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LINE OF ChEEDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deedl of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to loe aclvanced
pursuant to the Credit Agreement is $7,00€.00. {¢) The term of the Creclit Agreement cominences on the date of this Deed of Trust anc ends on May
10, 20086.

THIS DEED OF TRUST IS DATED APRIL 26, 1996, among LORI J THORNTON and MICHAEL J THORNTON, WIFE
AND HUSBAND, whose address Is 1912 WIARD ST, KLAMATH FALLS, DR 97603 {referred to beltw as
"Grantor”); WESTERN BANK, a division of 'Washington Mutual Bark, whosa address is 421 South 7th Street,
P.O. Box 669, Klamath Falls, OR 976010322 (referred to below somelimes as "Lender” and sometimes as
"Beneficiary"); and KLAMATH COUNTY TITLE CO., whose address Is 422 MAIN ST, KLAMATH FALLS, OR 7601
{referred to helow as "Trustee”).

CORVEYANCE AND GRANT. For valuable conslderation, Grantor corveys to Trustee for the benefit of Lender as Beneflclary zli of Grantor's
right, title, and interest in and to the following described real properly, together with all existing or subsequently erected or affived butdings,
improvements and fixtures; all easernents, rights of way, and appurienances; all water, water rights and ditch rights (inciuding stock in utilities with ditch
or irrigation rights); and all other rights, rol"anies, and profita relating to e real property, including without limitation all minerals, oil, ges, gecthermal
and similar matters, located in KLAMATH County, State of Gregon (the ”Roeal Property”):

TRACT 18, PLEASANT HOME TRACT, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IMN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, CREGON

The Real Property or its address Is commonly known as 1912 WIARD ST, KLAMATH FALLS, OR 976034. The Rea
Property tax identification numnber is R514483,

Grantor presently assigns to Lender (also known as Beneficiary in this Doed of Trust) all of Granter's right, itle, end interest in and 1o ail present and
future isases of ihe Property and al Rents from the Property. !n zdcliticn, Grantor grants Lender a Uniform Commercial Code security interest in the
Renis and the Parsonel Property defined below.

DEFINITIONS. The following words shall have the following mearings when used in this T2ed of Trust. Terms not otherwise defined in this Deed of
Trust shail have the meanings attributed to such terms in the Uniform Commercial Coda. All references to doliar amounts shall mean amounts in lawfu!
mongy of the United States ¢f America.

Benaflclary. The worc "Beneficiary” means WESTERN BANK, & division of Washing:on Mulual Bank, its successors and assigne. WESTERN
BANK, a division of Washington Mutual Bank also is referred ta as "Lencier” in this Dead of Trust.

Borrower. ‘The word "Sorrower” means each and every person or entity sigring the Credit Agrasmer, including without fmitation MICHAEL
THORNTON.

Credit Agresment. The words "Credit Agrecmant™ mean 1he revoiving credit agrsement dated Aprll 26, 1996, with a credit lmRk in the
amount of $7,0060.00, baween Borrower and Lender, fogithar with ali renewils, extensions, modilications, refinancings, and substiutions
for the Credit Agreement. The maturity date of the Credit Agreement is May 10, 2008. The rate of interest on the Credit Agreement is subiject to
indexing, adiustmant, ranewal, or ranegotiation.

Ceed of Trust. The words "Deed of Trust” irwan this Deed of Trust arnong Grantor, Lender, and Trustee, and includes withou® imitation ali
assigniment and security interest provisions relating 1 the Personal Froperty and Rents,

Existing Indsbtedness. The words "Existing ndebtedness” mean the incebtedness described below in the Existing Indebtedness section of this
Deed of Trust,

Grantar. The word "Grantor” means any and all persons and ontifies axecuting this Deed of Trust, inciuding without limitation LORI J THORNTON
and MICHAEEL J THORNTON. Any Grantor who signs this Deed of Trust, but does nct sign the Credit:Agreement, is signing this Deed of Trust
only to gran? and convey that Grantor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and Porsonal
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Property to Lender and is not personally iabie undar the Credit Agnsesnar excopt as otherwise provided by contract or law.

Guaraintor. The word "Guarantor” means and includes without firitation any and el guarantors, sureties, and accommodetion parties in
conngction with the incdabtedriess.

Improvemints. The word "Improvements” nmeans end inciudes without fimiation all existing and future improvetments, buildings, structures,
mobila homes affixed cn the Fieal Property, faciliias, acditions, replacerments and cther constniction on the Real Froperty.

indebtedness. The word "Indebtedness” means ail principal end Interest payable under the Cradit Agreement and any amounts expended or
advanced Ly Lander to discharge obligations of Grantor or expenses incumed by Trustes or Lender 16 enforce obligations of Granlor under this
Deed of Trust, together with interest on such amounts as provided! In this Deed of Trust, Sipsciically, witheut Hmitation, this Deed of Trust
secures a ravolving fine of credit, which obligates Lender to maics ndvances to Borrower so long as Borrower complles with all the terms
of the Credlit Agreament. Such advances may be made, repald, and remade from time to time, sublect to the limitation that the total
outstanding balance owing at any one ime, not Including finance chirges on such balance at a fized or variable rate or sum as provided
In the Credit Agresment, any temporary overages, cther charges, and any amounis expended or advanced as provided In this paragraph,
shail not aiceed the Credit Limit as provided In the Credit Agreoment. It Is the Intentlon of Grantor and Lender that this Deed of Trust

securss tho baiance outstanding under the Credit Agreement from time to tms from zers up to the Credit Limit as provided above and
any intermudiate balance.

Lender. Ths word "Lender’ means WESTERN BANK, a division of "Washington Mutual Bank, Its successors and assigns.

Personal Property. The words "Personal Property” maan alt equiprrent, fixtures, and other stticles of personal property now or henzafler owned
by Grantor, and now or hereafter attached or aifixed 1o the Real Praparty; together with all accessions, paris, and additions 0, all replacemrents of,
and all substitutions for, any cf such property; and togather wiith all proceeds {including without Fmitation all insurance proceeds ard refunds of
premiums) from any sais or other disposition of the Froperty.

Property. The word "Froperty’ means colleciively the Real Property and the Personal Froparty.
Real Froperty. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Refated Documents. The words "Related Documents” mean and include without hmitation a promissory noles, credit agreements, loan

agreernents, environmental agreements, guaranties, sacurity agreemants, morigeges, deeds of tust, and all other instruments, agreements and
documents, whether now or hereafter axisting, executed in connection with the Indebternass.

Rents. The word "Rents” means all present end future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” rneans KLAMATH COUNTY TITLE CO. and any substitute or successor trustecs.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY IKTEREST M THE REMTS AND PERSORAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENY OF THE INDEETEDNESS AND (2) FERFORMANCE OF EACH AGREEMENT ARD
OBLIGATION OF BORROWER UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND TMIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVELN AND ACCEFTED ON THE FOLLOWIKG TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Cirantor warrants that: (e) this Ceed of Trust is executed at Sorrower’s requast and not &
the raquest of Lander; (b) Grantor has the full power, right, and authority 1o enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a defau't under any agreement or other instrument binding upon Grantor and do not
resuit in a violation of any law, regulation, court decrae or order applicable ‘o Grantor: {d) Grantor has established adaquate means of obtaining from
Borrower cn a continuing tasis informaticn about Borrowar's financial condition; and (®) Lencier has made no representation fo Grantor about
Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives ell rights or defenses arising by reasen of any "one action” cr "anti-deficiency” law, or any other lav which
may prevent Lender from bringing any action aganst Granior, including & ¢iaim for deficiency to the extent Lender is ctherwise entitled to a claim for
deficiency, before or after Lender's commencement or complation of any foretlosura action, either iudicially or by exercise of & power of salo.

PAYMENT AND PERFORMANCE. Except ag othorwise provided in this Dead of Trust, Barrower shall pay 1o Lender al! indebtedness secured by this
Deed of Trust as it becomes due, and Borrower and Grantor shall strictly pariorm ail thair raspective obligations urider the Credit Agresmant, this Deed
of Trust, and the Related Documents,

POSSESSION AND MAINTENANCIE OF THE PRIOFERTY. Grantor and 3ormower agree that Granter's possession and use of the Proparty shall be
governed by the following provisions;

Poasension and Use. Until the occurrence of an Event of Default, 3rantar may (a) remain in possession and control of the Property, (i) use,
cperate: or manage the Property, and (c) collact any Rents from the Froperty. The following provisions refate o the use of the Property or to other
limitations on the Propeity. THIS INSTRUMENT WILL NOT ALLLOW UISE OF THIE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING GR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST FRACTICES AS DEFINED IN ORS
30.830.

Duty & Malntaln, Grantor shell maintain the Property in tenantadle condiion and promptly perfonm all repasirs, replacements. and maintenance
necessary 1o preserve its vaiue.

Hazardous Subatances. The terms "hazardous waste,” "hazerdous substance,” “disposal,” "ielease.” and “hroatenod reloass.” as used m this
Desd of Truzt, shall have the same meanings as sot ferth in the Comprehensive Environmental Response, Conmpensaton, and Liskéy &7 o
1980, as amended, 42 U.S.C. Section 9601, et saq. ('CERCLA"), the Superiund Amendments and Reauthorization ATt of 1688, Pub. L. No. 69-238
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sexticn 1801, et seq., the Resource Conservation and Recovery Acl, 42 1J.S.C.
Section 6901, et seq., or other applicable state or Federat laws, rules, or regulations adoptad pursuant to any of the foregoing. The terms
“hazardous waste” and "hazardous sutstance” shall alsa incluce, without imitatior, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lencler that: (a) During the period of Granlor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, releaso or threatened rolease of any hazardous waste or substance by any person on,
undar, about or from the: Property; (b) Grantor has no knowlege ol, of reason to befiave that there has been, except as previcusly i 3d 10

He

and acknowludgad by Lander in writing, (i) any use, generation, menufaciure, storage, freatiment, disposal, release, or threatened relizase of any
hazardous waste or sutstance on, under, about or from the Propeity by any drior owners or occupents of the Property or (i} ery actual or
threatened litigation or claims of any kind by any person relating to suzh matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, {i) neither Grantor nor any tenant, contractor, egent or other authorized user of the Property shall use, generate, manufacture,
store, reat, cispose cf, or release any hazarclous waste or subsiance on, under, abaut or from the Property and {if) any such aclivity shall be
conducted in compliance with all applicable federal, state, and local taws, regulations and ordinances, including without Emitatior: *hose laws,
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reguistions, and orcinances clescribed above. Grantor authorizos Larder and its agers © entar upon the Preperty to make such inupections and
tests, &t Grantor's expanse, a3 Lender may deorm appropriats to disleiming corngilisnce of tha Prodeny with this section of the Deadi of Trust. Any
inspentions or tests made by Lender shall ba for Lender's purposes anly and shall not be construed 1o create any responsiby or fabiliyy on the
part of Londer to Grantor or 1o any other person.  The representatioria and & contlained horein aro based on Gramters due o Liance in
investigating the Proparty for hazardous wasto and hazardous substances, (Grantor hereby (a) releases and waives any kuiure cCaims against
Lendgr for indemnity or contribution in the everit Grantor bocames liabls for cleanup or oirer costs under any such laws, and {b} agrees o
indemnity and hoid harmiess Lender against any and &l clais, losses, Habiiites, damages, panalties, and EXPenses which Lendear may diraetty o
indirectly sustain or suffer rasulting from a breach of this section of the Deed of Trust or az 2 corssquance of any use, generaticn. mznf CHITE,
storage, disicosal, release or threatened relaase ocourring prior to Grantor's ownership or inferest in the Property, whether or not the same: WG oF
should have been known to Grantor. The Erovisions of this section of the Deadl of Trust, including the cbligation o indemnify, shall surive the
payment of the indebtedness and the satisfaction and reconvayance of the lien of this Deed of Trust and shall not be affected by Lenders
acquisition of any interest in the Property, whather by foraclosure or otherwise,

Nulsznce, Waste. Grantor shall not cause, comduct or permit eny nuisance nor comait, petmit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generslity of the foregoing, Grantor wili not emove, or grant 10 any other party the
right to remaive, any timber, minerals (Includirg oil and gas), scil, greavse! ar rock products without tha prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvernents from the Real Froperty without the prior written consent of
Lender. As a condition to the removal of any Irmprovements, Lender may requice Granlor to make amangemants satisfactory to Lender to replace
such lmprovements with Improvements of at least equa value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Reat Property at all reasonable times to atrend to
Lender's interests and to inspect the Property for purposes of Grrantor's compliarice with the terms and cenditions of this Dead of Trust.

Compilance with Govemimental Requirements, Grantor shall promptiy comply with el laws, ordinances, and regulations, now or heregfier in
effect, of all governmertal authoritios applicable to the use cr becupancy of the Froperty. Grantor may contest in good faith any such law,
ordinance, or ragulation and withhold compiiance during any proceetiing, including eppropriate appesls, so long as Grantor has notitiee Leader in
writing prior to doing so and so long as, in Lender's sole opinien, Lender's inverests in the Property are not jeopardized. Lender may require
Grantor to pi:st adequate security or a surety bond, reasonabiy saisfactory o Lender, to protect Lerder's interest.

Duty to Protect. Granior agress naither to abandon nor leave unattunded the Propesty. Grartor shali do alf other acts, in addition 10 those acts
set forth above in this section, which from the character and uso of the Propenty are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immediately due and payable all sums secured by this Deed of Trus:
upon the sale or transfer, without the: Lender's priot written consent, of all or any part of thy Real Property, or any interest in the Reai Property. A "eale
or wansfer’ means the conveyance of Real Propetty or any right, title or raterest therein; whether legal, beneficial or equitable; whether voluntary or
invoiuntary; whethar by outright sale, deed, instalirent saie contract, land cantract, contract for deed, leasehoid interest with a term greale than three
(3) years, lease-option contract, or by sale, assignmerit, or transfer of eny teneficial interest in or to any land trust holding title 1o the Real Propenty, or
by any cther method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or lirmited liability cormpany, fransfer also
includes any change in ownership of more than twenty-five rercent (26%) of the voting stock, partnershig interests or limited liability compary interests,
as the case may be, of Grantor. However, this option shall not be exercises! Ly Lender if such exercise is prohibited by federai law or by Oregon faw,

TAXES AND LIEMS. The following provisions refating to the texes and tiens on the Properly are 8 pant of this Deed of Trust.

Payment. Grantor shall pay whan due {and in all events prior to delinguency) all taxes, special taxas, assessments, charges (including water and
sewer), fines and imposilions levied against or on account of the Proprerty, and shait pey when due all claims for work done on or far services
rendered or material furnished t the Property. Grantor shall maintaln the Property free of all lions heving priofity over or equal to the interast of
Lender under this Deed of Trust, except for the llen of taxas and assessmants not due, except for the existing indebtedness referred to below, and
except as othcrwise provided in this Deed of Trust,

Right To Cornitest. Grantor may withhald payment of any tax, assessrent, or claim in cannection: with a good faith dispute over the obligation to
pay, so iong a3 Lender's interest in the Property iu not jeopardized. I a lien arises or is fifad as a result of nonpayment, Grantor shall within $fteen
(15) days after the lien arises or, if a fien is filad, within fifteen (15) days sfter Granter has notice of the fiiing, secure the discharge of tha lien, or i
requested by Lender, degosit with Lender cash or a sufficient comporate surety bond or other securfly satisfactory o Lender in an amourt sufficient
to discharge the lien plus any coste and attorneys’ fees or other charges that could accrue as # result of a foreciosure or sale under the fien. in
any contest, Girantor shall defend itself and Lender and shall satisfy any adverse judgment before erforcement against the Property. Grantor shait
name Lender &s an additional obliges under any surety bend furnished in the contest proceadings,

Evidencu of Fayment. Grantor shall upon demand furnish to Lendar satistactory evidunce of payment of the taxes or assessments and shall
authorize the appropriate goverrimental official to deliver io Lender at any time a writan statemert of the taxes and assessments against tha
Property.

Notice of Construction. Grantor shall notify Lender at least fificen (15) clays before any work ig commenced, any services are furnished. or any
materials are supplied to t1e Property, if any mechanic’s flan, materialmen's lien, or othor fen could ke asserted on account of the work. services,
or materials. CGrantor will upon request of Lender furnish to Lender advence assurancas satistacioiy o Lender that Grantor can and will pay the
cost of such imorovements,

PROPERTY DAMAGE INSURANCE. The following provisions reiating to insuring the Proparty are & part ¢ this Deed of Trust.

Malntenance ¢f Insurance. Grantor shall procura and rriaintain policias of fire insurance with gigndard extended coverage endorsarnents on a
raplacemont basis for the “ull insurable valus covering all improvemsents on the Real Property in an amount sutficient 1o avoid applicalion of any
coinsurance clzuse, and with a standard morgigea clause in favor of Lendar, together with such othor hazard and liability insuranco ze tender
may reasonably roquire. Policles shall be writien in form, amounts, voverages and basis reascnably acceptable to Londer and issued by a
company or cornpanies reasonably acceptable to Lendr, Granter, upon request of Lender, will delivor 1o Lender from time 1o time the rolicias or
certificates of insurance in form satisfactory to Lender, Including stipulations that cover ages will not be cancelled or diminished without nf leas? ten
(10) days' prior written notice to Lander. Each insurance policy also shall include an endersement praviding that coverage in favor of Lender will
not be impaired in any way by any act, omission or defauit of Granter or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Faderal Emergency Managemant Agency as a special Bood hazard area, Grantor agrees 1o obtain and
maintain Federa! Fiood Insurance lo the extent sucli insurance is requirad by Lender and is or becemas avaiiable, for the term of the fozn and for
the full unpaid grincipal balance of the loan, or the maximurn limit of coverage that is availeble, whichever is less.

Applicatlon of Proceeds. Grantor shall promplly rotify Lender of any lcsys or damige 1o the Property. Lender may make proof of foss i Grantor
fails to do so within fifteen (15) days of the casusaity. Whether or not Lencler's security is impairec), Londer may, al it election, receive znd retain
the proceeds of any insurance and apply the procasds to the reduction of (he Incdebtedness, paymant of any tien affecting the Property, or the
testoration and repair of the Propeity. If Lender clscts o apply the pracesds o restoration and tapair, Grantor shall repair or replace the damaged

or destroyed Improvements: in a manner satistaciery to Lander. Lonclar shat, upen satisfactory proof of such expenditure, pay or resmburse
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Grartor from the procsads o7 the reascnabliy cost of ropalr o rastaredicn if Grantor Is riot in dafaut undsr ¥ Deod ot Trust. Any proceeds which
have not bien disbursad within 180 days atier thair Taeaipt ead which Lander has not eommittad to the fepaE of restoration of the Proporly shaft
ba usnd firat to pay any amount owing to Lender under this Daed of Trust, then to piy sccrued intarest, and the remainder, # anv, shal! be appied
to the principal batance of the indebtedness. i Lender holds any preceaids after paynmsnt in fisfi of the Indebledness, such proceads shatl te pakd
to Grantor 43 Grantor's interests may sppoar,

Urexpired inaurance at Sale. Any unexpinad insurance shal inurs to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes's sais or other s&le held under the provisions of this Deed of Trust, or ut any foreciosure sale of such Property.

Compllancs with Exdsting Indebisdness. During the period in which any Existing ncebtednass described below is in effect, cormpriance vith the
insurance provisions centained in the Instrunient evidencing such Existing Indeidedness shall constitute compliance with the insurance provisions
under this Dead of Trust, to the extent compliance with the terms of tais Diced of Trust would constitute & duplication of insurance requirenent.
any proceais from the insurance become payable on loss, the provisions in this Dead of Trust for division of proceeds shail apply onfy 1o that
portion of tha proceeds not payable to the halder of the Existing Indabtetness.

EXPENDITURES BY LENDIER. If Grantor fails 1o comply with any provision of this Deed of Truss. including any obligation fo mairtain EExisting
Indebtedness in good standing as reguired belows, or if any action or proceeding is corrmenced that would materialty afect Lender's inleraests in the
Property, Londer on Grantor's behalf may, but shall not be required to, taka any action that Lender deems approgriate.  Any amount that Lende:
expends in so ching will baar interest at the rale provided for in the Crodit Agresment lrom the date incurred or paid by Lender to the daia of
repayment by Grantor. All such exponses, at Lender's option, will (a) be payable on demand, {b) be addad 1o the balance of the credi fine and
apportionec amecag and be payable with any instaiiment payrments to becoma due cluring aither () the: term of any applicable insurance policy or i)
the remaining term of the Credit Agreemant, or {C) be treatad as a balloon payment which will be dus and payatle &t the Credit Agresment's miaturity.
This Deed of Trust also will secure payment of thess amounis, The rights providad for in this paragranh shail be in adidition 1o any other tights or any
remedies to which Lender may be entitled on account of the defaut. Ary such action by Lender shatt not be construed as curing the dofault so as 1o
bar Lender from nny remedy that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to oamersnip of the Property are & part of this Deed of Trust.
Title. Grantor warrants that: (a) Grantor holds good and marketable ttie of record to the Prapaity in foo simple, free and clear of g finis and
encumbrancas oiher than those set forih in the Real Property descriplion or in the Existing indabiedness section below or in any e insurance

poiicy, title rapon, or final title upinion issuad in favor of, and &cosplod by, Lender in connaction with this Deed of Trust, and {b) Grantor has the
full right, power, and authority 1o execute and deliver this Deed of Trust 1o Lender.

Defenge of Title. Subjact to the excaption in the paragraph zbove, Granter werrants and will foraver defend the title 10 the Propeny against the
tawful claims of all persons. In the evant any action or proceecling is commenced thet questiors Granlor's title or the interest of Trusiee or Lender
under this Doed of Trug!, Grantor shall defenc the action at Grantor's expanse. Grantor may be the nominal party in such proceeding but Lender
shail be entitled to pardcipate in the proceeding and tc be reprasertad in the procesding by counse! of Lenders own choice, and Grantor wit
deliver, or cause o be delivered, to Lender such instruments as Lentiar may request from $me 1o time to permit such participation.

Compllanca With Laws., Grantor warranis that the Property and Grantor's use of the Property complies with all existing applcable laws.
crdinances, und regulations of governmental authoritias.

EXISTING INDEEITEDNESS. The icllowing provisiong concaming existing Indebledness (the "Existing Indedtedness™) are a part of this Deed of Trust

Existlng Llen. The lisn of this Deed of Trust securing the Indebtedness iy be secondary and infericr to the lien securing payment of an avi
abiigation to First Intersate Bark of Oregor, N.A. described as: Morigage loar: dated June 27, 1990, recorded June 23, 1880, in Volume M20
page 12711, The existing obligation has a current principal balance of approsimataly $33,000.06 and is in the owginal principal amount of
$36,000.00. The obligaton has the following payment terms: manthly princival and interest. Grertor expressly covenants and agrees 1o oay. of
see to the payment of, the Existing Indabtedniass and to prevent any default on such indebledniess, any default under the instruments evids ncing
such indebtaness, or any default under any security documents for such indebtadness.

No Motlifisztion. Grantor shali not enter into any agrenment with the: holder of any mortgage, deed of trust, or other security agreement which
has priority aver this Daed of Trust by which that agreement is maclifiod, amerided, extended, or renewed without the prior written consent of
Lender. Grantor shall neither raquest nor aczept any future sdvanzes undes any such security agreement without the prior writien consent of
Lander.

CONDEMNATIOHN. The foilovring provisions relating to condemnation proceedings are a purt of this Deed of Trust,

Application of Net Proceeds. If all or anv part of the Property is congemred by eminert domain zroceedings or by any proceeding or purchase
irs lieu cf condemnation, Lender may at its election requite that all or eny partion of thes net prosseds of the award be applied to the Indebiedness
or the rapair or restoration of the Property. The net procseds of the award shall imear the award afier payment of all reasonable cosls, expanses,
and attorneys' fees incuntad by Trustee or Lender in conriection with the condamnatior.

Proceedings. If any proceeding in condemnation is filed, Grantos shall prompty nolify Lender in writing, and Grantor shall prompiy take such
steps as may be necesszry to dafend the action and obtain the award. rantor may be the nominal party in such proceeding, but Lender shall be
entitlad fo participate In the proceeding and to ba represantad in the frecending by covnsel of fis cwn choice, and Grantor will deliver or cause to
ba delivered 1> Landar such Instrumants as may be requested by It fromt tima 10 s to ;rmit suck patticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY (3OVERNIMENTAL AUTHORITIES. The follow ) provigions relating 1o goversente! taxes, foos
and charges are a part of this Deed of Trust:

Current Taxus, Fees and Charges. Upon request by Lender, Grantyr shall execute sush documants in agamen to this Deed of Tnist and take
whatever othr action is requested by Lender to perfect and centinus Lender's fien on the Real Property. Gramtor shal! reimburse Leader for 2

taxes, ai: describad belovr, together with all expenses incurmed in recordng, perfecting or contimiing this Deed of Trizst. including without limiteton
ali taxes, fees, documentary stamps, anc! other charges for recording or registering this Deed of Trust

Taxes. The following shall constituta taxes to which this ssction applies: (s) a specific tax upon this type of Deed of Trust or upon all or any pat
of the Indebtudness secured by this Daed of Trust; (b) a spacilic tax or Borrawer which Bonower is authorized or required to deduct romr
paymenis on the Indebtedness secured by this type of Deed of Trust; (c}) a tax on this type of Deed of Trust chargeable against the Lander :
holder of the Credit Agreament; and (d) a specific tax on all or any portion of the Indebiedness or on payments of principal and intenzet mada by
Borrower,

Subsequient Taxes. If any tax to which this section applies is enacted subsequant lo the date of shis Deed of Trust, this event shali have the same
effect as an Event of Default (as defined below), and Lender may axetcisa any or all of ity availablo remadies for an Event of Dafault as provided
below unless Grantor aither (a) pays the tax belore it bacomes delinquent, or (t) contests the iax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corperate surely bond or othar security salisfactory to Lender.

' T e
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SECURITY. AGREEMENT; FINANCING STATEMENTS. The following pirevisions réliting £ this Doed of Trust as 2 securly agreement are & part of
this Deed of Tru.
Security Ayvesment. This instrument shall constitule a sectrity agreement to the extent any »f ihe Property constitutes fixtures or other persana
proparty, and Lender shall have all of the rights of a secured party utider the Uniicrm Commencial Code as amended from tme fo ire.

Sacurity Inlerest. Upon request by Lender, Grantor shall exacute firancing statements and Yiske whatever other action is requested by Lender 1o
perfect and continue Londer's security interest in the Rents and Personal Property. in addion te vecording this Desd of Trust in the mal property
records, Lander may, et any time and without {urther authorization from Grantor, file executed counterpans, copizs or reproductions of this Deed
of Trust as n financing statemant. Grantor shall relmburse Lender for ali expenies incurmred in perfecting or continuing this security imerest. Upen
datault, Grantor shail assembie the Personz! Property in a manner end at a place raasonably convenient o Grantor and Lendar and make &
svailable to Landar within thres (3) days after receipt of written darsand from Lender,

Addresses. The maiing addresses of Grantor (deblor) and Lendar (secured perty), from which information concerning the security interes!
granted by *his Deed of Trust may ha obtained (each as required by the Unliorm Comeiterclal Coia), are as statad on the tirst page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions releting fo further assurances and attornay-in-fact are a part of 14 Deadt
of Trust.

Furthar Ausurances. Al any time, and from time fo lime, upon raquest of Lender, trantor will make, execute and deliver, or will causa 10 be
made, exacuted or dsfivered, to Lender or 0 Lenders designeo, and whan requested by tender, cause to be filed, recorded, rafied, o
rerecorded, as the case may be, at such tines and in such ofiices and placos as Lender may deem appropriate, any and alt such mongeges,
deeds of trust, security deads, security agreernents, financing staternents, continugtion statements, instruments of further assuranse, certificates.
and other documents .as may, in the sole opinion of Lender, be hecegsary of desinzole in order to effectuate, complete, perfect, conirue, of
preserve (2) the obligations af Grantor and Borrower under the Credit Agreement, shiz Deed of Trust, and the Related Documents, and (b} the
liens and security interasts craated by this Deed of Trust on the Property, whether now ownel or hereafter acquired by Grantor. Unless prohibited
bv law or zgreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connrection with the
matters refarred *o in this paragraph.

Attorney-in-Fact. i Grantor tails to do any of the things refarred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expanse. For such purposes, Graritor hareby imevocably appoints Lender as Grantor's atorney-in-tact fcr the purpose
of making, exe~uting, deliveing, fillng, recording, and doing all other things as may be necessary or desirable, in Lender's scle opinion, to
accomplish the watt,  “ermad to inthe preceding paregraph.

FULL PEFFORIMANCE. If Borrower pays all the Indebledness when due, terminatss tha cradii line account, and otherwise performs 2l the obligations
imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trusiee a request for full reconveyance and shall exaecute and
deliver 1o Grartor suitable statements of ferminaton of any financing statement on file avidensing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee requirad by law shall bo paid by Grantor, if perritted by applicable faw.

SEFAULT. Each of the following, at the option of Lender, shall constittita an event of datault ("Event of Defsuit”) under this Deed of Trust: (a) Grantor
commits fraud or makes & materlal rnisrapresentation at any fime in connection with the Credit Agreermont.  This can include, for exampliz, a false
statement about Granter’s incoma, assets, liabllties, or any other aspects of Grantor's financial condition. (b) Grartor does not meet the repayment
terms of the Credit Agresment. (c) Grentor's action or inaction advarsely affects the coliaterel for the Credit Agreement or Lender's rights in the
collateral. This can include, for example, tailure o maintain required insurance, waste of dustructive use of the dwelling, failure to pay texes, death of af
persons liable an the account, wansfer of title or sale of the dwelling, creation of a tien o1 the dwelling without our permission. foreclosure by the holder
of another lien, or the use of funds or the dwellirg for prohibited punosEs.

RIGHTS AND REMEDIES ON DEFAULT. Upor the occutrence of any Event of Dafault and at ary e thereafter, Trustee or Lender, &t its option. may
sxercisa any ove or more of the following rights and remeclies, in addificn to ary other rights or remecies provided by law:

Acealerale Indebledness. ~nder shall have the right at its oplion fc declare the pntire Indebtedness immediately due and payable. inctudng
any prepiayment panalty whish Borrower would ba required to pay

Forsclooure. With raspect to all or any part of the Raal Froperty, iha Trustee shall heve the right to foreclose by notice and saie. and Lender shatl
havi the right to foraclose by judiclal foreclosure, in sither case in acccrdance with and to the full extent provided by applicable law. [t this Deed
ot Trust i foreclosed by judicial foreclosure, Lender will e eniithad o a jutdgment which will provide that if the foreclosure sele proceads are
insufficiert to satisfy tha judgment, execution may issue for the amaunt of the unpeid satance of the judgment.

UCE Remedies. With respect to all or any part of the Paraonal Froperty, Lender shall have ail the rights and remedies of a secured party under
tha Uniform Commeiclel Code.

Collect Flents. Lander shal have the right, without notice 1o Grantor or Borraver, 10 take possassion of and manage the Properly and coliect the
Rents, including amounts past dua and unpaid, and apply the net proceods, over and abave Lender's costs, against the Indebtedness. in
turtherance of this tight, Lender may require any teriant or other user of the Property to make payments of rent or use fees diractly to Lender. 1f
the Rents are collectad by Lender, then Grantor imevocably designates Lendar as Grantors attorney-in-fact to endorse instruments recetved in
payment thereof in the nante of Grantor and to negotiate the saimi and coflect the procgeds. Payments by fenants of other users to Lender in
response to Lender's demand shall satisty the obfigations lor whith tha payiw¥nts ale tnado, whethes or not anv propes grounds for the demand
axistod. Lander may exercise its rights unvder this subparagraph efhor in person. by agent, o through 2 receiver

Appoint Recelver. Lender shall have the right 1o have a receiver pppeinted to take possession of it or any part of the Property, 'aith tha power 1C
pratect snd preserve the Property, 10 ope-ati the Property prececkrg fveclosure ot sale, and to coflect the Rents from the Propery and apply the
praceeds, over and above the cost of the receivership, &gainst the imdebiedness. The receiver may serve without bond it permitied by ‘ew
Lender's right « the appontment of a receiver shall exist whether or not the apparent vatug of the Property exceeds the indebtechess by @

subistantial amount. Employment by Lendier sha'l not disqualify 2 purson frorm serving &s a recaiver.

Tenancy «t Sutferance. |f Grantor remiains in possession of tho Property attor the Preperly is sold as provided abeve of _ender otherwise
besomes enlitied to possession of the Property upon default of Grantor, Grantor shai become a tenant at sufferance of Lender or the purchaser of
the Propierty and shall, at L.ender's option, either (1) pay a reasonable rental tor the use of the Property. of (b) vacate the Proderty anmediately
upon the demand of Lender,

Gther Bamadiss. Trustes or Lencler shail have any other right o rermady providad In this Deesd of Trust or the Credit Agreement r by tew.

Notice of Sala. Londer shall givo Grantor reasonable notica of tha tirme and placn of any public sale of the Fersonal Property of ot the fims after
which any privata sale or other inlended disposiiion of the Fersondl Propesty is 1o be made. Reesonable notice shall mean notice given at teast
tan {10) days befere tho tme of the sala or disposition. Any sala of Porsonal Pronaity may be made in conjunction with atw safo of the Real
Property.
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Sale of the Pioperly. To the extant penmitad by epplicabli law, {raritor and ‘Borrower heroby walve any and all rights to haw the Property
marghaliac, In exercisiag lis rights ani remodies, the Trustes dr Leitdar shali bo free to 'sell all or iihy part of the Proparty together or separiisy, in
one sale or by saparate sales. Lender shail be entitied lo bid at any pubiic sale on ailor any portion of the Property. ’

Walver; Eivetion of Romedies. A wiiver by any party of a breach idf aprovision of this Deed of Trust shaif not constitite a waiver of or prefudice
the perty's vights ofverwise to demand shict compliance with that rovision ‘o any other provision. Election by Lendsr 1o pursus suy remedy
provided in this Deed of Trust. the Crudit Agreement, in any Relsted Socument, or-provided by law shall not exclude pursuit of any ofter remady,
and an election to makie expendituras or 1o take action o perform an obligation of Grantor or Borrower under this Deed of Trust alter iniure of
Grarvor or Horrower to performt ghall not affect Lender's right to deciire a default and 10 sxercise any of its remedies.

Attormieys’ Feas; Expanses. If Lender institutes any suit or aclion fo eriforee any of the teimns of this Deed of Trust, Lender shali be entitled to
recover sucn sum as thie court may adjudge reasonablia as atlorneyt' fees et trisl and on any appaal. Whether or not ariy court action is involved.
ail rezsonable expensss Incurrad by Lendar which in Lendar's opinion are necessary at any time for the protection of is inleresi or the
enforcemerit of its rights shali secome a part of the Indebtednass payable on demand and shall bear interast at the Credit Agreemenit rate from the
date of expaenditure unlil repaid. Expanses covered by this parngraiph include, witheut limitation, howaver subject to any fimits under applicable
law, Lender's attornays' fees v/hether or not thare is a lawsuit, incluting attorneys’ feos for bankruptey proceedings (including efforts to modify or
vacata any sutomatic stay or injuncticn), appeals and any anlicipatiad past-judgnent collection services the cost of searching records, oblaining
title reports (Including foreclosure raports), survayors’ reports, appridsal faas, tiie insurance, and feas for the Trustee, to the extent permitted by
applicable faw. Grantor alsc will pay any court costs, in addition to all ather sums provised by lew.

Righta of Trustee. Trustee shail have ail of the rights and duties of Lender as set forth in this section.

POWERS AND CIBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obtigations of Trustee are part of this Deed of Trust.
Powars of Trustee. In addition to all powers of Trustee arising as 4 rmattar of law, Trustee shail have the power 1o take the following actions with

respact o the Property upon the written request of Lender and Cireivtor: (a) join in preparing and filing a map or plat of the Ree! Fropery,
including ths dedication of strasts or uther rights to the: bublic; {b) ivin In granting any easement or cresting any restriction on the Rea! Property.

and (c) join in any subordination or other agreement alfecting this Deed ¢f Trust or the interest of Lender under this Deed of Trust.

Obligution:s to Notiy. Trustes shall not be obligated to notify ary other party of a pencling sale under any other trust deed or fien, or of any action
or proseeding in which Grantor, Lendar, or Trustee shall be a party, unless the action or proceading is brought by Trustee.

Trustne. Trustes shall meat all qualifications required for Trustne unler applicable taw. In addiion to the rights and remedies set forth above,
with respec: to all or any part of the Property, the Trustes shall have 1ho right 1o forecloss by notce and sala, and Lender shall have the right to
foreciose by judicial foraclosurs, in either case in accordarnice with and 10 the fuli extent provided by applicable faw.

Successor Trustee, Lender, at Lendler's option, may from time 1o tirme appoint a successer Trustee to any Trustee appointed hereunder by en
instrurnent axecutad and acknowledgad by Lender ant recorded in the office of the recorder of KLAMATH County, Qregon. The instrumant shall
contain, in nddition to all other matters required by state law, the mamas of the originel Lender, Trustee, and Grantor, the book and pags where
this Diad of Trust is recorded, and the nama and address of the suiaessor trustae, and the instrument shall be exacuted and acknowicdged by
Lendar or #is successors in inlerast. The succassor trustes, withou! conveyanse of thy Proparty, shall succeed 1o all the title, power, and duties
contairad upon the Trustee in this Dead of Trust and by applicable iaw. This procedute for substitution of trustee shall govern to the exciusion of
all othiar previsions for substitution,

NOTICES 'TO GIRIANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shuill ke in writing. may be be sent by telefacsirniie, and shai
be effectivie whan actually clelivered, or when daposited with a nationsily recognized overright courier, or, if mailed, shall be deemed affectiva when
deposited in tha United Steles mall first class, certifiad or regisierad maf, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Tiust. Any party may charige its addrass for noticas undar this Dwad of Trust by giving formal written notice to the other parties, specifying that
the purposa of the notice is to charge the party's addrass. All copies of notices of forecloture fram the hoider of any fien which has prionty over this
Dsed of Trust shall be sent o Lerider's address, as shown near the beginning of this Deed of Trust  For nofice purposes, Grantor agrees 1o keep
Lender and Trusiles informed at all times of Grantor's current address,

HISCELLANEOUS PROVISIONS. The folfowing miscellanabus provisions are a par of this Deed of Trust:

Amenamarts. This Deed of Trust, together with any Flelated Doculvients, constituies the entire understanding and agreement of the parties as to
the matters set forth in this Dead of Trust. No afterstion of or amendrnant to this Deed of Trust shall be effective unless given in writing snd signed
by the party or partias sought lo ba charged or bound by the alieratidh or amerdimant.

Applicabla Law. This Deed of Truzt has been deallverad 1o Lenhbier and accepled by Lender fn the State of Oregen.  This Deed of Trust
shall re governed by and construed in accordance with tha laws of the State of Gregon.

Capiion Hueadings. Caption headings in this Deed of Trust ara for zonvanience pusposes only and are not 15 be used to interpret or define the
provisions f this Doed of Trust.

Mergar. Thore shall te no marger of the irterest or state craated by this Deed of Truet with sy other interest or estete in the Property et any
time held by or for the benafit of Lander in any capacity, without the vsitten consent ot Lender.

Multlpte Partles. All obligations of Grantor and Borrower undar this Jead of Trust shall b joint and several. and alf references to Borrower shall
mean each and every 3omowar, and all reforerices to Grantor shiall Iean each and avery Grant:. This means that each of the Borrowers signing
below Is responsibla for all obligations in this Dead of Trust.

Sevarability. 1f a court of competont jurisdiction finds any provigien of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not rander that provisidn invalid or unahforceabls as to any ether peisons or circumstances. i feasible. any such
offenciing provision shall be dizemed 10 be rroclified to be within the lirvits of enlarceabliity or valicity: however. if the offending provision cannei bz
s0 nradified, it shall ba stricken and all othar provisions of this Daed of Trust in all oftrr respedts thad remaln valiit and enforcesbdle.

S and Assignhs. Subject o the limitations statod in this Deod of Trust on ansler af Grantor's interest, this Deed of Trust shafl be
binding upan and inur to the benefit of the parties, their suctassory and assigns.  ownership of the Property becomes vested in a person other
than Grantcr, Lender, without notice 1o Grantor, may deal with Grantar's successors with referencs to this Deed of Trust and the indebtedness by
way of forhearance or sxtension without refeasing Grantor from the alvligations of this Dised of Truut or fiability under the Indebtedness.

Time Is of the Essanca. Tima ia of the essance in the performanca of this Deed of Trust.

Walvors and Consenis, Lendor shall not be desmad io have witvad any tights under this Doed of Trust {or under the Related Documents)
unless such waiver is In writing and signed ty Lander. No dalay or isnission on the pert of Lendar In axercising any right shaii operate as a waiver
of such right or any other right. A waiver by any party of a provision of itie Deed of Trust shall not constitute a waiver of or prejucice the party's
right otherwise to demand stiiet comrpllance with that provision or ary other provision. No prior waiver by Lender, nor any ceurse of desling
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betwaen Landar and Grantor or Borower, shall constitute a vialver inf any of Litdai™s rights or &ty of Grantor or Boower's obligations 23 to any
future transactions. Wnenevar consant by Lander is reguireit in thin Desid of Trust, 1 graniing of such consent by Lender in any ingtance ghat
not constitute continuing sonsant to subsequent instantes whare such corsent Is reguired.

EACH sGFmNTGﬂR ACKMNOVLEDGES HAVING READ ALL THE PROVISICORE OF THIS CRED OF THUST, AND EACH GHANTOR AGREES TG 113
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yes % iH NOTARY s»ugtécgvg:;;gzg
. o MISSION NO, A 038 .
counrvar_ KL A1 ATAH ) £ /;y%ﬁgfx&ﬁu EXPIRES NOY, 4, 1995
DRI I R e

On this day before me, the undereignad Notary Public, personally sppegrad LORIL S THORNTOH asited WIICHAEL J THORNTON, o me krown 10 be the
individuals dasciibed in and who executed the Deed of Truat, and acknowizuged that thay signed the Deed of Trust as their free and volintary act and

deed, for the usas and purposes therein mantionad, s .
Given undor my hand and filclal seal this o2 b ™ dwolt L e
e [ o . ) 5 . . 5
oy (o Conk N g2 Tencer . Ruskdiwat AZAC 50wk e (047

Motary Putillc In and for tho Stata of __(7/ 2 /0 My commisslonexplres /(- (i O

REQUEST FOR FULL RECONVEYARNC

(Te ba tused only whan obligaticng have boen paid in full)
To: _, Trussles

The undersigned i the legal owner and hoider of alt Indattedness sbcurg by this Deed of Trust. Al sumo secured by this Deed of Trust heva besn
tully peid and satisfied. You are heraby directed, upon paymant 1 you of any Sums owing to you undsr the teris of this Deed of Trust 31 purssant fo
any applicabie glatute, to cancel the Cradit Agresrnant sacured by this Daed! of Trust (which I8 delivered 1o you logsther with this Deed of Trust), and to
reconvay, without warranty, to the parties designatod by the torma of thig Daas of Trust, the siata new held by you undsr this Dead of Trust. Please
mail the reconvayanca and fleiated Documbsms to:

Dats: - ! Bansficlary:
By: ) o

LASER PRO, Rey U5, Pat A TN, Q1L Ver. 2,200 () 1988 CFi PreSarvices, Inc, Al righits Fodurvad, [OR-GOt 2717321 P13 1 THORNTON.LN 1100V

STATE OF OREGON: COUNTY OF KLAMATH :  si.

Filed for record 5t request of Klamath County Title Company the lgt day
of May AD.19 96 _ at__11:19 o'elock . AM., and duly recorded in Vol _M96 |
of Mortgages on Page 12222

Bernetha G. Letseh, County Clerk

FEE  $40.00 By _ Sl Mt S s b3




