o I T

SEND TAXNOTICESTO: ... .

_John N. Brooks and Lorelel N. Brooks _ .
"0920 MoneoviaWay

‘\“C/7D7®’ﬂ\ ﬁl 4 . SPACE ABOVE THIS LINE I3 FOR RECORDEI'S USE ONLY

'DEED COF TRUST
THIS DEED OF TRUST IS among John N. Brooks and Lorelel N. Brooks, Husband and Wife, whose address is
3420 Monrovia Way, Kiamath Fails, OR - 97603 (referred to-below as "Grantor"); South Valley State Bank, whose

address is 5215 South Sixth'Street, Klamath Falls, OR 97603 (reférred to below sometimes as “Lender”™ and

sometimes as "Beneficiary™); and AmeriTitle, whose atdress is:222 So. Sixth St. Klamath Falls, OR (referred to
below as "Trustee”).

CONVEYANCE AND GRANT. For valuabie consideration, Grantor cofivays to Trustee for the benafit of Lender as Beneficlary all of Grantor's
right, title,-and interest In' and to the following described real- property; together with all existing or subsequently erected or affixed builcings,
improvements and fixtures; all easemants, tights of way, and appurtenancns; all waler, water rights and ditch rights (including stock in utilities with ditch

or irrigation rights); and all other rights, royalties, and profits relating to ihe real , Including without limitation all minerals, oll, gas, geotharmal
and simiar matiors, focated in Rianalh County, State of Oregon (he THaet Peodarbait '

Lot 1 of SKYLINE VIEV/, according to the official plat thereof on file In the office of the County Clerk of
Klamath County, Oregon.

The Real Property or s address is commonly known as 7603 Skyline, Klamath Falls, OR 97603,

Grantor. presently assigns to Lender (also known as Baneficiary In this Daed of Trust) all of Grantor's right, title, and interest In and to alt present and
fulure feases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Unitorm Commercial Code sacurity interest in the
Rents and the Personal Property defiried bilow. "

DEFINITIONS. The following words shall hava the fullowing meanings when used In this Daed of Trust. Terms not otherwiss defined in this Desd of

Trust shall have the meanings attribuled to such tarms in the Unilorm Consmarcial Code. All references to doliar amounts shall mean amounts in lawful
maoney of the Unlied States of America.

Beneficlary. The word "Beneficiary” means South Valley State Banls, s successors and assigns. South Valley State Bank also is referred 1o as
"Lender™ in this Deed of Trust, : !

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation aft
assignmant and security Interest provisions relating to the Personal Property and Rents.

Grantor. ‘The word "Grantor” means any and all parsons and enfitias sxecuting this Desd of Trust, Including without limRation John N. Brooks and
Lorelel N. Brooks.

Guarantor. The word "Guerantor” means and Includes without limHation any and all guarantors, sureties, and accommadation parfiss in
connaction with the indebtadness.

improvements. The word “'mprovaments” means and includes viithout Kmitation all existing ard future improverments, bulldings, structures,
mobile homes affixed on the Real Property, fachiies, additions, replacements and other construction on the Real Property.

Indabledness. The word “Indebladness™ means all principal and irferest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of T

together with Interest on such ameurts as provided in this Deed of Trust. The lien of this Deed of Trust shall not exceed
any one time $98,000.00.

Lender. The word "Lender™ means Suuth Valley Stale Bank, Hs succassors and assigns.

Note. The word "Nole" means thi: Note dated April 29, 1996, In the principal amount of $98,000.00 from Grantor to Lender,
together with all renewals, exiensions, modifications, refinancings, and substitutions for the Note. The maturity dale of the Nate is Octobor 30,
1996. The rale of interest on the Nots is subject to Indexing, adjusimant, renewal, or renegotiation.

Personal Property. The words "Porsonal Property” mean all equipment, fixtures, and other articles of personal propiarty now or hereafter owned
by Grantor, and now or hereafler allached or affixed to the Real Proporly; together with all accessions, parts, and add!tions to, afl replacemerts of,
and ell substitutions for, any of such property; and together with all'proceeds (including without mitation all Insurance proceeds and refur.ds of
premiums) from any sale or other disposition of the Property.

Properly. The word "Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the properly, interests and rights describad above in the "Conveyance and Grant” section.

Related Documents. The words “Related Documents” mean and Include without limitation alt promissory notss, credit agreements, loan

agreaments, anvironmental agreements, guaranties, sacurity agreenmonts, morigages, deeds of trust, and all other Instruments, agreesments and
documents, whether now or herealter existing, executed in connecticn with the Indebtadness.

Rents. The word "Renls” means alf present and future rents, revanues, income, issues, roysities, profits, and othor benafits derived froin the
Property.

Trustee. The word "Trustee” means AmeriTitle and any substitute orﬁ'sucoesof trustees.

TiHIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PIROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTIEDNESS AND - (2) PERFORMANCE OF ANY AND AL1 OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE FELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as ctherwisa provided in this [load of Trust, Granlor shall pay to Lender all amounts secured by this Deod of

Trust as they become due, and shall siistly and in a timely- manner peiform-all of Grantor's obligations under the Note, this Doed of Trus, and the
Rislaled Documents, : .

:’taOSMSESSION AND MAINTENANCE O} ‘THE PROPERTY. -Grantor agrens that Grantor's possession and use of the Property shall be governed by the
allowing provisions: ‘

Possession end Use. Unlil tha occumence of an Event of Defaul, {Grantor may- (a) remaln in possassion and control of the Property, (b} use,
operate or manage the Property, and (c) collact any Rents trom the Pmpeny. “The foliowing provisions relate to the use of tha Progerty or to other
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- Imltaﬂons on lhe Propedy 'I'Hls INS'I’RUMENT WlLL NOT ALLOW USE OF THE PROPERTY DEZCRIBED IN THIS INSTRUMENT IN VIOLATION
- OF APPLICABLE LAND USE LAWS AlID- REGULATIONS, - BEFORE BIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUYRING
FEE. TITLE TO THE PROPEHTY.-SHOULD. CHECK WITH THE -AMPROPRIATE -CITY OR COUMTY PLANNING CEPARTMENT TO VERWFY

g.g:gg)VED USES AND TO OETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN (RS

- Duty to Meintaln. Grantor shall malnlnln lhe Ptopody in bmnhblo oondl!on and promplly perform all repalrs, replacements, and malnhmme
necessary {o preserve its value. - A

Hazardous Subsisnces. The ferms " hazardous waste. "haurdous uubs:ance" "disposal,” "“release,” and "threatoned release,” as used in this
‘Deed of Trust, shall have the sama meanings as set forth In the Comprehsnsive Environmental Responsa, Compensation, and Liabiy At of
*1880, as amended, 42 U.S.C. Section 3601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. $9-499
("SARA"), the Hazardous Materals Transpodaﬂcn Act, 49 U.S.C. Sedlion 1801, et soq., the Resource Conservation and Recovery Act, 42 1U.S.C.
Section 6901, et seq., or other appli:able state or Federa! laws, rulss, or mgwaﬁ_ons adopted pursuant to any of the foregoing. The trms
"hazardous waste' and "hazardous substance” shall also include, without imitation, petroleum and petrolaum by-products or any frection thureo!
and asbastos. . Grantor represants and waants to Lender that: (a) pu'lng the perlod of Grantor’'s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, refeass or threatened reloase of any hazardous waste or substance by any persor: on,
under; about or from the Property; () Grantor has no knowledge of, or réason to befleve that there has been, except as previously disclosed to
and acknowledged by Lender in wiiting, (i) any use, generation, manuiacture, storage, treatment, disposal, release, ar threatened releass of any
hazardous waste or substance on, under, about or lrom the Propeily by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or clalms of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shail use, generate, manufacture,
storo, treat, dispose of, or release any harardous waste or substance 'on, under, about or from the Froperty and (il) any such activity shak be
conducted in compliance with all applicable federal, state, and locil laws, regulations and ordinaices, including without fimitation those laws,
regulations, and ovdinances describad above. Grantor authorizes Lendor and ks agents to enter upon the Property to make such inspactions and
tests, at Grantor’s expense, as Lendar may deem appropriate to detarmine compliance of the Propeity with this section of the Deed of Trust. Any
inspections or tasts made by Lendar shall be for Lender’s purposes nnly and shall not be construedl to create any responsiblity or liability on the
part of Lender to Grantor or to any cther person. The representations and warranties contained herein are based on Grantor's dua diligence in
Investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes Hable for cleanup or other costs under any such laws, and (b) agress to
Indemnity and hold harmiess Lender against any and afl claims, lossas, Habilities, damages, penalties, and expenses which Lender may direcily or
Indirectly sustain or sutfer resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufaclure,
storage, disposal, reiease or threatenad relaase occurring prior to Grintor’s ownaership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survivo the
payment of the Indebtedness and ‘the salisfaction and reconveyanie of the fien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interast in the Proparty, whether by foreciosure or ctherwise.

Nuisance, Waste. Grantor shall not causa, conduct or permit any nuisance nor commit, permit, or suffer any strpping of or waste on or to the
Property or any portion of the Proparly. ' Without imifing the generefty of the foregoing, Grantor will not remove, or grant to any other party the
right to remowve, any timber, minerals (including o and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of iImprovements. Granlor shall not dsmolish or remove dry improvaments from the Ree! Property without the prior writtan consent of
Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with improvements of at laast equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all resisonable times to attend to
Lander’s interasts and 1o inspect tha Property tor purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

with Governmental Roquirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
sffact, of all govemmental authoriliss. appécabie to the use or occupancy of the Property. Granlor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeriing, including appropriate appeals, so long as Grantor has nolified Lencler in
writing prior to doing so and so long as, In Lender's sole opinion, Lender’s Interests in the Property are not jeopardized. Lender may require
Grantor to post adequates security or a surety bond, reasonably satistuctory to Lender, to protact Lender’s intecest.

Duty to Protect. Grantor agrees naither to abandon nor leave unatiendaed the Property. Grantor shall do all other acls, in addition to those acts
set torth above in this section, which from the character and use of the Froperty are reasonably necessary to protect and preserve the Properly.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, diclare immediately due and payable all sums sesured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any Interest in the Real Properly. A “sale
or fransfer™ means the conveyance of Real Propesty or any right, title or Interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, doad, instalimant sals contract, tand contract, con!mcl for dead, lensehold Interest with a tarm greater than threo
(2) years, lease--option contract, or by vele, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Propecty, or
by any other method of conveyance of Raal Proparty interest. If any Grantor Is a corporation, partnership or Emited flabliity company, transfer also
includes any change in ownership of maona than twenty-five percent (25%) of the voling stock, partnership interests or imiled Eability company interests,
a5 the case may be, of Grantor. Howsvir, this option shall not ba exercisod by Lendar if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following prowvisions relaling to the taxes and Rens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all avents prior to delinquency) all taxes, special taxes, assessments, charges (including watar and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or material furnished to tha Property. Grantor shail maintain the Property free of all fiens having priority ovar or equal to the inlerest of
Lender under this Deed of Trust, except for the lien of taxes and assussments hot due and except as otherwise providod In this Dead of Trust.

Right To Contast. Grantor may withhold paymant of any tax, asssiemsnt, or claim in connaction with a good faith clispute over tha obligation to
pay, 50 long as Lendar’s Interest in the Property Is not jeopardized. If i flen arlses or Is filed as a result of nonpayment, Grantor shall within fifteen
(15) days atler the Hen arises or, if a llen Is filed, within fiflean (15) days after Grantor has notice of the filing, secure the discharge of the Ker, or if
requested by Lender, deposit with Lander cash or a sufficient corporato surety bond or other securily satisfactory to Londer in an amount suﬂden!
to discharge the fien plus any costs and attormeys’ fees or other chirges that could accrue as a result of a foreclasure or sale under the fien.
any conlest, Grantor shall defend Hiself and Lender and shalt satisty uny adverse’judgment before enforcement against the Property. Grantor shau
name Lender as an additional obligee under any surety bond furnishied In the contest proceedings.

Evidence of Payment. Grantor:shell upon demand furnish to Lerder satisfactory evidance of payment of the taxus or assessments and shall
authorize the appropriate governmental official to defiver to Lendar at any time a written statemant of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall nofify Lender at least fiteen'(15) days before any work is commenced, any services are furnished, or any
materials ars supplied to the Proparty, if any mechanic's lien, materiiaimen's ien, or other fien could be asserted on account of the work, services,
or materlals and the cost exceeds £1,000.00. Grantor will upon reliuest of Lender furnish to Lender advance assurances satisfaclory to Lender
that Grantor can and will pay the cost of such Improvements,

FPROPERTY DAMAGE INSURANCE. The following provisions relating toinsuring the Property are a part ot this Deed of Trust.

Maintenance of Insurance. Grantar shail procure and malntain policles of fire Insurance with standard extended coverage endorsements on a
replacemant basis for the' full Insurabie vitlua covering &l Improveniints on the Real Property in an amount sufficlart to avold application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lander, together with such other hazard and Hability insurance as Lender
may reasonably require. Policies shall be written in form, amounls, coverages and basis reascnably acceptable to Lender and Issuved by a
company or companies raasonably sicceplable to Lender. Grantor, upon request of Lender, will daliver to Lender from time o time the poficies or
caxtificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at leest ten
(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impalrad In any way by any act, omission or default of Grantor or any othar person. Should the Real Property at any time become located
in an area dzsignated by the Director of the Federa! Emergency Mariagement Agency as a special fiood hazard area, Grantor agrees to obtain and
maintain Federa! Flood Insurance to the extent such insurance Is reguired by Lender and is or bacomes avaliable, for the term of the loan and for
the full unpaid principal balance ot the loan, or the maximum limit of coverage that is avaiiable, whichever is less.

Application of Procseds. Grantor shall promplly notify Lender ‘of any toss or damege to the Property if the estimated cost of repair or
replacement exceads $500.00. Lsnder may make proof of loss if Srantor fails to do so within fiftaan (15) days of the casualty. Whether or not
Lender's security is Impaired, Lendar may, at its election, raceiva.and relain, the proceeds of any insurance and apply the proceeds to the
‘reguction of the Indebtsdnass, paymeont of any Sien affecting the Pﬂopsdy or the restoration and rapair of the Property. If Lender elects to apply
the procesds to restoration and repair, Grantor shall repair or replacd the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of lq)ai o
restoation i Grantor is not in default under this Deed of Trust. Arw proceeds which have not beon disbursed within 180 days after thelr isceipt




and which Lender'has not domriied 16 e repilc o tsibration of 1he BiGEed shal be'used firat to iy dny amount Gking 1o Lender wirider this
Deod of Trust; then to pay accsued Triwrest, 'and the'remaltider, I any el e apphed t6 e principal balance of the Indebladnass. If Lentler
holds any procoeds after payment Infull of lhevlddobw'dn&; such pfm{‘ i8"shal be pald to Grantor as Grantor's Interests may ‘appesar.
Unexpired insurance &1 Sale. Any unuoplred insurance shaf Inure ta the beneft of, and pass o, tho purchaser of the Property covered by {his
Dead of Trust at any trustee's sale or olher salé heldunde‘r’m’e‘ ‘pmﬂs!oﬁ of tis Desd bt Trust, or at any forectosure sale of such Property.

EXPENDITURES BY LENDER. Hf Grantor- faiis. to compty-with any provisian ot :this Deed of Trust, or if any action or proceeding is commenced {hat
would materially aifect Lender’s intetests in the Property, " Granior's behalt may, but shal not be required to, taie any action thet Lander
: it that Lendsr expends Tn so doing Wit bea( Tnistest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. “All such expenses, at Tendlir's tption; wilt (a) ba payable on demand, (b) be added to thabalancs of
the Note-and be apportioned among and he pavable with-any Instaliment payments to become due during either (i) the term of any apphictble
insurance policy or (i) the remalning term «f tha Note, or- (c) be treated us a bialoon payment which will be due and payuble at the Nota's maturity.
This: Daed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies. to which Lender may be enfited on account of the default. ‘Any such action by Lendor shalt not be construed as curing the default so as to
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fbllowing provisions relating to av\fnetshlp of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Gruntor holds good and marketab'a title of record 1o the Property in fee simple, tren and clear of all fiens and
encumbrances other than' those set forth In'the Real Proparty desérpiion or In any title Insurance poiicy, title report, or final title opinion issued in

favor of, and accepted by, Lender In"connection with this Deed of Trust, ‘and (b) Grantor has the ful right, power, and authority to @xacute and
deftver this Deed of Trust to Lender. .

Defense of Tiie. Subjact to the excaption In the paragraph above, Grantor warrants and will forever defand the litie 1o the Property against the
tawfu! claims of ali persons. In the event any action or proceeding is commenced that questions Grantor’s titie or the Interest of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor’siexpense. Grantor may be the nominal party in such proceeding, but Lendar
shall be entitied to participale in tha: proceading and to be represeriled in the proceading by counsel of Lender's own choice, and Grantor will
defiver, or cause 1o be detivered, to Lander such instruments as Lendar may roquest from tima to time to permit such participation.

With Laws. Grantor warrants that the Propery anc Grantor's use of the Property complies with all existing applicable laws,
ordinances, and reguiations of governmental authorities.

CIONDEMNATION. The following provisions relating to condamnation protenadings ere a part of this Deed of Trust.

Application of Net Proceeds. !f all orany part of the Property is condemned by eminant domain proceedings or by any procesding or purchase
in tiey of condemnation, Lender may at its election require that all or:any portion of the net proceeds of the award be applied 10 the indebtedness
or the repair or restoration of the Property. The net proceeds of the ‘award shall'mean the award afler payment of all reasonable costs, expenses,
and atornays' fees incurred by Trustas of Lender In connection with the condemnation.

Proceedings. If any proceeding In sondemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be nacessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitled to participate in the proceeding and 1o be represented In tha procoeding by counsel of its own cholce, and Grantor will deflver or cause o
be deliverad to Lender such Instrumants as'may be requested by it from tima to time to permit such participation.

1IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documants In addition to this Doed of Trust and take
whatever other action Is requested by Lender to perfact and continue Lender's fien on the Real Property. Grantor shall reimburse Lendex for all
taxes, as described below, together with all expenses incurred in recérding, perfecting or continuing this Deed of Trust, Including without Kmitation
all taxes, foes, documentary stamps, and other charges for recording) of ragistering this Deed of Trust.

Taxes. The following shall constitutis taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upen all or any part
of the Indsblednass secured by this Deed of Trust; (D) a specific lix on Grantor which Granlor Is suthorized or required o deduct from payments
on the Indebtednass secured by this' typa of Daad of Trust; (c) a tinx on this fype of Deed of Trust chargeable against the Lender of the holder of
the Note; and '(d) a specific’ tax on afl or'any portion of the Indebleciness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any lax to which this section applies is enacted subsaquent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as dolined below), and Lender may mxoercise any of all of is available remedies for an Event of Defautt as provided
below uniess Grantor either (a) peys the tax before it becomes valinquent, or (b) contests the tax as provided above in the Taxes ang Uens
seston and deposits with Lender cash or & sufficient corporata surply bond or othar security safistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Doed of Trust as a sacurity agreement are a part of
this Deed of Trust.

Agreement. This Instrurnant shall‘constitute a sacurity aijfeement to the extent any of the Property constitutes fixtures or other personal
property, and Lendar shall have all of tha rights of a secured party under the Uniform Commarcial Code as amended from time to time.

Security Interes!. Upon request by Lender, Grantor shalt axecuty financing statements and take whatever other action Is requested by Lander to
perfect and continue Lender’s sacurity interast in the Rents and Parsonal Property. In addition to recording this Deed of Trust in the real property
records, Londer may, at any timp and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Dead
of Trust as a financing statement. Grantor shalt reimburse Lender for all expenses incurred In perfecting or continuing this security interest. Upon

detault, Grantor shall-assemble tha Personal -Properdy in @ manvner and at & place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling: addresses of Grantor (debtor) and Londer (secured party), from which information concerning the security interest

1g_ranu;o:i by this Deed of Trust may be oblained (each as required by tha Uniform Commercial Code), are as stated on the first page of this Deed of
rust.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and attorney—in-fact ara & part of this Deed
of Trust.

Grantor will make, execute and defiver, or will cause to be
cause to be filed, recorded, tefled, o
rerocorded, as the cess may

K any and aft such morigages,
deads of trust, security deads, security agree! on statamants, instruments of further assurance, corlificates,
and ‘other documents as may, Ir"the sole ‘oplinion of Lender, ue necessary of desirable in order to effectuate, complete, porfect, continue, or
preserve

(a) the obligations of Grantor under the Note, this Dend of Trust, and the Related Documents, and (b) the liens and security interests

created by this Dead of Trust &5 first and prior liens on the Propixty, whether now owned or hersafter acquired by Grantor. Uniess prohbited by

law. or agreed to the contrary Iy :Lender in writing, Grantor shall reimbursa Lender for ail costs and expenses incurred in connaction with the
mattors refarred to in this paragraph.

Attomey-in-Fact. It:Grantor falls 1o do any of the things refirred to in the preceding paragraph, Lender may do so for and In tho name of
Grantor and at Grantor's sxpense. For such purposes, Grantor haraby Irrevocably appoints Lender as Grantor's attomay-in-fact for tha purpose
of making, executing, delivoring, fling, -racording, and doing il ‘other things as may be necessary or desirable, in Lender’s sole opinton, to
accomplish the matters reforred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor:pays all the indebledness when due, and otherwise performs all the obigations imposed upon Grantor under this
Deed of Trust, Lendor shalt exacuty and deliver 1o Trustee a'request'for full reconveyance and shafl executo and defiver to Grantor sultable statements
of termination of.any financing. staloment on fie evidencing Lender's saturity Interast in the Rents and the Parsonal Properly. Any reconvuyance fee
raquired by law shalt ba paid by Grantor, If permitted by applicable kiw.

DEFALLT. Each'cf the foliowing, at the option of Lender, shall conslitute an event of datault (Event of Detault”) under this Deed of Trust:

Detault on Indebtedness. Fiiure of Grantor to make dny payment when due on the indebtedness.

Defauit on Other Paymeonts. Falture of Grantor within the tima required by this Deed of Trust lo make any payment for taxes ¢ insurance, or any
other payment neo@saxylopmmtmnn of or 1o effect distharze of any hen.

lance Defeutt. Failure of Grantor to comply with any olher tarm, obligation, covanant or condition contalnied in this Deed of Trust, the Note
or In any of the Related Documents. .

False Statements. Any warranty, ropresantation or stlatemen “mndo or furnished to Lender ty or on beha!t of Grantor under this Daed of Trust,
the Note or the Relalad Docurnanis s talse or misleading v an{ inkidrtal respact, aither now or at the time made or fumished.
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Defoctive Colleteraitzation. “This Daod of Trust or any of tha Relsijsd Documents ceases 10 be In full force and effuct (including fafiure of sny
: collaterd] documents to creals & valt sind peréctad securlty interest t’rhqn)alany fime and for any reason.

Death or insolvency. The daath of Grantor, the insolvency of Grejdor, the appointment of a recsiver for any part of Grantor’s property, any
assignmant for the benefit of creditors; any type of craditor workoust, ¢f the tonimencémbdnt of any priceeding under any bankrupicy or insolvancy
{aws by or-against Grantor. : BT

Foraciosurs; Forfetture; elc. Comawincemant of forsciosure or forkiture proceedings, whether by judicial proceeding, self-heip, repossession or
any othermsthod, by any treditor of Grantor or by any govemmantal (jency against any of the Propisty. Howaver, this subsection shak not £ pply
In the svent of a good falth dispute by Grantor &8 to the validity or reiatidrisblenass of the clalm which Is the basis of the forecidsure or forefditure
procseding, provided that Grantor giviss Lender written notice of sucih'tisiny and fumishes reserves or a surely bond for the claim satistattory to

j Breach of Other Agreement. -Any braach by Grantor under the terrns of any other agresment betwes.s Grantor and |.ender that is not rem diad

within any grace period provided thirvin, inciuding without kmitation diny agreement concerning any indeblednass or other obligation of Granlor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of |he preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dles
j ? or becomes incompelent, or revokes tr disputas the validity of, or kahility under, any Guaranty of the Indebledness. Lender, at fis option, may, but
[ shall not be raquired to, permit the Guarantor’s estate to assume unconditionally the obligations erising undear the quaranty in & manrier safistastory
! to Lencer, and, in deing so, cure the Event of Default.

tnsscurtly. Lender In good faith deasms Hself ir . Lo

Right to Cure. If such a fallure is cunible and i Grantor has not beah glven a notice of a breach of the same provision of this Deed of Trust v/ithin
the precading twelve (12) months, it may be tured (and no Even! uf Defauit will have occurred) i Grantor, after Lender sends writien rotice
demanding cure of such faliure: -(a) cures the failure within fifteen (15) days; or (b) If the cure requires more than filteen (15) days, immediaioly
initiates steps sufficient to cure the faliure and thereaftor continuen and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably pructical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence 7f any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
erarcise any one or more of the following sights and remedies, in addition Lo any other rights or remedies provided by law:

i -Accelerste Indeblednass. Lender chall have the right at fis option {0 declare the entire Indebtedness immediately due and payabls, Including
iy any prerayment penalty which Grantcr would be required to pay.

Foreclosure. With respect to ait or any part of the Real Property, tha Trustes shall hava the right to foraciose by notico and sale, and Lender shall
i have the right to foreciose by judicial foreciosure, in sither case in accordance with and to the full extent provided by applicable taw. If this Deed
of Trust is foreclosed by judicial foraciosure, Lender will be entitied to a judgment which will provide that if the foraclosure sele proceeds are
insufficlent to satisty the judgment, exncution may issue for the amouivt of the unpaid balance of the judgment.

UCC Remedles. With respuct to el or any part of the Personal Propexty, Lender shall have all the rights and remadies of a securad party under
the Unitorm Commercia. Code.

Coflect Rents. Lander shall have the right, without notice to Grartor, to take possession of and manage the Property and callect the Fents,

including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, agalnst the Indebledness. In furtherarce of

this right, Lender may require any lenant or olicar user of the Propedly to make payments of rent or use fees directly to Lender. I the Ren's are

collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments racelved in payment thereof

in the name of Grantor and to negotiate the same and collect the preicbads. Payments by tonants or other users lo Lender in respanse to Lender’s

- demand shall satisfy the obligations for which the payments are maie, whather or not any proper grounds for the domand existed. Lender may

Y axerciss Its rights under this subparagraph efther in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recetver apipainted to take possession of all or any part of thia Property, with the power to

protect «..J presarve the Property, to operale the Property preceding) foreclosure or sale, and to coflect the Rents from the Property and apply the -
proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by taw.
Lander’s right to the appointment of a receiver shall exist whether or niot the apparent value of the Property excoeds the Indebtedness by &
substantial amount. Employment by Lender shalt not disquality a person from serving as a receiver.

Tenancy ot Sufferance. If Grantor remains in possession of the Propery after the Properly is ‘sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grarilor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s bption, elther (a) pay a reason:iblo rentat for the usa of the Praperty, or (b) vacate the Property immetfiately
upon the demand of Lentler.

Other Remedies. Trustee or Lendar shai have any other right or reinedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Londer shall give Grantor reasonable notice of the lime and place of any public ssle of the Persona! Property or of the tima after

i which any privaio sale or other Intended disposition of the Personal Propetty is to be made. Reasonable notice shall maan notice given at least

a ton (10) days before the time of 1he sale or disposition. ‘Any sale of Personal Property may be mads in conjunction with any zale of tho Real
e Property.

Ssie of the Prcmerty. To the exteni permitied by applicable law, Grantor hereby walves any and all rights to have the Property marshalied. In
exercising its Agnts &, ~medies, thi Trustee’or Lender shall be fra to sall all or any part of the Proporty together or separately, in one sale or by
soparate sales. Lender shail ba entitisd 1o bid at any public sale on iR o any portion of the Property.

Waiver; Election of Remadiss. A walver by any party of a breach cf & provision of this Deed of Trust shall not constitule a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Londer to pursue any remedy
provided in this Daad of Trust, the Wole, in any Related Documerit, or provided by law shall not axclude pursuit of any other remedy, and an
slection to make expenditures or o tike action to perform an obligetion of Grantor under this Deed of Trust after failure of Grantor to perform shali
not affect Lender’s right to declare a Jefault and to exercise any of fis namedies.

Attomeys’ Fees; Expenses. If Lander institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entitied to
; recover such sum as the court may udjudge reasonable as attorneys’ feos at trial and on any appeal. Whether or not any court action is involved,
it all reasonablo expenses incurred by Lender which in Lender's opinion are necessary al any time for the prolection of #ts interest or the
. enforcement of its rights shall becorne a part of the indebtedness payable on demand and shati bear Interest at the Note rate from the date of
expenditure urdil repaid. Expensns covered by this paragreph includs, without imitation, however subject to any lirits under applicable law,
Lender's attomeys' fees whether or not there Is a lawsuit, including altoreys’ fees for bankrupicy proceedings (including efforts to modity or
varate any automatic stay or Injunction), appeals and any anticipaled post-fudgment collection services,the cost of searching records, cblaining
fitie reports (inciuding foreciosure reports), surveyors' reports, appreisal feas, title Insurance, and fees for the Trustee, to the extunt permiited by

applicable law. Grantor ulso ...l pay any court costs, In addition to ull other sums provided by law.

Rights of Trustee. Trustee shall have al of the rights and duties of Lender as set forth In this section.
IOWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rafating to the powers and obligations of Trustee are part of this Deed of Trust.

i Powers of Trusiee. In addition to ull powers of Trusies esising as a mafter of law, Trustes shall have the power to take the following actions with

iy respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of tha Real Property,
including the dedication of sireets or othar rights to the pubkic; () jain in granting any easemant or creating any restriction on tha Real Property;
and (c) join in any subordination or other agresment affecting this [aed ot Trust or the interest of Lender under this Deed of Trust,

Obfigations to Notiy. Trustee shall nof be obligated to notity any dthar party of a pending sale under any other trust deed or Hien, or of any action
or proceading In which Grantor, Lenider, or Trustee shall ba a party, uniess tha action or proceeding) is brought by Trustee.

Trustes. Trustee shall meel all qualifications required for Trustee under applicable faw. In addition to the rights and remedies set forth above,
with respoct to alt or any part of the Property, the Trustee shall hava the right to foreciose by notice and sale, and lLender shall have the right lo
foreciose by Judicial foreclosure, In alther case in accordance with eind to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time 1 lime appoint a successor Trustee to any Trustes appointed hereunder by an
instrument executed and acknowisdgad by Lender and recorded in the office of the recorder of 'lamath County, Oregon. The Instrument shak
conlain, in addition to all other mattsrs required by state law, the hames of the original Lender, Trustee, and Grantor, the book und page whero
this Deed of Trust is recorded, and the name and address of the 1udoessor Yrustoe, and the instrument shalt be exacuted and asknowledjed by
Lender or its successors in inleroal.  Tha successor trustee, without conveyance of the Property, shall succeed to all the tile, power, and duties

.conferrad upon ine Trustee In this Dead of Trust and by apphicabl: law. This procadure for substitution of trustee shak govern to the exciusion of
all other provislons for substitution.

'NOTICES TO GRAMTOR AND OTHER PARTIES. Any notice unter tils Dead bf Trust shall be in writing, may be bo ssnt by lelefacsithie, ard shal
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be affective when actually delivered, or when daposited with a nationally szoghized ovarnight courler, or, if mafled, shall Ibe desmed efoctive when
degositad In the United States mall first class, certified or registered mall, pioslabe prepaid, diracted to the addresses showr naar the beginning of this
Deud of Trusl, Any party may change its ndiress for nofices under this Dend of Trust by giving formal writien nofice to the other perties, specilying ihat
the purpose of the noftice Is to change this party’s address. All coples of nictices of foreciosure from the holdar of any flen which has priority over this
Dend of Trust shall be sent to Lander's nddress, as shown neas tha beginning of this Deed of Trust. For notice purposes, Grantor agrees to kbep
Lerder and Trustee informed at all imes of (3rantor’s curent address.

MISCELLANEOUS PROVISIONS. The following miscellaneocus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logsther with any Related Documvants, constitutes the entire understanding and agreement of the parties ¢s to
the mattars set forth In this Deed of Trust. No afteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought 1o be charged or bound by the alteratior: or amendment.

Appiicable Law. This Deed of Trust hat been delivered to Lendiv end accepted by Lender In the State of Oragon. This Deed of Trust
shail be governed by and construed in sccordance with the taws 1 the State of Oregon.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only andl are not to be usad to interpret or define the
provis:ans of this De~d of Trust.

Merper. There shail be no merger of the interest or estate created iy ihis Dead of Trust with any other Interest o astale in the Property al any
time heid by or for the benefit of Lender in any capacily, without the wyilisn conseit of Lender.

Multiple Perties. Al obiigations of Grantor under this Deed of Trust shull be joirt and severai, and all references to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below is responsdbie for all obligations in this Deed of Trust.

Severabllity. if a court of competant jurisdiction finds any provision of this Deed of Trust 1o be invafid or unenforceable as to any persen or
circumstancs, such finding shall not rander that provision invalid or unanforceable as to any other porsons or circumstances. [f feasible, any such
offending provision shali be deemed to ba modified to be within the liimils of enforceabllity or validity, however, if the offending provision cannit be
s0 modified, it shall be stricken and all other provisions of ihis Deed of Trust in all other respects shaii remain vafid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Doed of Trust on transfer of Granfor's inferest, this Doed of Trust shall be
binding upon and inure 1o the benaft of the parties, thelr successors and assigns. 1f ownership of the Preperty becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantir’s successors with refarence %o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the ol:ligations of this Deed of Trust or Hability under thi Indebtedness.

Time 1s of the Essence. Tima is ¢f the essence in the perfcrmance «f this Decd of Trust.

Walvers and Consents. Lender thall not be deemed o have walved any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall nol constitule a walvex of or prejudice the parly’s
right otherwise fo demand strict compliance with that provision or ainy other provision. No prior waiver by Lender, nor any course of dealing
betwaen Lander and Grantor, shall consiitute & waiver of any of Lindec's rights or any of Grantor's obligations as to any fulure transacions.
Whanever consent by Lander ls raquired In this Deed of Trusl, ths granting of such consent by Lender in any instance shall not consiituto
continuing consent to subsaquent instances whare such consent is n)uired.

%\m :RANT OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AMD EACH GRANTOR AGREES TO ITS
SRAMS.

K- TV REDD

OMMISSION NO. 048518
EXPIRES NOV. 18, 1989
R

Cin this day before me, the undersigned Nootary Public, personally appeansd John N. Breoks and Loreli N. Brooks, to ma known to ba the Indhiduals
described In and who exacuted the Daad of Trust, and acknowledgad that they signed the Dead of Trus! as their free and voluntary act and dend, for

the uses - purppses " ':Ef‘ ; 3 OZ’,\" day of . 15,’_2@_- -
A a7 sl L0 o
— OEEBO 4/16/27

My commigsion expires

"STATE OF OREGON: COUNTY OF KLAMATH :  #s.

Filed for record at request of o AmeriTitle. . the ___. 2nd day
of May AD., 1996 at_ 11256 . o'clock._.. .. .AM., and duly recorded in Vol. M9B. . .. .,
' of _ Mortegages SN onPage . 12574 .
j e " Bernetha G. Letsch, County Clerk
FEE  $30.00 ‘ ‘ By QMoo \)\ tans 64
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