcates,
and other documents as may, in the sole opinien of Lender, bis necessary or desiradle In order to effectuate, complete, pertect, continue, or
preserve (a) the obligatons of Grantor under ihe Note, this Deed of Trust, ancl the Related Clocuments, and (b) the fiens and security inerests
created by this Deed of Trust on the Property, whether now owned <r hereafter acquired by Grantor. Unless prohibited by law or agreed 1o the
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contrary &/ Londer In writing, Grartor shad roimburse Londer for ol costs and axpenses incurred in connection with the matters referraci to in this
paragraph.

Attorney~In-Fact it Grantor faily 1o do any of the things referted to In the precading paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense, For such purposes, Grantor hereby sravocably eppoints Lender as Grantor's attorney-in-fact for the purpase
of making, executing, delivering, fiing, recording, and doing afi other things as may be necessary of desirable, in Lender's sole cpinion, 1
accomplish tha matters referred to in the preceding paregraph.

FULL PERFORMANGE. If Grantor pays all the Indsttedness when due, and otheiwise perforras all the cbligations imposed upon Granior under this
Deed of Trust, Lender shall execuie and defiver to Trusize a racuest for fulf reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statemant on fie svidencing Lender's sacurity interest in the Rents and tho Personal Property. Any recomsazyance fee
required by faw shalt be paid by Grantar, if permitiad by applicable law.

DEFAULT. Each of ihe following, at tha option of Lender, shail constituie an event of default ("Event of Default”) under this Deed of Trust:
Defauit on Indobledness. Failure of Grantor to make any payment whan due on the Indebtedness.

Default on Other Payments, Failure of Grantor within the tinva raquired by this Deed of Trust to maks any payment for taxes or insurance, or any
other payment nacessary to prevent filing of of to effect discharge cf any lien.

Compliarice Dafault. Failure of Cirantor fo comply with any other term, obiigation, covenant of conditior contained in this Deed of Trust, the Note
or in any of the Related Documen’s.

False Stutemsents. Any warranty, representation or statarnent miade ¢r furnished lo Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any matarial respect, either novs or at the time made or furnished.

Dafectiva Coliateralization. This Deed of Trust or any of the fielated Documents ceases to bo in full force and effect (including faflure of any
collateral docurnents to create a valid and perfected securily interest or fian) at any time and for any reason.

Death of Inscivency. The death of Grantor, the insolvency of Grantor, the appointrment of a receiver for any part of Grantor's property, any
assignment for the benefit of crediiors, any type of creditor workeut, or the cornmencermant of any proceeding under any bankruptcy or insolvency
laws by or against Grantor.

Foreclosure, Forfeiture, otc. Commencemen? of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmantal sgency against any ¢f the Property. However, this subsection shafl not pply
in the evant of a good faith dispute by Grartor as to the validity or rezaonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactoty to
Lender.

Breach of Other Agreemesnt. Any breach by Grantor under the terms of any other agreement between Grantor and Lendsr that is not remadied
withini ary grace period provided therein, including without limitation any agreament concerning any indsbtedness or other obligation of Grantor to
Lender, whether existing row or fater.

Events Affecting Guarantor. Arly of the precaeding evenis occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or becornes Incompetent, or revokes or disputes the validity of, or Habiity undar, any Guaranty of the Inciebtedness. Lendar, at its option, may, but
shall not be raquired to, parmit the Guaranior's estate 10 assume uncondiionally the obiigations arising under the guaranty in a mannet satistactory
to Lender, and, In deing so, cure the Event of Default,

Insecurlty. Lender in good faith deems itself insecure.

Exlsting Indebtednass. A default shall occur under any Existing Indebiediess or under any instrument on the Property securing any Existing
Indsbtadness, or commancement of any suit or other action to forecloso any axisting llen on the Property.

Right to Cure, 1f such a failure f3 curable and if Grantor has not been given a notice of a breach of the same provision of this Dead of Trust within
the preceding twelve (12) monthg, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such faflure: (a) cures the failure within fifteen {15) days; or (b} if the cure requires more than fitteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues andg completes all reasonable and necessary steps sufficient 1o produce
compliance as soon as reasonably practical.

RIGHTS AND RENMEDIES OM DEFAULT. Upon the occurrence of any Event of Default and ai any tirne thereafter, Trustee or Lender, at its option, may
axercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelarate Indebtedness. Lender shall have the right at its cption 1 declare the entire Indebladness immediately due and payatie, including
any prepayment penaity which Girantor would be required to pay.

Foreclosure. With respect to all or any part cf tha Real Property, the Trustee shall have tha right to foraclose by notice and saie, and Lender shail
have thi right to foreclese by judicial foreclosure, in sither case in accorclance wilh and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judiciel foraclosure, Lender will be entitled 1o a judgment which will provide that if the foreclosure sale proceeds are
insufficiant to satisfy the judgment, execution may issua for the amourit of the unpaid balance of the jucigment.

UCC Romedias. With respect to all or any part of the Fersonal Property, Londer shall have all the rights and remedies of a securec! party tinder
the Unitonm Commercial Code.

Collact Rents. Lender shall have the right, without notice to Granor, to fake possession ot and manage the Property and cofiect the FRenls,
including amcunts past due ancl unpaid, and apply the nat proceeds, nver and aove Lender’'s costs, against the Indebtedness. In turtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Renls are
collectad by Londer, then Grantor lirevocably designates Lender as Grantor's attorney-in-fact to endotse instruments received in payment thereof
in the name of Grantor and to nagotiate the same and callect the proceeds. Payments by tenants or other users to Lander in response to Lender's
demand shall satisfy ths obligations for which the paymants are made, whather or not &ny proper grounds for the demand existed. Lendar may
exercis its rights under this sukparagraph either in person, by agent, ¢r through a receiver.

#ppoint Recalver. Lender shall have the right to have a receiver appointed to take possession of &ll or any part of the Property, with the povver to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and atiove the cost of the receivership, against the Indeblednoss. The receiver may serve without bond if permitied by law.
Lender's right to the appointment of a receiver shall exist whether or nct the apparont value of the Property exceeds the Indebtedness by a
substantial arnount. Employment by Lender shalt not disquaiify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor ramains in possession of the Property after the Property is soid as provided above or Lender otherwise
becomas entitled to pousession of the Property upon default of Grantor, Grantor shall bezome a tenanl at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay & reasonable rental for the uss of the Property, or (b) vacate the Property immecliately
upon the demand of Lander.

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor rensonable notico of the tima and place of any public sale of tho Personal Property or of ths tim after
which any priveta sale or other intended disposition of the Parsonal Property Is to ba made. Reasonable notice shall mean notice given al least
ten (1C) days baefore tiw timo of tho sale or disposition. Any salo o! Patsonal Property may be made in conjunction with any sale of tha Real
Propery.

Sale of it Property. To the extent permitted by applicabie law, Grartor herely weivas any anci all rights to have the Property marshalled. In
exercising its rights and remediss, the Trustee or Lender shail be frea 1o seil ali o7 any part of the Property together or separately, in one sale or by
separale salws. Landar shall bo entitied to bid at any public gale on alt or any portion of the Property.

Walver; Elactlon of Remedien. A waiver by any perty of a braach of a provision of this Doed of Trust shall not constitute & waiver ¢f or prajudice
the party's rights otherwise to domand strict campliance with that provision or any othor provision. Election by Lender to pursub any ramady
providad in this Deed of Trusi, the Note, In any Related Docursent, or provided by law shall not exclude pursuit of any other rernedy, and an
election to make expenditures of t6 take action to perform an obligation ol Grantor under this Deed of Trust after failure of Grantor to perforn shall
not affixct Lender's right to declare a default and to exercise any of its rernedies.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lander shall be entited to
recover such sum as the court may adjudge reasonable as attorneys' foes at trial and on any appeal. Whether or not any court action is involved.
all reasonakie expenses incurred by Lender which in Lenders opinion are necessary at any fime for the protection of its interest or the
enforcament of its rights shall become a part of the Indebleciness payable on demand and shall bear interest at the Note rate from the cate of
expenditure until repaid. Expenses coverad by this paragraph Inclhide, vithout linttation, however subject to any limits under applicable law,
Lenders attorneys’ fees whether or not there s a lawsult, including aftornoys' fees for bankrupicy proceedings (including efforts to madily or
vacata any automatic stay or injunction), appoals and any anlicipatod post-judgmeont colloction sarvices,the cost ol searching records, oblaining
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title reports (incluiding {oreciasure reporis) survayors’ raports, approisal foes, 1itlp insurance, and fees Jor the Trustee, to the axtort pernitted by
applicable luw. Grantor also will pay any court costs, In addition to 4l other sumiy provided by law.

Rights of Trusten. Trusteo ghall hewe sl of the rights and duties of Lender as suit forsh In “his gection.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o tiva powers and obligatiors of Trustee are part of this Deed ot Trust.

Powers of Trusles. In addition to all powsars of Trustee arising as 8 mater of iaw, Trusied ghall have the power 10 1ake the following actions wilth
respect to the Property upon the written request of Lendar and Grantar: (&) join in prepering and filing a map of piat of the Real Propeny,
including the dedication of streets 2r other rights to the putiic; (b} jeinin gran'ing any eesoment or creating any restriction on the Real Propenty,
and (c) joinin any subordination or ather agreement affecting this Deed of Trust or the intanst of Lendar under this Deed of Trust.

Obligations to Motity. Trugtee shall not ba obligated to notify any other party of a pending sale under any other trust deed o lien, or of any action
or proceeding ity which Grantor, Lander, or Trustee shall be a party, unless the action of proceeding is lorought by Trustee.

Trustee. Trustee shall moet all qualifications required for Trustes undet apprcabls lav. in addition to the rights and remedics set forth above,
with respect to all or any part of the Property, tre Trustee shall have tha right to fereclose by notice and sale, and Lender shall have the right to
foreclose by juclicial foreciosure, in eitner case in accordance with and to tho full exient provided by applicable law.

Successor Trustee. Lender, at Lender's option, Mmay from time o R appoint & successor Trusied to any Trustee appointed hereunder by an
instrumant exacuted and acknowledged oy Lendar and recorded in the oftice of the recorder 0 County, Oregon. The instiument shall
contain, in addition o all other matters equired by stale law, the names of the otiginal Lender, Trustee, and Grantor, the hook and page where
thia Deadl of Trust is recorded, an and address of the sucsessor rustee, and the instrument shall bo executed and acknowledged by
Lender cr its succesasors in internst. The succassor rustee, without conviayence of tho Froperty, shall succead 10 all the title, power, and duties
conferred upen the Trustee in th's Deed of Trust and by applicalle law. This procadure for substitution of trustee shall govern to the exclusion of
all other provizions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Doad of Trust shall b in vaiting, may be bo sent by 1oletacsimilie, and shell
e eftective when actually delivered, of when depesited with a naticnally rocognized overnight coutier, of, it mailed, shall be deemed effective when
deposited in the United States i d or rogitered nail, postage prepaid, directod 1o tha addresses shown near the beginning of this
Deed of Trust. Any party may € i icas under this Deed of Trust by giving foymal written notice to {he other paities, specitying that
the purpose of the notice Is lo changa the pa pias cf notices of foreclatu’e from: the holder ot any lieh which has priority over 1his
Doed of Trust shall be sent to Lender's address, as shown near the beginning of {ris Doad of Trust. Eor nofice purposes, Grentor agrees 10 keep
Lender and ‘frusiee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelianecus provisions &ré & part of this Deed of Trust:

Amendimenis. This Dued of Trust, together with any Related Docurneris, constitutes the entire uniderstanding and agreement of the parties as 10
the mattere set forth in this Deed of Trust. No alteration of or amendment to this Doed of Trust shall bs effeciive uniess given in writing and signed
by the party of parties sought to be charged or lsound by the alteration or amendment.

Applicaklo Law. This Deed of Trust has been delivered to Lendar and accoptod by Lendar in the State of Oregosn. This fleed of Trust
ghall he governisd by and construed In accordance with the 1awn of 1he State of Oragon.

Caption Headings. Capticn headings in this Desd of Trust are for convenience purpases only und are not o be used to interprel oF deline the
provisions of this Dead of Trust.

Merger. There shall lbe no merger of the interest of estate crentad by tnis Dead of Trust with any other interest or estate in the Property at any
time held by or for the penefit of Lender in any capacity, withaut the writen consent ¢f l.ender.

Multiple Partias. All obligations of Grantar under this Deed of Trust shall bs jolnt and several, and all references to Grantor shall riean each and
every Grantor. This means that each of the Borrowers signing below is rasponsible for all obligations in this Deed of Trust.

Severablity. i a court ot competent jurisdiction finds any provision of this Deed of Trust 10 e invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as i L ns or circumstances. If fozsible, any such
offer.ding provisiof ghall be deamed to b modified to be within the linits of enforcaability howaever, if the offending provision cannot be
so mriodified, it shall he stricken and all other provisions of this Deed of Trustin all other respects alid and enforceable.

Sucsessors and Agalgns. Subject to the limitations stated in this Doed of Trugi on transter of Grantor's interest, this Deed cf Trust shall be
pincing upen and inure 1o tha benefit of the parties, their succasses and assigns. If owniership of the Properly becomes vested in a person other
thar Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance of extension without releasing Grantor {rom the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essenco. Time is of the essence in the performarnce of this Deed of Trust.

Viaivers and Consents. lender ghall 1o have waived any rights under this Deed of Trust (or under the Related Documents)
uniass stch walver i3 in wriing and signe delay or omission on tho part of Lender in exercising any right ghall operate as & waiver
of such right or any other rght. A waiver ! » this Deed of Trust ghall not constitute & walver of or prejudice the party's
right otherwise to damand strict compliance ' y svigion. No prior waiver by Lendar, nor any course of dealing
peiween Lendar and Grarior, sheli constitite & y i Lenders righis or any of Grantor's obligations as to any fulure transactions.
Wihenevar consent by Lender is required in this Deed of Trust. tha greniing of quch consant by Lender in any instance shall not constitute
continuing consent 1o subsequent instances where such consent is recuired.

%g; ERANTOR ACKNOWLEDGES HAVING READ ALL THEE PROVISIONS CF Til1$ DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
we

GRANTOR:
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sateor__ Owoen )
188
COUNTY «:apg,,_‘ééﬁ&é\;@m_ww,w_._,_)

On‘mls c'Sr;ny betore e, the undersigned Hotary Pubiic, parsanally appeared LARRY R HUNTER and DAWN N HUNTER, to o known to bo o
individuais dascribecl in and who exacuted the Desd of Trust, end scknowladgad that they signed the Doed of Trust as their troo and voluntary act and
doed, for the uses and purposes therein montioned.

Glvan uneder my hand and officlal seal this : day of v____'Am J A -\ o 19_(3‘\ o .

By b, L_Q}.L , Flostding 2t __ Y0006k [ &OLU\ oW -
Notary Publle iaand for the State of _‘Q‘Q\y_\ . Ry coinmission explies A\ - Ay

~
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REQUEST FOR FULL RECONVEYANCE

(To be used only whan cbligations have b3on pafd in full)

S . Tustee
The undersigned is tho legal owiner and nholder of all incdeblednass securad by this Desd of Trust. All sums secured by this Deed o
fully paid and aatisfied, You arp heraby directed, upon payment 1o you of any sunys owing to you under the 1erms of this Deed of Trust or pursuant 1o
any applicable statuts, to cance the Note secured by this Daed of Trust (which Is delivared 10 you together with this Dead ot Trust), and to reconvey,
without warrany, 1o the parties designated by the terms of this Deed of Trus!, d by you undor this Doad of Trust. Please mall the
reconveyance and felated Documents 10!

¢ Trust have baen

To:

the estale now hel

— Beneflclary: __ __
e By: -

(1 S —

Ge1E3.21 F3.21P3.21 H UNTERL.LN R22.0VL]

LASER PRO, Reg. 1.5, Pat. & T.M. Off., Ver. 3.20b (c) 1896 CFl ProServices, inc. Alrights reservec. [OR-

STATE OF GREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of . __Amﬂili;tlva_ the ___ 25th ___day
of April AD., 19 96 at 2309 _orclock T M., and duly recorded in Vol. __M96 . ——
of ___Mortgages on Page L1653 .

Bernetlia G. Letsch, Gounty Clerk

By .. St =t

FEE $35.00




