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TRUST DEED . STATE OF OREGON,

County of } 58.
1 certify that the within instrument

ERIC S. BAUNACH

Qrantos lieme snd Address

DIANA CBAULET SPACE RESERVED

FOR
RECORDER'S USE

Beneficiary's Mame and Addresi

Aftuv racorcing, returh 10 (Nam, Adidroes, Zip): Witness my hand and
ASPEN TITLE AND ESCROW, INC. affixed.

525 MALN ST. ;
KLAMATH FALLS, OR 97601 -
(COLLECTION DEPT.) By - ; - -, Deputy.

THIS TRUST DEED, made this ..18th 1996....., between

BAUNACH _
. as Grantor,
ASPEN TITLE AND_ESCROW. INC. s Trustee, and

.DIANA CHAULET

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys.to trustee in triet, with power of sale, the property in
KLAMATE County, Oregor:, described as:
The Westerly 44 feet of lots 7 and 8, Floek 16, FAIRVIEW ADDITION NO. 2 TO THE CITY
OF KLAMATH FALLS, in the County of Klamathy State of Oregon.
CODE 1 M4AP 3809-29CA TL 13200

THIS TRUST DEED IS BEING RECORDED JUNIOR AND SUBORDIRATE TO A 1ST TRUST DEED IN TAVCR
KLAMATH FALLS MISSIONARY BAPTIST CHURCH AND 2ND TRUST DEED LN FAVOR CF DIANA CHAULET.

together with all and singular the tenements, hereditaments and appurtenances and a/l other rights thereunto belonging or in anywise mow
or herealter appertaining, and the rents, issues and profits thureof and all fixiures now or herealter attached to or used in connection with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE ot cach agresment of granto- herein contained and payment of the sum

o
LT : 00 “Dallars, with interest thereon according to the terms of a promissory
nofe of even date herawith, payable to beneliciary or order and made by grantor, *he final payment of principal and interest hereof, if

MATURITY OF NOTE 49 .

ot sooner paid, to be dus and payebls b

The date of maturity of the debt secured by this insirument is the daie, stated above, on which the final installmernt of the note
becomes due and payable. Should the grantor oither agree tc, aftempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all {or any part)} of grantor's inferest in it without first obtainirg the weitton consent or approval of the beneficiary, then, at the
beneficiary's option®, ail obligations sucured by this instrument, irrespactive of the maturity dates expressed therein, or herein, shall be-
come immediately dus and payabls. The execution by grantor of en carnsst money agreement** does not constitute a sule, conveyarnce or
assignment.

T'o protect the security of this trust deud, grantor agreas:

1. To protect, preserve and maintain the property in good condition and repair; not to remove or demolish any building or im-
provement thereon; not to coramit or permit any waste of the property.

2. To complete or restors promptly and in good and habitable condition any building or improvement which may be censtructed,
damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and reatrictions atfecting the property; if the beneficiary
so requests, to join in executing such financing statements pursuant to the tiniform Commercial Code as the beneficiary may require and
to pay for tiling samie in the proper public otfice or offices, as well as the cost of all lien searches made by filing officers or searching
agencies as may be deemed desirable by the beneficiary.

4. To provide and contintously maintain insurance oa the buildings now or hersaftsr erected on the propert against loss of
damage by fire and such other hazards as the bensficiary may from time to timw require, in an amount not less than S,Ji
written in companies acceptabie to the beneticiary, with loss payable io the latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insurecl; if the granter shall tail for any reagon to procire any sush insurarce and to deliver the policies to the beneficiary
at least fittesn days prior to the expiration of any policy of insurance now or herealter placed on the buildings, the beneficiary may pro-
cure the same at grantot’s expense. The amount collected under ary fire or other insurance policy may be applied by beneliciary upon
any indebtedress securec! hereby and in such order as beneliciary msy determine, cr 5t option ot beneliciary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or release shall not cure or waive any defsult or notice of defaulit here-
under or invalidate any act done pursuant to such notice,

5. To keep the property free from construction liens and to pay all taxes, assessnients and other charges that may be levied or
assessed upon or against the property belore any part of such sanea, sssessmenty and other charges become past due or delinquerit and
promptly deliver receipts therefar to bensficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneficiary with ftunds with which to make such pay-
ment, beneliciary may, at its option, make payment thereof, anxl the amount uo paid, witk interest at the rate set forth in tha note
secured hereky, together with the obligations described in paragraphs 6 and 7 of this trust deed, chall be added to and become a part of
the debr secured by this trust cdeed, without waiver of any rights arising from Lreach of any of the covenants hereof and for such payments,
with interest as sforesaid, the properiy hercinbefore described, as well as the granfor, skall Se bound to the same extent that they are
bound for the payment of the obligation Eerein described, and all such payments shall be iramedistely due and payable without notice,
and the nonpayment thereof shall, at the opticn of the beneliciary, render all suins secured bv this rrust deed immediately due and pay-
able and constitute a breach of this trust dead.

6. To pay all costs, fees and pxpenses of this trust including the cost of title search as well as the other costs and expenses of the
trustes incurred in cenmection with or in enforcing this obligation and trusrec’s and attorney' s fees actually incurred.

7. To appear in and delend any activn or procesding purpacting to aftect the security rights or powers of benetficiary or trustee;
and in any suit, action or procseding in which the baneficiary or 'rustes @ay &ppoar, includiag any suit for the foreclosure of thiz deed
or any muit or action relatsd to this instrument, including but nor limited to its velidity and/or entorceability, to pay all costs and ex-
penases, including evidence of title and the benseficiary's or trustse’s atiornoy fsns; the amount of attorney fees mentioned in this para-
graph 7 in ali cases shall be fited by tha trial court and in the event of an appeal from any jadgment or decree of the trial court, grantor
further ugrest to pay such sum at the appellute court shall acjudgo ransonablo ps the beneficiary’s or trustee's attorney foes on such appeal.

It is mutually agreed thst:

8. In the event that any portion or all of the property shell be taken under the right of eminent domain or condemnation, bene-
ficiary shall have the right, it it so elects, to require that all or any portion of the monies payable as compensation for such iaking,

NOTE: The Trust Daed Act provides that the trusice nercunder must bz elther an atlomey, who IS &n active member of the Oregon State Bar, a bank, trust company
or savings and loan assoclalion authiorizad to do butineas under the laws of Grugen o7 the Unitad States, a tlilo Insurance company authorized to insure title ic real
propery of this stete, Iis subuidiarles, aifiliates, agsnts or branchis, the Unlind States or any sgency tierecs, or an ascrow ayent iconsed under ORS 685,505 to 696.585.
“WARNING: 12 USC 17013 regulates and may prohibit exertise of thiv optinm.

**The publishir suggests tliat such an agresmant adtkass the lssus of obtaining buneficizy's cotsent tn complete datalt,
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which are in of the ¢ required to pay-all £ bls cocts, uxf snd attorney's feay necessarily paid or incorred by grantoe
in such proceedings, shall Bo paid to beneticiary and. applied by it first upon.any renscyzble cottn and experses and setcrney’s faus, bk
in the trial and appellate courts, necesssrily paid or incurred by benaficiary ta such procendings, and the balance eppliad upon $he indebtecl-
ness secured hercby; and grantor agrees, at its own eipenis. io take mich actions and sxectte euch instruments as ehall be odREY
in cbtaining such comp on, promptly upon beneticiary’s reguest.

g, At any time and from time to time upon written requost of Loneticiary, payrnent of its fees and preevntation of this deed ard
the nots for endorsement (in case of full reconveyances, $or canvellation), veithout affecting the liability of any person for the payment of
the indebteidnoss, trustee may (a) consent to the making of any map ot plat of the property; (b, join in granting any esagemment or crest-
ing any restriction thereon; (c) join in any subordination or other agreement attecting thin deed or :ke lien or charge thervof; ()
reconvey, without warranty, all or any part of the property. The grantos in any reconveyance mar be described as the “‘person of persons
legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proci of the truthkalness thereof. Trustee's
teos for any of the services mentioned in this paragraph vhall be not less than $5.

10. Upon any default by grentor hereunder, bensticiary may at any time without notice, eivher in person, by agent or by a receiver
to be appointed by a court, and without regard to the adsquacy of any security for the indebtedness hereby socured, enter upon and take
possession of the property or any part thereol, in its own name ste or otkerwise coliect the rents, issues and profits, including those past
due and unpaid, and apply the same, less costs and expenses of cperation and collection, including reasonable attorney's fees upon any
indebtedness secured hereby, and in such order as bereliciary may determins.

11. The entering upon and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compenesation or awards for any taking or damage of ths property, and the application or release thereof as
aforesaid, shall not cure or waive any default or notice of default herounder or invalidate any act done pursuant tc such notice.

12. Upondefault by grantor in payment of any indebtedness secured hegreby or in grantor’s perfcrmance of any agresmens hereunder, time
being of the essence with respect to such payment and/or performarnce, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the baneficiary may elect to procepd to foreclose this trust deed in equity as & rnortgage of direct the
trustes to forecioss this trust deed by advertisement and sale, or may direct the trusfee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by advertisement and sale, the bene-
ticiary or the trustee shall execute and cause to be recorded a written notics of default sind election to soll the property to satisty the obliga-
tion secured hereby whereupon the trustee shall fix the vime and place of sale, give riotice thereof as then required by law and proceed
to foreclosa thia trust deed in the manner provided in ORS 86.735 to 86.795.

13. After the trustee has conunenced foreclosure by advertisemont and sale, and at any time prior to 5 days betore the date the
trustee conducts the sale, the grantor or any cther person so privilsged by ORS 85.753, may cure the default or defaults. If the default
consists of a failure to pay, when due, sums secured by the trust dsed, the default may be cured by paying the entire amount due at the
time of the curz other than such portion as would not then be due Iad no defeult occurred. Any other default that is capable of being
cured may be cured by tendering the ired under the obligation or trust decd. I'n any case, in addition to curing the de-
fault or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee’s and attorney’s fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
¢he sale may be postponed as provided by law. The trustee may sell the property either in one parcel or in separaie parcels and shall sell
the parcel or parcels at auc i ¢ bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the propesty so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proot of the truthfulness thereof. Any person, excluding the trustes, but including the
grantor and beneliciary, may purchase at the aale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trusiee and a reasonsble charge by irustee's attorney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent to the interest af the trusteo in the trust deed as their interests may
appear in the order of their priority and (4) tha surplus, if any, to the grantcr or fo any successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint i1 successor or successors fo any trustee named herein or fo pny Successor trustee
appointed hereunder. Upon sucl appointment, and without conveyrnce to the successor trustee, the latter shall be vested with all title.
powers and duties conferred upon any fiustee herein named of appointed hereunder. Each such appointment and substitution shail be
made by written instrument executed by beneficiary, which, when rocorded in the mortgage records of the county or counties in which the
property is situated, shall be conclusive proof of proper appointment of the successor frusiee:

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notify any party hereto of pending sale under auy other deed of trust or of any action or proceeding in which grantor,
beneficiary or trustee shall be & party unless such action or proceeding is brought by trustee.

The grantor covenants ard agrees to and with the beneliciary and the Beneflciary's successor in interest that the grantor is lav/tully
soized in fee aimple of the real property and has a valid, unencumber ed title thereto, except as may be set forth in an addendum or exhibit
attached heroto, and that the grantor will warrant and forever delend the sams against ail persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary’s intrest. This insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cout may be added to grantor's contract or
Joan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date

of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.

The coverage beneficiary purchases may be consideralily more expensive ¢than insurance granitor might otherwise
obtain alone and may rot satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The granfor wartsnis that the proceeds of the loan ropresenied by the above described note and this trust deed are:

(a)* primarily for grantor's personal, lamily of household purposes (see Important Notice below ),

(b) for an organizatiorn, or {even if grantor is a natural person)) are for business of commercial purposes.

rhis deed appiies to, irures to the bonetit of and binds all parties hereto, their heirs, legatees, devisees, administrators, execuars,
personal representatives, SUCCessors and assigns. The ferm Bbeneficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether of not named as a beneficiaty herein.

In construing this mortéage, it is undersiood thiat the mortgagor of mertgagec may be nwore than one person; that if the conlext o
requires, the singular skall be taken to mean and include the plural, and that generally all grarsmatical changes shall be made, assumed and
implied to nmake the provisiorns herect apply equally to corporations and {0 individaals.

IN WITNESS WHEREQF, the grantor has evecuted this instrument fRaday and year first above written.
* IMPORTANY NOTICE: Delats, by lining ovt, whithaver warranty {a) or {b) is G
not applicable; if ty {a} is policable ond the beneficiary it o creditar "ERIC “S
as such werd is defined in the Truth-in-landing Aict and Regulation Z, the "
wenaficiery MUST comply with ihe Act tind Regulation by mcking raquired
disclosuras; fur this purpate v Stavens-Ness Form Ho. 1319, or squivalunt,
1§ compliance with the Act is not required, disregard this notice. . e eeeeeeeavemeneeameecemeeemeesieeasmesItinriiiiiiessisiiss

STATE OF OREGON, County of TH ..} S8
This instrument was acknowledged before me on ... 7 “1/{:
ERIC S. BAUNACH

This instrument was acknowledged before me O .oovernisineons .

~

N 2 Nt
l

7 el ) WNotary Public for Oregon My smmission expires” 7
STATIE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title the AR
ot stpril AD. 19 96 &t 3:49 o'clock _ P. M. and duly recorded in Vol MR8 .

of ___ Mortgapes onPage 12153
Bernetha G. Letsch, County Clerk
! R )\ S s [

FEE $15.00 By N, J b e




