Vil 555 e o 0 L B R R £ MR A S

1‘?3{)‘3 C VOIL. m&_paﬁﬁ 1223’?&5

e el

Triplicate Original

RICORDING REQUESTED BY AND
WHEN RECOHDED MAIL TO:

The Bank of California, a division of
Union Bank of California, N.A.
commercial Service Center

P. Q. Box 45000

San Francisco, CA 94104

P359

Are® Ogoly 375
LINE OF CREDIT TRUST DEED, ABSIGNMENT OF LEASES AND RENTS,
BSRECURITYE -AGREEMENT, PFINANCING STATEHENT
AND FIXTURE PILING

HAY =1

?6

Dated as of May 1, 1396
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LANE PLYWOOD, INC., as Grantor

THE BANK OF CALIFORNWIA, a division of
Union Bank of california, N.A., as Beneficiary,

and

OREB(GON TITLE ITHSURANCE COMPANY,
an Oregon corporation, as Trustee

1. ‘The Deed of Trust (as defined below) is a “Line of
Credit Instrument® under ORS 86.155. The maximum principal
amount to be advanced pursuant tc the Credit Agreement (as
defined in the Deed of Trust) is $12,500,000. In addition, the
Deed of Trust secures all other Liabilities (as defined in the
Deed of Trust) created under or arising in connection with the
Deed of Trust.

2. The Credit Agreement provides for three credit
facilities, only one of which is a line of credit. Each of the
credit facilities has a separate maturity date. The latest
paturity date (exclusive of any cption to renew or extend) is
September 1, 2001.
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SEQURITY _AGREEMENT, FINANCING GNATEMENT AND FIXTURE FILING

THIS LINE OF CREDIT TRUST DEED, ASSIGNMENT OF LEASES
AND RENTS, SECURITY AGREEMENT, FINANCING STATEMENT AND FIXTURE
FILING (herein sometimes called "NDead of Trust") is made as of
May 1, 1996 among LANE PLYWOOD, INC., a corporation duly
organized and validly existing under the laws of the State of
Oregon (herein, together with its successors and assigns, the
"Grantor®), THE BANK OF CALIFORNIA, @ division of UNION RANE OF
CRLIFORNIA, N.A. (herein, together with its successors and
assigns, called the “"Beneficiary”), and OREGON TITLE INSURANCE
COMPANY, an Oregon corporation (herein, together with its
successors and assigns, the "Trustee®).

Reg¢itals

A. Credit Agreement and Note. Pursuant to a certain Credit
Agreement dated as of May 1, 1996 (herein, as the szame may be
amended, supplemented, revised or restated from time to time,
called the "Credit Agreement®) by and between the Grantor and the
Beneficiary, the Grantor has executed and delivered to the
Beneficiary a Nonrevolving Credit Note and a Line of Credit Note

in the aggregate principal amount of TWELVE MILLION FIVE HUKNDRED
THOUSAND AND NO/100 DOLLARS ($12,500,000) (both of which,
together with any and all amendments or supplements thereto,
extensions thereof and promissory note(s) that may be taken in
whole or partial renewal, substitution or extension thereof,
shall be referred to collectively as the "Note™), with interest
as provided in the Credit Agreement and the Note. Grantor is or
will become justly indebted to Beneficiary in the amount
evidenced by the Note ("Loan_Amount") in accordance with the
terms of the Note and the Credit Agreement. Unless otherwise
defined herein, capitalized terms used and not otherwise defined
herein shall have the meanings prescribed in the Credit
Agreement.

B. Related Documents. The Credit Agreement., the Note, any
guaranties of the indebtedness evidenced by the Hote or the
Credit Agreement, this Deed of Trust, the Collateral Documents
(hereinafter defined), ang any other documents and instruments
executed and delivered by or for the benefit of the Grantor
{excluding the Hazardous Materials and Environmental Indemnity
Agreement macde by Granter in favor of Beneficiary ("Environmental
Indemnity")), whether pu ::u:ant to the terms of the Note or
otherwise, in connectior «<ith the Note or security therefor, or
for the purpose of suppiementing or amending all or any of the
foregoing, all of which, as the same may be amended, modified or
supplemented from time to time, are hereinafter referred to as
the "Related Documents". For purposes hereof, “Collateral
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Docunepts” shall mean any and all documants (excluding the
Enviironmental Indemnity), pursuant to which a lien is granted to
the Beneficiary (or to any agent, trustee, or other party acting
on bahalf of the Beneficiary) as security for any of the
Liabilities, as the same may be amended, modified or supplemented
from time to time,

C. Lilabilities. As used in this peed of Trust, the term
"Liabilities" means and includes all of the following: (i) al1
obligations to the Beneficiary and its Successiors and assigns of
the Grantor under or in connection with the Note or any of the
other Related Documents, and (ii) all other obligations of the
Grantor to the Beneficiary related to the Note and the
transactiong contemplated thereby, in each case howsoever
created, arising or evidenced, whether direct or indirect, joint
or several, absolute or contingent, or now or hereafter existing,
or dus or to become due, and whether or not arising out of or in
connection with the Note or any of the other Related Documents,
including, without limitation, all indebtedness of any kind
arising under, and all amounts of any kind which at any time
becomne due or owing to the Beneficiary under or with respect to,
this Deed of Trust, all of the covenants, cobligations and
agreements (and the truth of all representations and warranties
to the Beneficiary) in, under or pursuant te the Note, thig Deed
of Trust, and the other Related Documents, any and alil advances,
costs or expenses paid or incurred by the Beneficiary or the
Trustee to protect any or all of the Collateral {(hereinafter
defined) and other collateral under the Related Documents, to
perform any obligation of the Grantor hereunder and any
obligation of the Grantor under the Related Documents or collect
any amount owing to the Beneficiary which is secured hereby or
under the Related Documents: interest on all of the foregoing;
and all costs of enforcement: and collection of this Deed of
Trust, the Related Documents and the Liabilities.

D. Collateral. TFor purposes of this Deed of Trust, the
tern "Collateral' means and includes all right, title and
interest of the Grantor in and o all of the following:

(1) nReal Estate. All of the land described on

Exhibik A attached hereto (the "Langl"y, together with all ang
singular the tenements, rights, eagsements, hereditaments, rights
of way, privileges, liberties, appendages and appurtenances now
or hersafter belonging or in anywise appertaining to the Land;
all Development Rights (hereinafter defined) ; water, water stock
and other substances of any kind or character underlying or
relating to fthe Land; all estate, claim, demand, right, title or
interest of the Grantor in and to any street, road, highway, or
alley (vacated or otherwise) adjoining the Land eor any part
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thereof: all strips and gores belonging, adjacent or pertaining
to the Land; and any after-acquired title to any of the foregoing
(all of the foregoing is herein referred to collectively as the
"Real. Estafke"):

(ii) Improvements znd Firtures. All buildings,
structurés, replacements, furnishings, fixtures, fittings and
other improvements and property of every kind and character now
or hereafter located or erected on the Real Estate and owned or
purported to be owned by the Grantor, together with all building
or construction materials, equipment, appliances, machinery,
plant equipnent, fittings, apparat, fixtures and other articles
of any kind or nature.whatsoever now or hereafter found on,
affired to or attached to the Real Estate and owned or purported
to be owned by the Grantor, jncluding (without limitation) all
motors, boilers, engines and devices for the cperation of pumps,
and all heating, electrical, lighting, pover, plumbing, air
conditioning, refrigeration and ventilation equipment (all of the
foregoing is herein referred to collectively as the
"Improvenents®) ;

(iii) Perscnal Property. All furniture, furnishings,
equipment, all Timber (hereinafter defined), and all other
tangible property of any kind or character now or hereafter owned
or purported to be owned by the Grantor and uged or useful in
connection with and located on the Real Estate, including,
without limitation, all rights of the Grantor under any lease to
items of personal property located on the Real) Estate at any time
during the term of such lease {all of the foregoing is herein
referred %o collectively as the wicods®) )

(iv) Intangibles. All general intangibles of the
Grantor relating to the Real Estate or the Improvements and all
accounts, contract rights (other than Timber RAgreements defined
pelow and included within the Collateral), instruments, chattel
paper and other rights of the Grantor for payment of money to it
for property sold or lent by it, for services rendered by it, for
money lent by it, or for advances or depcsits made by it, and any
other intangible property of the Grantor in the case of each of
the foregoing, related to the Real Estate, the Timber or the
Improvements (all of the foregoing is herein referred O
collectively as the "Intangihleis").

{v) Rents. All rants, issues, profits, royalties,
avails, income and other benafits derived or owned by the Grantor
directly or indirectly from the Real Estate or the Improvements
(all of the foregoing iz herein collectively called the ®Rents"™) ;




(vi) ©Leases. All rights of the Grantor under all
leases, licenses, occupancy agreenents, concessions or other
arrangements, whether written or oral, whether now existing or
entered into at any time hereafter, whereby any Person agrees to
pay money to the Grantor or any consideration for the use,
passession or occupancy of, or any estate in, the Real Estate or
the Improvements or any part thereof, and all rents, income,
profits, benefits, avails, advantages and claims against
guarantors under any thereof (all of the foregeing is herein
referred to cocllectively as the "Leases");

(vii) Plans. All rights of the Grantor, if any, to
Plans and specifications, designs, drawings and other matters
prepared in connection with the Real Estate (all of the foregoing
is herein called the WRlang") ;

{wviii) contracts for Construction or Services. All
rights of the Grantor, if any, under any contracts executed by
the Grantor with any provider of goods or services for or in
cennection with any construction undertaken on, or services
performed or to be performed in connection with, the Real Estate
or the Improvements, including any architect's contract (all of
the foregoing is herein referred to collectively as the
"Coptracts for Comstruction®):

{ix) cContracts for Bals or Financing. All rights of
the Grantor, if any, as seller or borrover under any agreement,
contract, cption, understanding or arrangement (excluding this
Deed of Trust and the Related Documents) pursuant to which the
Grantor has, with the prior written consent: of the Beneficiary,
obt:ained the agreement of any Person to pay or disburse any noney
for the Grantor's sale (or borrowing on the security) of the
Collateral or any part thereof (all of the foregoing is herein
referred to collectively as the "Gentracts for Sale") and all
proceads thereof; and

() Timber. All crops and all trees, Ltimber to be cut
from the Land, timber, whether seversd or unsevered and including
standing and down timber, stumps and cut timber remaining on the
Land, and logs, wood chips and other forest products, whether now
located on or hereafter planted or growing in or on the Land (all
Lard smecured hereunder which is suitabie for timber production is
referred to herein as "Limberdand”) or now or hereafter removed
frem the Land for sale or other disposition (collectively the
"Limbex") ;

(ki) Tisber Agreaments. all agreements, contracts,
arrangements ox other contractual obligations, whether now
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existing or hereafter entered into, whether Grantor or its
predecessors in interest have granted, grant or will grant to
third PFersons the right to cut, harvest, or otherwise remove
Timber from the Land (to the extent Grantor has an interest in
such rights) (collectively the nogtking Riohts Agreement™) and
all timber sales agreements, log sales agreaments, purchase
orders, pucrchase and sale agreenents and other contractual
obligations, whether no. cristing or hereafter entered into
whereby Grantor, as seller, is or may become obligated to cut,
harvest or otherwise remove Timber harvested from the Land or to
otherwise obtain Timber and to sell, exchange or deliver such
timber to third Persons (collectively the "Timber. Sales
Agreements®) the Cutting Rights Agreements and Timber Sales
Agreements are collectively referred to as the "[imber
Agreenapks") ;

{zil) Develcpment Rights. All air rights, development
rights, zoning rights or othex similar rights or interests which
benafit or are appurtenant to the Land or the Improvements or any
or all thereof and any proceeds arising therefrom {collectively
the "Davelorwant. Rights"):

{xiii) Authorizations. Any and all permits,
entitlements, licenses, orders, approvals, axemptions,

authorizations, certificatiens, franchises, building permits,
subdivision approval, timber harvesting plan reviews and
approvals, site plan reviews, environmental approvals (including
an environmental impact statement or report if required under
applicable lLaw for Grantor's acquismition or disposition of the
Land or harvesting of the Timber or for any other operations of
Grantor relating to the Real Estate) sewer and waste discharge
permitz, water appropriative rights and permits, zoning and land
use entitlerents and other authorizations, whether now existing
or hercaftar issued to or obtained by or on behalf of Grantor
that relate to or concern in any way the acquisition, ownership,
development, occupancy, use, operation, maintenance, management,
restoration or disposition of all or any part of the Land and all
related appurtenances, the Improvements, the Timber, or the
Develcpment Rights, and that are given or issued by any
govarnme1tal agency or cquasi-governmnental authority as the same
may be modii.ed, awended or supplenented from time to time
(collectively the “"Authorizations®): and

{riv) Other ¥roperty. All othar properly or rights of
the Grantor of any kind or character related to the Real Estate
or the Improvements, the Timber, the Development Rights, the
Timber Agresments, or the Authcrizations and all proceeds
(including insurance anc condernation proceads) and products of
any of the foregoing. (All of the Real Estate, the Timber, the
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Improvements, and any interest$,:estatesp or claims, both in law
and in equity, which Grantor now has or nay hereafter acquire
through the Development Rights, or Timber Agreements, and any
other property on or appurtenant to the Real Estate which is real
egtafie under applicable law, is sometimes referred to
collactively herein as the "Premisest) .

Terns 2And Conditions

NOW THEREFORE, for and in consideration of the
Beneficiary's making any loan, adwance or other financial
accormmodation to or fer the benefit of the Grantior, including
sums advanced under the Credit Agreement and the Note, and in
consideration of the various agresments contained herein, in the
Note, and any other Related Documents, and for other good and
valuabie consideration, the receipt and sufficiency of which are
hereby acknowledged by the Grantor, and in order to secure the
full, timely and proper payment and performance of each and every
one of tho Liabilities,

THE GRANTOR HEREBY WARRANTS, CONVEYS, TRANSFERS AND
AZSIGNS TO THE TRUSTEE, AND GRANTS 70 THE TRUSTEE AND ITS
SUCCESSORS AND ASSIGNS FOREVER IN TRUST, WITH POWER OF SALE,
SUBJECT TO THE BENEFICIARY'S RIGHT, POWER AND AUTHORITY HEREUNDER
TC COLLECT AND APPLY THE RENTS, GRANTOR'S RIGHT, TITLE, INTEREST,
CLAIM AND DEMAND IN AND TO THE COLLATERAL, FOR THE USE AND
BENEFIT OF THE BENEFICIARY AND IT$ SUCCESSORS AND ASSIGNS AND TO
SECURE THE PAYMENT AND PERFORMANCE OF ALL THE LIABILITIES,

TO HAVE AND TO HOLD the Collateral unto the Trustee,
its successors and assigns, forever, hereby expressly waiving and
releasing any and all right, benefit, privilege, advantage or
exemption under and by virtue of any and all statutes and laws of
the state or other jurisdiction im which the Real Estate is
located providing for the exemption of homesteads from sale on
execution or otherwise.

The Grantor hereby covenants with and warrants to the
Trustee and the Beneficiary and with the purchaser at any sale:
that at the execution and delivery hereof it is well seized of
the Premises, and of a good, indefeasible estate therein, and as
to the Real Estate, in fee simple; that the Collateral is free
from all encumbrances whatsoever (and any claim of any other
Person thereto) other than the interest granted herein to the
Trustee and pursuant to the Related Documents and the
encumbrances set forth in Exhibit “R" {collectively, the
"Permitted Exceptions"): that it has good and lawful right to
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sell, and convey by deed of trust and convey the Collateral; and
that it and its successors ang assigns will forever warrant and
defend the Collateral agalnst all claims and demands whatsoever
with the exception of the Permitted Exceptions.

I. COVENANTS AND} AGREEMENTS
QOF TH GEANTOR

Further to secure the payment and performance of the
Liabilities, the Grantor hereby covenants, warrants and agrees
with the Beneficiary as follows:

l.l. Payment of rLiubilities. The Grantor agrees that
it will pay, timely and in the manner required in the appropriate
documents or instruments, all amounts due under the Note and all
cther Liabilities (including fees and charges)., All sums payable
by the Grantor hereunder shall be paid without demand,
countercla:im, offset, recoupment, deduction or defense. The
Grantor waives all rights now or hereafter conferred by statute
or otherwige to any such demand, ¢counterclaim, offset,
Tecoupment, deduction or defense.

1.2. Payment of Taxes. The Grantor will pay or cause
to be paid before delinquency all taxes and assessments, general
or special and any and all levies, claims, charges, expenses and
liens, ordinary or extraordinary, governmental or non-
governmental, statutory or otherwise, due ¢r to become due, that
may be levied, assessed, made, imposed or charged on or against
the Collateral or any property used in connection therewith, and
will pay before delinquency any tax or other charge on the
interest or estate in lands created or represented by this beed
of Trust or by any of the Related Documents, whether levied
against the Grantor, the Trustee, the Beneficiary or otherwise,
and will submit to the Beneficiary a quarterly report showing
payment of all of such taxes, assessments and charges for the
quarter; providsd, howevey, that the Grantor shall not (unless
otherwise required by law) be required to Pay any such taxes,
assessments, levies, claims, charges, expenses or liens which are
being contested in good faith and by appropriate proceedings and
as to which reserves are being maintained in accordance with GAAP
sc long as forfeiture of any part of the Collateral will not
result from the failure of the Grantor to pay any such taxes,
assessments, levies, claims, charges, expenses or liens during
the period of any such contest.

1.3. Maintenance, Management and Operations of
Timberland and othar Collateral. ‘The Grantor (i) shall manage
&nd operate the Premises in accordance with good forest
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manaciement practices and shalil oparate and keep the improvements
in good condition and repalr; (ii) shail not rencove, demolish or
materially alter any of the improvements or any part thereof,
without the prior written consent of Beneficiary, except that
Grantor may alter logying roads in the ordinary course of its
business without the Beneficiary's consent: (iii) shall complete
promptly ‘and in good and workmanlike manner any improvement
(including roads and erosion control devices) now or hereafter
constructed and, except for those logging roads no longer in use,
promptly restore, replace or rebuild in like manner any portion
of the improvements which may be damaged or destroyed from any
cause whatsoever (whether or not insured against or insurable or
affected by the exercise of the power of eminent domain) to the
same condition such portion was in immediately prior to such
damage or destruction, and pay when due all claims for labor
performed and materials furnished therefor; (iv) shall comply in
all material respects with all laws, ordinances, rules,
regulations, covenants, conditions and restrictions (including
those relating to silviculture, land use and developnent, water
rights and use, noise and pollution), subject to Grantor's right
to contest as provided in Section 1.9 hereof, now or hereafter
affecting the Premises or any part thereof or interest therein;
(v) shall not commit or permit material waste or

deterioration of the Premises or any material part thereof or
interest tharein except as permitted pursuant to Section 1.23
herecf; (vi) shall comply in all material respects with the
provisions of the Timber Agreements and every material
Authorization; (vii) shall not comnit, suffer or permit any act
to be done in or upon the Premises or any part thereof or
interest therein in viclation, in any material respect, of any
law, ordinance, rule or reqgulation or of the Timber Agreements
or of any Authorizations: (viii) shall maintain memberships in
forest protactive associations where any of the Premises falls
within a forest protective district under the jurisdiction of any
such associations: (ix) shall Pay as due any forest patrel or
similar fire control assessments of the Oregon Department of
Forestry or a forest protective association described in clause
{viii) above; and (%) shall within 30 days from any determination
that an operation on the Premises or any part therecf has
resulted in an additional hazard, obtain a release of such
additional hazard from the Oregon Department of Forestry by
performing all necessary burning or other work to reduce the
hazard or by paying a fee designated by the Oregon Department of
Forestry for such release. 1In making repairs and replacements,
any componeni: of the Improvements so replaced shall Le promptly
replaced with a comparable component which shall have a value and
utility at least equal to the value and utility of the replaced
component (as reasonably determined by Grantor), shall be free
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from any lien, security agreement or other encumbrance, and shall
be subject to the lien or charge of this Deed oi Trust.

Grantor shall not commit or suffer any strip or waste
of the Land and shall not cut or remove or permit to be cut or
removed from the Land any Timber except pursuant to the
provisions of Section 1.23 hereof and the Timber Agreements.
Grantor agrees that it shall maintain an inventory of Timber
within the Timberland at standards of accuracy and thoroughness
consistent with good forest management practices and satisfactory
to the Consultant (if any). Complete reccrds of Grantor's
inventory shall be kept on file by Grantor's personnel having
supervisory responsikility for such inventory and shall be made
available to the Beneficiary or its agents upon request.

The Timberland shall be operated as timber producing
tracts, having due regard to scil conditions, stand arrangements
and other factors relevant to the conduct of sound silvicultural
and harvesting practices. All harvesting and other operations on
the Timberland shall be in accordance with prudent timber
management practices.

aAll measures shall be taken which are reasonably
necessary to protect Timber located on the Timberland from loss
by fire, which measures shall be at least equal to fire control
practices generally followed on timber-producing property in the
same general area, including the adoption of suitable prevention
and control measures, the maintenance of adequate fire-fighting
ecquipment, proper disposal of slash and slabs and full
cooperation with local, state and federal agencies on matters of
fire prevention and control. To the extent economically
feasible, all merchantable Timber that is dead, diseased, fallen
o1- otherwise damaged by casualty shall be salvaged in accordance
with sound silvicultural practices. Grantor shall use
commercially reasonable efforts to maintain an adequate system of
roads and roadways in such manner as to pernmit reasonable access
of mobile fire-fighting ecuipment to all parts of the Timberland.
If any Timber within the Timberland is damaged or destroyed by
fire, windstorm, infestation, war, third persons or any other
cause, Grantor shall, upon Beneficiary's request, revise its
applicable timber harvest plan or plans so0 as to achieve the
maximum salvage value from the damaged Timber.

Grantor's forestry management records are and will
continue to be maintained at Grantor's offices in Veneta or
Eugene, Oregon. Grantor has and will maintain current accurate
maps showing acreage and typing of Timber within the Timberland.
Grantor employs and will continue to employ an experienced,
competent, designated individual to maintain such records and
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maps. Grantor shall maintain in effect the basic timberland
management methcds and record keeping system heretofeore in
existence, but shall make changes in such structure and system as
Beneficiary may from time to tire reasonably recuire. Grantor
will furnish to Beneficiary, as well as to the agents of
Bereficiary, full access to the Timberland and to all of
Grantor's personnel, books, maps and aerial photographs, the
Timber harvesting plans, financial and other records, scaling
sheets, timber cruises, documents, facilities, forest management
Plans and projections relating o the Real Estate, all as
requested from time to time by Beneficiary, and shall promptly
provide Beneficiary, upon execution and delivery or filing as
appropriate, copies of all logging contracts ang log hauling or
other agreementi:s relating to harvesting of the Timberland; all
log sale agreements and purchase orders for logs; and a copy of
each {imber harvesting plan filed with any government agency
having jurisdiction over the Timberland.

Anything to the contrary contained herein
notwithstanding, the Grantor may sell, transfer or otherwise
dispose of equipment and similar Ppersonal property used in
connection with the Premises if the same become cdlamaged,
destroyed or obsolete, and all such equipment and other personal
property is, prior to or concurrently with such sale, transfer or
other disposition, replaced with equipment and similar personal
broperty that is at least of comparable quality, value and
utility and is free and clear of all Security interests and other
liens except for the security interests granted to the
Beneficiary by this Deed of Trust; provideg, further, that no
such eguipment, furnishings and other bersonal property need be
So replaced if the Grantor deternines in the exercise of good
business judgment that the same is no longer required for the
continued operai:ion of the Premises or the operation of the
business conducted therefrom and the fair market value of such
property, immediately prior to the date of such damage,
destruction or obsolescence (provided that such Property has been
maintained by the Grantor in the condition required pursuant to
the terms of this Deed of Trust) is less than $50,000 in any
fiscal year of Grantor.

1.4. 8ales; Liens. Except as permitted under the
Credit Agreement and Section 1.23 herein, the Grantor will not:
sell, contract to sell, assign, transfer or convey, or permit to
be transferred or conveyed, the Collateral or any part thereof or
any interest or estate therein {including any cenveyance into a
trust or any conveyance of the beneficial interest in any trust
that may be holding title to the Real Estate} or remove any of
the Collateral from the Real Estate; or from the state in which
the Real Estate is located; or create, suffer or permit to be
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created or to exist any deed of trust, lien, claim, security
interest, ¢harge, encumbrance or other right or claim of any kind
whatsoever upon the Collateral or any part thereof, except those
of current taxes not then due and payable, the Permitted
Exceptions and mechanics! liens being diligently contested in
good faith and otherwise in accordance with Section 1.10.

1.5. Access by EBeneficiary. The Grantor will at alli
times: deliver to the Beneficiary either all of its executed
originals (in the case of chattel paper or instruments) or copies
(in all other cases) of all Leases, agreements creating or
evidencing Intangibles, Contracts for Construction, Contracts for
Sale, Timbe:r Agreenents, all amendments and supplements thereto,
and any other document which is, or which evidences, governs, or
Creates, Collateral; permit access at reasonable times by the
Beneficiary to the Grantor's books and records; rermit the
Beneficiary to insypect reports, registers, sales records,
insurance policies and other papers for examination and the
making of copies and extracts; prepare such schedules, summaries,
reports and progress schedules as the Beneficiary Ray reasonably
request; and permit the Beneficiary and its agents and designees,
to inspect the Premises at reasonable times.

1.6. Stamp and Other Tazes. If the Federal, or any
state, countly, local, municipal or other, government or any
subdivision of any thereof having jurisdiction, shalil levy,
assess or charge any tax (excepting therefrom any income tax on
the Beneficiary's receipt of interest Payments on the Principal
portion of the ILoan Amount), assessment or imposition upon this
Deed of Trust, the Note, any of the other Liabilities or any of
the other Related Documents, the interest of the Beneficiary in
the Collateral, or any of the foregoing, or uporn the Beneficiary
or the Trustee by reason of or as holder of any of the foregoing,
or shall at any time or times require revenue stamps to be
affixed to this Deed of Trust, the Note, or any of the other
Related Documents, the Grantor shall pay all such taxes and
stamps to or for the Beneficiary or the Trustee, as applicable,
as they become due and payable. If any law or regulation is
enacted or adopted permitting, authorizing or requiring any tax,
assessment or imposition to be levied, assessed .or charged, which
law or regulation prohibits the Grantor from paying the tax,
assessment, stamp, or imposition to or for the Beneficiary or the
Trustee, then all sunms hereby secured shall become immediately
due and payable at the cption of the Beneficiary, Thereafter, if
the Grantor fails to make payment. of all such sums within & days
of the Beneficiary's demand therefor, such failure shall
immediately constitute a Default (hereinafter defiried).




1.7. Imsurance, The Grantor will at all times
maintain or cause to be maintained cn the Premises, the Goods,
the Improvements and on all cther Collateral, all insurance
reasonably required at any time or from time to time by the
Beneficiary and in any event all-risk property insurance
covering, without limitation, fire, extended coverage, vandalism
and malicious mischief, in an amount which is not less than 100%
off the replacement cost of the improvements (Timber excepted)
without consideration for depreciation, with an inflation guard
endorsement, insurance against bkusiness interruption and loss of
rentals for such occurrences and in such amounts as the
Beneficiary may reasonably require, and insurance against flood
if required by the Federal Flood Disaster Protection Act of 1973
and regulaticns issued thereunder, and conprehensive general
public liability insurance, protecting the Grantor in an amount
reasonably acceptable to the Beneficiary, and, during
construction, builder's completed value risk insurance against
"21l risks of physical loss" (including collapse and transit
coverage), and all other insurance commenly or, in the reascnabls
judgment of the Beneficiary, prudently maintained by those whose
business, improvement to, and use of real estate is similar to
that of the Grantor and all of such insurance to be maintained in
such form and with such companies as shall be reasonably approved
by the Beneficiary, and to deliver to and keep cdeposited with the
Beneficiary original certificates and certified copies of all
policies of such insurance and renewals thereof, with premiums
prepaid, and with standard non-contributory mortgagee and loss
payable clauses satisfactory to the Beneficiary, and clauses
providing for not less than 30 days' prior written notice to the
Beneficiary of cancellation or material modification of such
policies attached thereto in favor of the Beneficiary, its
successors and assigns. Notwithstanding the fact that certain
minimum limits of coverage may be stated above, amounts and
limits on policies shall at all times be reasonably acceptable to
Beneficiary and Beneficiary may require increases in amounts or
coverages as it may, in its reasonable judgment, deem necessary
from time to time. Beneficiary hereby acknowledges that as of
the date hereof insurance covering the Timber is not commercially
available, and therefore, Grantor dces not currently carry the
same. All of the above-mentioned original insurance policies or
certified copies of such policies and certificates of such
insurance reasonably satisfactory to the Beneficiary, together
with receipts for the payment of premiums thereon, shall be
delivered to and held by the Beneficiary, which delivery shall
constitute an assignment to the Beneficiary of all return
premiums to be held as additional security hereunder. all
renewal and replacement policies shall be delivered to the
Beneficiary at least thirty (30) days before the expiration of
the expiring policies. The Grantor agrees that any loss paid to
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the Beneficiary under any of such policies shall be applied, at
the option of the Beneficiary, toward brepayment of the Note or
any of the other Liabilities. Nothing contained in this Deed of
Trust shall create any responsibility or obligation on the
Beneficiary to collect any amounts owing on any insurance pelicy
or resulting from any condemnation, to rebuild or replace any
damagad or destroyed Improvements or other Collateral or to
perform any other act hereunder. The Beneficiary shall not by
the fact of approving, disapproving, accepting, preventing,
obtaining or failing to obtain insurance, incur any liability for
or with respect to the amount of insurance carried, the form or
legal sufficiency of insurance contracts, solvency of insurance
companies, or payment-or defense of lawsuits, and the Grantor
hereby expressly assumes full respensibility therefor and all
liability, if any, with respect thereto.

1.8. Eminent Domain. ¥n case the Collateral, or any
part or interest in any thereof, is taken by ccndemnation, the
Beneficiary is hereby empowered to ccllect and receive all
compersation and awards of any kind whatsoever {(referred to
collectively herein as "Condemnat i ards") which may be paid
for any property taken or f JeS To any property not taken
(all of which the Grantor hereby assigns to the Beneficiary), and
all Condemnation Awards so received shall be forthwith applied by
the Beneficiary, as it may elect in its sole andg unreviewable
discreticn, to the Prepayment of the Note or any of the other
Liabilities.

i1.9. Governmental Requirements ang Authorizations.
The Grantor will at ali times fully comply with, in all material
respects, and cause the Collateral and the use and condition
thereof fully tc comply with, in all material respects, all
federal, state, county, municipal, local and other governmental
statutes, ordinances, requirements, regulations, rules, orders
and decrees of any kind whatsoever that apply or relate to the
Grantor or the Collateral or the use thereof, and will observe
and comply with, in all material respects, all conditions and
requirements necessary to preserve and extend any all rights,
licenses, permits, privileges, franchises and concessions
{including, without limitation, those relating to land use and
development, landmark breservation, construction, access, water
right:s and use, noise and pollution) which are applicable to the
Granlor or have been granted for the Collateral or the use
thereof. Unless required by applicable law, or unless
Beneficiary has otherwise first agreed in writing, the Grantor
shall not make or allow any changes to be made in the nature of
the occupancy or use of the Premises or any portion thereof for
which the Premises or such portion was used at the time this Deed
of Trust was delivered. The Grantor shall not initiate or
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acquiesce in any change in any zoning or other land use
classificatien now or hereafter in effect and affecting the
Premises or any part thereof without in each case obtaining the
Beneficiary!s prior written consent thereto. Notwithstanding the
foregoing, the Grantor shall have the right to diligently contest
any such governmental requirement so long as the contest is in
good faith and by appropriate prcoceedings and as to which
reserves are being maintained in accordance with GAAP so long as
forfeiture of any part of the Collateral will not result from the
Grantor's failure to comply with such governmental requirement
during the period of such contest.

1.10. WNo Machanics' Liens. The Grantor will not
suffer any mechanic'si, laborer's, materialmen's lien, or logger's
liens to be created or remain outstanding upon the Premises or
any part thereof. Anything herein contained to the contrary
notwithstanding, the Grantor shall not be deemed in Default with
respact to the provisions of this Section if the Grantor provides
the Beneficiary with written notice of the Grantor's good faith
intention to diligently contest such claim or lien (and the
Grantor dces so contest such claim or lien) at the Grantor's sole
expense and, 1lf requested by the Beneficiary, the Grantor
furnishes to tthe Beneficiary either a bond, in form and with
sureties reasonably satisfactory to the Beneficiary, or an
updated title insurance policy or endorsement to the
Beneficiary's existing policy acceptable to the Beneficiary
indemnifying or insuring Beneficiary against any loss, cost,
damage or expense on account of any such lien claim. The Grantor
agrees to promptly deliver to the Beneficilary a copy of any
notices that the Grantor receives with respect to any pending or
threatened lien or the foreclosure thereof. It is further
expressly made a covenant and condition hereof that the lien of
this Deed of Trust shall extend to all right, title and interest
of the Grantor in any and all improvements and fixtures now or
hereafter on the Premises, prior to any other lien thereon that
may be claimed by any Person (other than Permitted Exceptions),
s5 that subsequently accruing claims for lien on the Premises
shall be junior and subordinate to this Deed of Trust to the
extent provided for by law. All contractors, subcontractors, and
other parties dealing with the Premises, or with any parties
interested therein, are hereby required to take notice of the
foregoing provisicns.

1.11. Continuing Priority. The Grantor will: pay such
fees, taxes and charges, execute and file (at the Grantor's
expense) such financing statements, obtain such acknowledgments
or consents, notify such obligors or providers of services and
materials and do all such other acts and things as the
Benaficiary may from time to time request to establish and
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maintain a valid and perfected first ang prior lien on ang
security interest in the Collateral (subject to the Permitted
Exceptions); maintain its office and principal place of business
at all times at the address set forth for notices in Section 4.6
hereof; keep all of its books and records relating to the
Collateral at such address as set forth for notices in Section
4.6 hereof; keep all tangible Collateral on the Real Estate
except as the Beneficiary may otherwise consent in writing and
except as cotherwise provided in Section 1.3; make notations on
its books and records sufficient to enable the Beneficiary, as
well as third parties, to determine the interest of the
Beneficiary hereunder; and not collect any rents or the Proceeds
of any of the lLeases .or intangibles more than 30 days before the
sane shall be due and payable except as the Beneficiary may
otherwise consent in writing.

1.12. wDtilities. The Grantor will pay or cause to be
paid all utility charges incurred in connection with the
Collateral bromptly when due and maintain all utility services,
if any, necessary for use at the Premises.

1.3i3. Contract Haintenance; Othexr Agreements; Leases.
The Grantor will, for the benefit ¢f the Beneficiary, fully and
promptly keap, observe, perform and satisfy each obligation,
condition, @ovenant, and restriction of the Grantor affecting the
Premises or imposed on it under any agreement between Grantor and
a third party relating to the Collateral or the Liabilities
secured hereby, including, without limitation, the Leases, the
Contracts for Sale, Contracts for Services, and the Intangibles
(collectively, the "Ihizd_i@m:y;ﬂgzggmgn;s") and the Timber
Agreements, so that there will be no default in any material
respect thereunder and so that the Persons (other than the
Grantor) obligated thereon shall be and remain at all times
obligated to perform for the benefit of the Beneficiary: and the
Grantocr will not vermit to exist any condition, event or fact
which could allow or serve as a basis or justification for such
Person to avoid such performance. Without the prior written
consent, of the Beneficiary, the Grantor shall not (i) terminate
or pernit any termination of or make or permit amendment in any
material respect of the rights of the Grantor under any Third
Party Agreement or Timber Agreements; (ii) collect rents or the
Proceeds of any Leases or Intangibles more than 30 days before
the same shall be due and bayable; (iii) modify or amend any
Leases in any material raspect, or, except where the lessee is in
default, cancel or terninate the same or accept a surrender of
the leased Premises; (iv) consent to the assignment or subletting
of the whole or any portion of any lessee's interest under any
Leases, or grant any options to renew; (v) create or permit any
lien or encumbrance which, upon foreclosure, would be superior to
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any Leaseg; (vi) in any other mannher impair Beneficiary's rights
and interest with respect to the Rents; or (vii) enter into any
agresment for logging, felling, loghauling, bucking and the like
that is not on an arm's length basis and is less than fair market
value rates and is not according to terms customary in the forest
products industry. The Grantor shall promptly deliver to the
Beneficidry copies of any demands or notices of default received
by the Grantor in connection with any Third Party Agreement and
allow the Beneficliary the right, but not the obligation, to cure
any such default. All security or other deposits, if any,
received from tenants under the Leases shall be segregated and
maintained in an account satisfactory to the Beneficiary and in
compliance with the Law of the state where the Real Estate is
located and with an institution satisfactory to the Beneficiary.
The provisions of clauses (i) and (iii) of this Section 1.13 to
the contrary notwithstanding, the Beneficiary's consent shall not
be required for any amendment or other modification of any Leases
under which the Grantor is the landlord if the amendment or
modificatiocn does not substantially reduce the rent payable
thereunder or increase any risk or liability of the Grantor.

1.14. Notify the Benaficiary of Default. The Grantor
shall notify the Beneficiary in writing forthwith upon learning
of the occurrence of any Default or unmatured Event of Default
hereunder, which notice shall describe such Default or unmatured
Event of Default and the steps being taken by the Grantor with
respect thereto.

1.15. No Assignments; Future ILpases. The Grantor will
not cause or permit any Rents, Leases, Contracts for Sale, or
other contracts relating to the Real Estate to be assigned,
transferred, conveyed, pledged or disposed of to any party other
than the Beneficiary without first obtaining the express written
consent of the Beneficiary to any such assignment or pernit any
such assignment to occur by operation of law. 1In addition, the
Grantor shall not cause or permit all or any portion of or
interest in the Real Estate or the imprcvements to be leased
(that word having the same meaning for purposes hereof as it does
in the law of landlord and tenant) directly or indirectly to any
person, except with the prior written consent of the Beneficiary
and, if granted, under Leases approved in writing by the
Benaficiary. c

1.16. Assignment of Loases and Renta and Collections.

(a) All of the Grantox's interest in and rights under
the Leases now existing or hereafter entered into, and all of the
Rent:s, whether ncw dus, past due, or to become due, and including
all prepaid rents and security deposits, and all other amounts
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due with respect to any of the other Collateral, are hereby
absclutely, presently and unconditionally assigned and conveyed
to the Beneficiary to be applied by the Beneficiary in payment of
all sums due under the Note, the wother Liabilities and all other
sums payable under this Deed of Trust. Prior to the occurrence
of any Default, the Grantor shall have a license to collect and
receive all Rents and other amount:s, which license shall be
terminated at the sole option of the Beneficiary, without regard
to the adequacy of its security hereunder and without notice to
or demand upon the Grantor, except: as otherwise provided in the
Note, upon the occurrence of any Default., Upen the occurrence of
any Default, this shall constitute a direction to and full
authority to each lessee under any Leases, each guarantor of any
of the Leases and any other Person obligated under any of the
Collateral to pay all Rents and other amounts to the Beneficiary
without proef of the Default relied upon. The Grantor hereby
irrevocably authorizes each such Ferson to rely upon and comply
with any notice or demand by the Beneficiary Ffor the payment to
the Heneficiary of any Rents and other amounts due or to become
due.

(b) The Grantor shall apply the Rents and other
amounts to the payment of all necessary and reasonable operating
costs and expenses of the Collateral, debt service on the
Liabilities and otherwise in compliance with the provisions of
the Related Documents.

(e) The Grantor shall at all tines fully perform the
obligations of the lessor under all Leases. The Grantor shall at
any time or from time to time, upon request of the Beneficiary,
transfer and assign to the Beneficiary in much form as may be
satisfactory to the Beneficiary, the Grantor's interest in the
Leases, subject to and upon the condition, however, that prior to
the occurrence of any Default hereunder the Grantor shall have a
license to collect and receive all Rents under such Leases upon
acerual, but not prior thereto, as set forth in paragraph (a)
above,

(d) The Beneficiary shall have the right to assign the
Beneficiary's right, title and interest in any Leases to any
subsecuent holder of this Deed of Trust or any participating
interest therein o1 to any Person acquiring title to all or any
part of the Collateral through forsclosure or otherwise. Any
sub'sequent assignee shall have all the rights and powers herein
pravided to the Berieficiary. Upon the occurrence of any Default,
the Beneficlary shall have the right to execute rew leases of any
part of the Collateral, including leases that extend beyond the
term of this Deed of Trust. The Beneficiary shall have the
authority, as the Grantor's attorney-in-fact, such authority

w7




being coupled with an interest and irrevocable, o sign the name
of the Grantor and to bind the Grantor on all papers and
docunpents relating to the operation, leasing and maintenance of
the Collateral from and after the occurrence of a bDefault
hereunder.

1.17. The Trustee's oy Beneficlary's Performance.
Subjact to the last sentence of this Section 1.17, if the Grantor
fails to pay or perform any of its obligations herein contained
(including payment of expenses of foreclosure and court costs),
the Trustee or Beneficiary may (but need not), as agent or
attorney~in-fact of the Grantor, make any payment or perform (or
cause to be performed) any obligation of the Grantor hereunder,
in any form and manner deemed expadient by the Trustee or
Beneficiary, and any amount so paid or expended (plus reascnable
compensation to the Trustee or Beneficiary for its out-of-pocket
and other expenses for each matter for which it acts under this
Deed of Trust), with interest thereon at the default rate
specified in the Credit Agreement, shall, if owed to the
Beneficiary, be added to the principal debt hereby secured and
shall be repaid to the Trustee or Beneficiary upon demand. By
way of illustration and not in limitation of the foregoing, the
Trustee or Beneficiary may (but need not) do all or any of the
following: make paynents of principal or interest or other
amounts on any lien, encumbrance of charge on any of the
Collateral; complete constructicn; make repairs; collect rents:
prosecute collection of the Collateral or proceeds thereof;
purchase, discharge ccmpromise or settle any tax lien or any
other lien, encumbrance, suit proceeding, title or claim thereof;
contest any tax or assessment; and redeem from any tax sale or
forfeiture affecting the Premises. In making any payment or
securing any performance relating to any obligation of the
Grantor hereunder, the Trustee or Beneficlary shall be the sole
judge of the legality, validity and amount of any lien or
encumbrance and of all other matters necessary to be determined
in satisfaction therecf. No such action of the Trustee or
Beneficiary shall ever be considered as waiver of any right
accruing to it on account of the occurrence of any matter which
constitutes a Defaull or an unmatured Event Default.
Notwithstanding the foregoing, the Trustee or Beneficiary shall
not exercise the rights granted to it under is Section 1.17
unless a Default has cccurred and is continuing; provided,
however, that the Trustee or Beneficiary may exercise such rights
prior to a Default if any performance or other exercise of the
rights granted hereunder are, in the Trustee's or Beneficiary's
sole discretion, necessary to preserve the Collateral such as (by
way of illustration and not of limitation) repairs or measures to
prevent immediate and material damage to all or any portion of
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the Collateral or the renewal or replacement of insurance about
to expire thereon.

1.18. Bubrogation. To the extent that the
Beneficiary, on or after the date hereof, pays any sum under any
provision of law or any instrument or document creating any lien
or other interest prior or superior to the lien of this Deed of
Trust, or the Grantor or any other Person pays any such sum with
the proceeds of the loan secured nhereby, the Beneficiary shall
have and be entitled to a lien or other interest on the
collateral equal in priority to the lien or other interest
discharged and the Beneficiary ghall be subrogated to, and
receive and enjoy all_rights and liens possessed, held or enjoyed
by, the holder cf such 1ien, which shall remain in existence and
penefit the Beneficiary in securing the Liabilities.

1.19. Hazardous Material. Except as disclosed in the
Environmental Indemnity, and except in accordance with the
Grantor's ordinary business practices and in compliance with
applicable laws, to the best of the Grantor's knowledge, neither
the Grantor nor any other Person has ever caused or permitted any
Hazardous Material (hereinafter defined) to be placed, held,
jocated or disposed of on, under or at the Premises or the Real
Estate or any part thereof, and to the best of the Grantor's
knowledge, no such real property has ever been used (whether by
+he Grantor or by any other Person) as (i) permanent storage site
for any Hazardous Material, {(ii) a dump site, or (iii) a
temporary storage site for Hazardous Material.

Foxr purposes of this Deed of Trust, "Hazardous
Material® shall be defined as such term is defined in the
gnvironmental Indemnity.

1.20. Appointment of Buccessor Trustee.

(i) Beneficiary may, from time to time, by a
written instrument executed and acknowledged by Beneficiary,
mailed o Grantor and recorded in the county in which the
Real Estate is located, and by otherwise complying with the
provisions of applicable law, substitute a successor or
successnrs to any Trustee named herein or acting hereunder;
and said successor or successors shall, without conveyance
from the predecessor Trustee, succeed to all title, estate,
rights, powers and duties of said predecessor.

(ii) Trustee accepts this trust when this Deed of

Trust, duly executed and acknowledged, is made a public
record as provided by law.
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(iii) Upon receipt by Trustee of instructions
from Beneficiary, at any time or from time to time, Trustee
shall (i) give any notice or direction or exercise any
right, remedy or power hereunder or in respect of any part
or all of the Collateral as shall be specified in such
instruction and (ii) approve as satisfactory all matters
required by the terms herecf to be satisfactory to Trustee
or to Beneficiary.

1.21, Trustea's Powers. At any time, or from time to
time, without liability therefor and without notice, upon written
request of Beneficiary and, if no Event of Default shall have
occurred and be continuing, with Grantor's consent and with
presentation of this Deed of Trust and the Note secured hereby
for endorsement, and without affecting the personal liability of
any person for payment or performance of the Liabilities secured
hereby or the effect of this Deed of Trust upon the remainder of
the Collateral, Trustee may (i) reconvey any part of the
collateral, (ii) comsent in writing to the making of any map or
plat thereof, (iii) join in granting any easement thereon, or
(iv) join in any extension agreement or any agreement
subordinating the lien or charge hereof.

1.22. Beneficiary's Powers. Without éffecting the

Liakhilities herein mentioned, and without affecting the lien or
charge of this Deed of Trust upon any portion of the Collateral
not then or theretofore released as security for the full amount
of all unpaid Liabilities, Beneficiary may, from time to time and
without notice, (i) release any person so liable, (ii) extend the
maturity or renew or alter any of the terms of any such
Liabilities, (iii) g¢rant other indulgences or waivers,

{iv) release or reconvey, Or cause to be released or reconveyed,
any part or all of the Collateral, (v) take or release any other
or additional security for any Liability herein mentioned, or
{vi) make compositions or other arrangements with debtors in
relation thereto.

Beneficiary may appeoint a consulting forester (the
wgconsultant") of Beneficiary's choice to make such inspections
and to perform other services deszmed reasonably necessary to
insure ccmpliance with the provisions of this Deed of Trust.
zrantor shall pay for such inspections and other services. The
consultant's duties may include determining whether Grantor is
complying with its obligations set forth in this Deed of Trust
regarding forest management and timber harvesting; determining
acreages, volumes and Timber inventory; reviewing and verifying
reports, information and certifications furnished by Grantor; and
investigating and monitoring Grantor's business and activities
regarding the Timberland or this Deed of Trust. The Consultant
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shall make inspections of the Merchantable Timber from time to
time as reascnably required by Beneficiary to ascertain that
Grantor is not operating in violation of this Deed of Trust or ol
any timber harvesting plan pertaining to the Timberland or of the
applicable forest practices act as they apply to the Timberland.
The Consyltant may perform any cruise and any other timber
irventory or Timber and Collateral report contenplated by this
Deed of Trust or the Credit Agreement. 7The consultant may
provide general jndustry information and specific information on
the wvalue of the Premises.

Grantor shall pay or reimburse peneficiary for all fees
and expenses of consultant hereunder, within 45 days after
crantor's receipt of & billing invoice, including all charges of
any successor consultant for verifications required by such
successor Consultant in connection with its acceptance of the
engagement. to act as Consultant hereunder. Fees of the
Consultant for its services may include the costs of any cruise
performed pursuant toc this Deed of Trust. additionally, Grantor
shall pay and reimburse all reasonable expenses and costs
jncurred by the Beneficiary in making determinations,
verifications, and inspections (that would otherwise be performed
by the Consultant), including, without limitation, salaries,
wages, travel expenses, and fees and disbursements of independent
foresters, surveyors and engineers. Grantor shall cooperate
fully in good faith with any Consultant. -

1.23. Limitations on Cutting. Unless the right to cut
and remove Timber shall have peer. -erminated by reason of a
Default, Grantor shall have ¢£he right to cut and remove Timber
from the Timberland and to sell such Timber only in accordance
with the provisions of the Credit Agreement and this Deed of
Trust.

1.24. Limitations of Use. Grantor shall not initiate,
join in or consent to any change in any private restrictive
covenant, zoning oxclinance or other public or private
restrictions limiting or defining the uses which may be made of
he Land.

1.25. Confirmatory Feleases. Berneficiary, upon
receipt of a written application from Grantor in compliance with
the appllcable provisions of the credit Agreement, and Grantor's
compliance with all such provisions, execute and deliver any
confirmatory release oOr other instrument necessary or appropriate
to confirm that any Timber cut from rhe Timberland in accordance
with Section 1.23, and the underlying Timberland has been
released from, or is no longer subject to, the lien of this Deed
of Trust.
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1.26. 7Timber Agreemsnts. a1l Timber Agreements
entered into by Grantor shall be on an arm's length basis at not
less than fair market rates and according to terms customary in
the forest products industry.

. 1.27. cCruises. Beneficiary shall have the right upon
exigent circumstances to request Grantor to, and Grantor
covenants that it will, at Grantor's sole expense, retain a
Consultant to Prepare, and furnish to Beneficiary a cruise which
is reasonably acceptable to Beneficiary (the "Acceptahle
Crnise"). By way of example and not of limitation, exigent
circumstances shall include the Beneficiary's need for
information due to unavailability of accurate or current records
or due to changed circumstances such as natural calamities
including, without limitation, fire, blight, disease, earthquake,
flood and volcanic eruption. The Acceptable Cruise shall be
completed as soon as reasonably possible but in any event within
90 days after Beneficiary's written request, except that such
Acceptable Cruise may be completed within 120 days if conditions
beyond the reasonable control of Grantor have delayed such
cruise. The Acceptable Cruise bPrepared in conformity with this
Peed of Trust shall be binding on alil parties as to the matters
covered thereby. The Acceptable Cruise shall be conducted using
such forest sampling methods as the Censultant may prescribe to
produce a level of accuracy prescribed by the Consultant and
shall cover all Timber and Timberland designated by Beneficiary
and shall shcw the acreage of and volumes and values of
merchantable anad non-merchantable Timber by species. 1If
requested by Beneficiary, a timber growth study shall be made in
coninection with and reported as part of the Acceptable Cruise and
the Acceptable Cruise shall be supported by aerial photographs,
and the photographs shall be kept on file by Grantor's personnel
having supervisory respensibility and shall be made available on
fequest to the Consultant or the Beneficiary.

1.28 Intenticnally Omitted.
1.29 Intenticnally Omitted.
II. DEFAMULYD

Each of the following shall constitute a default
("Refaylt") hereunder:

2.l. Related Docunents., The occurrence of an Event of
Default or Default under the terms and provisions of the Note,
the Credit Agreement, the Environmental Indemnity or another of
the Related Diocuments (other than this Deed of Trust); or
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2.2. provisions of this Nesd of Trust. Non-compliance
by fhe Grantor with, or failure by the grantor to perform, any
agreement centained herein {other than any non-compliance or
failure which constitutzes a pefault under sections 2.1 or 2.3)
and continuance of such non-compliance or failure for five days
with respect to the payment of any amounts required to be paid
under this Deed of Trust or for 30 days after Wwritten notice
therenf to the Grantor from the Beneficiary with respect to all
other Defaulis under this Deed of Trusti ©F

2.3. Default Under Thixd party agreements. a material
default by the Grantor occurs under the terms of any lLeases oOr
under any other Third-Paxrty Agreements and any such gefault
continues for more than the applicable period of grace, if any.
therein set forth.

TII. EEMEDIES

3.1 acceleration. Upon the occurrence of any
pefault, the entire jindebtedness evidenced by the Note and all
other 1iabilities together with interest thereon at the default
rate specified in the Credit Agreement shall, notwithstanding any
provisions of the Note or the Related Documents and without
demand oOr notice of any ¥ind to the Grantor or to any other

person, () automatically become immediately due and payable in
the event of the occurrence of any of an gvent of pefault
described in section 7.31(c) of the Credit Agreement and (b) at
the option of the Beneficiary, bhecome immediately due and payable
in the event of he occurrence of any other pDefault.

3,2. Renedies cumulative. NO remedy Or right of the
Beneficiary heresunder OT : Ncote or any of the Related
Pocuments, OF otherwise, ilable applicable jaw or in
zhall be exclusiv 0y er right or remedy, but each
»dy or right shall be in addition to every other remedy
or right now or hereafter nder any such docume
under applicable i . Specifically, without
otlierwise 1imiting the gener f the foregoing, it is
aclhnowledgecl and agreed by the ¢rantor that the power of sale
contained in Section 3.3 below is not an exclusive remedy, and
the Beneficiary may, at its sole option, foreclose this Deed of
Trust as a mortgage and sue on ¢he Note according to iaw. No
delay in the exercise of, or emission to exercise, any remedy OT
right accruing on any pefault shall impair any such remedy oY
right or be construed to pe a walver of any such default or an
acquiescence therein, nor shall it affect any subsequent pefault
of the same or & different nature. Evexry such remedy O right
may be axercised concurrently oOF independently. and when and as
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often as may be deemed ewpedient by the Beneficiary. Aall
okligations of the Grantor, and all rights, powers and remedies
of the Beneficiary, expressed herein shall be in addition to, and
not in limitation of, those provided by law or in equity or in
the Note or any other Related Documents or any other written
agreement or instrument relating to any of the Liabilities or any
security therefor.

J.3. Bale of the Collateral. At such time as the Note
becones due and payable, whether by acceleration or otherwise,
Beneficiary may, at Beneficiary's sole election and by or through
the Trustee or substiftute trustee duly appointed, sell or offer
for sale the Collateral in such portions, order and parcels as
Beneficiary may determine, with or without having first taken
possession of same, to the highest bidder for cash at public
auction. Such sale shall be made at the time and place, and
after giving such notices, as may be required by the law of the
Jjurisdiction where the Real Estate is located. At any such sale:
(i} Trustee shall not ke required to have physically present, or
to have constructive possession of, the Cellateral (Grantor
hereby covenanting anc agreeing to deliver to Trustee any portion
of the Collateral not actually or constructively possessed by
Trustee immediately upon demand by Trustee) and the title to and
right of possession of any such property shall pass to the
purchaser thereof as completely as if such properrty had been
actually present and delivered to purchaser at such sale:;

(il) Trustes shall deliver to the purchaser its deed and bill of
sale conveying the property se sold, but without any covenant or
warranty, express or implied; (iii) each and every recital
contained in any instrument of conveyance made by Trustee shall
conclusively establish: the truth and accuracy of the matters
recited therein, including, without limitation, non-payment of
the Liabilities; advertisement and conduct of such sale in the
manner provided herein and otherwise by law; and appointment of
any successor trustee hereunder; (iv) any and all prerequisites
to the validity of such sale shall be conclusively presumed to
have lieen performed; (v) the receipt of Trustee or of such other
party making the sale shall be a sufficient discharge to the
purchaser for his purchase money and no purchaser, or his assigns
or personal representatives, shall thereafter be obligated to see
to the application of such purchase money oxr be in any way
answerable for any loss, misapplication or nonapplication thereof:
(vi) Grantor shall be completely and irrevocably divested of all of
its right, title, interest, claim and demand whatsoever, either at law
or in equity, in and to the property sold and such sale shall be

a perpetual bar both af: law and in ecuity against Grantor, and
against any and all other persons claiming or teo cliaim the
property sold or any part thereof, by, through or under Grantor;
and (vii) Beneficiary may be a purc¢haser at any such
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siale. Shculd the Collateral be sold in one or more parcels as
permitted by this subparagraph, the right of sale arising out of
any Default shall not be exhausted by any one or more such sale,
but other and successive sales may be made until all of the
Collateral has been sold or until the Liakilities have been
satisfied. Any proceeds of the sale of the Collateral shall be
applied, first, to the payment of all costs and expernises of
taking possession of the Collateral and of hiolding, leasing,
operating, using, repairing, improving, ang selling the same,
ircluding, without limitatjon, reasonable fees of the

Trust.ee and attorneys retained by Beneficiary or Trustee, fees of
any receiver cr accountants, recording and filing fees, court
costs, costs of advertisement and the payment of any and all
liens, security interests or other rights, title or interests
equal or superior to the lien and security interest of this Deed
of Trust (except those liens and security interests which
encunber the Collateral as sold by the Trustee at the trustee's
sale and without in any way implying Beneficiary's comnsent to the
creation thereof); second, to the payment of all amounts, other
than unpaid principal and accrued interest on the Liabilities,
which may be due to the Beneficiary; third, to the payment of all
accrued and unpaid interest Que on the Liabilities; fourth, to
the payment of the unpaid principal balance of the Liabilities;
fifth, to all pPersons having recorded liens subsequent. to the
interest of the Trustee in this Deed of Trust as their interests
may appear in the order of their priority; and sixth, the
surplus, if any, to the Grantor or to its successors-in-interest
entitled to any such surplus.

3.4. Possession of Premizes; Remedies under Credit
Agreement and Related Documents. The Grantor hereby waives all
right to the pcssession, income, and rents of the Premises from
and after the occurrence of any Default, and the Beneficiary is
hersby expressly authorized and empowered, at and following any
such accurrence, to enter into and upon and take possession of
the Collateral or any part thereof, to complete any construction
in progress thereon at the expense of the Grantor, to lease the
same, to collect and receive all Rents and to apply the same,
less the necessary or appropriate expenses of collection thereof,
either for the care, operation and preservation of the Collateral
or, at the election of the Beneficiary in its sole discretion, to
a reduction of such of the Liabilities in such order as the
Benaficiary may from time to time elext. The Beneficiary, in
addition to the rights provided under the Credit Agreement and
any other Related Documents is also hereby granted full and
complete authority to enter upon the Premises, employ watchmen to
protect the Goods and Improvements fram depredation or injury and
to preserve and protect the Collateral, and to continue any and
all out:standing contracts for the erection and completion of
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Improvements to the Premises,; to nake, enter into or perform any
contracts and obligations wherever nNecessary in its own name
(including Timber Agreements), and to pay and discharge all
debts, obligations and liabilities incurred thereby, all at the
expense of the Grantor. All such expenditures by the Beneficiary
shall be Liabilities hereunder. Upon the occurrence of any
Default, the Beneficiary may also exercise any or all rights or
reredies under the Credit Agreement and any other Related
Documints.

3.5. Receivar. Upon the occurrence of any Default,
the Beneficiary and Trustee shall have the right immediately to
foreclose this Deed of Trust. 1Ip any action to foreclose the
Deed of Trust and without notice to the Grantor or to any party
claiming uncler Srantor and with : ! ‘@ solvency or
insolvency at the time of sueh application of any Person then
liable for the pPayment of any of the Liabilit‘es, without regard
to the then value of the Collateral and without regarding any
bond from the complainant in such Proceedings, the Beneficiary
shall have the right to appoint a receiver for the benefit of the
Beneficiary, with power to take possession, charge, and contrel
©of the Premises, to lease the Same, to keep the Inprovements on
the Real Estate insured and in good repair, and to collect all
Rents during the pendency of such foreclosure suit, and, in case
of foreclosure sale and a deficienay, during any period of
redempt:ion.

The court may, from time to time, authorize said
receiver to apply the net amounts remaining in its hands, after
deducting reasonable compensation for the receiver and its
counsel as allowed by the court, in payment (in whole or in part)
of any or all of the Liabilities, including without limitation
the following, in such order of application as the Beneficiary
may elect: (i) amounts due for the Liabilities Secured hereunder
in the order of application as set forth in Section 3.3 hereof,

S due upon any decree entered in any suit foreclosing

2d of Trust, {iii) costs ang @xpenses of foreclosure and
litigation upon the Collateral, {iv) insurance premiums, repairs,
taxes:, mpecial assessments, water charges and interest, penalties
and costs, in connection with the Collateral, (v any other lien
or charge upon the Collateral that may be or become superior to
the lien of this Deed of Trust, or of any decree foreclosing the
Same and (vi) all moneys advanced by the Beneficiary to cure or
attempt to cure any Default or unmatured Event of Default by the
Grantor in the performance of any obligation or condition
contained in any Related Documents cor thig D2ed of Trust or
otherwise, to Profiect the security hereosf provided herein, or in
any Related Deccuments, with interest on such advances at the
default rate specified in the Credit Agreement. The surplus of




the proceeds of sale, if any, shall then ke paid to the Grantor,
upon reasonable reguest. This Deed of Trust may be foreclosed
once against all, or successively against any portion or
portions, of the Collateral, as the Beneficiary may elect, until
all of the Cecllateral have been foreclosed againszt and seld. 1In
case of any foreclosure of this Deed of Trust (or the
commencenent of or preparation therefor) in any court, all
erpenses of every kind paid or incurred by the Beneficiary for
the enforcemenc, protection or collection of this security,
including court costs, attorneys® fees, costs of advertising, and
costs of title insurance and any other documentary evidence of
title, shall be paid by the Grantor.

3.6, Purchase by Beneficiary. In the case of any sale

of the Collateral pursuant to the provisicns of Section 3.3 or
pwrsuant to any judgment or decree of any court at public auction
or otherwise, Beneficiary may become the purchaser and, for the
purpose of making settlement for or payment of the purchase
price, shall be entitled to deliver over and use a portion of the
Note and any claims for the debt in an ancunt equal to the
purchase price in order that there may be credited as paid on the
pilrchase price the amount of such debt. In no e¢vent shall the
Trustee have the rright to bid in at the sale, but this shall not
limit tne right of the Beneficiary to bid in.

3.7. FRomedies for Leases and Rents. From and after
the ocecurrence of a Default, then, whether before or after
institution of legal proceedings to foreclose the lien of this
Deed of Trust or before or after the sale thereunder, the
Beneficiary shall be entitled, in its discretion, to do all or
any of the following: (i) enter and take actual possession of the
Premises, the Rents, the Leases and other Collateral relating
thereto or any part thereof personally, or by its agents or
attorneys, and exclude the Grantor therefrom; (ii) with or
without processs of law, enter upon and take and maintain
possassion of all of the documents, books, records, papers and
accounts of the Grantor relating thereto; (iil) as attorney-in-
fact or agent of the Grantor, or in its own name as mortgagee and
under the powers herein granted, hold, operate, manage and
control the Premises, the Rents, the Leases and other Collateral
raelating thereto and conduct the business, if any, thereof either
parsonally or by its agents, contractors or nominees, with full
power to use such measures, legal or equitable, as in its
discretion or in the discretion of its successors or assigns may
be deemed proper or necessary to enforce the payment or the
Rents, the Leases and other Collateral relating thereto
(including actions for the recovery of rent, actions for detainer
and actions in distress of rent); (iv) cancel or terminate any
Lease or sublease for any cause or on any grouncd which would
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entitle the Grantor to cancel the same; {v) elect to disaffirm
any Lease or sublease made subsequent hereto or subordinated to
the lien hereof; (vi) make all necessary or proper repairs,
decorations, renewals, replacements, alterations, additions,
betterments and improvements to the Premises that, in its
discretion, may seem appropriate; {(vii) insure and reinsure the
Collateral feor all risks incidental to the Beneficiary's
possession, operation and management thereof; and (viii) receive
all such Rents and proceeds, and perform such other acts in
connection with the management and operation of the Collateral,
as the Beneficiary in its discretion may deem proper, the Grantor
hereby granting the Beneficiary full power and authority to
exercise each and every one of the rights, privileges and powers
coni:ained herein at any and all times after any Default without
notice to the Grantor or any other Person. The Beneficiary, in
the exercise of the rights and powexrs conferred upon it hereby,
shall have full power to use and apply the Rents to the payment
of or on account of the following, in such crder as it may
determine: (a) to the payment of the operalt:ing expenses of the
Prenises, including the cost of management and leasing thereof
(which shall include reasonable compensation to the Beneficiary
and its agents or contractors, if management be delegated to
agents or contractors, and it shall also include lease
commissions and other compensation and expenses of seeking and
procuring tenants and entering into leases), established claims
for damages, if any, and premiums on insurance hereinabove
authorized; (b) to the payment of taxes, charges and special
assesslients, the costs of all repairs, decorating, renewals,
replacements, alterations, additions, betterments and
improvements of the Collateral, including the cost from time to
time of installing, replacing or repairing the Collateral, and of
placing the Collateral in such condition as will, in the judgment
of the Beneficiary, make it readily rentable; and (c) to the
paynent of any Liabilities secured hereunder in the order of
application as set forth in Section 3.3 hereof. The entering
upon and taking possession of the Prenises, or any part thereof,
and the collection of any Rents and the application thereof as
aforesaid shall not cure or waive any Defauli: theretofore or
thereafter occurring or affect any notice or Default hereunder or
invalidate any act done pursuant to any such Default or notice,
and, notwithstanding continuance in possession of the Premises or
any part thereof by the Beneficiary or a receiver and the
collection, receipt and application of the Rents, the Beneficiary
shall be entitled to exercise every right provided for in this
Deed of Trust or by law or in equity upon or after the occurrence
of a Default. Any of the actions referred to in this Section 3.7
may be taken by the Beneficiary irrespective of whether any
notice of Default has been given hereunder ard without regard to
the aderquacy of the security for the indebtedness hereby secured.
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3.8. Porsonal Property. From and after the occurrence
of a Default, the Beneficiary may exercise from time to time any
right's and remedies available to it under applicable law upon
default in payment of indebtedness. The Grantor shall, promptly
upon request by the Beneficiary, assemble the Collateral which is
perscnal property and make it available to the Beneficiary at
such place or places, reasonably convenient for both the
Beneficiary and the Grantor, as the Beneficiary shall designate.
Any personal property included within the Collateral may be sold
separately or with any real estate included within the
Collateral, as Beneficiary may elect in its sole discretion. If
any notification of intended disposition of any of the Collateral
is required by law, such notification, if mailed, shall be deemed
reascnably and properly given if mailed by registered or
certified mail, return receipt requested, at least 5 business
days before such disposition, postage Prepaid, addressed to the
Grantor either at the address shown in Sect.ion 4.6 hereof or at
any other address of the Grantor appearing on the records of the
Beneficiary. wWithout limiting the generality of the foregoing,
whenever there exists a Default hareunder, the Beneficiary may,
witth respect to so much of the Collateral as is personal property
under applicable law, to the fullest extent permitted by
applicable law, without further notice, advertisement, hearing or
process of law of any kind, (i) notify any Person obligated on
the Collateral to perform directly for the Beneficiary its
obligations thereunder, (ii) enforce collection of any of the
Collateral by suit or otherwise, and surrender, release or
excharnge all or any part thereof or compromise o1 extend or renew
for any period (whether or not longer than the original period)
any obligations of any nature of any party with respect thereto,
(iii) endorse any checks, drafts or other writings in the name of
the Grantor to allow collection of the Collateral, (iv) take
control of any proceeds of the Collateral, (v) enter upon any
Premises where any of the Collateral may be located and take
possession of and remove such Collateral and render all or any
part of the Collateral unusable, all without being responsible
for loss or damage, (vi) sell any or all of the Collateral, free
of all rights and claims of the Grantor therein and thereto, at
any lawful public or private sale, and (vii) bid for and purchase
any or all of the Collateral at any such public or private sale.
Any proceeds of any disposition by the Beneficiary of any of the
Collateral may be applied by the Beneficiary to the payment of
expenses in connection with the Collateral, including attorneys'
fees and legal expensesi, and any balance of such proceeds shall
be applied by the Beneficiary toward the payment of such of the
Liabilities and in such order of application as set forth in
Section 3.3 hereof. Without limiting the foregoing, the
Beneficiary may exercise from time to time any rights and
remedies available to it under the Uniform Commercial Code or
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other applicable law as in effect from time to time or otherwise
available to it under applicable law. The Grantor hereby
expressly waives presentment, demand, notice of dishonor, protest
and notice of protest in connection with the Note and, to the
fullest extent permitted by applicable law, any and all other
notices, demands, advertisements, hearings or process of law in
connection with the exercise by the Beneficiary of any of its
rights and remedies hereunder. The Grantor hereby constitutes
the Beneficiary its attorney-in-fact with full jpower of
substitution to take possession of the Collateral upon any
Default and, as the Beneficiary in its sole discretion deems
naecessary or proper, to execute and deliver all instruments
required by the Beneficiary to accomplish the disposition of the
Collateral; this power of attorney is a power coupled with an
interest and is irrevocable while any of the Liabilities are
outstanding.

3.9. Performance of Third Party Agreements and Timber
Agresments. From and after the occurrence of a Default, the
Beneficiary may, in its sole discretion, notify any Person
obligated to the Grantor under or with respect to any Third Party
Agreements or Timber Agreements of the existence of a Default,
require that performance be made directly to the Beneficiary at
the Grantor's expense, advance such sums as are necessary or
appropriate to satisfy the Grantor's obligations thereunder and
exercise, on kehalf of the Grantor, any and all rights of the
Grantor under the Third Party Agreecments or Timber Agreements as
the Beneficiary, in its sole discretion, deems necessary or
appropriate; and the Grantor agrees to cooperate with the
Beneficiary in all ways reasonably requested by the Beneficiary
(including the giving of any notices requested by, or joining in
any notices given by, the Beneficiary) to accomplish the
foregoing.

3.10. ©No Liability on EBeneficiary. Notwithstanding
anything contained herein, the Beneficiary shall not be obligated
to perform or discharge, and does not hereby undertake to perform
or discharge, any obligation, duty or liability of the Grantor,
whether hereunder, under any of the Third Party Agreements, any
of the Timber Agreements or otherwises, and the Grantor shall and
does hereby agree to indemnify against and hold the Beneficiary
harmless of and from: any and all liabilities, losses or damages
which the Beneficiary may incur or pay under or with respect to
any of the Collateral or under or by reason of its exercise of
rights hereunder with the exception of any exercise of such
rights by the Beneficiary in a manner so as to constitute gross
negligence or wililful misconduct: and any and all claims and
demands whatsoever which may be asserted against the Beneficiary
by reason of any alleged obligations or undertaking on its part
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to perform or discharge any of the terms, covenant or agreements
contained in any of the Collateral or in any of the contracts,
decuments or instruments evidencing or creating any of the
Collateral. The Beneficiary shall rot have responsibility for
the control, care, management or repair of the Real Estate or be
responsible or liable for any negligence in the management,
operation, upkeep, repair or control of the Reai Estate resulting
in less, injury or death to any tenant, licensee, employee,
stranger or other Person. No liakility shall be enforced or
asserted against the Beneficiary in its exercise of the powers
granted to it under this Deed of Trust, and the Grantor expressly
waives and releases any such liability. Should the Beneficiary
incur any such liability, loss or damage under any of the Third
Party Agreements or under or by reason hereof, or in the defense
of any claims or demands, the Grantor agrees to reimburse the
Beneticiary immediately upon demand for the full amount thereof,
including costs, expenses and attorneys' fees.

IV. GENZRAL

4.1. Permitted Acts. The Grantor agrees that, without
affecting or diminishing in any way the liability of the Grantor
or any otherr Person (except any Person expressly released in
writing by the Beneficiary) for the payment or performance of any
of the Liabilities or for the performance of any obligation
contained herein or affecting the lien hereof upcn the Collateral
or any part thereof, the Beneficiary may at any time and from
time to time, without notice to or the consent of any Person,
release any Person liable for the payment or performance of the
Note or any of the other Liabilities or any guaranty given in
connection therewith; extend the time for, or agree to alter the
terms of payment of, any indebtedness under the Note or any of
the other Liabilities or any guaranty given in connection
therewith; modify or waive any obligation; subordinate, modify or
otherwise deal with the lien hereof; accept additional security
of any kind for repayment of the Note or the other Liabilities or
any guaranty given in connection therewith; release any
Collateral or other property securing any or all of the Note or
the other Liabilities or any guaranty given in connection
therewith; make releases of any portion of the Premises; consent
to the making of any map or plat of the Premises; consent to the
creatinn of any easements on the Premises or of any covenants
restricting the use or occupancy thereof; or exercise or refrain
from exercising, or waive, any right the Beneficiary may have.

4.2. Legal Expenses., The Grantor agrees to indemnify
the Beneficiary from all loss, damage and reasonable expense,
including (without limitation) attorneys' fees, incurred in
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connection with any suit or proceeding in or to which the
Beneficiary may be made or become a party for the purpose of
protecting the lien or priority of this Deed of Trust.

4.3. Related Documents. The Grantor covenants that it
will timely and fully perform and satisfy all the terms,
covenants and conditions of any and all Related Documents. TIf
there shall be any inconsistency khetween the provisions of this
Deed of Trust and the Credit Agreement, the terms and provisions
of the Credit Agreement shall prevail.

4.4, BSecurity Agreemenf; Fixture ¥iling. This Deed of
Trust, to the extent -that it tonveys or otherwise deals with
personal property or with items of personal property which are or
may become fixtures, shall also be construed as a security
agreement under the Uniform Commercial Code as in effect in the
state in which the Premises are located, and this Deed of Trust
constitutes a financing statement filed as a fixture filing in
the Cfficial Records of the County in which the Premises are
located with respect to any and all fixtures included within the
term "Collateral" as used herein and with respect to any Goods or
other perscnal property that may now be or hereafter become such
fixtures. For purposes of the foregoing, the Grantor is the
debtor (with its address as set forth below) and the Beneficiary
is the secured party (with its add-ess set forth below). If any
item of Collateral hereunder alsoc constitutes collateral granted
to the Beneficiary under any other deed of.trust, agreement,
document, or instrument, in the event of any conflict between the
provisions of this Deed of Trust and the provisions of such other
dead of trust, agreement, document, or instrument relating to the
Collateral, the provision or pPrevisions selected by the
Beneficiary shall control with respect to the Collateral.

4.5. Defeasance. Upon full payment of all indebtedness
secured hereby and satisfaction of all the Liabilities in
accorcdance with their respective terms and at the time and in the
manner provided, and when the Beneficiary has no further
obligation to make any advance, or extend any credit hereunder,
under the Credit Agreement or any cther Related Documents, this
conveyance shall be null and void, and thereafier, upon demand
therefor, Beneficiary shall request that Trustee promptly deliver
to Grantor an appropriate imstrument of reconvevance or release,
at the expense of the Grantor.

4.6. HNotices. Each notice, demand or other
communication in connection with this Deed of Trust shall be in
writing or by facsimile addressed or transmitted to such party at
the addresses or numbers set forth below. Any notice, if mailed
and properly addressed with postage prepaid or if properly
addressed and sent by prepaid courier service, shall be deemed
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given when received; and notice sent by facsimile shall be deemed
given when transmitted (provided confirmation of receipt by the
acldresee is obtained):

Grantor:
Lane Plywocd, Inc.
P.0.Bax 1042
Veneta, OR 97487
Attent.ion: Gregory Deners

Fax No. (541) 935-.600

Beneficiary:

The Bank of California, a division
of Union Bank of California, N.A.

101 East Broadway, Suite 1¢0

Eugene, OR 97401

Attention: Rodger Terrall

Fax No. (541) 6838567
Trusitee:

Oregon Title Insurance Conpany
450 Country Cluk Reoad, Suite 150
P. O. Box 10127

Eugene, OR 97401

Fax No. (541) 342-8175

4.7. Buccessers; The Grantor; Gender. All provisions
herenf shall bind the Grantor and the Beneficiary and their
raspective successors and assigns and shall inure to the benefit
of the Beneficiary, its successors and assigns, and the Grantor
and its permitted successors and assigns. The Grantor shall not
have any right to assign any of its rights hereunder. Except as
limited by the preceding sentence, the word "Grantor" shall
include all Persons claiming under or thrcugh the Grantor and all
Parsons liable for the payment or performance by the Grantor of
any of the Liabillties, whether or not such Persons shall have
executed the Credit Agreement or this Deed of Trust. Wherever
utied, the singular number shall include the plural, the plural
the smingular, and the use of any gender shall be applicable to
all ¢enders.

4.8. Care by the Boneficiary. The Beneficiary shall
ba deemed to have exercised reasonable care in the custody and
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Preservation of any of the Collateral assigned by the Grantor to
the Beneficiary or in he Beneficiary's Dossession if it takes
such action for that purpos he Grantor re

but failure of the Beneficiary to comply with any such request
shall not pe deemed to be {or to be evidence of) a failure to
exercise reasonable care, and no failure of the Benefi

breserve or protect any ri i

against prior parties, or t \ i @spect o the
pbreservation of sueh ed by the Grantor,
shall be deened fail d ise reascnable care in the
custody or pres; llateral,.

4.9, No Obligation on Benoficiary, This Deed of Trust
is intendeq enly as security for the Liabilities. Anything
herein to the contrary notwithstanding {i) the Grantor shall be
and remain liable under and with respect to the Collateral to
perform all of the obligations ass
respect to each the ii efici &ll have no
obligation o iability t to the Collateral
by reas isi : i ae st and (iii) the
Beneficiary shail oI obligated in any manner to
perfornm or fulfili any of the obligations of the Grantor under,
pursuant to or with respect to any af the Ccllateral.

£.10. No waivar:; ¥riting. No delay on the rart of the
Beneficiary in the exercise of any right or remedy shall operate
as a waiver thereof, and no single or partial exercise by the
Beneficiary of any right or Temedy shall preclude other or
further exercise thereof or the exercise of any other right or
remedy. The granting or withholdinq ¢f consent by the
Beneficiary to any transaction as required by the terms hereosr
shall not be deemed A waiver of the right %o vequire consent to
future or Successive transactions.

4.11, Governing Law. This Deed of Trust shall be a
contract made under ang governed by the internal laws of the
State of Oregon applicable to contracts made and to be performed
within the State of Oregon. Whenever possible, each Provision of
this Dead of Trust shall be interpreted in such manner as to be
effective ang valid under applicable law.

4.12. Waiver. The Grantor, on behalf of itself ang
all Persons now or herearter interested in the Premises or the
Collateral, tc the fullest extent permitted oy applicable law,
hereby waives all rights under alli appraisement, homesteagq,
moratorium, valuation, exemption, stay and extension statutes,
lavs or aquities now or hereafter existing, and hereby further
waives the Pleading of any statute of limitations ag a defense
any and ali Liabilities Secured by this Deed of Trusit, and the
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Grantor agrees that no defense, claim or right based on any
thereef will be asserted, or may be enfolrrced, in any action
enforcing or relating to this Deed of Trust or any of the
Collateral. The Grantor, for itself and for all Persons
hereafter claiming through or under it or who may at any time
hereafter become holders of liens junicr to the lien of this Deed
of Trust, hereby expressly waives and releases all rights to
direct the order in which any of the Collateral shall be sold in
the w#vent of any sale or sales pursuant hereto and to have any of
the Collateral and/or any other property now or hereafter
constituting gecurity for any of the indebtedness secured hereby
marshalled upon any foreclosure of this Deed of Trust or of any
other security for any of said indebtedness.

4.13. Intentionally omitted.

4,14. Mo Merger. It being the desire an.! intention of
the parties hereto that this Deed of Trust and the . ien hereof do
not merge in fee simple title to the Premises, it i hereby
understood and agreed that should the Beneficiary acquire an
additional or other interests in or to the Premises or the
ownership thereof, then, unless a contrary intent is manifested
by the Beneficiary as evidenced by an express statement to that
effect in an appropriate document duly recorded, this Dead of
Trust and the lien hereof shall not merge in the fee sinple
title, toward the end that this Deed of Trust may be foreclosed
as if owned by a stranger to the fee simple title.

£.15. Heneficiary lot Joint Vemnturer or Partner. The
Grant.or and the Beneficiary acknowledge and agree that in no
event: shall the Beneficiary be deemed to be a partner or joint
venturer with the Grantor. Without limitation of the foregoing,
the Beneficiary shall not be deemed to be such a partner or 301nL
venturer on account of the Beneficiary becoming a mortgagee in
possession or exercising any rights pursuant to this Deed of
Trust. or pursuant to any other instirument or document evidencing
or securing any of the Liabilities secured hereby, or otherwise.

4.16. Time of Essence. Time is declared to be of the
essence in this Deed of Trust, the Credit Agreement and the other
Related Documents and of every part hereof and thereof.

4.17. No Third Party Benmefits. This Deed of Trust,
the Credit Agreement and the other Related Documents are made for
sole benefit of the Grantor and the Beneficiary and, subject to
the provisicns of Section 4.7, their successors and assigns, and
no other party shall have any legal interest of any kind under or
by reason of any of the foregoing. Whetherr or not the
Benefliciary elacts to employ any or all the rights, powers or
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remedies available to it under any of the foregoing, the
Beneficiary shall have no obligation or liakility of any kind to
any third party by reason of any of the foregoing or any of the
Beneficiary's actions or omissions pursuant thereto or otherwise
in connection with this transaction.

4.18. Trustee; Buccessor Trustee; Exculpaticn. With
or without cause, at any time, Beneficiary shall have the
authority and power to name, constitute and appoint, without any
formality whatscever other than an appointment and designation in
writing signed by Beneficiary or its agent or ofificer (whose
authority shall be presumed) and other than such acts as are
required by law, another trustee in the Place and stead of the
Trustee or in the place and stead of any other trustee later
substituted therefor, all of whonm successively shall, while so
acting, have all of the title, rights, powers and authority and
be charged with all of the duties that are conferred or charged
upon the Trustee; and the conveyance by Trustee, or by any
trustee later substituted therefor as aforesaid, to the
purchaser(s) at any sale as herein provided for shall be equally
valid and effective. Trustee shall have no duties and shall not
be obligated to perform any acts other than those herein
expressly set forth or intended. Trustee shall not incur any
personal liability hereunder, except for its own willful neglect
or default; and Trustee shall have the right to rely on any
instrument, document, or signature authorizing cor supporting any
action taken or proposed to be taken by it hereunder, believed by
it in good faith to be genuine. Trustee shall be entitled to
reimbursement for all expenses incurred by it in the performance
of its duties, and shall be entitled to reasonable compensation
for such of its services as shall be rendered.

4.19. Invalidity of cCertasin Provisions. Every
provision of this Deed of Trust is intended to be severable. In
the event any term or provision hereof or any application of any
provision is declared to be illegal, invalid or unenforceable for
any reason whatsoever by a court of competent jurisdiction, such
illegality, invalidity or unenforceability shall not affect or
impair the legality, validity or enforceability of the balance of
the terms and provisions hereof or any other application of such
provision or of the other Related Dacuments, or of such
provisions in any other jurisdiction or the zpplication of such
provisions in any other jurisdiction and suchk terms and
provisions shall remain binding and enforceable. If the lien or
charge of this Deed of Trust is invalid or unenforceable as to
any part of the Liabilities secured hereby, cr if the lien is
invalid or unenforceable as to any part of the Collateral, the
unsecured or partially secured portion of the Liabilities shall
be completely paid prior to the payment of the remaining and

e
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secured or partially secured portion of the Liabilities, and all
payments made on the Liabilities, whether voluntary or under
foreclosure or other enforcement action or procedure, shall be
considered to have been first paid on and applied to the full
payment of that porticn of the Liabilities which is not secured
or fully .secured by the lien of this Deed of Trust.

4.20., Trust irravocabla; No claim. The trust created
hereby is irrevocable ky Grantor. No claim that Grantor now or
may in the future have agajinst peneficiary shall relieve Grantor
from performing any of its Liabilities contained herein or
secured hereby; provided that the preceding clause shall not
constitute a waiver of such claim.

IN WITNESS WHEREOF, the undersigned has executed and
delivered this Deed of Trust as of the day and year first above
written.

LANE PLYWOOD, INC.,
an Oregogﬁﬁrpm;aijn
Wz, A L

pitle: L frosmiad
W
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STTATE OF OREGON )
2 } ss.
County of XNixe . )

y &'I'laiss'» in:;;grumgnt was acknowledged before me on
this o2 ¥ gqay ofy¢ PIL. v 1996, by Y14 L 04244 . who
is the [heo 2 e de of Lane P].ywood',—;!:n AN
a corporation.

Okaler o
.- Notary Public for Oregén .
My commission expires: /- 35 ~ 4G

L FICUL (EAL
RO B oo
 CONMIESONNG 039337
Y COABASSION EXPHIES AN {5, 1080

7 “38
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L ESTT 61945231

MAER PARCEL i

Legal Nescripticm

Lot 4, Uection 28, Towmship 19 Scuth, Rangs 3 Wase, and Lot 3, in Section 33,
Township 19 South, Range 3 Was: of tha Willamette Meridian, in Lane County, Oregon;
ALSO coumencing at the moat Northerly Northwegt corner of che Jochn M. Farlow Donation
tand Claim No. 66, in Section 13, Towmship 19 Scuch, Range I West of the Willamette
Meridian; thence South 26.71 chainsg; thence East $1.54 chaing to the East line of
gaid claim; thence North to ehe North line of Lot &, Section 28, Township 19 South,
Range 3 Wemt;_ thence West ©o the Northwest corner of said Lot 5¢ thence South to Cthe
Scuthwest corner of Lot 2, Section 33, Township 19 Soutlh, Range 3 West; thence Weat
to the point of beginning, in Lane County, Cvegon.

EXCEPTING THERBFROM: Beginning at the brass cap marking the Hortheast corner of the
John M. Farlow Donation Land Claim No. €6, Tounship 19 South, Range 3 West of the
Willamecte Meridian; thence ¥ast 622.00 feat to an iron pin merking the TRUE BROINT OF
BEGINNTNG, thence West 622.00 feet to a point marked by an iren pin; thence Nerth
§30.29 fee: to a point marked by an iron pin; thence Rest 622.00 feet to & point
marked by an irom pin; thence South 630.29 flzet te the true point of beginning, in
Lane County, Oregon.

ALSO EXCEFT: Beginning at the brass cap nmarking the lKortheast. corner of the John M.
parlow Doration Land Claim No. 66, Township 19 South, Range 3 West of the Willamente
Meridian; thence West 622.00 feet to a point marked by an iron pin; thence North
§30.29 feat to a point marked by an iron pin; thence Bast 622.00 feet to a point
marked by an iron pin; thence Sauth 630.29 feet to thz true point of beginning. in
Lane County, Oregon.
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Exkibit "A" to Line df Credit Trust Deed 1241 5
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LILLEGREYN PARCEL

Legal Descripticn Crder No.: 419452a8

PARCEL 1:

Lot 2 and the Northwest quarter of the Southeast quarter of Section 4, Township 19
South, Range 1 West of the Willamette Meridian, in Lane County, Oregon.

PARCEL 2: ¢

all thar part of the following described 'prqperty lying South and West of the
Northerly line of the County Road:

The 3cuthwest guarter of ths Hortheast quarter of Section 4, in Township 19 Sough,
Rangz 1 West of the Willamette Meridian, in Lane County, Oregon.

EXCERPTINNG THERIEFROM that pagt conveyed to Lane County by deed recorded April 10, 1934
in Book 178, Page 501, Lane County Oregon Need Recerds, in Lane County, Oregon.

PARCHL 3.

The Hast 490 feet of the following described premises, to wit:

All that part of the Southwest 1/4 of the ¥ortheast 1/4 of Section &4, Township 19
South, Hange 1 West of the Willamette Mericlian, that lies Southerly of Big Fall Creek

and MNortherly of the Northerly right of way line of the County Road, in Lane County,
Oregun.
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BOLTON 28 PARCEL
Segal Deacxiption ] Ordax Ho.: 61945222

All thut porticn of the Scuth 1/2 of tho Northeast 1/4 and the Forth 1/2 of the
Southanst 1/4 of Section 10 in Townvhip 18 Scuth, Range € West of the Willamette
Maridinsz, in Lane County, Oregon, lying North of relocated Bolton Eill Rozd and
relccated Crow-Vaughn Road, as said roads are described in deeds to Lane Councy
recordud Qctober 14, 1955, Reception No. 63432 and ¥ovember 4, 1957, Raception Eo.
22035 1aspectively, Lane County Records, AND Bagt of ghe landz descuibed in the deoed
tc A.K. Oxrcur:‘tn:, recorded March 8, 1927 in Bock 153, Page 238, Lane County Records.

ALSO, the Southwest 1/4; nhe Souchwest 1/4 of the Rorthwest 1/4; the Scutheast 1/4 of
tha Morthwsst 1/4; and the West 1/2 of che Mortheast 1/4, all in Secticn 11 in
Townsh:p 18 Soutl, Range & West of the Willamette Meridian, ia Lane County, Oregoa.

EXCEPT.NG THEREFFCM those portions thersof lying withim Bolton Hill Road an.d._-
.Crow-Vaughn Road, snd as-fugther degscrihed in the deeds to lane County recorded as
follown: =

December €, 1938 in Ecok 195, Paga 589, Lane County Records; February 10, 1540 in
Book 202, Page 301, Lane County Records; Ocucbex 14, 1955, Reception No. 68492, Lane
County Records; Cctcher 14, 13955, Reception ¥o. 68439, Lane County Records, and
Sovember 4, 1957, Reception Ho. 25335, Lane County Records.

~ ALSO E(CEFTING THEREFRCM that portion described in the deed to John W. Alltucker,
~recorded (ctocber 18, 1876, Reception No. 76-54569 and re-recorded October 25, 197¢,
Reception No. 76-55827, Lane Ccunty Records.

FURTHER EICEPTING THEREFRCOM that portiecn described in the deed to Eugene Sand &
Gravel, Inc., recorded Octcber 28, 1387, Reception No. 87-47687, Lane County
Records.

TOGETHEY WITH an easement created or disclosed by instrument,
including the terms and provisions thereof, dated Cctober 27, 1987,
recorded Octocher 28, 1987, Reception No. 8747687.

TOGETHER WITH an easement created or disclosed by instrument,
including the terms and provisions thereof, recorded October 25,
1976, Reception No. 76-55827. .

BOLTON 20 BARCEL
Order No. 419452a3

The Sioutheast 1/4 of the Northwest 1/4; the Northeast 1/4 of the
southwest 1/4; the Southwest 1/4 of the Southwest 1/4; and the East.
1/2 of Section 1%, all in Township 18 South, Range 6 West of the
wWillamelkte Meridian, in Lane County, Oregon.

EXCEDPTING THEREFROM that portion thereof described in the deed to
John Alltucker, 1ecorded Octcber 18, 1976, Recepiion No. 76-54570,
Lane County Records.

TOGETHER WITH an eascment created or disclosed by instrument,
including the terms and provisions thereof, recorded October 25,
1976, Reception No. 76-55827.
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BELL/MERCER PARCEL
Leginl Description Order Ho.: 419452a4

The Wlest 1/2 of the West 1/2 of Section 32, Township 18 Scuth, Range 4 West of the
Hillsmette Meridian, in Lans County, Oregan.

EXCEIT: Beginning at the Southwest cormer of Section 32, Township 18 South, Range 4
West of the Willameete Meridian, and running thence Horth 24 West, 3.16 chains;
thence East 3.16 chaing; thence South 26¢ Bast, 3.16 chains; thence West 2.16 chaing
to the puint _©of beginning, in Lane County, Oregoen.

ALSQ: The East 1/2 of the Siouthwest 1/¢ of Section 32, Towniship 18 South, Range 4
West of the Willamette Meridian, in Lane ftounty, Oregon.

ALSO: All that part of the following desecribed property lying Easterly of the Loranes
Highway: f—

The Southeast 1/4 of the sq'iit:heast: 1/4 of Saction 30, the East 1/2 of the Northeast
1/4 and the Northeast 1/4 of the Southeast 1/4 of Sectien 31, all being in Township
12 South, Range 4 West of tha Willametce Meridian, in Lane County, Oregon.

EXCEPY: Beginning at the corner to Sections 29, 30, 31 and 32, Township 18 South,
Range 4 West, Willamette Meridian; thence South 89° 44’ East, 1322.15 feet to the
West 1/16 corner hetwesn Sect:ions 29 and 32, thence South along the East line of the
Northwest 1/4 Northwest 1/4, Section 32, Township 18 South, Range 4 West, Willamette
Meridian, 300.00 feet to a2 point; thence North 899 44’ Wesr, 1319.88 feet to a point
on the line betwzen Sections 31 and 32; thence North 75° 29 West, 625.40 feer to a
3/4 inch iron pipe on the Easterly right of way line of the I.orane Highway; thence
North 29° 39¢ East along the Easterly right of way line 788.02 feet to a point;
thence continue along the Easterly right of way line North 48° 40¢ Easgt, 385.34 feet
to a paint which is North g° 29’ West, 795.81 feet from the cormer to said Secticus
23, 30, 31 and 32; =hence South 0° 29’ East, 795.81 feet to the point of beginning,
in Lan2 County, Oregon.

FURTHER EXCEPTING THEREFROM a2ll that porticn described in the deed to Lane County for
the widening of lLorare Highway, recorded August 24, 1983, Reception No. §3-30193,
Lane County Records.
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TIMIAN PARCEL

PARCEL 1:

Block 1 fhru 40 CORRALL SPRINGS TOWN SITES "vacated” lying, in
Sectiun 16, Township 27 South, Range § East of the Willamette
Meridian, in the County of Klamath, State of Oregon.

AR S ERORE L] (TEALEOH) W2 G 5 i SN E ! e KPR 1) ) IR ORY o




Exhibit "A" to Line of Credit Trust Deed
Page § of 6

ORDER NO, 79934

PAFCEL ONE RED BILL PARCEL

The South hsif of the Northwast quarter and tha Southwast quarler of Section 13 in Tefwnship 23
Soulh, Ranga 5 Wast of WM., Douglas County, Oragon.

Alze), the-Easl: half of tha Northeast quarter of Siection 3 in Township 23 South, Range § West of
WAL, Douglas County, Oregor.

Also the Northaast quarter of the Northwest quarter snd Waest half of the Northwest quarter of
Section 24 in Township 23 South, Range 5 West, <f tho W.M.,, Dauglas County, Oregon.

Also the Southeast quarter of tha Northeast quarisr and the East half of the Southeast quarter of
Seclion 14 in Tcwnshsp 23 Sauth, Range 5 Wast of W.M., Douglas Courty, Oregon.

PAFICEL TWO ALLEN PARCEL"

The Southeast quarter and the Southwast quarter of the Southeast quarter of the Northezst quarter
of Section 35, Township 22 South, Range 6 West of the W.M,, Dcuglas County, Oregon.

ALSD the West half of the Southwast quarter of Siectlon 31, Township 22 South, Range 5 West of
the W.M., Douglas County, Oregon.

EXCEPTING THEREFROM that certain tract conveyed to James W. Nelson and Mabel T. Nelson,
his wife, by deed recarded in Bock 166, Page 614 of the Deed Records of Douglas County, Oregon,
and also excepting that parcel of land heretcfore sold to School District No. 81, Douglas County,
Stat of Oregon.

ALSD EXCEPTING THEREFROM the following: BEGINNING 2t a 3/4" iron pipe in Section 31,
Township 22 South, Range 5 Wast, W.M., on the Wes? right of way lina of County Road No. 24;
therce North 0° 54’ 30" Waest 412.80 fect to a 5/8° rebar; thence Morth 83° 53’ West 206.90 feet to
a 5/8" rebar; thence South 3° 57" East 56.42 fect to a 5/8° rebar; thence South 83° 46' West 16.65
feet to a 5/8" rebar; thence South 4° 23’ East 97.21 fest to a 5/8” rebar; thence South 86° 46’ West
82.55 feet to a 5/8° rebar; thence continue South 6 46" West 25.00 feet to a point in a creek;
thence up said crask South 1° 03" East 152.07 feat and Scuth 38° 40' West 128.05 feet to a point
Scuth 88° 34’ Wast of the point of beginning; thence North 88° 34 East 838.10 feet to a 5/8" rebar;
therce continua North 88° 34’ East 315.02 feat to the point of baginning.

ALSO EXCEPTING that part lying within Hayhurst County Road Mo. 24.

RED HILL EASEMENT PARCEL

TOGETHER VWITH an easement, creatad or disclosed by 1nstrument, e
iacluding the terms and provisions thereocf, recorded in
Book 719, Fage 812, Recorder's No. 79-8031.
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MAHR PARCEL Order No. 419452al

An easiement created or disclosed by instrument, including

the terms and provisions therecf,

Recorded N March 13, 1947, Reception No. 35133
in Bock 343, Page 346

In favor of . : The Pacifiic Telephone and Telegraph
Coupany

For : electric transmission and
distribution purposes and incidents
thereto

An easement created or disclosed by instrument, including

the terms and provisions thereof,

Recorded : June 25, 1986, Reception No. 86-
23633

In favor of Robert L. Sandstrom, et al.

For roadway and utility purposes

Affects: a 20 foot strip of land running
Northerly and Easterly from Tax Lot
200 to the West end of Mahr rlLane

LILLEGREN PARCEL Order No. 419452as

An easement created or disclosed by instrument, including
the terms and provisions thereof,

Iecorded May 5, 1953, Reception No. 3088
In favor of United States of America

For transmission lines

HOLTON 28 PARCEL Order No. 419452a2

An easement created or disclosed by instrument, including

the terms and provisions thereof,

Dated : May 17, 1948

Hecordad May 28, 1948, Reception No. 67668
in Book 374, Page 97

In favor of United States of America

For transmission lines

Affects property in Section 10

% 1)
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n easement created or disclesed by instrument, including
the terms and provisions thereof,
Dated H May 24, 1948
Recorded : June 3, 1948, Reception No. 68041
in Boeck 374, Page 337
United States of America
transmission lines
property in Section 10

In Faver of
For
Affects .-

s oo ¢

An easement created or disclosed by instrument, including
the terms and provisions thereof,

Dated June 2, 1948

Recorded Jaly 13, 1948, Reception No. 71200
in Book 377, Page 279

United States of America
transmission lines

the Scuthwest 1/4 of the Northwest
1/4; the Southeast 1/4 of the
Northwest 1/4 and the Northwest 1/4
of the Northeast 1/4 in Section 11,
and the South 1/2 of the Northeast
1/4 and Northwest 1/4 of the
Southeast 1/4 of Section 10

In Favor of
For
Affects

An easement created or disclosed by instrument, including

the terms and provisions thereof,

Dated April 2, 1960

Recorded May 27, 1960, Reception No. 509

In favor of United States of America

For access road and incidents thereto

Affects the Northwesi: 1/4 of the Northeast
1/4 of Section 11

20 e se oo oo

An easement created or disclosed by instrument, including

the terms and provisions thereof,

Recorded March 12, 1963, Reception No. 2968

In favor of United States of America

For transmission lines

Affects the Southwest 1/4 of the Northwest
1/4, the Southeast 1/4 of the
Northwest 1/4 and the Northwest 1/4
of the Northeast 1/4 of Section 11,
and the South 1/2 of the Northeast
1/4 and the North 1/2 of the
Southeast 1/4 of Section 10

es 0s oo o
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6. An easement created or disclosed by instrument, including
the “terms and provisions thereof,

Fecorded : April 9, 1963, Reception No. 6163

In Favor of : United States of 2America

For H roadway purposes and incidents
thereto

Affects : the West 1/2 of the Northeast 1/4

- of Section 11

7. An easement created or disclosed by instrument, including
the terms and provisions thereof,
Lated ' October 27, 1987
Recorded Octolber 28, 1987, Feception No. 87~
47687
Bugene Sand & Gravel, Inc.
roadway, aqueduct, water conduit or
reservoir
Exact location cannot be determined
from the information provided in
the recorded easement instrument

s on

In favor of
For

Affects

IV, IOLTON 20 PARCEL Order No. 412452a3
llone

ve. IBLL MERCER PARCEL Order No. 419452a4
licne

vI. 9YIMIAN PARCEL Order No. 419452a
lione

VvIl. RED HILL FTARCEL Order No. 79934

1. PERPETUAL EASEMENTS for transmission lines and access roads
cwned by the United States of America, as disclosed in
transcript of Final Decree recorded in Volume 266, Page 662

of the Deed Raecords of Douglas County, Oregon, Recorders
flo. 232275.
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ROAD AND WATER EASEMENT,
therein contained,
Grantee

Book

Recorders No.

EASEMENT, includir~ the terms
contalned,
Grantee :

Book
Recorcders No

including the terms and provisions

City of Yoncalla

315

310696, records of Douglas
ounty, Oregon

and provisions therein

Douglas Electric Cooperative,
Inc.

316

3110092, records of Douglas
County, Oregon

RIGHT OF WAY EASEMENT, including the terms angd provisions

therein contained,
Grantee

Boock

Page

Recorders No

PIPE-LINE EASEMENT, includinq
therain contained,

zrantee

Book

Recorders No

EASEMENTS, including the tern
wontained,
Plywood, Inc.
Book
Page
Ilecorders No

HESERVATION OF MINERALS,

El Paso Natural Gas Company
325

693

325744, records of Douglas
County, Oregon

the terms and provisions

City of Yoncalla

552

74-10813, records of Douglas
County, Oregon

s and provisions therein
by and between Barbara Holling, et al and Lane

719

812

74-99031, records of Douglas
County, Oregon

including the terns and provisions

therein contained, as reserved by Barbara D. Holling, in

inst rur-~at,

Eook :
Fage

Hecorders No

821

141

82-6243, reccords of Douglas
County, Oregon
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AGREEMENT, including the terms and provisions therein

contained by and between Northvwest Pipeline Corporation and

Lane Plywood, Inc.,

Book &89

Page 528

Recorders No. &€4-~10101, records of Douglas
County, Oregon

RIGHT OF WAY, including the terms and provisions therein
contained,
Grantee
Dated
Recorded
Book

Page
Recorders No.

West. Douglas Electric

August 6, 1948

March 31, 1995

1345

661

95~06453, records of Douglas
County, Oregon

ALLZEN PARCEL

PERPETUAL EASEMENTS for transmission lines and access roads
owwned by the United States of America, as disclosed in
transcript of Final Decree recorded in Volume 266, Page 662
nf tre Deed Records of Douglas County, Oregon, Recorders
Ho. 23227s.

ROAD AND WATER EASEMENT, including the terms and provisions

Therein contained,

Girantee city of Yonecalla

Book 315

Recorders No. 310696, records of Douglas
County, Oregon

BASEMENT, irncluding the terms and provisions therein

contained,

tirantee : Douglas Electric Cooperative,
Inc.

Hook 316

Hecorders No 3110092, records of Douglas
county, Oregon
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RIGHT OF WAY EASEMENT, including the terms and provisions
therein centalined,
Grantee

Book

Page

recorders N2

El Paso Natural Gas Company
325

692

325744, records of Doudglas
county, Oregoen

as oo oo &

PIPE~LINE EASEMENT, jinciuding the terms and provisions

therein contained,

Grantee city of Yoncalla

Book 552

RrRecorders NoO 74-10813, records of Douglas
ounty, Oregon

EASEMENTS, including the terms and provisions therein

contained, by and petween Barbara Holling, et al and Laneé

Plywood, Inc.

Bock 7319

Page 812

Recorders No 76-9031., records of Douglas
county, Oregon

RESERVATION of a one-half interest in all rights to all
ninerals, inciuding the texms and provisions therein
contained, as reserved by James Delton Allen, also known as
pDelton Rllen and Eula E. Allen, huskand and wife, in records
of Douglas County, Oregon, Recorders No. 79-01531.

AGREEMENT, including the terms and provisions therein

contained by and between Northwest Pipeline Corporation and

tane Plywood, Inc.,

Book 889

Pagsa , 528

Recorders NO. 1 84-10101, records of Douglas
county, Oregon

RIGHT OF WAY, including the iLerms and provisions therein
contained,
Grantee
pated
Recorded
Book

Page
recorders No.

West Douglas Electric

August 6, 16948

March 31, 1995

1345

661

95-06458, records of Douglas
County, Cregon

se s wé
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Boundary Line aAgreement and Deed between Lane Plywood, Inc.,
an Oregon corporation and Juniper Properties Ltd.
yartnership, dated October 17, 1985, recorded October 23,
1995, in EBook 1375, Page 841, Recorders Nos. 95-19764 and
05-19756%, and recorded October 31, 1995 in Book 1377,

Page 302, Recorders Nos. 95-20407 and 95-20408, records of
pouglas County, oregon.

UNRECORDED COWTRACT, including the terms and provisions

therein contained, as disclosed by Memorandum of Contract:

saller(s) ! James Delton Allen, also known as Delton
Allen and Eula E. allen, husband and
vife

Buyer(s): Lane Plywood, Inc., an Oregon
Corporation

Dated: Januvary 18, 1979

Recorded: January 25, 1879

Book: 705

Page: 722

Recorder's No.: 79-01531, records of pouglas County,
oregen. (Affects parcel Two)

CAVPTEX NBANKCALIBS 11 GNRBATOAWPD

STATE OF OREGON: COUNTY OF KLAMATH :  s5.

Aspen Title & Escrow the : ist _____.day
of Mayv AD., 1996 at_ 4359 0 clock ____ PM, and duly recorded in Vol. M96 . .

MoTgagRrs. _onPage_ 12375
of — 28 Bermetha G. Letsch, ounty Clerk

™~ o)
FEE $265.00 By _San saa:a;igz__._____._____—_—m—

Filed for record at request of _




