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LLSJEANK

BEED OF TRUST

THIS DEED OF TRUST !S DATED APRIL 24, 19%€, among Luthersn Famlly Service of Oregon and Southwest
Washington, an Oregon Non-Profit Carporation, an eslate in fee sinple, whose address is 605 SE 39th Avenue,
Portland, OR 37214 (referrcd to belovs as "Grantor"}); Unitecl States Mational Bank of Oregon, whose address is
PL-7 Oregon Commercial Loan Servicing, 55% S. W. Qak, Portland, OR 97204 (referred to below sometimes as
"Lender” and sometimes as "Beneficlary”); and U.S. BANK OF WASHINGTON, N.A., whose address is PO Box
3347, Poriland OR 97:208 (referred to below as "Trustee®).

CONVEYANCE AND GRANY. For vaiuable considuration, Granior conve»ya to Trustes for the tenefit of Lender as Beneficlary ab of Grantor's
right, tille, and interest in and to the foliowing deucribed real propery, iugathor with &'l exsting or subsequantly erected or affixad buildings,
improvemenis and fixiurss; all easements, rights of way, and appurtanances; &l water, watar tights and dilch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the rea! property, including wu!hout limitation all minerals, oil, gas, geotherma!
and similar matters, focated in Iama{h County, Stale of Oregon 41?1 "Real Property™s:

Lets §, 4 and 5 in Block 3 of Replal Nuinker 1 of St:ﬂhy&sﬁde Addition, according to the officiat plat
thereof on file In the office of the County Clerk, Klamath County, Oregon.

The Real Property or its address is commonly known as 2545 M. .Eldorade Avenue, Kiamath Falis, OR 97603.
The Real Property lax identifization number is 3809-20CA-1400.

Grantor presanily assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and
future leasss of tha Property and all Rents from the Properly. In addition, Grantor granis Lender a Uriform Commercial Code security inferest in the
Renis and ths Parsonal Property definad below.

DEFINITIONS. Tre following words shall have the following meanings whan used in this Deed of Trust. Terms not otherwise defined in this Dead of
Trust shali have the meanings atiributed to such termg in the Uniform Comrarcis! Code. Al refsrenceos to doflar amounts shall mean amounts in lawful
money of the: United States ¢f America.

Beneficiary. The word "Beneficiary” means United Statss Naiional Bark of Oregon, its successors and assigns. United Siates Natonat Bank of
Oregon aiso is referred lo as "Lander” In this Deed of Trust.

Desd of Trust. The words "Deed of Trust” mean this Deed of Trust among Srantor, Lender, and Trustes, and includes withou! limitation all
assignment and securily interes! provisions relating to the Personal Proparty and Rents.

Grantor. Tha word "Grantor” means any and ali persons and entities exesuting this Desd of Trust, including without firmitation Lutheran Family
Service of Oregon and Southwest Washington.

Guarantor. The word "Guarantor” means and mcludes without fimitztion any and all guarantors, sureties, and accommodation parlies in
connaciion with the Indabtedness.

improvaments. The word "improvemients” means and Inciudes without limitation all existing and future improvements, buildings. structures,
moebile homes affixed on the Resl Property, facilifies, additicns, replacements anc! other construction on the Real Property.

indebtednass. Tha word "Indebledness” means all principal and inlares! payable uncler the Nots and any amounts expended or advanced by
Lender o discharge obligations of Grantor or expenses ingurred by Trustee or Lender (0 enforce abligations of Grantor under this Ceed of Trust,
together with interest on such amounts as provided in this Deel of Trust.

Lender. The word "Lender” means United States Neiional Bank of Cregon, its successors and assigns.

Noie. The word "Note" means the Note daled Apill 24, 1996, in the princinal amount of $69,000.00 rom Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is April 10, 2011,
The rale of inferest on tie Note is subject to indexing, adjustment, renewal, or renagotiation.

Personal Praperty. The words "Personal Property” mean ali equiprent, fixiures, and ather articles «f personal properly now or hereafter owned
by Grantor, and now or heraaftar attached or affixad to the Real Properly; tegsther with all accessions, pars, and additions to, alt replacements of,
and ail substitutions for, any of such property; and together with all proseeds (Including withcut limitation all insurance proceeds angd refunds of
premiums) from any sala or othor disposition of the Proparty.

Properly. The word "Property” means collectively the Raal Property and the Personal Pioperty,

Real Property. The wards "Real Property” mean the property, interests and rights described above in the "Convevance a~2 Grant” section.
Related Documents. The words "Related Documenis™ mean and Include without fimitation aff promissory notss, credil agresments. foan
agresmants, environmental agrzements, guaraniies, securily agreements, morigeges, deeds of trust, and all other instruments, agresmanis and
documants, whether now or hereafter existing, executad in connection wilh fhe Indebiadness.

Rents. The word "Rents” means all present and futuna rents, rovenuss, Incorne, issues, royalties, profits, and other banefits derived from the
Property.

Trusted. The word Trustee” means U.S. BANK OF WASHINGTON, N.A, and any substiute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE IKDEBTEDNESS AMD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR JNDER THE NOTE, THE RELATED COCUMENTS, ARD THIS DEED OF TRUST. THIS DEED OF TRUST (S GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Daed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely mannar perfc rve all of (Grantor's obligations under the Notg, thss Deead of Trust, and the
Ratated Docdumants.
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POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes ihat sipnior's puseassion anc: utie of the Property shalt ba goverred by the
{oliowing provisions: ) AT

‘pPogsession and Use. Lntil the-occurrence of ar’ Event of Detuult; Granlor may "“(a) renain in possession and con'rol of the Properly, (b)1s8,
cperata or manage the Property, and (€) collect any Rents from the Property. The following provisions relate to the use cf the Property of to cther
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW : THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICAELE LAND USE NS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS |NSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHIECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUIT'S AGAINST FARMING OR FOREST PRACT! ICES AS DEFINED IN 0ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintgnance
necessary {0 preserve its value.

Hazarcous Substances. The terms "hazardous waste," "hazardous subsiance,” "disposal,” ~elegse,” and "threatened ralease.” as used in this
Deed cf Trus!, shail have the tame meanings as set torth in the Comprehensive Environmerial Response, Compensation, and Liabilty Act of
1980, as amended, 42 1J.5.C. Section 9601, el seq. ("CERCLA"), the Sapariund Amendments and Reauthorization Act of 1986, Pub. L. No. 98--489
("SARA™), ther Hazardous Materals Transporiation Act, 49 U.S.C. Secticn 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et saqg., of other applicable state of Faderal laws, ruies, oF reguiations adopted pursuant to any of the foregoing. The lerms
"nazartdous waste” and “hazardous substance” shall also include, withiout limitation, petroteum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents anct warrants to Lender that: (a) During the pericd of Granlor's ownership of the Properly, there has besen no
use, generation, manufacture, storage, treatment, disposal, relsase or threalened release of any hazardeus waste or substance by any person on.
under, abeut or from the Property; (b) Grantor has no knowladge of, or reason to believe tha! thare has been, except as previously discicsed to
and acknowladged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposai, release, or threatened release of any
hazarcous waste or substance on, under, about or from the Property by eny prior owners of cecupants of the Property or (i) any actual or
threalened liligation or claims of any kind by any person reigting 1o such maiters; and (c) Except as previously disclosed to and acknowledged by
Lendar in wiriling, (i) neither Girantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and locel laws, regulatons and ordinances, including without limitaticn those: laws,
regulations, and ordinances describac above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expanse, as Lender may deam appropriate to determire compliance of the Property with this section of the Deed of Trust. Any
inspentions or tests mads by L.ender shall be tor Lendsr's purposes only snd shall not be construed to create any responsibility or tiability on the
part of Lender to Grantor or to any other person. The represerttations end warranties contained herein are based on Grantor's due diligance in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lendur for indemnity or contiibution in the event Grantor bacomes. liatle for cleanup or other costs under any such laws. and (b) agrees to
indemnify and hoid harmless Lender against any and all clalms, lossss, liabilities, damages, panalties, and expenses which Lender may directly of
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as & consequence of any use, generatior, manuacture.
storage, disposal, rel¢ase of ihreatened release occuring prior to Graritor's ownership of intarest in the Property, whether or not the same was o
should have been kriown to Grantor. The provisions of this section ¢f the Deed of Trust, incluciing the obligation to indemnity, shall sunvive the
payment of the Indebtedness and the satistaction and reconveyance of the fien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosura or otherwise.

Nulsance, Waste. CGirantor chall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or waste an cf to the
Property or any poriion of the Propery. Without limiiing the generality of ise foregolng, Grantor will not remove, or grant fo any other party the
right to remove, any {imber, rninerals (Including off and gas), soll, gravel or rock products without the prior written consent of Lende".

Removal of improvaments. Grantor shall nci demolish or remove any Improvements from ihe Real Property without the prior wiilten consent of
Lendsr. As a condition to the removal of any improvements, Lender may require Srantor to make arrangements satisfactory o Lender to replace
such improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and fts agents and representatives may enter upon the Real Property al all reasonable times tc attend fo
Lender's interests and to insect the Property for purposes of Grantor's comptance with the termis and conditions of this Deed of Trust.

Corapliance with Covernmental Regulrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
sffact, of all governmental authoritias ‘applicable to the use or posupancy of the Property, including without fimitation, the Americans With
Disabilities Act. Grantor ‘may contest In geod faith any such law, ordingnce, of regutation and withhoid compliance during any preeeeding,
including appropriate appeals, so long as Grantor has notified Lerdar in writing prior fo doing SO and so long as, in Lender's sole opinion,
Lerder's interests in the Property are not jeopardized. Lender may requit® Grantor to post adequate security or a surety bond, reasonably
satistactary to Lendor, to protect Lendar’s interest.

Duly to Protect Grantor agrees neither to abandon ner inave unatiended the Properly. Grartor shall do all other acts, in addition io those acts
sot forth above in this section, which from the character and use of the Property are 8asonebly necessary to protect and preserve the Property.

DUE O SALE ~ CONSENT BY LENDER. Lender may, al its option, dacturs irimediately duo and payable ail sums secured by this Deed of Trust
upon ths sale or transter, without the Lender’s prior written conseri, of ail or any part of the Real Property, or any interest in the Real Properly. A "sale
or ranster” means the conveyance o7 Real Property or any right, title or interes: tharein; whether tegal, beneficial or equitable; whether voluntary o
involuntary; whether by outright sale, deed, instaltmant sale cortract, nnd contract, contract for deed, leasehold interest with a term greater than three
(3) years, Isase-option contract, or by sale, assignment, or transfer of any ineneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Reai Proparty interest. 1f any Grantor is a coffioration, partriership or limited liability company, transfer also
includes any changs in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited fiability company interests,
as the case may be, of (Grantor. However, this option shall not be exercisss by Lendsr if such exercise is prohibited by fedearal law or by Oregion faw.

TAXES AND LIENS. The following provisions rolating to the taxes and fiens on the Property are @ part of this Deed of Trust.

poymernt. Grantor shall pay when due (and in all events prior to cdelinquency) ali taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied ageinst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to tha Property. Grantor shall maintain the Property free of al: liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and ngsessments nct due and except as otherwise provided in this Deed of Trust.

Right To Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation {0
pay, so long as Lander's interest in the Proparty is not jecpardized. ifa lien arices or is filad &5 & result of nonpayment, Grantos shall within fifieen
(15) days after the lien ariges or, f & fien is filed, within fiflean (15) derys after Grantor has notce of the filing, secure the discharge of the lien, or if
raquesied by Lender, deposit with Lendar cash or 8 sufficient corporate surety bond or otner security safisfactory to Lender in an amount sufficient
to discharge the fien plus any costs and attorneys’ fees or other charges that could accrue &S & result of a foraclosure or sale under the lien. In
any contest, Grantor shall defend tself and Lender and shall satisfy any adversa judgment before enforcement agairist the Property. Cirantor shall
rams Lender as an additonal obligee undar any surety bond furnishtd in the contast proceedings.

Evidenice of Payment. Grantor shall upon demand furnish o Larider satisfactory evidenca of payment of the taxes or asspssments and shall
suthorize the appropriate governmenta! official to deliver to Lender at any time & writtan statement of the taxes and assessments against the
Property.

itolice: of Construction. Grantor shall notify Lender at least fiftlean (15) cays sefors anv work is commenced, any services are furnished, or any
materials are supplied to the Preperty, if any mechanic’s lien, malerinimen’s fiea, or other ten could be asserted on account of the werk, services,
o malerials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory o Lender that Grantor can and will pay the
sost of such improvements.

PROPERTY DANAGIE INSURIANCE. The following provisions ralating lo insuring the Property aro a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsaments on a
raplacement basis for the full insurable valua covering all Improvernsnts on the Reat Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in faver of Lender. Grantor shall also procure and maintain comprehensive general
liability insurancs in such coverage amounts as |ender may request with trustee and Lendar being named as additional insureds in such liability
insurance policias. Additicnally, Grantor shall maintain such olhar irsurance, inciuding but not limited 1o hazard, business interrupticn, and boiter
insurance, &s Lander may reassnably require. Policies shall be wiiten in form, amounts, coverages and basis reasonably acceptable to Lender
and lssued by a company or companies reasonably acceptabie to Lender. Grantor, upon request of Lender, will deliver to Lender from tme 1o
tima the policies or certficates of insuranca in form satisfastory to Lender, including stipulations that coverages will not be caricellad or diminished
withaut at least ten (10} days’ prior written notice to Lendor. Each insurance policy also shall inciude an endorsement providing thal coverage in
tavor of Lender will not.be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
tima become lozated in an area dssignated by the Director of tha Federa: Emarg2ncy Managerment Agency as a special flood hazard erea, Grantor
‘agrgas to obtain and maintaln Federal Flood Insurance to the axtant such insusance is required by Lender and is or becomes available, tor the
‘torfn of the loan and for the full unpaid principal balanc cf the loan, or the maxirmum limit of coverage that is availeble, whichever is less.
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Application of Proceeds. Grantor shall prompdly notify Lender. of any lues v -damage. fo the Propery if the estimaled cost of repair o
replacemsnt evceeds $500.00. Lender may make preof of loss if Sruntor fulls to do s within fiflesn {15) days of the casusity. Whather or not
tender's securlly is-impeired, Loridar-may, at itg election, récziva’ and veluin T pracseds of any Insurance and apply the proceeds to the
racuction of the Indebladness, peyment of any lien affecting the Property, ar the rasto ution and repair of the Property. 1i Lénder elects to apply
the procoeds to restoration and repair, Grantor shall repair or replace the damsaged or cesiroyed Improvements in a manner safisfactory to Lender.
Lender shall, upon satisiuctory jroof of such expenditire, pay or reimbiurse Grantor from the progaeds for the reasenable cost of repar o
restoration if Grantor is not in default under this Dead of Trust. Any prociseds which tave not been disbursed within 180 days after ‘thelr receipt
and which Lender has nct commitied to the repair or restoration of the Propeity shall b used firs! to pay any amount owing te Lender under this
Deed of Trust, then to pay accrued interest, ard the remainder, if any, shali be tipplicid to the principal balance of the Indebledness. if Lender
holds any proceads after paymard in full of the Indsbledness, such prooseds shall be paid to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Proparly cowvered by this
Deed of Trust af any trustee’s sale or other sale held under the provisions of Ihis Deed ot Trust, or at any foreclosure sala of such Property.

Grantor's Report on Ingurance. Upon request of Lendes, however not raore than onte a year, Granlor shall furnish 1o Lender a report on each
existing policy of insurance shawing: (a) tha nama of the insurer; (b) the rishs insured; (c) the amount of the policy; (d) the property insured, the
then current raplacement value of such propsily, and ths manner of celsrnining that value; and e} the expiration dale of the policy. Granior
shali, upon request of Lender, have an irdependent appruiser satisfactary to Lender detsrmine the cash value replacement cost of the Property.

EXPENDITURES BY LERDER. If Grantor fails o comply with any provision of tis Deed ot Trusi, or if any action or proceeding is comrmenced thal
would materizlly affect Lander’s interests in the Property, Lender on Grarlor's bizhalt may, but shall nol be required to, take any action that Lender
deems appropriate. Any amaunt that Lender expends in so doing will bear interest at the rato provided for in the Note from the date incurred or paid
by Lender to ihe date of repayment by Granter. Alf such experises, &l Lander's option, will (a) be payable on demand, (b) be added {o the balance of
the Note and be apporioned among and be payebs with any inslallment paymenis to betoma due during either (i) the ferm of any applicable
insurance poticy or (ii) the remaining term of the Note, or (¢} be treated as a belloon payment whick will be due and payable at the Nole's maturity.
This Deed of Trust also will secure payment of these amounts. The rights proviced for in this paragraph shall be in addition to any other rights or any
remedies to which l_ender may be entitied on account of the clefaull. Any such action by Lender shall not be conslrued as curing the default so as lo
bar Lender from any remedy that it othenvise would have had.

WARRANTY; DEFENSE OF TITLE. The follewing provisions refating to owrership ot e Pioperty are a part of this Deed of Trust.

Title. Granior warrants that: (a) Grantor holds good and marketable titie of recard 0 the Proparly in fee simple, free ard ciear of all fiens and
sncumbrances other than thoss set forth in the Real Property dascription or in any titly insurance policy, titie report, or final title opinion issued in
tavor of, and acceptad by, Lender in connection with this Deed of Temat, and (b) Grantor has the Tull right, power, and authorily tc execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subjact to this exception in the paragraph above, Grantor warrants and will forever defend the litie to the Property against the
lawful claims of all parsons. In ths event any action or proceeding is commanced that questions Grantor's litle or the interest of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor’s expenss. Grantor rnay ba the nominal party in such proceeding, but Lencer
shall be entitiad to partisipata in the proceeding and to be represented In the proceading by counsel of Lender's cwn choice, and Grantor will
deliver, or cause to ba dsliverad. to Lender such Instrumants as Lendar ray request fram time to tirne to permit such participation.

Compliznce 'Wih Laws. Grantor warrants that the Fropesty and Granlor's use of the Proparly complies with all existing applicable laws,
ordinances, and regulations of governmental atthoritiss.

CONDEMNATION. The following provisions relating to condemnation procaedings ere a part of this Deed of Trust,

Applicaiion of Net Prozseds. If all or any part of the Property Is congemned by eminert domain procsedings or by any proceeding or purchase
in lieu of conclemnation, Lender may at its elaction require that all or any portion of thd ret proceeds of the award be applied to the Ihdebledness
or the repair or restoration of tho Property. Tha et procsads of the award shall moan the award after paymant of elt reasonable cosis, expenses,
and attarneys' fees incurred by Trustes or Lender in connection with this con demnation.

Proceedlings. If any proceeding in condemnation is filed, Grantor shall promplly nelify Lendsr in writing, and Grantor shaft promptly take such
steps as may be necessary to dsiend the acilon and obinin the award. Grantor may bo the nominal party in such proceeding, but Lender shatt be
entiffad to participate in the proceeding and to b represanted in the procesding ty counsel of its own choice, and Grantor will deliver or cause 1o
be delivarad to Lender such inslruments as may be requasted by it from time to tirs to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folloving provisions relating to governmental texes, fees
and charges ars a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by l.ender, Granlor shall execute such documeris in addition to this Dead of Trust and take
whataver othar action Is requested by Lender to parfect and continua Lencler's tien on the Real Froperty. Granlor shall reimburse l.ender for al!
taxes, as described below, togather with all expanses incurred In raccrding, portaating ¢ continuing this Deed of Trust, including without limilstion
all taxes, feas, documaritary stamps, and other charges for recording or registering this Deed of Trust.

Texas. The following shall constitute texes to which this section epplies: (a)a spaciic fax upon this type of Dead of Trust or upon &ll or any pafl
of tha Indsbtadnaess secured by this Daed of Trust; (b) a speciic fax on Granlor which Grantor is authorized or required to deduct from payments
on the Indebledness secured by this type of Dead of Trust; (c) a tax o this typs of Deud of Trust chargeabie against the Lender or the holder of
the Not2; and (d) a specific tax on gll or any porlion of the Indebtadnass or on payments of principal and interest made by Grantor.

Subsecjuent Taxes. If any tax ‘o which this section applies Is enacted subsequert to tha date of this Deed of Trust, this event shall have the same
effect &s an Event of Default (a5 detined below), and Lender may exarcise any or all of its availabla remedies for an Event of Default as provided
below unlass Grantor alther (e) pays the tax before it becomss delinguent, or (b) contests the tax as provided abeve in the Tares and Liens
section and ceposits with Lendir cash or a sufficient corporate surety bond or olhier security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions releling to this Desd of Trust as a securily agreement are a part of
this Deed of Trust.

Securily Agreement. This instrumant shall constitule a securily agresment to the extent any of tha Properly constitutes fixtures or offier personal
property, ancl Lendsr shall have ali of the rights of a secired party uncler the Uniform Cemmercial Cotle s amendsd from time to time.

Security Ininrest. Upun requast by Lender, Grantor shall axecute financing statements and take whataver other action is requested by Lender lo
perfact and confinue Landar's security intarest in tha Rents and Perscnal Proparty. in addition 1o racsrding this Deed of Trust in the real property
records, Lendar may, at any tima and without further authorization from Girantor, fils wxecuied counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses‘insuired in parfacling or continuing this security interest. Upon
defauit, Grartor shall assemble the Personal Property in a manner and &t a plice reasonalbily convenient to Grantor and Lender and make it
available to Lender within three (3) days afier rauaipt of written demand frorn Lender.

Addrenses. The mailing addresses of Granlcr {dsblor) anc Lendsr {secured parly), from whish information concarnirg the securty interest
granted by this Deed of Trust may be oblained (each asi requirad by the Uriform Commiercial Code), are as staled on the first page of this Deoed of
Trust.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The folluwing provisians refating to furttier sssutances and sftorney~in-‘act are a part of this Deed

of Trust.
Further Asiurancas. At any time, and from time fo tima, ugpon request of Lander, Grantor will miske. execute and detver, of will cause fo be
made, executed or dutivered, to Lendsr or to Lender's dssignes, end when requasted by Lender. cause 12 o feg. recordied, refisd, or
reracorded, as the case may be, at such limes. and in such offices and places es Lender may Ueem sppeorraR, aty and at such mergages.
desds of trust, security deeds, security agreaments, firancing statements, consnuation staternents, insruments of further assurance, cerlificates
and other documents as may, In the scle opinion of l.ender, be necessary or desirabla in order fo effectuale, complete, perfec!, contnus. v
praserve {(a) the obligations of Grantor under the Note, this Deed of Trus!, and the Ralated Documents, and (b) the liens and sequrity irferests
createdd by this Daad of Trust as first and prior lisns on the Property, whother now owned or hereatter acquired by Grantor. Unlass prohibited by
faw or agread o the contrary by Lender in writing, Grantor shell reimburse Lender far alt costs and expsenses incurred in conneciion with the
matters referred to in this paragraph.
Attorney-in-Fact. if Grantor fails to do any of the things roferred to in the preceding paragraph, Lender may do so for and in the name of
Granter and at Grantor's expense. For such purposes, Grantor hereby ifrevocaly appoints Lender as Granlor's atiorney-in-fact for the purpose
of making, sxecuting, delivering, filing, reccrding, and doing all olher 1kings as may be necessary or desirable. in Lender’s sole opifign, o
accomplish the matters referred to in the pracecling paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indabtedness when due, and otherwise performs all the obligations Imposed upon Grantor under this.
Desd of Trust, Lander shall execute and deliver to Trustee & request for full reconveyanca and shall execute and deliver 1o Grantor suitable stalements
of termination of any financing statament on file evidencing Lendar's secuzily inlerest in ther Rents, and the Personal Property. Any regonveyance fe
required by iaw shafl be paid by Grantor, if parmitiad by applicable law. . o

e Fo oy a3 i ES R
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DEFAULT. Each of the foliowing, at the option of Lenéer.'shail constituts an even! of defauit ("Evant of (iefaut") under this Deed of Trust:

pefauit on Indebledness. Failura of Grantor fo malie any payment when duie on ths Indabliedness.

Default on Other pPaymenls. Failure of Grantor within the ime requirad by this Deed of Trust to make any payrment for taxes or insurance, of any
other payment niecessary to preverit filing of of to efiect discharge of any fien.

Compliance Detault. Failure of Grantor to comply with any other term, obligetion, covenant or condition contained in this Deed of Trust, the Note
orin any cf the Related Documents.

False Stalements. Any warranty, represantation of staterngnt madeé of Jurmished to Lendar by or on bahalf of Grantor under this Deed of Trust,
the Note or the Related Ducuments is false of misleading in any materlal respact, either now or al the tirmg made or furnished.

Defeclive Cotiuteralization. This Ciead of Trust or any of the Related Documents ceases 1o be in il force and effect (including failure of &Ny
pollaterai documants 1o create a valid and perfectsd securily interast of fen) at any fime ang for any reassn.

Insotvency. The dissotution or tarmination of Grantor's existence as a going business, the insolvency of Grantor. the appointment of a recever for
any part of Grantor's property, any assignmant for ihe berefil of craditars, any type of creditor worgut, ©F the commencement of any proceeding
under any bankruptcy of insolvency laws by or against Grantor.

Forecionure, Forfeiture, etc. Commencament of feraciosure of forfailure precoedlings, whather Dy judicial proceeding, seif-heip, reponsassion of
any other meth od, by any creditor of Grantor or by eny governm@nnml agency againstany of the Proporty, However, this subsection shali not apply
in the event of a good tath dispute by Grantor as to tha valldity or raasonableness of the claim which i5 the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender wiitlen notice of such elaim and furnishes reserves or a surety bond for the claim salisfactoty 10
Lender.

Breach of Other Agreernent. Any braach by Grantor under tha lerms of any othier agreament patween Grantor and Lendar that is not remedied
within any grace period providad therein, including without limitation any agroement concarning any inciebtedness or other obligation ¢f Grantor to
Lander, whethier existing now or later.

Events Affecling Guargnior. Any of the pracading avents occirs with respact to any Guarantor of any of the Indebledness or any Guarantor dies
or bacomes incompstent, or revokes or disputes the validity of, or liakibly under, any Guaraniy of the Indebledness. Lender, at its option, may, but
shall nct be rpquired 1o, permit 1he Guarantor’s estate to assume unconditiorally the obligations arising under the guaranty in & manner satisfactory
1o Lender, and, in doing so cura the Event of Default.

Adversze Change. A rmaterial adverse change oceurs in Grantor's financial condition, of Lender believes the prospect of payment or performance
of the indebiadness is Impaired.

tnsecurity. lLender in qjood failh deams itself insecure.

Right to Cure. 1 such a faiture is curable and if Grantor has not bean given a notice of a breach cf the same provision of this Deed of Trust within
the pracedirg twaive {12) months, it may boe cured (and no Evant of Dofault wilt have occurred) if Grantor, after Lender sends writien notice
demariding sure of such failurz: (@) cures the tailure within fitteen (15) days: of (b} it the cure reguires more than fitleen (15) days, immediately
initiates steps sufficient o cure the failure and thereafter continuBs and compigtes all reasongble and necessary steps sufficient 10 produce
compklance &s Soon &% reasonably practical.

RIGHTS AND REMEDIES DN DEFAULT. Uponthe occurrence of any Event of Default and at any tima {rereafter, Truslee or Lender, at its option, may
axercisa ary one or more of the foltowing rights and remedigs, in addition io any other rights or remedies provided by faw:

Accelerate Indebledness. Lender shall have the right at its option 1o diclare the entire Indebtadness immediately due and payable, including
any prapayment penaity which Grantor would be required 0 pay.

Forectosure. With respect to all or any part of the Real Proparty, the Trustes shall have the right to foreclose by notice and sale, and Lencer shall
have the right to foreciose by judicial foreclosure, in elther case in accordance with and to the full extent provided by appticable law. 1 this Deed
of Trust is foreclosad by judicial foreclosurs, Lender will ba entitied to & judgment. which will provide that if the foreciosure sale procesds are
insuflicient to satisty the judgment, axecution may issua for the amount of the uripaid talance of the judgment.

UCC Remesdies, With respact {o all or any part of tha Persanal Froperty, Lender shell have alf the rights and remedies of a secured party undsr
the Unitorm Commercial Code.

Coilzct Rents. Lender shail have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply thie net procends, ovar and above Lender's costs, against the indebtedness. in furtherance of
this right, Lender may require any tonant or other usar of the Property 1o maka payr ts of rent or use fees directly to Lender. If the Fents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney~in-fact to endorse instruments recelved in payment thereof
in tre name of Grantor and {0 negotiate the same and collect the proseads. Paymants by tanants ¢r other users {o Lender in response {0 Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existad. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed 10 take possession of alf or any part of the Property, with the power 10
protect and preserva the Property, i0 operato the Property precsding foreciosure or sale, and 1o collect the Rents from the Property &nd apply the
proceeds, ovar and above the cost of the receivership, against the indebtedness. The receiver may serve without bond it permitted by law.
Lender's right to trie appolntment of a roceivar shall exist whather or not the apparent value of the Property exceads the Indebledness by @
substantial amount. Employment by Lender shafl nct disquality & person from serving as a receiver.

Tenancy 2t Sufferance. \t Grantor remains in passession of the Property aftar the Properly is sold as provided above of |ender otherwise
besomas entitiad to possession of the Property upon dotault of Granlor, Grantor <heil become a tenant at sufferance of Lender of the purchaser of
the Property and shall, at Lender's option, either (a) pay @ raascnable rental for tre use of the Property, or () vacate the Property immediately
upon tha demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or ramady providad in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonabie noiice of the time and place of any puhlic sate of the Personai Property Of of the time afler
which any private sale or other intended disposition of thia Persona) Property is to be made. Reasonable nofice shall mean notice given at teast
tan (10) days pafore the Yime of the sala or disposition. Any sate of Persanal Properly may ba made in conjunction with any sale of the Real
Property.

cale of the Froperty. To the extent permilted by applicabie law, Grantor hereby walves ariy and all rights {o have the Property marshalied. in
exercising its rights and ramadies, the Trustee of Lendar shall ba free 0 sall afl or any part of {he Property together of separately, in one sale or by
saparate sales. Lender shalt ba antitiad o kid atany public sale on ali or any portian of the Property.

vVislver; Election of Remedies. A waiver by any parly of a preach of a provigion of this Deed of Trust shall not constilute a waiver of or prejudice
the party's rights otherwise to demand strict complianca with thal provision or eny other provision. Eection by Lender o pursue any remedy
providad in this Desd of Trust, the Note, in any Related Documeni, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or 10 tako action to perform &n obligation of Grantor under this Deed of Trust after tailure of Grartor to perform shall
not aféisct Lender's right o deciare a defauit and to exercise any of ils remedies.

Attorneys’ Fees; Expenses. It Lender Institutas any sult of eution Lo enforce any of the tarms of this Deed of Trust, Lender shall be enfified to
rscovar such surm as thg court may adjudge reasbnable as atiomeys fees at triat and on any appeal. Whether or not any court action is involved,
all rensonable oxpenses incurrad by Lender which in Lentor's opinion any necessary at any time for the protection af ils intarest or the
anforcemaent of 11s rights. shall become a pant of the Inclebtadress payable on demand and shall baar interes! al the Note rite trom the date of
axpenditure untit repaid. Expenses covored by this paragraph Inciude, withoul limitaticn, however subject to any fimits urider applicable law,
Lendor's attorneys’ teos whethar or not there is a lawsull, Ingluditg attorneys’ fees for pankrupley procesdings (including efforts to modify of
vacats any automatic stay or Injunction). appeats and any anticipatod pcr:,!-judgmon\ collecticn services.the cost of sgarching records, oblaining
titte raports (including toreclosure reports), survayors’ tapars. appraisal fees, titls insurance, and fees tor the Trustee, 1o the exient permitted by
applicable law. Grantor also will pay any court costs, In addition 1o all other sums provided by law.

Rights of Trusice. Trustes shall have all of the rights and dutiss of Lender as set forth in this section.

POV/ERS AND OBLIGATIONS OF TRUSTEE. The fnllowing provisions refaling to tho powers and obligations of Trustee are part of this Deed of Trust.

)

powers ot Trustee. In addition to all powers o Trustme arising as 2 matter of law, Trustee shall have the power o {ake the foliowing actions with
respact to the Property upon the written reguest of Lerder and (Grantor: (a) join Ins praparing and filing a map of plat of the Real Properly,
including the dedication of strests of oiher rights 10 the pubiic; (b) join tn granting any easement or craaling any restriction on the Real Property,
and (c) join in any sut ordination or cther agreement affecling tnis Dead of Tus: or the interest of Lender undar this Deed of Trusl.

Dbligations o Notity. Trustes shall not be otfigated to notify any other party o'a pending sala under any other frust daed of lien, or of any acticn
or proceeding in whict Grantor, Lender, ©f Trustea shall be & party, unless the aclion ¢f procaeding is brought by Trusige.
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Trustee. Trustes shal mant ali qualifications required for Trustes under applicable law. 1n addition to the rights and ramadies set forih above,
with respect to alt or any part of the Property, the Trustee shall have the right o foresios2 1y notice and sale, and Lender shall have tha right 1o
foreclose by judisial toreclosure, in sither case in accordancs with and to tha full extent provided by ap plicable law.

Successor Truatee. Lender, at Lender's option, may from time o tima eppuint a euccessor Trustea to any Trustee appcinted hereunder by an
instrument executed and scknowladged by Lencer and recorded in the offlcs of the recorder of Klarath County, Oregon. The insirument shall
contain, in addition to all ather mafters required by state iaw, the names of the original Lender, Trustee, and Grantor, the book and pnge where
this Dead of Trust is racorgded, and the name and § the succRssor {rustes, and the instrument shall be executed and acknowiedged by
Lender or its SUCCASSOrsS in interest. The successcr trustes, without convayance of the Property, shall succeed to ali the tite, power. and difies
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedurs fer subslitution of trustee shall govern to the exclusion of
all cther provisions for sulystitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Desd of Trust shail bo in weiting, ey e be sent by tetetacsimilie, and shatt
be effective when actually defivered, ¢t when deposited with & nationally recognized gvarnight courlar, of, it malied, shall be gnemed effactive when
deposited in the United States mail first class, certified or registerad mail, pastage prepald, directed to the addrasses chown near the beginning of this
Deed of Trust. Any party may change lts addrass tor notices under this Deed of Trust by giving formal written notice lo the other patties, specifylng that
the purpose of the notice is to change the party's address. Al copies of nalices of foreciosurd from the nolder of any lien which has priorty over this
Deed cf Trust shall be sent {o Lende”s addrass, as shown naar the baginning of this Dead of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at alt times of Grantor's current atidress.

ACCESS LAWS. ia) Grantor agreos that Grantor and the Property shall at all tmes striclly comiply wilh the requirements of the Amaiicans with
Disabilities Act of 1990; the Fair Housing Amendments Act of 1688; any olher tacleral, state of focal laws or ordinances related to disableid access; OF
any statuta, rule, reogulation, ordinancs, order of governmenla| podies and ragulatory agencies, or ordier or decree of any court adopted of enactec with
respect therelo, as now existing or nereafter amended or adopted (cotactively, the "Access Laws”). At any lime, Lender may require a cerificate of
compliance with the Accass laws and indemnification agreemant in a form reasonably acceplable to Lendar. Lender may also require & certificate of
comgpiiance with {ha Access Laws from an architect, engineer, of other third party accaplabie 0 Londer.

() Notwithstanding any provisions set forth harein of in any other dosumant, Girantor shall not alter or permit any tenant or ather person to alter the
Properly in any manner which woud increass Grantor's responsioliities tor compliance wilh the Accass laws without the prior written approval of
Londer. In connection with such approval, Lender may require & cerificate of compliance with the Access laws trom an.architect, engirieer, Of other
person acceplable to Lender.

(c) Grantor agrees to give prompt written notica to Baneficiary of the rsceipt by Grantor of any claims of violation of any of the Access Laws and of the
commencement of any procsedings oOf investigations which ralate to compliance with any of the Access l.aws.

{d) Grantor shall indemnify and hoid harmiess Benaliciary from and against any and all ciairns, demands, damages, costs, expanses, losses, liabilities,
nalties, fines, and other proceedings Including without fimitation raasonable attornays fees and expenses arising directly or indireclly from or out of or
in any way connacted with any tailure of ihe Property to comply with any of the Access Lews. The obligations and liabilities of Grantor under this
saction shall survive any termination, satisfaction, assignmani, judicial or nonjudicial foreciosure proceetling, of delivery of a dead in lieu of forectosure..

MISCELLANEOLS PROVISIONS. The following misceiansous provisions are & part ot this Deed of Trust:

aAmendments. This Doed of Trust, together with any Flelated Documents, constitutes the entire understanding and agreement of tre parties as 10
ne matters set forth in this Dezd of Trust. No alteration of or amendment to this Dend of Trust shall be effective unless given in writng and signed
by the party of parties sought to be charged or bound by the alteralion of amendment.

Acnual Reports. If the Property is used fcr purposes other than Grantor's rasidency, Grantor shall furnish to Lender, upon reques!, a certified
staternent of net operaling income received from the Property during Grardor's pravious fiscal yaar in such form and delall as Lendsr shall require.
"Net operaling income” shall mean ail cash receipts from tha Proparty lass all cash oaxpenditures made in connection with the operalion of the
Property.

Applicable Law. This Deed of Trusi has heen delivered 1o Lender end actepted by Lender in the State ot Oregon. Sublect o the
provisions o0 arbitrtion, this Deel of Trust shall he governed by andl construed In accordance with the taws of the State af Oregon.

Caption Headings. Caption headings I this Deed of Trust are for corvenience HUIPOSES only and aie not to be usad to interpret or define the
provisions of this Deed of Trust. i

Merger. There shall be no merger of the intersst or estate created by this Daed of Trust with any other interest or estate in the Property at any
fima held by or for {8 penefi of Lender in any capacity, without the writtan consent ot Lendur.

Hutiipls Parties; Corporate Authority. All abligations of Grantor under this Dead of Trust shall be joint and saveral, and all references o Grantor
shail mean sach andl every srantor. This means that each of (ae Borrowers signing helow i3 rasponsible for il obligations in this Deed of Trust.

Geverebility. it a court of compstent jurisdiction finds any provision of this Dead of Trust to te invalid or unenforceable as to any person of
circumstance, such finding shall not rendar that provision irvalid or ungnforceabla as to any othar persons or circumstances. i feasible. any such
oftending provision ehall be deemed 1o be modified {o be within the Yrrits of enforcenbility o valigity; however, it the offending provision cannot be
so modifiad, it shafi be stricken and all othsr provisions of this Dead of Trust in alt otiver respects shall remain valid and entorceabie.

S nrs and Assig Subjact to the jimitaticns staled in this toed of Trust on ranster of Grantor's interest, this Dsed of Trust shall be
binding upon and inure to the benafit of the parlies, their suceessars and assigns. It ownership of the Property becornes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's SULCassors with referente to this Deed of Trust and the Indebtedness by
way of forbearance of axtansion without raleasing Grantor from the obhizations of this Desd of Trust or liabillty under the indebtedness.

Time Is of the Esgence. Time is of the essence in tha performance cf this Deed of Trust.

Waivers and Consents. lLender shall nol be deumed 10 have wabvad any rights under ihis Deed of Trust {or under the Retated Documents)
urless such waiver is in wiiting and signed by Lencier. No dalay or oirissicn on tha part of Landar in exercising any fight shall operate as @ waiver
of such right or any other right. A waiver by any pany of & provision of this Dead of Trust shall ot constitute a waiver of of prejudice: the party's
right otherwisa to demand strict compliance with that provisicn or any oiher prevision. NO prior walver by Lendor, nor any course of dealing
pptween Lender and Grantor, shaft constitute a waiver of any of tender's fights or any of Grantor's obligations as {o any fulure transactions.
whenever consert by Lender is required in this Deed ot Trust, the granting of such corisent by Lender in any instance shall not constilute
continuing consent to subsequent instances whare such consent i rouired.

COMRERC!AL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trus! is a commercial deed of trust and that Grantor will not chanje
the usa ot the Property withou! Lender's prict written consent.

EACH GRANTOR ACIKKNOWLEDGES HAVIRG READ ALL THE PROVISIONS OF THIS GEED (F TRUST, AND EACH GRANTOR LGREES TO TS
TERWMS.

GRANTOR:

Luther ;E\?nl!y Service of re Ed goulhwest Washingion
> I 4 3
-M—«/gj%wxf o P

~{Authonzed hlc{itefr StCorporation) ey
Pxecutive Director ‘
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CORPORATE ACKHOWLEDGMIENT
STATE OF é:)jlﬁ»”;[f?(./ ) | Pt OFFICIAL SEAL

ST TREVHCLTS ‘

’ S AN,
COUNTY OF IMZ,L@WMLM_/ ) ; COMMIS:I0.1 40, 3‘

¥
i MY COMMISSION EXFIRES SEPT. 20, 1937

Bruu
On this dﬁ_’_’_ day of ﬂ M , 19 'C((ﬂ wefore me, the undersigned Notary Public, perscnally appeared (Authorized
adtf"gne’ of Corporation) =10 C . L. (ille) of Lutheran Famiiy Service of Oregon and Southwest Washington, and known to me to be an
Authorized agent of the corporation that exacuted the Dead of Trust and acknowladged the Deed of Trust to be the free and voluntary act and deed of
the corporation, by authority of its Bylaws or by respitgion of iis board of directors, for the uses and purposes therein mentioned, and on oath stated
that he op3he ks authorized to e thisDeed 0 t and in fact executed the Ceed of Tru-:ﬁn behalf of the corporation.
By

achte S
Mm(,@ l'ﬁ "f) U%ﬁ-{&?‘ Restding at LWC{ZJ'I & {/ /1(7 -

/ 7, 7
Notary Public In and for tha2 Stele oiz OEW?Z) iy commission sxplres '?7./;7}() // 9 7 -

REQUEST FOR FULL RECONVEYANCEE

{To be usad only when obligations have bean paid in full)
To: , Trustee

Tha undersigned Is the lagal owner and holdar of all Indeblednass secured by ihis Deed of Trust. All sums tecured by this De T :
fully paid and satisfied. You ara hereby directed, upon payment to you of any sums owing to you undir the terms of this Deed o Trust or o
any applicable statuty, to cancet the Note secured by this Daed of Trust (which is delivered o you together wiih this Deed of Truelh and t
without warranty, to the parties designated by the terms of this Desd of Trust, the estate now held by you under this Deed of Trust. Pease
reconveyance and Ralated Documents to:

Date: Beneficiary:

By:
its:

;.ASEH FRO, Reg. U.S. Pat. & T.M, Off., Ver. 3.21 [c} 1998 CF1ProSarvicas, Inc. Allrights reserved, {OR-G0 LUTHER2.LN CS8.0OVL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.
__the 25th day

TR 1=5 -3 L SR

iled for record at request of _Xlamath County T{‘Hp COmMPANY. I '
E?e (::rﬂ ) AD.. 19 91 at__2:31 oclock . PM.and duly recorded in Vol. M96
. Mortgages on Page __11665 . .
o Bernetha G. Letsch, County Clerk
By QMo = NE VU




