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MORTGAGE

THIS MORTGAGE IS DATED APRIL 25, 1986, between EDWARD G CLARKE, whose address is 3815 SHASTA
WAY, KLAMATH FALLS, OF| 97603 (referred to below a8 “Grantor”); and First Interstate Bank of Oregon, HA,,
whose addreas is 2809 South Sixth Street, PO Box 238, Kiamath Faliz, OR 97601 (referved lo below as
"Lender").

GRANT OF MORTGAGE. Fur valuabie conslderation, Grantor morigagas and conveys 10 Lender all of Granlor’s right, title, and interest in and to
tha following describad real property, together with all existing or subsequently erected or afiixed buiidings, improvements and fdures; all easernents,
rights of way, and appurtenances; all water, water rights, walercourses and ditch rights (including stock in utilities with ditch or imigation rights); end ali
ofher rights, royaliies, and profits relating to the real property, including without fimitation all minerais, oil, ges, geothermal and similar mattors, located

in KLAMATH County, State of Cragon (the "Real Property"):

LOT % IN BLOCK 3 OF BRYANT TRACTS #2 ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE N
THE OFEICE OF THE COUNTY CLERK OF KLANATH COUNTY, OREGON.

ASSESSORS IDENTIFICATION NO.:3808-0:4DD--G2800
The Real Property or its adldress is commonly known ag 3615 GHASTA WAY, KLAMATH FALLS, OR 97603,

Grantor presently assigns to Lender all of Grantor's right, fitle, ard interest in and to ali leases of the Property and all Rents from the Proparty. In
addition, Grantor grants to Lander a Unitorr Commearcial Cade sacurity intarest in tho Personal Property and Rents.

DEEINITIONS. The following words shall tave the folloving meanings whan used i tiis Mortgage. Terms not otherwise defined in this Mortgage shali
have the meanings attributed to such tarms in the Uniform Commarcial Code. Al referonces to doliar nmounts shall mean amounts in lawful mioney of
tha United States of America.

Grantor. The word "Grantor™ means EDWARD G CLARKE. The Grantor i3 the morigagor under (his Morigage.

Guarantor. The word "Guarantor” mgans and includes without limitation each end all of the guarantors, sureties, and accommodiation parties in
connaction with the indebtedress.

Improvemeonts. The werd “improvements” means and includes without limitation all existing and future improvements, fixtures, buildings.
siructures, mobile homes affixed on the Real Property, facifities, addiions, replecomants and other construction on the Real Property.

Indebiednass. The word "rdebtedness” means all principal and interust paysble under the Note and any amounts expended of advanced by
Londsar to discharge abligations of Grantor or 6XpENSes Incurrad by Lendar to enforce obligaticns of Grantor under this Mortgage, togeiher with
irterest on such amounis as providad in this Mortgage.

Lender. The word "Lender” maans First Interstats Bank of Oragom, N.A., iis SUCCassons and gasigns. The Lender is the morigagee under this
Mortgage.

Morigage. The word "Mortgage” means this Morigage betwesen Grantor and Lendex, and inclugiss without imitation af assignments and security
interast provisions ralating to the Personal Property and Renis.

Mote. The word "Note" means the promissary note o credit agraement dated Aprl 25, 1924, in the original principal amount of
$40,G600.00 from Grantor to Lender, together with all ranawals of, axtansions ¢f, modifications of, refinancings of, consofidations of, and
substitutions for the promissory nota or agreement. The maturity data of the Nole is May 10, 2011. The rate of interest on the Note is subject to
indexing, adjustment, ranewel, of ransgoliation.

Personst Property. The werds “Parsonal Propesty” mean ol squipment, fixdures, and ofher artizles of persenal property now or hereatier owned
by Grantor, and now of neteafier attached or affixed to the Real Proparty; afi accessions, parts, and additions fo, all replacernents ¢, &nG alt
substitutions for, any of such propery; and afi water and waste water rights, utifty rights, conndciions, privileges, prescriptions, licenses, permils,
wanshises, cerlificates, contracts, plans, specifications, deposiis, and all othe: rdghits, priviledges and interests relating to the Real Property or any
improvements; together with eli proceads (including without limitation all Insurence proceads and refunds of premiums) from any saie or oiher
disposition of the Property and all rovenues, bengfits, leases, renis, and dghts of avery kind ariting out of, generated from, or belonging to any of
the Property.
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Preperty. The word "Property” means ccttectively th Hiaal Preperty sind the Personal Property.
Renl Property. The words "Rea! Preperty” maan the praperty, Intirasts and righfs described abiove in the "Grant of Mortgage™ section.

Related! Documanis. The words "Rslated Documenls” mean ang include without Emitation afl promissory notes, credit agresments,
agrsements, environmental agresmants, ty agreements, moriganyes, ceeds of frust, and all other instruments, agreements ang
documants, whether now or hereafier existing, executed in connestion with the Indabladness.

Rernts. The word "Ranis" mesns all gresent and future rents, revenuas, Incame, issuas, royaties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THIE ASSIGNMENT OF RENTS AlND THE SECURITY INTEREST IN YHE RENTS AND PERSONAL PROPERYY, IS
GIVEN 70 SECURE (15 PAYMENT OF THE IRDEBTEDNIZSS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE ANL! THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVIEN AND ACCEPTED OGN THE FOLLOWING TERMS:

PAYMENT AKND FERFORMANCE. Except ss otherwisa provided in this Mortgage, Grantor shali pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations unidar this Moitgags.

POSSESSION AND MAINTEHANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali be governad by the
fcllowing provisions:

Possession ond Use., Until in default, Grantcr may remain in possassicn and control of and operate and manage the Property and collect the
Renis from the Proparly, THIS INSTRUMENT WILL NOT ALLCW USBE OF THE PROPERTY DIESCRISED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE S!GNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHCULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPIROVED USES.

Duty to Maintain. Grantor shall maintain the Propsrly in tenantabls condilion and promotly perform all repairs, replacements, and maintenance
necsssary to preservs its vaiue,

Hezardous Substances. Ths lorms "hazardous waste,” "hazardeus substancs,” "disposal “release,” and "threatenad release,” as used in this
Mortgags, shall have the same meanings as set forth in the Comprashensive Environmental Responsa, Compensation, and Liability Act of 1880, as
amended, 42 U.S.C. Sestion 9501, et s8q. ("CERCLA", the Superfund Amendmorts and Reaulhorization Act of 1986, Fub. L. No. 89498
("SARA™, the Hazardous Materials Transpertation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.SC.
Section 5901, et seq., or other applicalle stale or Federal laws, rulas, or reguiations adopted pursuant to any of the foregoing. The lerms
"hazardous waste” and "hazardous substance” shail also includa, withou! limitation, petreloum and petroleum by-products or any fraction thereof
and asbastos. Grantor represenls and warrants to Lender that: (a) During the period of Grantor's ownership of ths Praperty, there has been no
use, generation, manufaciure, storags, traatment, disposal, releass or threatened release of any hazsrdous waste or substance by any persor on,
under, or about the Property; (b) Grantor has no knowledge cf, or resson to believa that there has been, except as previously disciosed to and
acknowledged by i.ender in wriling, (i) any use, generation, manufgcturs, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substanca by any prior owners or occupants of the Property or (il} any actual or threatened litigation or claims of any king by
any person relating to such matters; and (c) Except as previously disclosad 10 anc acknowledged by Lender in wiiling, (i) neither Grantor nor any
tenant, contractor, agant or other authorized user of the Properly shall use, generate, manutacture, store, treat, dispose of, or release any
hazardous waste or substance on, undar, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and locat laws, regulations and ordinances, including w/ithou! limitetion these laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspoctions and tests, at Grantor's expense, as Lender may
deem appropriate ic determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construed io creale any respansibility or ligbility on the part of Lender to Grantor or to any other person.
The rspresentations and warantes conlained herein are based on Grantor's due dilgence in investigating the Property for hazardous waste.
Grantor hereby (a) releases arid waivas any future claims against Lendar for in i i

cieanup or other costs undar any such laws, and (b) agrees to indemnify and hold harmisss Lender against any and all claims, losses, liabilities,
damages, penzlties, and expenses which Lender rmay directly or incliraclly sustain or suffer resulting from a breach of this section of the Morlgage
0r 85 a consequence of any use, @ensration, manufacture, storage, disposal, release or threatenad release occurring prior to Grantor's ownership
or interest in the Property, whether or nol the same was or should hava been known to Grantor. The provisions of this section of the Morigage,
including the obligation to indemnify, shall survive the payment of the Indebiedness and the satistaction and reconveyance of the lien of this
Mortgage and shall not be affected by Lender’s acquisition of any interest in ths Proparty, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall nc: cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or fo the
Property or any portion of the Property. Without limiting the generality of tha foragoing, Grantor will not remove, or grant to any other party the
right to remove, any Smber, minersls (including all and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not ¢emolish or remove any improvemants from the Real Property without the prior written consant ¢!
Lender. As a condition to the removal of any Improvements, Lender maty racuive Grantor lo make anangements satisfactory to Lendar to repiace
such Improvemants with Improvements of at laast equal value.

Lender's Right to Enfar. Lender and ils agents and represaniatives mey @nter upon the Raal Proparty at all regsonable tmes to atlend to
Landei’s interests and to inspect the Property for purposaes of Grartor's somplance with Ihe terms and condibons of this Mortgage.

Compilance wilth Governmental Requirements. Grantor shall promptty comply with ail iaws, crdinances, ang regulations, now or hereafier in

effect, of all governmental authorities applicable to the use or occupancy of the Properly. Granior may conlsst in good faith any such iaw,

ordinance, or ragulation and withhold compiiance during any procesding, including apprapriate appea's, 30 fong as Grantor has notified Lender in

writing prior to doing so and so long as, in Lendar's sole opinion, Lendar's Intarests in the Property are not jeopardized. Lender may require
rantor to post adequals security or a surety bond, reasonably salisfactovy lo Lender, fo prolect Lender's interest,

Duty te Protect. Grantor agrees rieither to abandon nor leave unatianded the Praperty. Grantor shall do all other acts, in addition fo those acls
set forth above in this section, which from the character and usa of the Property are reascnzbly nacessary to protect and preserve the Property.

DUE OM SALE - COMSENT BY LENDER. Lancar may, at its opiion, daclare immediately dua ang Dayabla ali sums secured by this Morigage upon the
sale or transfer, without the Lender's prior writlen consent, of ait or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer” means the conveyance of Raal Property or any right, tile or intsrest therein; whether legal, beneficial or squitable; whether voluntary or
involuntary; whether by outright sale, desd, instaliment sale contract, land coritract, contract for deed, kasahold interest with a farm greater than three
(3) years, lease~option contract, or by sale, assignment, or transfer of any bencficisl intecest in or to any iand trust helding title to the Real Property. or
by any cther mesthod of conveyance of Real Property inlerest. If any Grantor is & corporation, partnershiy o Emited lisbiity company, transfer g':0
includes any change in ownershin of mors than twenty-five porcant (25%) of tha voling stock, partnership inlerests or himited habiiity company interests,
as the case may be, of Grantor. Howavsr, this option shall not be exercised by Lendar if zuch axercise is prehibited by foderal law or oy Oregon law.
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TAXES AHD LIENS. The following provisions iaiating to tha taxss and fiens on tha: Property dire a part of this Morlgage.

rayment. Grantor shall pay when due (and In all events prior to datinquancy) all taxas, payroll taxes, specisl taxes, assessments, waler changes
and sawer senvice charges levied agalnst or on account cf the Proparty, and shall piy when due all claims for work done on or for serices
rendered or material furmistied to the Properly. Grantor shall maintain the Properly tren cf all liens having priority over or equal to the interest of
Lender under this Mortgags, except for the lien of taxes and assessmenls not due, and except as otharwise provided in the foliowing paragraph.

Right To Contest. Grantor may withholcl payment of any tax, assessment, or claim in connection with & good faith dispute over the abligaticn to
pay, so long as Lender's interast in tha Property is not jeopardized. if a lien arises of is fled as a resit of nonpayment, Grantor shall within fitleen
(15) days after the lien arises or, if a fien Is filed, within fficen (15) days after Grantor has netics of tha filing, secure the discharge of the lien, or if
raquestad by Lander, deposit with Lender cash or a sufficiant corporate surety bond or other securily satisfactory to Lender in an amount sufficient
to discharge tha lien plus any cosls and attorneys’ fess or other charges thel cou'd eccrue as a resuli of a foreciosure or sale under the lien. in
any contest, Grantor shall defend itseif and Lencler and sha!l satisfy any adverse judgmant before enforcement against the Propedy. Grantor shall
name Lender as an additional obligee under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lends: satisfactory avidence of payment of the taxes or assessmenls and shall
authorize the sppropriaie governmental official to deliver to Lender at any tima a written statement of the taxes and asssssments agains! the
Property.

Noilce of Construction. Grantor shall notity Lender at leas! fiteen (15) days before any work is cemmenced, any servicas are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, malarialman's lien, or othar llan could ke asserted on account of the work, services,
or materials. Grantor wili upon request of Lender furnish to Lender advancis assurances satisfastory to Lender that Granior can and will pay the
cost of such improvements.,

PROFERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propaity are a part cf this Morlgage.

Malntenance of insurance. Granior shall procure and maintein policies of fire insurance with standard extendad ceverage endorsements on a
replacement basis for ths full insurable value covering all improvements on the Fieal Fropery in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagss clause in favor of Lender. Pclicies shall ba written by such insurance companies and in such
form as may be reasonably accepiable to Lendsr. Grantor shall deliver to Lender certificales of coverage from each insurer conlaining a
stipulation that coverage will not be cancelled or diminishad withou! a minimium of ten (10) days' priar written notice to Lender and not containing
any disclaimer of the insurer's liabifity for failure to give such rotice. Each insuranca policy also shall includs an endorsement providing that
coverage in favor of Lender will not be impairad in any way by any act, ornission or dafault of Grantor or any other parson. Should the Real
Properly at any time bscome located in an area designeted by the Director of the Foderal Emergency Managemant Agency as a special fiood
nazard area, Grantor agress io oblain and maintain Federal Flood Insurance, to ths extent such insurance is required by Lender and is or
becomes available, for the term of tha foan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damags to the Property. Lender may make proof of loss if Grantor
fails 1o do so within fiftean (15) days of the casualty. Whather or not Lander’s securily is impaired, Lander may, at ils election, apply the proceeds
to the reduction of the Indebledness, payment of any lien affacting the Proparty, or this rastoration &nd repair of the Property. If Lender elests to
apply the proceeds to restoration and repair, Grantor shali repalr cr raplace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not In default hereunder. Any procesds which have not been disbursed within 180 days after their receipt and which
Lender ras not committed to the repair or restaration of ihe Property shall b used first to pay any amount owing to Lender under this Mortgage,
than to prepay accrued interest, and tha remainder, if any, shall be applied to tha principal balance of tha Indsbtedness. It Lender holds any
proceeds after payment in full of the Indsbledness, such procesds shall be paid to Grantor.

Unexplrad Insurance ai Safe. Any unexpired insurance shall inure %0 the benefit of, and pass 1o, the purchaser of the Property covered by this
Mortgagn at any trustea’s sale or other sale held under the provislons of this Mortgaga, or at any foreclosure sale of such Property.

EXPENDITURES BY LEMDER. if Grantor falis to comply with any provision of this Morigags, or if any action or proceading is commenced thal would
materially affect Londer's interests in the Property, Lender on Grantor's behalf may, but shell not be required to, take any action that Lender cleems
appropriate. Any amount that Lendar expends in so doing will bear interest at the rate charged tinder ihe Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's aption, wil (a) be payable on demand, (b) be added to the balance of the
Noie and be apportioned among and be payable with any instaliment payments to becoma due during aither (i) tha term of any applicable insurance
palicy or (i) the remaining term of the Nots, or (c) be treated as a balloon payment which will be cue and payable at the Note's maturity. This
Morigage alsa will secure payment of thase amounts. The rights provided for in this paregraph shall be in addition to any other rights or any remedies
to which Lender may be entitled on account of the default. Any such action by Lender shall riot be consirued as curing the default so as to bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Tile. Grantor warrants that: {a) Grantor holds good and markstable title of record lo the Properiy in fee simple, frae and clear of all liens and
encumbrances other than those set forth in tho Real Property descriplion ¢r in any {itls insurance policy, titie report, or final fitis opinion issued in
favor of, and accepted by, Lender in connection with this. Mortgage, and (b} Grantor has the full rightt, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend the titte to the Property against the
lawful claims of all persons. In {he avent any action or procesding is commanced thal questions Grantor's title or the interest of Lender under ihis
Morlgage, Grantor shall defend tha action at Grantor's expense. Grantor may be the nomina! parly in such proceeding, but Lender shall te
entified to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may recuast from time te tirme to permit such participation.

Compllance Wih Lews. Grantor warranis that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinanses, and regulations of governmental authorities.

CONDEMMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Apyilication of Net Proceeds. !f ali or any part of the Property is condemnad by eminent domain proceedings or by any proceeding or purchase
in fisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebladness
or the rapair or restoration of tha Propery. The net proceeds of the award shall mean the award a'ter payment of all reasonable costs, expunses,
and altorneys’ fees incurred by Lender in connection with the conderanation.

Proceedings. If any proceeding in condemnation is filad, Grantor shall promotly notify Lendar in wriling, and Grantor shall promptiy take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to pariicipate in the proceeding and to b represented in the proceeding by counsel of its awn choice, and Grantor will deliver or cause o
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pe deliverad to Lender such Instruments as may be requesied by it from time to tims to permil such perticipation.

\MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tre folfowing provisions relating to governmental taxes, fees
and cherges are a part of this Mortgage:

Current Taxes, Fees andl Charges. Upon request by \Lender, Grantor shall exacutis such documents in addition to this Mortgage and take
whatever other action is requested by Lendsr to perfect and coriiinue Lendar's tien on the Real Property. Grantor shal! reimburse Lender for all
taxes, as described below, together with all expanses incumred in reccrding, perfecting or continuing this Mortgage, including wilhout fimitation all
taxes, fees, documentary stamps, and other charges for recorging or reglstering this Morigage.

Taxes. The following shall conslitute taxas to which this section applies: (2} & spacific tax upon this type of Morigags or upon alt or any part of
the Indebtedness securad by this Morigage; (b) a specific tax on Grantor which Granter Is autherized! or required 1o deduct from payments on the
Indettedness secured by this type of Mortgage; (c)ataxen this type of Morigage chargeable against the Lender or the holder of tha Nete; and
{d) a specific tax on all or any portion of the Indobledness or on payments of principal end interest made by Grantor.

Subzequent Taxes. If any tax to which this soction applies is enactad subsequent to the date of this Morigage, this event shall have the same
offect as an Event ot Dafault (as defined below), and Lender may sxercise any or all cfils available remedies for an Event of Default as provided
below unless Grantor efther (a) pays {he tax before it becomes delinquent, or (b) coriests the tax as provided above in the Taxes and Liens
saction and daposilts with Lendar cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Morigage as a securily agreement are & part of this
Morlgage.

Security Agreement. This instrument shall constitute a security agreement to the cxtant any of the Property constitutes fixtures or other personal
propesty, and Lender shall have ali of tha rights of a sacured party uncier the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Girantor shall execute financing statamerts and take whatever other action is requested by Lender to
perfact and continus Lender's security interast in the Rents and Personal Properly. in addition to recording this Morigage in the real preperty
records, Lender may, at any time anc without further authorization from: Grantor, file executed countarperis, copies or reproductions pt this
Mortgage as a financing slatement. Grantor shall reimburse iLendar for 4l expenses incurred in perfecting or conlinuing this securily irterest.
Upcin default, Grantor shall assemble the Personal Property in & mariner and at & place reasonably convenient to Granior and Lender and rnake it
avaiable to Lender within three (3) days after raceipt of written demand from Lender.

Addresses. The mailing addresses of Grartor (deblor) and Lender (secured parly), fom which information concerning the security interest
grantad by this Morigage may be obtained (sach as required by the Unlform Commsrcisl Code), ars as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEV-IN=FACT. The fallowing provisions relating to further assurances and altorney-in-fact are a part of this
Mortgage.

Further Assurances. At any lime, ard from time to time, upon request of Lender, Grantor wiit make, executs and deliver, or will cause to be
made, executed or delivered, to Lendar or lo lLender's designes, and when rocuested by Lender, causs 1o be filed, recorded, refied, o
reracorded, as the case may be, at such times and in such offices and places as f.ender may deem appropriate, any and all such mortgages,
deads of trust, security deeds, security agreements, financing statements, conlinualion siaternents, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be recessary ot desirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Gran'or under the Note, this Morlgags, and the Fielated Documents, and (b} the liens and security interests
created by this Mortgage as first and prior liens on the Property, whether new owned or hereatter acquired by Grantor. Unlzss prohibited by law
or agreed to the contrary by Lender In writing, Grantor shall neimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph.

Attormey~in-Fact. If Grantor fails to do any of the things rofarred to in the precsding paragraph, Lender mey do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heretry irevecably eppoints Lendier s Grantor's attorney-in-fact for the purpose
of making, executing, defivering, filing, recorcing, and doing afi other things as may be necessary or desirable, in Lender's sols opnion, to
accomplish the matters referred to in the preseding paragraph.

FULL PERFORIMANCE. If Grantor pays ali the Indebtedness when due, and otherwise performs efl the obligations imposed upon Grantor under this
Morigage, Lendar shall execule and deliver to Grantor a suitable salistaction of this Mortgage and suitable statements of termination of any financing
statemsnt on fila evidencing Lendar’s sacurity interest in the Rents anc tha Persang! Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as detarminad by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall conslitute &n event of default ("Event of Dafault”) under this Morlgage:
Defaul? on Indebledness. Failure of Grantor to maka any payment when dus on the indeblednass.

Dietauit on Other Payments. Failure of Grantor within the time raquired by this Mortgage to make any paymant for taxes of insurance, or any
cther payment necessary to prevent filing of or to effect discrarpe of any lier.

omplience Defauil. Failure to comply with any other term, obligation, covenant af condition contained in this Morigage, the Note or in any of the
Related Documents.

falop Stadements. Any wairanly, roprasantation of statement mada or furnished 1o Lender by or on behait of Grantor under this Mortgage, the
Note: or ths Related Documents Is false or misloading in any matedial respoct, githar now of 4t tha time made or furnished.

Death or Insoivency. The death of Grantor, tho insolvency of Grantor, tha eppointment of & recelver for any part of Grantor's properly, any
assignmant for the benefit of creditors, any type of creditor viorkott, or the commencamont of any proceeding under any bankruptcy or insolvency
laws by cr against Grantor.

Foraclosure, Forfalture, ete. Commencement of {oreclosure or foriniture proceadiings, whether by judicial proceeding, seli-help, repossession of
any other methed, by any creditor of Grantor or by any goveramanital agancy against any of the Property. However, this subsection shal” not apply
in the event of a gocd faith dispute by Grantor as to the validity or reasonablensss nf the claim which is the basis of the Toreclosure or forefeilure
proseeding, provided that Granier gives Lander writlen nolice of such claim and furnishes reserves or & surety bond for the claim salisiactory to
Lender.

Breach of Other Agresmenl. Any breach by Grantor under the tarms of any other agreement betwsen Granlor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreament concerning any indebledness or other obligation of Granter 1o
Lernder, whethar exisling new or fatar.

Events Affecting Guarantor. Any of tho preceding events eccurs with respact l¢ any Guarantor of any of the Indebtedness or any Guerantor dies
or hecomes incompatent, of ravokes or disputes the validity of, or liability undey, &ny Guaranty of the Indebledness.

tngecurlly. Lender in good faith dsems iiself insecure.
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RIGHTS AlD REMEDIES OM DEFAWLT. Upen the accurrence of any Event of Dafaull and at any time {hereatter, Lendes, at its option, may exercise
any one of more ot the following rights and ramedies, in addition to any other rdghts of ramadias provided by law:

Acceterale indebtedness. Lendier shall have the right at its option wilhout natice 0 Granior to declare the entire Indedblednass immediately due
and payahle, including any prepa',/rnem panalty which Grantor would ba roquired 10 P&y

UCC Remedies. With respect io all or any part of the Parsonal Propeity. Lander shell have ali the rights and remedies of a secured party under
tha Uniform Commercial Code.

Coliect Flents. Lender shall hava iha rght, without notice to Grantor, to take possession of the Proparty and ¢ ncluding amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, &Qair Indehiedness. this right, Lender
may require any tenant or other user of tha Property to make payments 5 . 1f the Renis aré collecled by Le nder,
then Grantor irrevocably designates Lender a5 Grantor's attorney-in-tact 1o endorse instruments received in payment thereof in the name of
Graritor and to negotiate the same and coliect the preceeds. Paymenis by sananis o other users to Lendsr in response to Lendwr's demand shall
satisfy the ctligations tor which the payments are made, whelher of not &ny proper grounds for the demand axisted. Lenger may exercise its
righfs under this subparagraph gither in persor, by agen!, of through & recalver.

Appoint Recelver, Lender shall havs the right to have a receiver appointed to take poSEESSIcN of all or any part of the Froperty, with the poiwar t0
profect and preserve the Property, 10 operate the Property preceding {oreclosure of sale, and 1o collect the Rents from the Property and appy the
proceeds, over and above the cost of the receivership, against the indebtedness. The raceiver may serve without bond # perrvitted DY law.
Lendsr's right to the appointmen\ of & receiver shall exist whether of not the apparent value of the Propesty exceeds the indebledness
subistantial amount. Employment bY Lender shail not disqualify a person from servingias @ recaiver.

Juticlal Foreclosure- Lender may oblain & judicial decree foreciosing Grantor's interast in at or any part of the Properiy.

Nonjudicial Sale. f permittad by app licable law, Lender may foreciose Grantor's imersst in all or in any part of the Parsonal Property of the Real
property by nonjudicial sale.

Daeficiency Judgment. it pelmiﬁed by epplicable law, Lendsr may obtain & iudgrnem tor any cleficiency remaining in the Indebledness due to
tandaer afler application of alt amounts received from the exerciss of the rghis providad in this section.

Tenancy et Sufferance. |t Grantor remeins in possassion of the Property afier the Property is sold as provided above or Lender otherwise
becomas entitied to poSsession of tha Property upon dofault of Grantor, Grantor shall ypcomo a fanant at sufferance of Lender or the purchaser of
the Property and shall, at Lander’s option, aither (@) pay @ reasonatio rantal for tho use of the Property, OF (b} vacate the Property imrrediately
upon the demand of Lender.

Other Remedies. Lender stialt have all other rights and remadies provided in this Mcrtgage or {he Nota or available at law of in equity.

sate of the property. To tne extant permittad by applicakile law, Grantor nereby vaalves any and all right to have the property marshialied. in
sxercising its rights and remedies, L.endsr shalt be free to soll &l or any part of he Property togather of separa\ely, in one sale or by separate
sales. Lender shall be entitiad 10 bid at any public sate on all or any portion of tha Property.

Noftice of Sale. Lender shell give Grantor reasonable notice of the time and place of any pubiic sale of the Personal property or of the time after
which any private sale ar oiher imtended disposition of the Personal property is to e made. feasonsble notice shall mean notice given &t teast
ten (10) days befero the time of the saie of disposition.

Waiver; Election of Remedies. A waiver by any party of nbreash ot & provision of this Mortgage shall not constitute & waiver of or prejugice the
paity’s rights otherwise to camand strict compliance with that pravis! * Election by Lender to pursue any remedy shall not
exciude pursuit of any other remecy, and an electio ependily i form an obligation of Grantor under this Morigage
aftor failure of Grantor to perform shall not affect Lendar's fight to declare a defel its remedies under this Mortgage.

Atlorneys' Fees; expensis. Lender institutes any suit or action {0 onforce any cf the terms of this Mortgage, Lender shall be entitlad to recover
such sum as the court may adjudge regsonabie 8s altornays’ fees &t \rial and on any appeal. Whether or not any court action is involved, alt
reasonable expensas incurred by Lender that in Lender's opinion aré necessary al any time for of its interest or ihe enfarcement of
its rights shali becoms a part of the indsbladness payable en demand and shall baar intores until repaii at ihe rate
provided for in tho Note. Expenses covered by thi agraph Inchide, without fimitation, to any limils under applicable law,
Lender’s attorneys’ fees and Lender's legal expenses : ¥ ¢ g lawsuit, including atiorneys’ fees for bankruptcy proceedings
(including efforts 1o modify of vacate any automatic stay of inju and any anticipated post—juclgmem collection services. the cost of
<parching records, obtairing titie reporls (including toreclosure reperis), survayors’ reponts, and appraisal fees, and fitle insurance, 1o the extent
permitied by applicable law. Grantor also witl pay any court. costs, in addition to all othsr sums provided by law.

NOTICES TO GRANTOR ARD OTHER PARTIES. Any nolice under this Mortgage. including without limitation any notice of default and any notice of
sale to Grantor, shail be in wriling, May be be sent by telofacsimilie, and shall be effective when sctually detivered, or when deposited with 8 nationally
recognized ovarnight courier, 9f, it mailed, shall be doemer effective vihen deposited in the United States mail first class, rogistered matl, postage
prepmid, directed to the addmsses shown near tha begianing of this Mortgags. Any party may change its address for notices under thic Mortgage by
giving tormal writton notice to the other partius. specitying thal ha pUrpose of ths notica ts to change the party's address- All copies of notices of
foreclosura from the holdar of any lian which has prionly over this Mortpage shall bo sent 10 Londer's address, as shown near the beginning of this
Mortgage. For notice purpeses, Grantor agrees to keep Lender informad at al times ¢t Grantor's current addrass.

1AISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & pat of this Morigage:

Amgndments. ‘This Morlgage, togsthar with any Related Dexsurnents, constitutes the entire understanding and agresment of the parties as o the
(mattars set forth in this Mortgage. No alteration of oF amendmord to this Moripgegs shall be effective uniess given in writing an¢ signed by the
party of parties sought lo ba charged of pound by the altgralion of amandment.

Apgpiicable Law. This Mortgage has peen detivered 1o L.ender and acceptd by LLonder In the State of Oregon. This mortpage shall he
govemed by and construad In accardance with the lews ot the Siete of Gregon.

Ception Heedings. (aplion headings in This Morigage are for convenience pUrposes only end &re not to be used to interprot or dafine the
pravisions of this Mortgage.

pagrger. Therd shall e no merger of the interest of eslate crealed by this Mortgage with any other interest or estate in the Property at any time
held by or for the benafit of Lander in any capacity, without the wiilten consant of Lender.

Severability. If & court of compatant jurisdiction finds ary provision of be invalid Of unentorcesble as to any person Of
circumstance, such finding shail not rende’ {hat provisicn invelid &f unsntorcaable ast circumstances. If foasible, any such
otianding provision shall b8 ddesmed to b8 modified 1o be within the tiniits of enforcaability Of validity; hoviever, if the offending provision cannot be
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so mordified, it ghall be stricken and all other provi sions of this Morigage i all other respesis shall remein valid and enforceable.

Successors and Assigns. Subject to the fimitations stated in {hiz Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure lo the benefit of the parties, thair SUCCESSOS and assigrs. i ownarship cf ihe property becomes vested in a person other than Grantor,
Londer, without notice to Grantor, may deal with Granlors SUCCESSOrS vith referance 10 thiz Morlgage and the Indebtedness by way of
forbearance or axtension without releasing Grantor from the obligations of this Morigage of liability under the Indebtedness.

walver af Homestead exempiion. Grantor hereby refeases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to all indebledness secured by this Norigage.

Waivers and Consents. Lender shall not be deamad to have walved any rights undar this Morigage (or under ths Related Documents) uriess
such waiver is in writing and signed by Lender. No delay oF omisston on the part of tender in exgrcising any right shall operate as & walver of
such right or any other right. waiver by any perty of 2 provision of this Mortgegs shall not conslitute a waiver of or prejudice the party’s right
otherwisa to damand strict comgliance vith that provision or any other provision. No prior waiver by Lender, nor any course of daaling betveen
Lender and Grantor, shall constitute & waiver of any of Lender's rights or any ¢t Grantor's obligations as to any future transactions. Whenaver
consent by Lender is required i this Mortgage, tha granting of such consent by t endar in any instznce shall not constitite continuing consant to
subsequent instances where such consent s required.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND GTHER PARTIES. In addition to the methods of notice set forth above, any notice under
this Mortgage may be given by depositing such notice in the United States Mall, postage prepaid, by certified mail, retumn receipt requested, of by
regutar first class tail, uniess other rotice is required DY applicsble 1aw.

GRANTOR ACKI{OWLEDGES HAYING READ ALL THE PROVISIONS o THIS MORTGAGE, AND GHANTOR AGREES TO ITS TERMS.

GRANTOR/ /J
e/ M,‘L@j'i_,__

Al
EDWARD G CLARKE

//____-,_______—’——

I
INDIVIDUAL AQMN!DW’LE'DGMENT

STATE OF Oregon )

1 b
)85 (e NOTARY PU
COUNTY OF Klamath B/ cOMMISSIONNO. 040221
) Y CCoAMISSION EXPIRES DEC. 20,1988

On this day tefore me, ths undersigned Notary Public, personally appeared EDWARD G CLARKE, 1o me known to be the individual descritiad in and
who executed the Morigage, and acknowladged that he or she signed the Morlgage as his or her free and voluntary act and deed, for the uses and

purposes therain meniioned. .
ZSth day of _ Ap il

hane and official fiegl — e
By ﬁgig_&g&  Residingst Klamath Falls: OR

Hotary Public in and fo/ the giate of _Oredon Wy comralasion eiplree 12-20-98

o

GiiEn pRO, Reg. U.S. Pal- & O Wer, 3161 (¢) 180t CFI ErGasrvicas, NG, ANTIghts Tasorven, (OR-303 57590820015 LN @114.0VL]

STATE OF OREGOMN: COUNTY OF KLAMATH :  s5

_ _30th __— day
of __April ) _A a_11:96 oolock - AM. and duty recorded in Yol M96

Morcgages . —_onPage._=S—mmm
of e Bernetha G. Le&h.memy Clerk

AmexriTitie . the

Filed for record at request of
D., 1936




