RECORDATION REGUESTED BY:
WESTENN BAMIK, 8 Svision of Washington Hlulual Bank
421 South Tih Street

P.0, Box 868
Klamzth Faile, OR 975010322

N L
Vol D Page, LRRA3

WHEMN RECORDED MAIL TO:

WESTERHN BAKK, a divislon of 'Washington Wisdual Bank
424 South 7th Street

P.0. Box €83

Klamaih: Falls, OR 97601-0322

SEND TAX NOTICES T():

MICHAZ]. WHSREN HUDSON and DOROTHY MARGARET
HUDSOH

2411 LINDLEY WAY

KLAMATH FALLS, 08 97601

SPACE ABOVE THIS LINE 1S FOR RECORDER'S USE OMLY

o

LT
DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 24, 1485, among MICHAEL WARREN HUDSON and DOROTHY
MARGARET HI/DSOHN, HUSBAND AND WIFE, whose address is 2411 UNDLEY WAY, KLAMATH FALLS, OR
97601 (veferred to below as "Granlor”); WESTERN BANK, a division of Washingion Mutual Bank, whose addross
g 421 Soulth 7ih Strest, P.0O. Box 669, Klamath Fails, OR 97661-0322 {referred to below sometimes as "Lender”
T~and gometimes as "Bereficiary”); and KLAMATH COUNTY TITLE CO, whose address ia 422 MAIN ST., KLAMATH

ZZFALLS, OR 97601 (referred to below as "Trustes”).

—CONVEYANCE AN GRANT. For valuable conelderation, Grantor canvays to Truntes for the besieit of Lender &5 Beneflclary ali of Granioe's

—-Jght, tile, and intevest in and o the following dascribed real property, tagethor with alf oisting or subsequently orecied or athized buiitings,

@ improvements and fixiures; aif easements, nghts of way, and appunisrances; al waler, viater fights and diich dghis (including stock in ulifities with dich
20! imgaien rights); and all cther rights, royalties, and profits refating 10 the naa! prepeﬂz, including whtiout limiation il ménerals, o, gas, goothermal
and simnilar matters, located m'ﬁumﬁm County, State of Qregon (the "Reai Properly”):
& LOT 1IN BLOCK 2 WEST HILLS HOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE N
THE OFFICE OF THE COUNTY CLERK OF KLAMATH CCUNTY, OREGON.

The Real Property or o address Is commonly known as 2414 LINDLEY WAY, KLAMATH FALLS, OR 97301, e
Real Preperty tax identification rumber is 531872,

Graittor pressrtly ausigns 10 Laader (2leo known a3 Benaficiary in thiv Deed of Teust) off of Grantor's righ®, ttle, and interest inf and 19 all present snd
future leases of the Property and all Rents from tha Properly. In addiion, Grantor granta Lander & Unifarm Comenercial Code security interest in the
Rents and the Persanal Property defined belovr.

DEFINITIONS. The following words shafl have the foliowing moanings when used in this Deed of Trust. Terms not otharwise defined in s Deet of
Trust shall have the meanings altributad to such terms in the Uriform Comrarcial Code. A reforencet 1o dollar smounia shall mean amourt in lawiul
money of the United States of America.

Beneficlary. The word "Beneficiary” means WESTERN BANK, a divition of Washingion Mutual Bak, iis successors ang assigns. ‘WESTERN
BANK, a ¢livision of Washirglon Mulual Bank eiss is referred to a3 "Lender™ in this Diasd of Trust.

Borrower. Tha word "Eortower” imeans each ard every parson or entily signing the Nola, including without imitafion DORGTHY 14 HUDSON and
MICHAEL W HUDSON,

Deod of Trusi, The words "Decd of Trust” mean this Decd of Trust mmorg Grantor, Lander, andt Trustee, and inclides withou? fimiation aff
assignment ant security imarast provigions refating to the Fersona! Propary end Renta.

Existing Indebfedness. The words "Existing indebledness™ mean the ircleblednens dascnbed beion in the Exisfing Indebledness secinn of this
Deed of Trust.

Grantor. The word "Granior” means any and aff persons and erfitilios exacuting this Deod of Trugt, incuding withou! fmvtation MICHAEL WARKEEN
HUDSON and DOROTHY MARGARET HUDSOM. Any Grantor wha signs this Doed of Trust, Bl dous nol sign the Note, is signing the Deed of
Trust only to grant and convay that Grantor's interest in the Real Property and 10 gramt a socurlly irierest in Granicr's infarest in the Rents ang
Persenal Property 1o Lendar and is not parsonatly fable under tha Hots enwepl 23 ctherwise provided by conwact or law.

Guarantor. The word "Guarant” means and inciudes without imitation any and &l guaramiomn, surefies, and acConmmmodaion pardes in
connection with the Indebladness,

improvements. The word "improvements” means and includes without Biritation af esigting and future improvemems, buidings, STUCRIeS,
mobils homes alfixed on tha Real Property, facilities, additions, replacements and other constiuctian on the Real Property.,

indebstadness. The word "Indebledness” means all principal and interest payable under the Note and any amountz expendsd or advances by
Lender to discharga obligations of Grantor or expenses incurred by Trusiee of Lendar $3 anforce obfizations of Grantor undsr this Deed of Trust,
together with interest on such amcunts as provided in this Deed of Trusl
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{ander. Tha word "Lencler” means WESTERN BANK, a divisior: of Washington Mutual Bank, g successors and asigns.

fiote. The word "Nota” means the Note dated Apsil 24, 1584, n the principel amount of $21,608.00 from Borower to Lander.
together with all renewals, extensions, imodifications, refinancings, arid subgttutions for the Nots. The maturity date of the Note ie Aprd 1€, 2007
Tho rate of inferest on thi Note is subject to indexdng, adjustment, reriazl, or reregotation.

Personal Property. The words "Parsonal Property” meun all equipmart, fiqures, and other articler. of personal propefty now or heraafter cwned
by Grarior, and now or hereakar atached or affixed fo the Real Propucty. tagether with ¢fl accessions, pars, and additions to, all replacements of,
and al subsitutions for, any of such property; and together with all procssds (inclucing without Finitation all insurance proceeds and refunds of
premiurms) from any sale of other disposition of the Property.

Froperly. The word "Property” means collectively the Rual Property arid the Personal Property.
fleal Properly. The words "Real Propexty” mear the property, interests and rights described akove in the "Conveyance and Grant spction.

flalated Dovuments. The words "Aelated Documents” mean and include without limitation all promigsory notes, credit agresments. toan
agreements, environmertal agreements, guarantes, security agreements, mortgages, ¢esds of trust, and ali other instruments, agreemerds and
documents, whether now or hereafter oxisting, executed in corinection with the Indebtedness.

flents, The word "Reris” means all present and future rents, revanues, income, issues, royalies, profits, and other benefits dervad from fhe
Properly.

Trustse. The word "Trustee” means KLAMATH COUNTY TITLE GO and any substitule or successor trustees.

THIS DEER OF TRUST, INCLULING THE ASSIGNMENT OF RENT'S AND THE SECURITY {MTEREST IN THE RENTS AND PERSONAL
PRGPEATY, 1S GIVER TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFIORKIANCE OF ANY AND ALL OBLIGATIONS OF
SORAOWER UHIDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
(N THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AHD WARRANTIES. Grantor warraits thet: (a) this fleed of Trust is executed at Borrower's request and not at
the request of Lender; {b) Grantor has the full power, sight, and authorily to enter into {his Deed of Trust and to hypothecate the Property; (c) the
provisions of ihis Deed of Trust do not confiict with, or resultin a dolaut; undir any agreement or cihar instrument tinding upon Granior and do not
result in a violation of any faw, regulation, sourt dacres or ordor applicablo to Granter, {¢) Grantor hias esteblished adequate means of obtaining from
Borrower on a continuing basis irformation about Borrewer's financiel condition; and (8) tender has mads no reprosentation to Grantor ahout
Borrower (inchuding without initaticn the craditworthiness of Borrower).

GRANTOR'S WAIVERS. CGrantor waives all rights or detenses arising ty ragson of any "ane action” or "anti-deficiency” law, or any other law which
may prevent Lerider from bringing any action against Granftor, incuding a claim for deficiency 1o tha extent Lender is otherwise entiiec! to a claim for
deficisncy, befors or after Londer's commancemant of complation of eny foreclosure action, either judicislly or by exercise of a power of sale.

PAYMENT AND PERFORIANCE. Except as otlietwise provided in this Ceed of Tiust, Boirower shat pay to Lender ali Indebtadriess nexcured hy this
Deed of Trust as it becomen due, and Bomower ancl Grantor shall strictly perform all thelr respective olfigations under the Note, thia Deed of Trust, and
the Related Documents.

POSSESSION AND MAINTEMAMCE OF THE PACPERTY. Grartor and Borrower agres that Grantor's passession and ugse of the Property shail be
governed by thi; following provisions:

Possesston and Use. Untii the occurrenca of an Event of Default, Grartor may (2) remain in possession and control of thi Property, (b) use,
operate oF manage the Property, and (¢} ceflect any Fienis from: the Proparty. The following provisions reiate 1o the use of the Property o to other
limations on the Property. THIS INS SUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION
GOF APPLICABLE LAND USE LAWS AND REGULATIONS. EEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACCGUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVER USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN OF3
30.950.

Duty to Malntain. Grantor ghall maintain the Property in tenaniabls condition and promptly perform all repairs, replacements, ad mairtenance
nocessary 1o preserve its vaiue.

Hazardous Substances, The terms ~hazardous waste,” “hazardous substance,” dizposal,” "ciease,” and mhreatened release,” as usad in 1his
Deed of Trust, shail have the sams meznings as set forth in the Comprehensive Envirsniental Response, Compensation, and Liability Act of
1a8¢, as amended, 42 U.8.C. Section 9601, &t seq. {"CERCLA), tha Superfund Amerndments and Reauthorizetion Act of 1886, Puls. L. No. 59-488
('SARA"), the Hazardous Mueterials Transportation Act, 49 U.S.C. Sectian 1801, 8t seq., the Resource Consarvation and Recovery Act, 42 U.S.C.
Section €801, et sec;., or other applicable state or Federal taws, iules, or regulat:ens adopted pursuant 1o any of the foregoirg. The tenns
"hazardous waste” end "hazardous substance” shall also include, withcut lin¥tation, petroleum and petroleum by-products or any ‘ractian thereof
and asbastos, Grantor rapresents and warrants 1o Lender that: (a) During the periad of Grantor's ownership of the Property, there has besn no
use, generation, manufacture, stcrage, weatment, disposal, relcase of throatoned rolaase of any hazardous waste of subgtance by any person on,
undar, about or from the Property; (b) Grantor has no knowiedge of, or feason 10 nelieve that there has been, except as previously disclosed to
and acknowledged ty Lender in writing, (i) any usa, gensration, rmanutaciure, storage, trestmant, disposal, release, or threatenad release of any
haziardous waste or substance om, under, about or from tha Propeny by eny pricr owners o occupants of the Property of [i) any actual or
threatened litigation or claims of any kind by any peson relating 10 such matters; and (c) Except as previously disclosed 10 and acknowledged by
Lender in writing, (i) neithar Grantor nor any tenant, contractor, fgent or other authorized user of the Property shall use, generat, manufacture,
stors, treat, dispose of, or release any hazardous waste or subsiance on, under, about or from the Properly and (i) any such activity shall be
conducted in compliance with all appiicable federal, state, and local laws, reguiations and cidinances, including without limitaton those laws,
regulatioris, and orciinances described above. Granior authorizes Lencer and its agants to entar upon tha Property to make such inspections and
1egls, at Cirantor's expense, as Lender may ceem appropriete 0 diFermine cornpliarice of the Property with this section of the Deed of Trust. Any
ingpections or tests made by Lender shall ba for Lender's purposies anly and shell riot be onstrued 1o create any responsibility or liability on the
part of Lander 10 Grantor or 1o any cther person. The representagons and warraniies contairad herein are based on Grantor's due ciligence in
investigating the Property for hazardous waste and hazardous substances. Grantar heredby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becornes Habie for clegrup of Oler Costs under any such laws, anc {b) agrees to
indemnity and hold harmiess Lendar against any and afl claims, |n35es, liabiities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resufting from  kreach of this section of the Deed of Trustor as a consequence of any use, generation, manufacture,
storage, disposal, release of threatoned relaase ocourring prior 10 Grantor's ownership or intarast in the Property, whether or not the same was of
should have been known 10 Grantor. The provisions of this seciun ol the Deadt of Trust, tncluding the cbligation to indemnify, shall survive the
payment of the Indobtadness and the satisfaction and reconveyance of the fon of this Dieszd of Trust anc shall not be atected by Lender's
actuisiion of any Interest in the Property, whether by foreciosure ar otherwisa.

Nulsance, Waste. Grantor shall not cause, conduct of parmait eny RUIsance nar commit, pernit, or sulfer any stripping of or weste &n or 1 the
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Ercp«;srty or any pcrﬁgn of the Property. Withaut limiting the generatty of the foregoing, Grantor will not femovs, or grant to any other party the
fight 1o rerove, any timber, minerals {including) oil and gas), sioll, grevzl or rock progiucts without the prior written consanm of Lender,

Removal of Improvements. Grantor shall ot demotish or ramovi any Improvements from tha Real Property without the prior written cansent of
Lender. As a condition 1o the ramoval of 4ry Improvements, Lender may require Grantor to make arrangements satistactory to Lender tc replace
such imprervements whh Improvements of al least equul value,

Lender's Right to Enter. Lander and its agents and representiives may enter upon the Real Proparty at all reasonable times to attend 1o
Lender's interests and %o inspect the Property tor purposes of Grantors compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmentat Requirerests. Grantor shall Promptly comply with: all lavrs, crdinances, and regulations, now or hereafter in
effect, of all governmental authorities appiicable to the use or oteupancy of the Property, Granior may contest in good faith any such law,
orcinance, or regulation and withiold compliance during any pracesding, including appropriate azpeals, so long as Grantor has notifed Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lancler's interests in the Property are not jeopardized. Lender may require
Grantor to post adeguate security or a surety bond, reasonably satisiactory to Lender, 1o protect Lender's interest.

Suty fo Protect. Grantor agrees neither to abandon nor leave unaitanded the Properly. Grantor shall do ail other acts, in addition o thase acts
set forth abave in this sactien, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LIENDER, Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon ihe sale or transfer, withcut the Lender's prior written consent, of &l or any part of the Real Property, or any interest in the Real Property. A "sale
of transfer” mears the convsyance of Real Property or any right, titte or interest therein; whether lege, beneficial or equitable; whether voluntary or
involuntary; whether by outright saie, deed, instaliment salg ontract, land' contract, contract for dend, leasehold interest with a term greatar than three
(3) years, loase-uption contract, or by sale, assigrmant, or transfer of any keneficial interest in or to any {and trust holding title o the Real Property, or
by any other method of conveyance of Real Property interast. If any Grantor is a cerporation, parinership or iimitad liability company, transtar alse
includss any change in ownership of more than twenty-five percent (25%) of tha voting stock, partnarship interests or fimited liability company interests,
as the case may be, of Grantor. Howaever, this option shall not be exercised by Lenider if such exarcisa is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating o the laxes and liens on the Property are a part of this Deed of Trust,

Payment. Grantor shall pay witen due (and in all events prior to delirquency) sl taxes, specia) tases, assessments, charges (inciuding water and
sewer), fines and impositions iavied against or on account of the Froperty, and shall pay whan due &l claims for work done on or for services
rendered or material furnishad to the Property. Grantor shall maintain the Proparly frea of aff liens having priority over or equal to the intszest of
Lender urder this Dead of Trust, axcept for the lien of taxes and assessments nat dua, axcept for the existing indebtedness referred to belov, and
excopt as otherwise provided i this Deed of Trust,

Right To Contest. Grantor may withhold paymant of ahy tax, assessivient, or clalm in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. # & lien arises or is filed as a result of nonpayment, Grantor shall within §ifteen
(15) days aftor the lien arisss or, if a lien is filad, within tifteen (15} days aftor Grantor has notice: of the filing, secure the discharge of the lien, or if
requested by Lender, daposit with Lender cash or a sufficient corporate surety bond or other sacurily safisfactory to Lender in an amount suficient
to discharge the lien plus any costs and attorneys’ foes or other charges that could sccrue as a result of a foreclosure or sale under the lisn. In
any contest, Grantor shall defend itself and Lender and shall satisly any adverse judgment before enforcement against the Property. Grantor shall
flame Lender as an additional obligee under any surety biond furnishad in the contest proceedings.

Evidense of Payment. Granter shall upen cemand furnish to Lender satisfactory evidence of payment of the taxes Or assessments and shall
authorize tha appropriaty governmiental official 1o deliver to Lender at any tme a writisn statement of the faxes and assessments against the
Property,

Notice of Construction. Grantor shali notity Lender at least fifteen (15) days before any work is commeanced, any services are furnished, or any
materialy are supplied to the Property, if any mechanic’s lien, materialmien's lien, or other lien could be asserted on account of the wark, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the
cost of auch improvements,

PROPERTY DAMAGE INSURANCE. The foliowing provisions ralating to insuring the Property are a part of this Deed of Trust.

Malntenance of insurance. Grantor shall precure and maintain policies of fire insurance with stardard exiended coverage endorsernents on a
replacernient asis for the full insurabls value covering all improvemenis on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages ciause in favor of Lender, together with such cther hazard and liability insurance as Lender
may reasonalidy require. Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and issued by a
company or companies roasenably acceptable o Lender, Grantor, upon refuast of Lendler, will deliver 1o Lender from time to time the policies or
certificatas of insurance in form satistactory to Lender, including stipuiatons that coverages will riot be cancelled or diminished without at least ten
(10} days’ prior written notice to Lender. Each insurance poficy also shall include an enclorcement Froviding that coverage in favor of l.ender will
not be impaired in any way by any act, smission or default of Grantor or any other person. Should the Real Property at any time becorne located
in an area designated by the Director of the Facleral Emergency Managerne) i Grantor agrees to obtain and
maintain Federal Flood Insuranca 16 the extent such insurance is required i

the full unpaid principal balance of tha loan, o the maximue fimit of covar

Appilcaiton of Proceeds. Grantor shall promptly notfy Lender of any loss or tlamage to the Property. Lender may make proot of oss it Grantor
fails to do so within fiftear: (15) days of the casually. Whather or not Lender’s security is impaired, Lender may. at its electon, receive and natain
the proceeds of any insurance and apply the proceeds to the reduction of the Irdaebtadness, payment of any lien atfecting the Property, or the
restoration anci repair of the Property. If Lendar alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed mprovements in a manner satisteciory to Lender. Lender shall, upon setisfactory p-ocf of such expenditure, pay or reimburse
Grantor from the preceads for the roasenabla cost of rapelr or rostoration if Grantor is not in default under this Deed of Trust. Any proceads which
hava not been disbursed within 180 days sfter thelr rezelist and which Lendar has not cemmitted to the repair or restoration of the Proganty shall
ba used first to pay any armount owing to Lender under thls Dead of Trust, than to Pay accrued irterest, and the remainder, it any, shall be applied
to the principal balance of the Indabtadnass, if Lender holds any procaads efier payment in fuli of the Indebtedness, such proceeds shall be jpaid
to Grantor as Grantor's interests may appear,

Unexpired Insurance at Sate, Any unexpired insurance shall inure to the banefit of. and pass o, the purchaser of the Property covered by this
Dead of Trust at any trusten's sale or other sale held under the provisions af this Deed of Trust, or at any foreclosure sale of such Property.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indisbiedness shal conslitute compliance with the insurance provisions
under this Deec! of Trust, to the extent complianse with tha terms of this Deed of Trust wotlld constitute a duplication of insurance requirement, If
any proceeds from the insurance bscoms payasie on loas, the provisions in this Daed of Trust for clivision of proceeds shall apply only to that
pertion of the procasds not payabis io the holder of the Existing indabtedness.
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EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of ihis Dosd of Trust, Including any obligation to maintain Existing
indebtednnss in good standing as required below, or if any action or proceeding is cornmenced that would materially affect Lender's intevests in the
Property, Lender en Grantor's behalf may, but shall not be required tc, taks any astion that Lendor deems appropriate. Any amoury; that Lengsr
expends in so doing will bear interest at the rate provided for in the Note from the date insutred or paid by Lender to the date of repaymerit by Gransy.
All such expensus, at Lendar's option, will (a) be payable on demand, (b) te added to the balance of the Note and be apportioned arnong and be
payable with any instafiment payments tc become due during either () the term of any applicable insurance policy or (i) the remaining term of the
Note, or (¢} be treated as a balloon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
thesa amounts. The rights provided for in this paragraph shall be in additon to any other rights or any remedies to which Lender may te ertited on
accc;um of the clafault. Any such zction by Lender shall not be construad as curing the default so as to bar Lender from any remedy Tzt it ¢therwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ewvnership of the Property are & part of this Dead of Trust,

Title. Granlor warrants that: (a) Grantor helds good and marketable title of record to the Property in fee simple, free and clear of all Luns and
encumbrances other than those set forth in the Real Froperty description or in the Existing Indebitedness saction below or in any tilie insurance
policy, tile report, or firal title opinion issuad in favor of, and accepted by, Lender ir connection with this Deed of Trust, and (b) Granicr has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tile. Sub'ect to the exception in the paragraph above, Grantor warrants and wil foraver defend the titlo to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may ke tha nominal party in such proceeding, but Lender
shall be entilled to participate in the proceeding and to be reprasented in the proceeding by counsel of Lender's own cheice, and Grantor wi
deliver, or cause to be dlelivered, 1o Lender such instruments a3 Lender may request from time to time to permit such participation.

Compilance With Lawa. Grantor warrants that the Property ana Grantor's use of the Propetty complies with ali existing applicable laws,
ordinances, and regulatons of govarnrnental authorities,

EXISTING INDERTEDNESS. The following provisiors concarning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Lion. The lien of this Deed of Trust securing the Indebtedness may be secondary and infericr to the lien securing payment af an existing
obligation to FIRST INTERSTATE BANK OF OREGON, N.A. descnbed as: MORYGAGE LOAN DATED SEPTEMBER 26, 1994, RECORDED
OCTOBER 3, 1994, IN VOLUME Me4 PAGE 30837. The existing otligation has a current principal belance of approximately $78,000.00 and is in
the original principal amaunt of $80,000.00, The obligation has tha follawing payment terms: MONTHLY PRINCIPAL AND INTEREST PAYMIENTS.
CGrantor exprassly covenants and agrses to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the instuments evidencing such indebtedness, or any default under any security documents for such
indebtadness.

Default. If the payment of any instafimant of grincipal or any interest on the Existing Indebtedness is not made within the time required by the aote
evidencing such indabtadness, or should a dafault occur under the instument securing such indebtedness and not be cured during any
appiicalsle grace period therein, then, at the option of Lender, the Indetredness secured by this Deed of Trust shail become immediately due and
payable, and this Deed of Trust shall be in defauit.

No Modificatlon. Grantor shal® not enier into any agreement with the holder of any mortgage, deed of must, or other security agreement which
has priority over this Desd of Trust by which that agreement is motiified, amended, extended, or renewed without the prior written consunt of
Lender. Grantor shall neither request nor accept any future advances under any such security agreament without the prior writisn consent of
Lender.

CONDEMNATION. The foilowing provisions relating to condemnation proceedings are & part of this Deed of Trust,

Application of Net Prociseds. If all or any pait of the Property is condemned by eminent domain {proceedings or by any proceeding or purchase
in lieu of contlemnation, Lender may at its electicn require that all or any portion of the net procends of the award be applied to the Indebledness
or the repair Or restoration of the Property. The net procseds of the award shall mean the award affer payment of all reasonable costs. expenses,
and atternays’ fees incurred by Trustes or Lender in conrection with the condemnatior:.

Proceediings. If any proceeding in condemnation is filed, Grantor shal prompty notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award, Grantor may be the noniinal perty in such proceeding, but Lender shall be
entitled to parlicipate in the procesading and to be represonted in the proceading by ccunsel of its own choice, and Grantor will deliver Qr cause to
be dslivared to Lender stch instuments as may be requested by it from timo to time to pemiit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reqjuest by Lender, Grantor shali execute such documiants in addition to this Deed of Trust anui take
whatever other action is requestad by Lender to perfect and continue Lendlar's fien on the Real Property. Grantor shall reimburse Lender lor all
taxes, as described beiow, together with afi expenses incurred in recorciing, perfacting or continuing this Deed of Trust, including without limitation
all taxes, fess, documentery stamps, ancl other charges for recording or registering this Dasd of Trust.

Taxes, The fellowing shell cons:itute taxes to which this section applies: (a) a specific tax upon this typo of Deed of Trust or upon &ll or any pant
of the Indebiednesa secured by this Deed of Trust; (b) a spacliic tax on Borrower which Bomower is authorized or required t¢ daduct from
payments on the Indebtecdness secured by this type of Dead of Trust; (2) & tax on this type ot Dsad of Trust chargeable against the Lender or the
hoider of the ote; and () a spucific tax on all or any portion of the Indabtedness or on payments of principal and interast mada by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of Trust, this avent shali have the same
eftect as an Event of Defeult (as defined below), and Lender may cxarciso any or all of its availeblo ‘amedies for an Event of Dafault as provided
below unless Grantor aither (a) pays the tax before it bacomes dalinguant, or (b} contests the tax as provided abave in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or othar security satisfaclory to Lender.

SECURITY AGREEMENT; FIMANCING STATEMENTS. The following provisiors relating to this Dead of Trust as & security agregment are: a part of
this Deed of Trust.

Security Agrsement. This instrument shall constitute a siecurity agresirent 1o the extertt any of the Propeity constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code as amended from time to time.

Security Interust. Upon request by Lender, Grantor shall execute financing statements and take whitever other action is requested by Lender to
perfect and centinue Lender's security inserest in the Rents and Personal Property. in addition to recording this Deed of Trus? in the real property
records, Lender may, at any time and without further authorization from Grantor, {le executed counterparts, copies or reproductions of this Dleed
of Trust as a finanzing statement. Granter shall reimbursa Lender for el expenses incurred in perfectng or confinuing this security interest. Upon
default, Grantor shall assembia the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it




G4-24~1395
Loan No 247-4702624 (Continued)

available to Lender within thres (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Leniar (secured party), trom which information concerning the sacurity interest
grantad by this Deed of Trust may be obtained (each as required: by the Uniforr Commiercial Codi3), are as stated on the first page of thiz Deed of
Trust. .

FURTHER ASSLIRANCES; ATTORNEY-IN-FACT. The folowing provisions ralating fo further assurarces and attomey-in-fact ere a par. of tiis Deed
of Trust.

Further Assurances. At any time, and from time to time, upon ratuest of Lender, Grantor will meke, execute and deliver, or will cause to be
made, exatuted or defivered, to Lender or to Lender's designee, end when requosted by Lender, cause to be fiied, recerded, refled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem approptiate, any and ali such morigages,
deeds of trust, security deeds, security agreements, financing statarnents, continuation stateman's, instruments of further assurance, certficates,
and other cocuments as may, in the sole opinion of Lender, be nacessary or desirable in ordar to effectuats, complete, perfect, continue, cr
preserve (2) the obligations of Grantor and Borrower under the Mote, this Deed of Trust, and the Reiated Documents, and (b) the liens and
security interests creatad by this Deed of Trust on the Properly, whether rew cwned or hereafter acquired by Grantor. Unless prohibitec by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referrad to in this paragraph.

Attorney-In-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be recessary or desirable, in Lender's sole opinion, 10
accornplish the matters referred to in the preceding paragraph.

FULL PERFORIMANCE. if Bomower pays all the Indebtadness when dug, and othervise: performs all the obligations imposed upon Graritor under this
Deed of Trust, Lender shail executs and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable staternents
of termination of any financing statement on file evidencing Lender's sacurity Interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lander, shall constitute ain event of default ("Event of Default”) under this Deed of Trust:
Default on Indebtedness. Failure of Borrower to make any payment whon due on the Indebtedness.

Default on Gther Payments, Failure of Grantor within ths time required by this Deed of Trust to make any paymant for taxes or ingurance, or any
other payment necessary to prevent filing of or to effect discharge of eny lien,

Compilance Default. Failure of Grantor or Borrower to comply with any other tenm, obligation, covenant or condition contained in this Deed of
Trust, the Mote or in any of the Reletzd Documents.

Falso Statements. Any warranty, rapresentation or statsment meds or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Nota or the Related Documents is false or misleading in any materia! respect, etther now or &t the time made or {urnished.

Defective Coilateralization. This Deed of Trust or any of the Reluted Documents ceases to ba in full force and effect (including failure of any
coliateral dlocuments to creats a valicl and parfected security intarest or lizn) at any time and for any reason.

Deatih or Insolvency. The death of Granior or Borrower, the instlvency of Grantor or Borrower, the appointment of a receiver for ary part of
Grantor or Borrower’s property, any assignrnent for the bensfit of creditars, any type cf creditor workout, or the commencement of any proceeding
undar any bankruptcy or inscivency laws by or against Grantor or Elorrower.

Foreclosure, Forfelture, etc. Comrmencemant of foraclosure or forfeiture proceedings, whather by judicial proceeding, self-help, rapossession or
any other method, by any creditor of Granter or by any governmienizl agancy against any of the Froperty. However, this subsection shali not apply
in the avent of a gocd faith dispute by Granter as to the validity or reasonableness ol the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lencler wirittan notice of ssuch claim and furrishes reserves or a surety band for the claim satisfactory to
Lender.

Breach of Cther Agreement. Any breach ky Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lendar thet is not remedied within any grace period provided therain, including without limitation any agreement concerning any indebtadness or
other obligation of Grantor or Borrower to Lender, whasther existing now or later.

Events Alfecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or bacomeis incompeient, or revokes or disputes the validity of, or Halsility under, any Guaranty of tha Indebtedness. Lender, at its aption, may, but
shall not be required to, perrnit the Guarantor's estate to assuma uncanditicnally th obligations erising under the gusranty in a man“er satistactory
to Lander, and, in doing so, cure the Event of Default.

Insacurity. Lender in good faith deams itself insecure.

Exluting Indcbtedness. A default shall ocour under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtednass, or commencement of any suit or other action © forectase any existing lien on the Property.

Right to Gure. If such a failure is curable and if Grantar or Bomowmir has not been given a notize of a braach of the sama provision of this Decd
of Trust within the proceding twelve (12) months, it may be curad (and no Event of Default will have occurred) it Grantor or Borrower, alier Lender
sends written notice demanding cure of such failure: (a) cures the failue within fiftsain {15) days; ov (b} if the cure reguires more than fitteen {15)
days, imnadiately iniiiates steps sutficient 1o cure the faflure and tyeraater continues and completes alt reasonable and necessary steps sufficiemt
to produc: compilance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any £ynm of Dafault and at any tiree thereafter, Trustee or Lender, &t its opton. may
exercise any one or more of the following rights and remediies, in addition t &ny other rights or remecies provided by law:
Accolerata indebtecingss. Lender shall have the right at its cpton to declure the entire Indebtedness immeidiately due and payable, including
any propayment penaity which Borrower would ba required to pay.

Foraclesurs. With respect to ell or any pest of the Real Property, h2 Trustee shak have the right to foreclose by notice and sale, and Lender shall
haves the right to toreciose by judicial foreciosure, In oHther case in aeccrdarnce with and to thi fall extant provided by applicabla law. If this Deed
of Trust is foreclosed by judicial fareclosure, Lendear wili Le antithed 1o & judgment which will provide that if the foreciosure sala proceeds are
insufficiert to satisfy the judgment, execution may {ssue for the ameunt of the unpeld balance of the judgment.

UCE Remedles. With respect to all or any part of the Personal Proparty, Lender shall have ali the rights and remecies of a secured party under
the Uniform Commercial Code.

Coliect itents. Lander shall have the right, without notice to Grauvior or Borrower, 10 take possossion of and manage the Property and collect the
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Rents, including amouits past due and unjsaid, and appiy the net procesds, 3 ar , i1 i8S, in
furtherance of this right, Lender may require any tenant or oti:er USES F y 'y fees directly 1o Lender, Ir
the Rents are collectsd by Lender, than Grantor irravo - tlorney~in-fact to endorse instruments: recolved in
paymant thareof In the name of Gr i llect the praceeds. Pzyments by tenants or other users do Lender in
response to Lander's domand sha igati ich 4 i ( ther or not any proper grounds for e Qemand
existed. Lerciar may exs; i it h ai \ { g iver,

Appelnt Receiver. Lander shall have the Tight to have a receiver aprointed to tuke possession ot &ll or any part of the Property, with the powWRr 1o
protect and 1reserve the Property, to operata the Property preceding foreciosurs or sale, and 1o collect the Rents from the Property and apply the
proceecds, over and above the cost of the receivership, against the Intebtedness. The receiver may serve without bond i permitle

Lender's right to the apacintment of a receiver shall exist whethier or ot the apparent value of the Properiy exceeds the

substartial amount, Employment by Lander shall not disqualify a perscn from seving &s a receiver.

Tenancy at Sufferance, if Grantor remains in Passession of the Prepenty after the Froperty is sold as provided above or Lender otharwise
becomes entitied 10 possession of the Property upon default of Grantor, Grantor shall betome a tanant at sufferance of Lander or the purchaser of
the Property snd shall, & Lander's option, either (a) pay a reasonablg rental for the usa of the Fropeny, or (b} vacate the Property immediately
upon the demand of Lender.

Other Remedliss. Trustes or Lander shall have any other right cr rementy provided in this Dead ©f Trust or the Note or by law.

Notlee of Sale. Londer shall give Grantor reasonable notice of the i &nd place of any public sals of the Personal Property or of the time atte-
which any private sale or other intendec disposition of the Persona Pryparty Is ty be made, Rieascnable notice shal mean notice given zt leas
ten (10) days before the lime of the sale or disposition. Any sale of Parspnal Property may be made in conjunction with any sale ¢f the Real
Property.

Sale of the Proparty. To the extent permittad by applicable law, Grartor ang Borrower hereby waive any and ali rights 10 have the Property
marshalied. In exercising s rights and remedies, the Trustee or Lender shall ba fres to self alf or any part of the Property together or separate Y, in
one sale or by separate sales, Lender shall be entitled 10 bid at any public sete on all or any portion of the Property.

Walver; Election of Remadies. A waiver by ary party of a breach of a provision of this Deed of Tiust shall not constitute 8 waiver of or prejudice
the paity's rights otherwise to demand strict cempliance with that provision or any other provision. Election by {ender 1o Pursue eny remady
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, ant an
election to make expenditures or 1o take action 1o perform an obiigation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower 10 perform shal rot affect Londer's tigkt to declare a delault ar« to exercise any of its remedies.

Attornavs’ Fees; Expanses. if Lender institutes any suit or action 1o enfarce any of the terms of this Deed of Trust, Lender shall be entitted 1o
Tecover such sum as the court may adjudge reasonable as attornays’ fees at trial and on any appeal. Whether or not any court action iz invalved,
ali reasonable tXpenses incurred by Lender which in Lender's opirion ase necessary at any time for the protection of its interast of the
enforcemant of its tights shall become a |rart of the Payabie on demand and shall bear interest at the Note rate from the date of
expenditure untif repaid, § i < cluda, without limitation, however subject to any fimis under applicable taw,
Lander's attorneys' fees whether or not there is a lawsuit, ting atorn for bankruprey Pproceedings (including efiorts to nodify or
vacate any automatic stay or injunction), dppeals and eny anticip j ervices,the cost of searching records, cbtain ng
title reports (including forec.osure reports), surveyors’ raports, ap . titie in 2, and ‘ees for the Trustee, 10 the exten: parmitted by
applicable law. (Grantor also will pay any court costs, in addition to all other sums provided by faw.

fights of Trustee. Trustee shall have ajf of the rights and duties of Lendar as set forth in this section.
POWERS AND DBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustoe are pant of this Deed of Trest,

Powers of Trustee. In addition to all powers of Trustee arising as a mater of taw, Trustee shall have the power to tzke the foliowing actions with
i perty upon the written fequest of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Sroperty,
the public; {b) join in granting any easement or creating any restriction on the Real Propeny;

t affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Chiigations to Notify. Trustee shall not be obligated to riotify any other Farty of a pending sate under aity other trust deed or lien, or of any acticn
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusteo shall meet all quaiifications required for Trustee under agplicable law. In addition 1o the rights ang remedies set forth above,
with respect to all or any part of the Properly, the Trustee shall havs the tight to foreclose by notice ans sale, and Lender shay have tha right 1o

foreclose by judicial foreclosura, in either case in accordance with and to the full extent providsd by epplicable law,
Successor Trustue, Lender, { \ i int I Trustes 1o any Trustee appointed hereunder by &=
instrument exacutad and acknowledyed by Lander and recorded in 2 0f the racorder of KLAMATH County, Oregon. The instrumernt shel
contain, in addition to all other matters required by state law, the names ¢of The original Lender, Trustea, and Grantor, the book and page where
this Deed of Trust is racordad, and the nama and idaress of the successor trustes, end the instrument shall be executed ang acknowladiged by
Lender or its successors in interest. Tho Succassor trustes, without conveyance of the Proparty, shail succead to all the title, power, and dufies
conferred upon the Trustea In this Deed of Trust and by appiicable low, This procedure for substitstion of vustes shali govern to the exclusion of
alt other provisiong for substitution.

NOTICES TO GRANTOR AND ed of Trust shall be in writing, may be be sent by telefacsimiiie, and shat
be effective when actually defivi i 4 ally recognized overright courier, or, & maited, shall be deemed effective when
deposited ir: the Unitad States rified or registered mall, postage prepaid, directed fo the addresses shown near the baginaing of thvs
Deed of Trust, Any party may change its address for notices under this Deasd of Thust by giving formal Writhen notice *° the other Fates. specifying that
the purpose of the notics is to change the pary's address. All copies of niotises of foreclosure from the holder of ar fien whick has priority over this
Deed of Trust shalt be 8ent to Lender's address, as shown near the beginning of ths Deed of Trust.  For notice Pi Soses, Grantor agrees 10 keep
Lender and Trustee infonmed at ail ¥mes of Grantor's curront address,

MISCELLANEGUS PROVISIONS. The following miscellareous provisions are a part of this Deed of Trust:

Amendments. This Deod of Trust, togiether with any Rolated Documants, constianes the enfire understaniing and agreemen of the parties as 1o
the matters set forth In this Deed of Trust. No atteration of or amendment 1o this Deed of Trust shali be e¥active unless given in writing and signed
by the party or partigg sought fo be charged or boung by the aftaration or amandmaeny,

Applicable Law, This Dsed of Trust has been dollvered to Lender ang Acceptod by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accoidance with the laws of the Stete of Oregon,

Caption Headlngs. Caption haadings in this Dead of Trust are for convanlencs purposos anly and ate not 19 be usod 16 interpret or dafing the
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provisions of this Dead o! Trust.

Morger. There shall be no maerger of the interest or eslate created by iy Dead of Trust with any other interest or estzle in the Proporty o ary
tirme hefd by or for the benefit of Lender in any capacity, without the wiitien consent of Lender. !

PMultiplo Partles. All obligations of Grantor and Borrower uncer this Deed of Trust shigll be joint and several. and aft references to Borrower shal
mean each and evaery Borrower, and all referencas to Grantor shell mesan each and every Grantr. This means tha each of the Borowers sighing
below is respansible for all obiigations in this Deed of Trust,

Saeverabliity. If a court o competent jurisdiction finds any provisicn of this Dead of Trust to ba invalid or unerforceable as to any person or
circumatance, such finding shal’ not render that provision invalid or unandorceable as to aiyy other persons or circumstances. it feasibile, any such
offending provision shall be deemad to be modified to bis withit: the Frrits of entorcratstiity of valiciy; however, i the offending provision cannot be
50 modified, it shall be stricken and ail other provisions of this Dead of Trust in all other ruspects shall temain valid and enforceable.

Successors and Assigas. Subject to the limitations tated in this Deod of Trust on fransfer of Grantor’s interest. this Deed of Trust shall be
binding upon and inure o the benefit of the parties, their successors and zssigns, f ownership of the Property becomss vested in g persor. other
than Grantor, Lender, without notice to Grantor, may deal with Grantors auccessors with reference to this Deed of Trust and the Indebtednass by
way of forbesarance or evtension without releasing Grantor from tha otligations of this Derd of Trust or liability under the Indgbledness.

Time i3 of the Essence. Time is of the esserice in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have weived any rights under this Deed of Trus? {or under the Reigter Dotumems)
unless such waiver is in writing and signed by Lender. No delay or omission or the part of Lender in exercising any right shall operale as a waver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall nct constihite a waiver of or prejudice the panty's
right otherwisa to demand strist compliance with that provision or any other provision. No prior waiver by terder, nor any course of dealing
between Lender and Grantor or Bormower, shall constitute a waiver of any of Lender's righis or any of Granior or Berrower's obligations as 1 any
future transactions. Whenever consent by Lender is required in this Deed of Tiust, the granting of such consent by Lender in any instance shai
not constituts continuing consent to subsequent instances whare such consent is required.

EACH GRANTO ACKNCWLEDGES HAVING READ ALL THE PROVISIDNS OF THIS DEED OF TRUST, AND EACH GRANTOR AGRIEES TO ITS
TERMS.

GRANTOR:
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MICHAEL WARREN HUDSDN T DCROTHY MARGARET H?@ON
*

INDIVIDUAL ACKNOWLEDGMENT

STATEOF Qregon

Klamath
COUNTY CF

On this day befure me, the undersigned Notary Public, personaily appaand NHCHAEL WARREK HUDSON and DOROTHY BARGARET HUDSOR, t
» individals desbribad in and who executed the Dend of “Trust, and acknowiedgec that they signad the Deed of Trust as their fre
7 thegisas and purposes thersin mentioned.

29th __ dayol _ April 1986 .

Resifingat Klamath Falls, Oregon

3 - e Wy commisaion explres ":l_ 1~fl?9_8 e
LOIRI JANE THORNTON
CHARY RUBLICAQRE Gl

COMMISSION HO. 0341059 EQUEST FOR FULL RECONVEYANCE
IFSEERGE 0SS

(Tobe used only when obvigetions have been paid in fuly

, Trustae

The undersigned is the legal owner and holder of all Indebtednans secwrod Ly this Dead of Trus!. Al sums socured by this Deed of Trust have bean
tully pald and sutisfied. You are heraby directed, upon payment o you of any sums owing o you utwier the tems of this Deod of Trust or pussuant 1o
any applicable statute, to cance! the Note secured by this Deed of Trus (which is defivored 1o you tapather with this Deed of Trust), and to reconvey,
without warranty, to the periies dasignated by the terms of this Dead of Trust, the estale now hekd by ywou under ths Dood of Trust, Floase mall the
reconveyance and Related Documents to:

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Klamath County Title Company the ___ist day
of May AD,19_96 _ at_11:13 orclock AM., and duly recorded inVol. ___¥M9a .
of ___ Montgages onPage 12229
, Bernetha G. Letsch, County Clerk
FEE 540,00 By \t ) N /)\& st




