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ADMIFRAL MORTGAGE COMPANY
P.O. ‘BOX 51057
PASADENA, CALIFORNIA 91105-1057

Loan No. 9315711
[Space Above This Line For Recording Data)

AT H o) g pten
DEED OF TRUST

TiIS 'DEED OF TRUST ("Security Instrument”) is made on APRIL 10 ,19 93¢

The grantor is ROSALINA J. FADILLA AND FERDINAND PADILLA, AS TENANTS BY THE
ENTIRETY

("Borrower™).

The trustes is JAMES .J. COOK, A MEMBER OF THE STATE BAR OF OREGON
("Trustee™).

The beneficiny is ADMIRAL HOME LOAN DEA ADMIRAL MORT3AGE COMPANY, A CALIFORNIA
CORPORATION .
which is organized and existing under the laws of CALIFORNIA , and whose
address is 1017 SOUTH FAIR OAKS AVENUE
PASADENA, CALIFORNIA 91105 -1087 ("Lender”).
Borrower owes Lender (he principal sum of NT NETY THREE THOUSAND SEVEN HUNDRED FIFTY AND
00/100***“******
Dollars (U.5. $ 93, 750.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security Instrument
("Note"), which provides for monthly payments, with the full debt, if net paid earlier, due and payable on MAY 1 ,

2026 - This Security Instrumen: seetires to Lender: (a) the repayment of the debt evidenced by the Note,
with interest, and all renewals, extensions and modifications of the Note; (t) the payment of all other sums, with interest, advanced under
paragraph 7 to protect "¢ seenrity of this Security Instrument; and (c) the performance of Borrower's covenznts and agreements under this
Security Instrument and the tvue. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following describe:d property located in KLAMATH County, Oregon:
LOT 3, BLCCK 4 . SECOND ADDITION TO MOY INA&, IN THE COUNTY OF KLAMATH, STATE
OF OREGON,

ADJUSTABLE RATE RIDER ATTACHED HERKTO AMD MADE A PART HEREOF.

which has die address of 6711 SHASTA WAY, KLAMATH FALLS
[Streat]
Oregon 976()3
("Property Addmss™y;
[Zip Cude]
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TOGETHER WITH allthe improvements now or hereafier ertcied on the property, and all casements, appurtenances, and fixtores
Gow or hereafisr a part of the property. All replacemenis and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Sccurity Instrument as the “Property. ™

BORROWER ZOVENANTS that Borrower is lawfully seised of the estate hereby conveyed ard has the right to grart and convey
the Property and that the Property is unencurabered, except for enciunbrinees of record. Borrower warrants and will defend gencraliy the
title to the Praperty against all claims and deinands, subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT ombines uniform covenants for pational use and non-uniform covenants with limited variations
by jurisdiction 1o constitute a uniform security instrument covering real propenty.

UNIFORM CGVENANTS. Borrower and Lender covemnt and agree as follows:

1. Payment of Principal ang Interrest; Prepayment and Late Charges. Borrower shall proiptly pay when duc the prireipal
of and interest on the debt evidenced by the Noie and any prepayment and late charges dus under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien wajver by Lender, Borrower shali pay o Lemder
on the day monthly payments arc due under the Note, until the Note is jpaid in full, a sum {"Funds") for: (a) yearly taxes and assestmergs
which may attain priority over this Sccurity Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the
Property, ifany; (c) yearlyhazard or property insurance premiums; () yearlyflood insurance premiums, if any; (c) yearlymortgage insurance
premiums, if any; and (D any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payinent
of mortgage insurance prezaiums. These items are ealled "Escrowltems. " Lender may, at any time, collect and hold Funds in an amount not
1o exceed the maximum amount g Iender for a federally related morigage loan may require for Borrowet's escrow account under the federal
Real Estate Scttlement Procedures Act of 1974 ag amended frem time to time, 12 US.C. 2601 et 5¢q. ("RESPA"), unless another Jaw that
applies to the Funds scts a lesser amount. If so, Lender may, at atty lime, collect and hold Funds in an amount not to exceed the iesser
amount. Lender may estimate the amount of Funds due on the basis of current dita and reasonsble estimates of expenditures of future
Escrow ltemns or otherwise in accordance with applicable law.

The Fuads shail be held inan institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender,
if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds 1o pay the Escrow licms. Lender 1y
not charge Borrower for holding and applying the Fuads, annually analyzing the cscrow account, or verifyingthe Escrow Items, unless Lender
pays Borrower interest on the Furds and applicable law permits Lender to mike such a charge. However, Lender may require Borrower
to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable
law provides otherwise. Unless an agreement is made or applicable lav: requires interest to be paid, Lender shall not be required to pay
Borrower any interest or carnings on the Funds. Borrower and Lender muy agrec in wriling, however, that intercsi shail be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debity to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged 25 additiona) security for all sums secured by this Security Instruren:.

If the Funds held by Lender exceed the amounts permiited to be held ty applicable law, Lender shall account to Borrower for (e
excess Funds in accordance with (he requirements of applicable law. If the amount of the Punds held by Lender at any time is not sufficient
to pay the Escrow Items when due., Lender may so notify Borrower in wriling, and, in such cage Borrower shalt pay to Lender the amount
necessary to maks up the deficiency. Borrower shall make up the deficiercy in no more than, twelve monthly payments, at Lender's sole
discretion.

Upon payment in full of alt sums secured by this Seeurity Instrument, Lender shall premptly refund to Borrower any Funds held
by Lender. If, under paragreph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds Leld by Lender at the time of acquisition or sale as a credit against the sums sacured by this Secutity Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under paragraphs 1 and
2 shallbe applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due;
fourth, to principal due: and last, to any late charges due under the Ncie.

4. Charjes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions sttributable 1o the Property which may
attain priority over this Sceurity Instrument, and leaschold payments or sround renmts, if any, Borrower shall pay these obligations in the
manner provided iin paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment,
Borrower shall proraptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes thesc payments directly,
Borrower shall promptly furnish to Leader receipis evidencing the payments.

Borrower shall promptly discharge any lien ] iori or this Security Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation sccured by the lien in a manner aceeptable to Lender; (b) contests in 8ood faith the lien by, or dafends
against enforcement of the lien in, legai proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c)
secures from the holder of tte lien an agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument, {f Lender
determines that any part of the Property is subject to 2 lien which may attain priority over this Sccurity Instrument, Lender may give Borrower
a notice identifying the lien. Forrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Proparty Insurance. Borrower shall keep the improvements now existing or hereafier erccted on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for which
Lender requires insurance. This insurance shall be maintained in the amounts and periods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not te unrcasonably withheld. If Borrower fails
to maintain coverage describe above, Lender may, at Lender's option, oblain coverage to proicet Lender’s rights in the Property i
accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a stardard mortgage clause. Lender shall have
the right to hold the policies ard renewals. If Lender requires, Borrower shall promaptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall pive prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration of repair is cconomically feasible and Lender's security is net lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the i
Instrument, whether or not they due, with any exces
days a notice from Lender that the insurance carrier has offered 1o settle & claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums sccured by this Security Instrument, whether or not then due. The
30-day period will begin when ke notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of preceeds to principal shall not extend or postpon: the
due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under paragraph 2! the
Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from dumage to the Property prior to the
acquisition shall pass to Lender (o the extent of the sums secured by this Sccurity Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixtydays after the exccution of this Security
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Iistrument and shall continue to occupy the Property as Borrower's principal residence for at least ons yearafier the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrowsr's control. Borrower shall not destroy, damage or impair the Property, allow the Property to detcriorate, or commit waste
on the Property. Borrower shall be in default if any forfaiture action or proceeding, wliether civilor criminal, is begun that in Leigier's #ood
faith judgment could result. in forfeiture of the Praperty cr otherwise materially impair the Lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with & ruling that, in Lendes's good faith determination, precludes forfeiture of the Borrower's interest in the Propeny or ciher
material impairment of the lien created by this Security Instrument or Lender's security interest, Borrower shall also be in default if Borrower,
during the loan application precess, gave materially false or inaccurats information or statemerts to Lender (or failed to provide Leader with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations oTeeTiing
Borrower's occupancy of the Property as a principal residence. If this Sceurity Instrument is on a leaschold, Borrower shall compy wirh &0
the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender &grees
to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in this
Sccurity Instrument, or there is 2 legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptey, probate, for condemmation or forfeimure or to enforce laws or re gulations), then Lender may do and pay for whatever is necessary
to protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which
has priority over this Sccurity Instrument, appearing in court, paying rzasonzble attorneys® fees and entering on the Property to make: TCpairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts distursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Sccurity
Instrument. Unless Borrowsr and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage irsurance as a condition of making the loan secured by this Security
Instrument, Borrower shallpay the premiums required to maintain the mortgage insurancs ineffect. If, for any reason, the mortgage insurance
coverage required by Lender lapses or ceases to be in effect, Borrower shall Pay the premiums required to obtain coverage substantially
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mongage insurance
previously in effect, from an aliernate morigage insurer approved by Lender. If substantially equivalent mortgage insurance coveruge is not
available, Borrowcr shall pay to Lender each month a sum equal to onc-twelfth of the Yyearly mortgage insurance premium being paid by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender willaccept, use and retain these payments as a loss rescrve
in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is ottained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agents may make reasonable entrjes upon and inspections of the Property. Lender shall give Borrower
nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnatien. The proceeds of any award or claim for damages, direct or consequettial, in connection with any
condemnation. or other taking of any pan of the Froperty, or for conveyarnce in lieu of condemnation, are hereby assigned and shall be paid
to Lender.

In the event of a (ota] taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, ‘whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Praperty in which the fair market valus of the
Property immediately before the taking is equal to or greater than the amouni. of the sums secured by this Sccurity Instrument immediately
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shaj be reduced by
the amount of the proceeds multiplied by the following fraction: (2) the total aracunt of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of
a partial tzking of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the
sums secured immediately belore the taking, unless Borrower apd Lender otherwise agree in writing or unless applicable law otherwise
provides, the procezds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandored by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 20 days after the date the notice is given, Lender is authorized 1o
collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the: sums secured by this Security Instruraent,
whether or not ther: due.

Unless Lerder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amourt of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall not operate
1o release the liability of the original Borrower or Borrower's successors in. interest. Lender shall not be required to commence procecdings
against any successor in intérest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest.  Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exerciss of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The ¢ovenants and agreements of this Sccurity
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shali be joint and several, Any Borrower who co-signs this Security lnstrument but does not execute the Note:
(a) is co-signing this Security Ins:rument only fo mortgage, grant and convey tha: Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accominodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent. '

13. Loan Charges. If the loan secured by this Security Instrument js subject to a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges collected or to be collected in connzction with the loan €xceed the permitied
limits, then: (a) any such loan chsrge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits willbe r2funded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Berrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note.

14. Netices. Any notice 1o Borrower provided for in this Security Instrument shylf ba givea by delivering it or by mailing it by first
class mail unless applizable law requires use of another method. The notice shall be dircetad to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall ba givenby first class wail to Lender's address stated herein or any other
address Lender designates by notice to Borrower. Ary notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given as provided in this paragraph,

15. Gaverning Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable Jaw,
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* such conllict shall not affect other provisions of this Security Instrument or the Note whichcan be given effect without the confliciing provision.
To this end the provisions of this Security Instrument and the Note zre declared 1o be severable.

16. Borrower's Caopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest i Borrower. If all or any part of the Property or any interest in it ia sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not g natural person) without Lender's nri
written consent, Lender may, at its opticn, require immediate payment in full of i
option shall nei be exercised by Lender if exercise is prohibited by federal luw as of the date of this Security Instrument,

If Lender excreises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of not. less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrumen;. If
Borrower fails o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrumen:
without further notice or demand on Borrower.

18. Eorrower’sRight to Reinstate. If Borrow i iti i : emeil of
this Security Instrument discontinued at any time prior to ier of: pplicable law may specify for
reinstatement) before sale of the Propenty pursusant to any power of sale cortain i Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrows ch then would be due under this Secarity
Instrument and the Note as if no acceleration had occurred; () cures any default of any other covenants or agreements; (c) pays all expeases
incurred in enforcing this Sceurity Instrurnent, including, but not limited to, reasenable attorreys’ fees; and (d) takes such action as Lender
may rcasonably require to assure that the lien of this Sccurity Instrument, Lencler's rights in the Property and Borrower's obligation to pay
the sums secured by this Sceurity Instrument shall continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or 4 partial interest in the Note (together with this Sccurity Instrument)
may be sold one or morc times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”y
that collects monthly payments due under the Note and this Sccurity Instrument. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there isa change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice willstate ress of the new Loan Servicer and the addnsss
to which payments should e made. The notice i i ion required by applicable law.

20. Hazardous Substances. Botrower shall not cause or penmit the presence, use, disposal, storage, or release of any Hazardous

er shall niot do, nor allow anyone else to do, anything affecting the Property that is in violation of
any Environmental Law. Tte precedi Y Sence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Barrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmerial
or regulatory agency or privale party involvingthe Property and any Hazardous Substance or Environmental Law of which Borrower has actial
knowledge. if Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower skall prompily take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the fellowing substances: gasoline, kerosene, other flammable or toxic petroleum  products, toxic pesticides and
herbicides, volatile solvents, materials containing zsbestos or formaidehyde, and radioactive materials.  As used in this paragraph ),
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, salety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Reredics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any covenant ar
agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unlesg applicable law provides otherwisc). The notice shall
specify: (a) the default; (b) the action required 10 cure the default; (c) a date, not less thag 30 days from the date the notice is given to Borrower,
by which the defaulr must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale,
If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sumg
secured by this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shalt te entitled (o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited te,
reasonable attorneys' fees and costs of title evidence.

If Lender iavokes the pawer of sale, Lender shall exccute or ceuse Trustee to cxecute a written notice of the occurrence of an cvent of
default and of Lender’s election 1o cause the Property to be sold and shall cause such notice to be recorded in each county in which any part of the
Property is focated. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower and to other persons
prescribed by applicadle law. After the time required by applicable law, Trusiee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms desig i
Trustee determines. Trustee may postpone sale of all
scheduled sale. Lender or jts designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without &y covenant or warranty, expressed or implicd. The
recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustse shall apply the proceeds of the: sale
in the following order: (a) to all expenses of the sale, including, but not limited {0, reasonable Trustee's and attorneys” fees; (b) to all sums secured
by this Sccurity Instrument; and (c) any excess to the person or persons legaily eniitied to it.

Notwithstanding anything to the contrary hercin any Lender right or remedy provisions of this Sceurity Instrument or the Note that conflict
with governing state or federal law skall be honored insofar as possible up to the limit of the governing state or federal law so ag to grant and
preserve maximum rights and remcdies to Lender within the governing state or federal law. With fegard to attorney fees, costs, or expenses, if
Lender refers any of the obligations secured hereunder to an attorney for collection or secks legal advice following a default; if Lender is the
prevailing party in any litigation instituted in connection with any of the obligations secured hereunder; or if Lender or any other person initiates
any judicial or nonjudicial action, suit, or proceeding in connection with any of the cbligations secured hereunder or the Property (including but no
limited to proceedings under federal bankruptcy law, eminent domain, under probate proceedings, or in connection with an
and an attorney is employed by Lender to (1) appear in any such action, suit, or proceeding, or (2) reclaim,
stay, sequester, protect, prescrve, or enforce Lender’s interests, then in any
expenses incurred by Lender or its attorney in connection ‘with the above-mentioned y ! Vi
limited to costs incurred in searchiug records, the cost of title reports, and the cost of surveyors'reports. Such amounts shall be secured by this trust
deed and, if not paid upon demand, shall bear interest at the rate specified in the Mote,

22. Reconveyance. Upon payment of all sums sce i Instrument, Lender shall request Trustee to reconvey the Property
and shall surrender this Security Instrument and all notes # i ed by this Security Instrument to Trustee. Trustee shall reconvey
the Property without warranty and without charge to the person or persons legally entitled to it. Such Person or persons shall pay any recordation
costs.

23. Substistc Trustee. Lender may from time to time remove Trustee and sppoint a Successior trusiee 10 any Trustee appoinied
hereunder.  Without conveyance of the Property, the successor trustee shall sueezed to all the title, power and duties conferred upon Trustee herein
and by applicabic jaw.
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25. Riders to this
Instrument,
agrecments of :his Security Instrument a3 if the rider(s) were a part of this
[Check applicable box(cs)}

Security Instrument. iders

E;]Adjusmblc Rate Rider

i Graduated Pzyment Rider
. Balloon Rider
-~ Othzr(s) {specify]
RY SIGNING EELOW, Barrower accepts and agrees to

in any rider(s) executed by Borrowsr and recorded with i

Witness:

3" lFees. As used in this Security Instrument and in the

the: covenants and agreements of ‘each such rider shafl b incorporated

D Condominium Rider

Planned Unit Development Rider

Rate Improvement Rider

the terms and covepants contained in pages 1 through 5 of this Sccurity Instrument
{.

rp .
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Note, "attorneys" fees” shall include any attorneys® fees awardsd by
&re cxecuied by Borrower and recorded together with this Security
into and shall amend and supplement the covensnts and
Security Instrument.

E’ 1-4 Family Rider

Biweekly Payment Rider

Second Home Rider

and

Witness:

Py
7

SV
/ Z&ééﬁl.__ (Seal)
2 ~ - Borrower

€S P17 1r0 T
(Seal)

- Borrower

Sieal)

- Borrower

STATE OF OREGON , Klamath

On this  18¢h dayol  April, 1996

the foregoing instrument to be voluntary act and deed,

(Official seal)
My commissicn expires:

Before me:
3/22/97

/)
Y/

A

(

FERDINAND PADT

z Q (Ssal)

- Borrower

(Seal)
- Borrovver

(Seal)

- Borrower

County ss:

» personally appeared the above named
and acknowledged

)Pﬂum’/ »j %UXMﬂ‘Jﬂ—V( D

OIS BRs
OIFICIAL AL ]
MARLENE T, ADBRGTON
NOTARY PUBLIC . OREQOR
COMMLISION NO, 022230

TO. THTISM 185100 EXPIREE: AR, 22, 1067

- mgtlna’e@rifgﬂe&iﬁ?%i?ffoﬁer i
indebtedness secured by the Deed of Trust, have been paid in full. You
Trust, which are delivered herety,
or persons legally entitled thereto.

Date:

‘¢ nete or notes secured by this Deed of

and to reconvey, without warranty, all the

REQUEST FOR RECQN VEYANCE

"frust.  Said note or netes, together with all other
are hereby directed to cancel said nole: or notes and this Deed of
cstate now held by you under this Deed of Trust to the person
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STATE OF OREGON, County of Klamath)ss.

On April 18, 1995, FERDINAND PADILLA personally appeared before
me ,

e who is personally krown to me

_ﬂg,_{_whose identity I proved on the basis of O, zzm',gg,ﬂ;_‘zf@m_

_ whose identity I proved aon the oath/affirmation of
» @ credible witness

as attorney in fact for ROSALINA J. PADILLA, and he acknowledged
the foregoing instrument to be the voluntary act and deed of
said Rrincipai.

\,3/ ,:.' IbdeJL-g'.’? gzj Jguv‘sa 747*'

No¥ary Public for Oregﬁr
My Commission Expires:UMarch 22, 1397

"This Notary Certificate is prepared on a separate page and is
attached to the document entitled

DEED OF TRUST s containing _5
Pages and is attached to that docunment by means of staple,
paste, tape (circle appropriate manner of attachment.”




. ADJUSTABLE RATE RIDER Loan No. 9315711
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th day of APRIL . 1996
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument®) of e same date giver by the undersigned (the "Bo:row':r") 10 secure Borrower's Adjustable Raze Note
(the "Note") 1oy ADMIRAL HOME Loan DBA ADMIRAI, MORTGAGE COMPANY . A CALIFORNIA
CORPORATION
(the "Lender") of the sarae date and covering the pruperty described in tha Security Instrument ang located at;

6711 SHASTA WAY, KLAMATH FALLS, OREGCN 87603
[Property Address]

CHANGES IN THE INTEREST RATE AND THE MONTHLY
RROWER’S INTEREST RATECANCHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE B PAY.

AIDDI’I[‘IONALCOVENANTS.. In addition to the Covenants and agreements made in the Security Instrument, Borrower
and Lender further Covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nate provides for &0 initial interest rate of 10.500 . The Note provides for changes in the interest rate
and the maonthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate T wil pay may change on the first dayof MAY , 1998 ,and on
that day every 6th monm thereafter. Each date on which my interest rate could change is called a "Change Date".
(B) The Index
Beginning with the first Change Date, my interest rate wil] be based on an Index. The “Index"is the average of the
London interbanic offered rates for six-month dollar deposits in the London market baszd on quotations at five major banks
("LIBOR"), as set forth in the "Money Rates” section of the Walj Street Journal, Western Edition, on the last business day of the
month. If the Meney Rates section ceases to be published or becomes uriavailabie for any reason, then a comparable publication
shall be selected by the Note Holder. The most recent Index figure availzbie as of the date 45 days before each Change Date js
called the "Current Index."
If the Index is no lenger available, the Note Holder wili choose anew Index which is based upon comparable information,
The Note Holder will give e notice of this choice.
(C) Calenlation of Changes
Before each Change Dare, the Note Holder will calculate 1y new interest rate by adding SIX AND
700/1000 Percentage points ( 6. 700 7 "Margin™)
this addition to the nearest one-eighth of one percentage
imount will be my new interest rate uptj) the
The Initial Interest Ry { in i i te is used to make lawr
adjustments, plus the Margin, but is establi i isti itions, use the interest ruge
in effect during the terr 7 ] iti. y of the Index plus the
Margin does not exceed the Initial interest 3 i and will not be based
upon the Index plus the Marzin,
The Note FHolder wil! then determine the amount of the mont
principal that 1 am expected to owe at the Change Date in full on the maturity date st m
Payments. The result of this valculation will be the new amount of my
(D) Limits on Interust Rate Changes
The interest rate [ am required to pay at the first Change Date willnot be greater than 13.500 % or less
than 10.590 %. Thereafler, my interest rate will rever be increased or decreased on any single Change Date

MULTISTATE AISUSTABLY, RATE RIDER - Single Family
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by more than ONE AND 000/1000 bercentage points ( 1.000 %)

from the rate of interest [ have been paying for the preceding 6 months. My interest rate will never be greater thun
17.000 % or less than 10.500 =

(E) Effective Date of Changes

My new interest rate will become effectivi
beginning on the first monthly payme:

(F) Notice of Changes
The Note Holder will deliver or maji

¢ on each Change Date.
nt date after the Change Date until th

I will pay the amcunt of my new monthly payment
¢ amount of my monthly payment changes again.

{10 me a notice of any changes in my interest rate and thy
paymeni before the effective date of any change. The notice will inlude information required by
the title and telephone number of a person who will answer any ques|
B. TRANSFER OF THE PROYERTY OR A BENEFICIAL
Uniform Covenant 17 of the Security Instrum

Transfer of the Property or a Ben
sold or transferred (or if a bene
Lender’s prior written consent,
Instrument. However, this opti
Security Instrument.

If Lender exercises the option to require immediate payment in ful,
The notice shail provide a pericd of not less than 30 days from the date tha
must pay 4ll sums secured by this Security Instrument.
Lender may invoke any remedies

¢ amount of my monthly
law to be given me and also
tion I may have regarding the notice.

INTEREST IV BORROWER

lent is amended to read as follows:

eficial Interest in Borrower, If all or any part of the Property or any interest in it is
ficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender may, at its option, require immediate payment in full of all sums secured by this Security
on shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Lender shall give Borrower notice of acceleration.
notice is delivered or mailed within which Borrower

If Borrower fails to pay these sums prior to the expiration of this period,
permitted by this Security Instrument without turther notice or demand on Borrower.

BY SIGNING BELOW, Borgower acce ts and agrees to the terms and covenants~conts in this, AdR ate Rider.
: ! y: }/,% P g > and covenayyirpo jact iy t {,A /

2 "‘ /4 ' (mzs™ % )
ROSALINE @ S E3oiLie Borover  FERDTNAND DADT 15 Borrawer
iE " — —
= %Qz? fﬁ;/ 142 722 5 TSeal]

[Seal]
~Borrower

-Borrower
[Seal] [Seal}
-Borrower -Borrewer

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen. Title,

the st day
of May AD,19 96 at 4:00 o'¢lock _p._ M., and duly recorded in Vol. _ M96 .
of _Mortesges onPage 12464 .
i o Bemnetha G. Letsch, County Clerk
FEE  45.00

By o e N N /F \’\-’Q.’Q,LM
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