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DEED OF TRUST

ong RICHARD L BEMENT and SHARON M BEMENT, whoge

rred 1o befow as "Grantor”); WESTERN BANK, a division of

Bank, whose address is 2885 Souih Sixth Street, P.O. Box 1864, Klamath Falis, OR

97601-0234 (rofsrred to below sometimes as "Lender” and sometimes as "Beneficlary”); and AMERITITLE
(reforred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuabls conslderation, Grantor conveys to Truastoe for benefit of Lender as Beneficlary alf of Grantor's
right, titte, and interest in and to the following described real property, Ng or subsequently erected or affixed buildings,
Improvements and fixtures; aif easemenits, rights of way, and appurtenances; , waler rights and ditch rights (including stock in utilities with ditch
or imigjation rights); and afl other , royaltias, and profits relating to the real pro| Including without fimitation all minerals, ofl, gas, geothermul
and similar matters, located In LAMXTH County, State of Oregon (the "Real Property”):

BURKE PLACE, BLOCK 1, 10T 1
BURKE PLACE, BLOCK 1,L0T 2

" and interest in and 1o ajl present anc/
nder a Uniform Commercial Code security interest in the

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Tenms not otherwise defined in this Deed of

Trust shall have the meanings aftributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawtul
money of the United States of America,

Buneficlary, The word "Beneficiary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is referred 1o as "Lender” in this Deed of Trust,

Beorrower. The word "Borrower” means eazh and every person or en

Deed of Trust The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents,

Exlsting Indebtedness, The words "Exlsting Indebtedness” mean the indebtedness described below in the Existing Indebledness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entitieg executing this Deed of Trust, including without fimitation RICHARD L
BEMENT and SHARON M BEMENT. Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to
grant and convey that Grantor's interest In the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal Property
to l.ender and is not personally liable under the Note except as otherwisa provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitatipn any and all guarantors, sureties, and accormmodation parties in
corinection with the Indebtedness.

Improvements. The word “Improvements” means and in buildings, structurss,
moldile homes affixed on the Real Pro| erty.

Indsbtedness. The word "Indebtedness” i Y amounts expended or advanced by
Lender to discharge obligations of Grantor 7 10 enforce obligations of Grantor under this Deed of Trust,
loguther with interest on such

Lender. The word "Lender” means WESTERN BANK, a division of Wi

Nots. The word "Note” means the Note datad May 1, 19¢s, | ,000.00 from Borrower 1o Lender,
together with all renewals, extensions, modiflcations, X rity date of the Note is May 5, 2001.
The rata of interest on the Note is subject to Indexing,

Peruonal Property. The words "Personal Property” mean ajl equipment, fixtures, and other articles ot Personal property now or hereafter owned
by Girantor, and now or hereafter a or affixed to the Real Property; together with alf accessions, parts, and additions 10, all replacemants of,

and all substitutions for, any of such Property; and together with aff proceeds (including without limitation all insurance proczeds and refunds of
premiums) from any sale or other disposition of the Property.

Progerty. The word "Property” means collectively the Real Property and tha Parsonal Property.

Real Property. The words "Real Property® mean the Property, interests and rights dsscribed above in the "Conveyance and Grant” section,
Related Documents, The words "Related Documents™ mean and inclucle without limitation all promisso

agrenments, environmental agreements, guaranties, securlty agreements, morlgages, deeds of trust, an

documants, whether now or hereatter existing. executed in connection with tha indebtedness,

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derived from the
Proparty.

Trustee. Tho word "Trustee” ICCUS30r trustees,
ASGIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

'AYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

BORROWIZR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE RILLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is @xecuted at Borrower's request and not at
r, (b) G

t of Lende rantor has the full power, fight, and authority to entar into this Deed of Trust and o hypothecate the Property;” (z) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor ang co not
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result in a violation of any law, regulation, court decres or order applicable to! Grantor; (d) Girantor has estattished adequate means of obtining from
Borrower on a continuing basls information about Borrower's financial corndition; and (e) Lender has made no representation to Grantor about
Borrower (including without limitation the craditworthiness of Bomrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency 1o the extent Lender Is otherwice entited to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrowear shalt pay to Lender all Indebledness secured by this
Deed of Trust as it becomes duse, and Borrower and Grantor shall strictly perfora all their respective obligations under the Note, this Deed of Trust, ant|
the Related Documents.

POSSESSION AND MAINTENANCE Of

F THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall b
governed by the following provisions:

Duty to Malintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,

replacements, and meintenance:
niacessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and “threatened release,” as used in this
Daed of Trust, shall have the same maenings as set forth in the Comprehensive Environmental Response, Compensation, and Liabifity Act of
1480, as amended, 42 U.S.C. Section 8807, et seq. ("CERCLA), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-49¢
("3ARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Soction 6901, et seq., or other applicable state or Federal laws, fules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereoi
and asbestos. Grantor represents and waants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
ute, generation, manufacture, storage, treatrnent, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been, except as

and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, freatment, disposal, reloase, or thraatened releeso of any
huzardous waste or substance on, undar, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to stich matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, wea, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall ba
canducted in compliance with ali applicatie federal, state, and local lavwrs, regulations and ordinances, including without limitation those laws,
requlations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust, Any
intipections or tests made by Lender shall b for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
Indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
Inclirectly sustain or sutfer resulting from a breach of this section of the Deed of Trust or as a consequence of any use
sterage, disposal, release or threatened roloase occurring prior to Grantor's ownership or interest in the Property, wheth
should have been known 1o Grantor. The provisions of this section of the Deed of Trust, including the obligation to inde
Paymant of the Indebtedness and the satisfaction and reconveyarice of the lien of this Deed of Trust and shall no
acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisarce nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not femove, or grant lo any other party the
Tight to remove, any timber, minerals (incluciing oil and gas), sol, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements
Lender. As a condition 1o the removal of any Improvements, Lender may require Gral
such Improvements with Improvements of at least equal value,

Lender's Rigint to Enter. Lender and iis agents and re|
Lender's interests and to Inspect the Proparty

rnnify, shall survive the
t be affected by Lender's

from the Real Property without the prior written consent of
ntor to make arrangements satisfactory to Lender to replace

presentatives may enter upon the Real Property at all reasonable times to attend to
for purposes of Grantor's cornpliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requlrarents. Grantor shall promptly comply with all laws, ordina
effact, of all governmental authorities applicable to the use or occuparncy of the Property. Grantor mity contest in good faith any such law,
orcinance, or regulation and withhold compliance during any proceeding, including eppropriate appeals, so long as Grantor has notified Lender in
witing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a suraty bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Du'y to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to thosa acts
set torth above in this section, which from the character and use of the Property are reasonably necessary 10 protect and presierve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon tha sale or trans'er, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Fleal Propetty. A "sale
or transler” means the conveyance of Real Property or any right, titte or Interest therein; whether legal, beneticial or equitable; whether voluntary or
Involuntury; whether by outright sale, dead, installment sale contract, land contract, contract for deed, leasshold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any benaficial Interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. | any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership ot more than twenty-five percent (25%) of the voting stock, partnership interests or limited liabii

nces, and regulations, now or hereafter in

Right To Conteat. Grantor may withhold pryment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay. so long as Lender’s interest in the Propurty is not joopardized. if a fien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the fien arises or, if a lien ks flled, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fian, or if
i other security satistactory to Lender in an amount sufficient
1o discharge the lien plus any costs and attomeys' fees or other charges that could accrue as a result of & foreciosure or sale under the fien, in
any contest, Grantor shali defend itself and Lander and shall satisfy any adverse judgment befare enforcement against the Property. Grantor shall
name Lender as an additional obligae under any suraty bond furnished in thb contest proceadings.
Evidence of Payment. Grantor chal) upan demand furnish to Lender satislactory evidence of

authorize the appropriate governmental official 1o deliver to Lender at any time a wri
Property.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days belore any work is commenced, any services are furnished, or any
matirials are supplied to the Property, if any mechanic's fien, materialmen's fien, or other fien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender fumnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the

cost of such Improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Malntonance of insurance. Grantor shafl procure and maintaln policies of fire insurance with standard extended coverage endorsements on a
repliicement basis for the tull insurable valus covering all Improvements on the fReal Property in an amourt sufficlent to avold application of any

payment of the taxes or assessments and shall
tten statement of the taxes and assessments against the
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mortgagea clause in favor ¢f Lender, together with such other hazard and liabfiity insurance as Lender

may reasonably raequire. Policies chell ba written in form, amountsi, coverages and basis reasonubly accsptable to Lender and issued by a

company or companies reasonably atteptabla to Lander, ‘Grantor, ujboi request of Lender, witl defiver to Lender from time to time the poficies or

certificates of insurance In form salisfectory to Lender, including stipuiiions that coverages Wit not be cancelied or diminishad without at laast ten

(10} days' prior written notice to Lendar, Ench insurance poficy also dhall Inclutie an endorsement providing that coverage In favor of Lender wil

not be Impaired In any way by any act, omission or default of Grantor 'or any other person. Should the Real Property at any time becoma focited

in an area designated by the Director of the Federal Emergency Managernent Agency as a special flood hazard area, Grantor agrees o obtain and

S malntain Federal Flood Insurance to thi: extant such Insurance is required by Lender and Is or bacomas available, for the term of the loan and for
b the fult unpald principal balance of the loan, or the maximum limit of caverage that Is available, whichever Is less,

Application of Proceeds. Grantor shali promptly notify Lender of any foss or damage 1o the Property. Lender may meke proof of loss it Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, atits election, recetve and retain
the proceeds of any Insurance and pply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elacts to apply the preceeds to restoration and repalr, Grantor shall repeir or replece the damajed
or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceads for the raasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds which
have not been disbursed within 180 deys after their receipt and which Lender hasg not committed to the repair or restoration of the Property shat
be used first to pay any amount owing to Lender under this Deed of Tiust, then to pay sccrued interest, and the remaindler, if any, shall be appied

to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be raid
to Grantor as Grantor's interasts may appear,

Unexplred Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtednass. During the period in which any Existing Indebtedness described below is in effect, compliance with the
Insurance provisions contained in the insirument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of th's Deed of Trust would constitute a duplication of Insurance requirement. it
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceedis shall apply only to that
portion of the proceeds not payabla 1o the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. It Grantor tails o comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materlally affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
exponds In so doing will bear Interest at the rate pravided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.

would have had.
WAFRRANTY; DEFENSE OF TITLE. The following provisions relating to owrsrship of the Property are a part of this Deed of Trust,

Title. Grantor warrants that: (a) Grantar holds good and marketable tile of record to the Property in fee simple, free and clear of ail llens and
encumbrances other than those sat forth in the Real Property description or in the Existing Indebtednass section below or in any titia insuranze
policy, titte repon, or final title opinlon issued in favor of, and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust 1o Lender.

Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the title to the Property against tie
lawiul claims of ail persons. In the evart any action or proceading Is commenced that questions Grantor's title or the interest of Trustea or Lender
under this Deed of Trust, Grantor shall dfene the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor vl
deliver, or cause to be delivered, to Lendar such instruments as Lender may request from time to time 1o permit such participation.

‘Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmantal authorities.

EXISTING INDEETEDNESS. The following provisions concerning existing indebtedness (the “Existing Indebledness”) are a part of this Deod of Trust,

IZxisting Lien. The lien of this Deed of Trust securing the Indebtednass may be secondary and inferior to an existing lien. Grantor expressiy
tovenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such irdebtedness, any default
tinder the instruments evidencing such Indebladness, or any default under any security documents for such indebtedness,

Default. if the payment of any Instal'ment of principal or any interest on the Existing Indebtedness Is not made within the time required by the noe
ovidencing such Indebtadness, or should a default occur under the instrument securing such indebtedness and nat be cured during any

upplicable grace period therein, then, at the option of Lender, the Indebledness secured by this Dead of Trust shall bacome fmmediatety due and
payable, and this Deed of Trust shall ba i defauft,

Mo Modification. Grantor shall not ener Into &ny agreement with the holder of any mortgage, deed of trust, or other sacurity agresment which
has priority over this Deed of Trust by which that agreement Ig modifiad, amonded, extended, or renowed without the prior written consent of

Lender. Grantor shall neither fequest nor accept any tfuture advances under any such security agreement without the prior written consent of
Lender,

CONDEMNATION. The following provisions relating to condemnation proceeciings are a part of this Deed of Trust,

Application of Net Proceeds, If all or any part of the Property Is condeinned by eminent domain proceedings or by any proceeding or purchasa
In lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Propetty. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incured by Trustee or Lender in connection with the ¢ondemnation.

Proceedings. If any proceeding in condpmnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
Sieps as may be necessary to defend tha action and obtaln the award. Grantor may be the nominal party in such proceeding, but Lendar shall ba
entited to participate in the proceading and to be rapreserited in the proceading by counsel of its own choice, and Grantor will deliver cr cause to
bs delivered to Lender such instruments as may be requested by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and ctarges are a part of this Deed of Trust;

i Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take:

i whataver other action Is requested by Lerder to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lerder for al

L taxes, as described below, together with al) expenses incurred in recordirg, perfecting or continuing this Deed of Trust, including without limitatior
all taxes, fees, documentary stamps, and other charges for recording or regqistering this Deed of Trust.

Sl Tuxes. The following shall constiite taxe to Which this saction applies: (n) & spacific tax upon this typn ot Deed of Trust or upon alt or any pan
of tho Indebtedness sacurod by thiz Dood of Twust; (b) n spocific tax bn Borrower which Borrowoer s authorized or required to deduct from

pitymants on the Indebtedness secured by this typa of Daed of Trust; (c) & tax on this typo ot Deed of Tiust chargoablo against the Lender or tha

haolder of tha Note; and (d) a specific tax on all or any portion of the Indetitedness or on payments of principat and interest made by Borrower.

Subsequent Taxes. If any tax to which this section appiies is enacted sulysaquent 1o the date of this Deed of Trust, this event shall have the same
efiect as an Event of Default (as definad balow), and Lender may axercis any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests t‘he tax as provided above in the Taxes and Uens

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisians relating to this Deed of Trust as a security agreement are a part of
this Dend of Trust.

Sacurity Agreement. This Instrurent shali constitute a security agreement to the extent any of the Property constitutes fixiures or other personal
Pruperty, and Lender shall have all of the Tigihts of a secured party under the Uniform Commercial Code as amended from titme to time.

Sacurity interest. Upon raquest by Lender, Grantor shall execute financirg statermants and take whatever other action is requested by Lender to
perfect and continue Lender's security interast in the Rents and Personal Property. In addition 1o recording this Deed of Trust in the real pro|

records, Lender may, at any time and without turther authorization from Grantor, file exacuted counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lander for all e:pensas incurred in periecting or continuing this security interest. Upon
de'ault, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
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evallable 1o Lender within three (3) daytiafer recaipt of wiftten demand tloimLender,

Sddresses. The malling addresses of (Graritor {debtor) and ‘Lender:gs‘timqpany); from which information concerning the secuilty interest
‘¢ranted by this Desd of Trust ray be dbiuined (aach as required by the Uriform Commurcial Code), are as stated on the first page of this Deed ¢1
Trust.

FURTHER ASSURANCES: ATTORNEY-IN-EACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Dee S
of Trust.

further Assurances. At any time, arnd rom time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to b3
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, cr
1erecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
eads of trust, security deeds, socurity sgreements, financing statements, continuation statements, Instruments of further assurance, certificates,
and other documents as may, in the 3ole opinion of Lender, ba necebsary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) tha flens and
security Interests created by this Deed of Trust on the Property, whether now owned or hereafter acquirad by Grantor. Unless prohibited by law or

ugreed to the contrary by Lender in writing, Grantor shall reimburse Lendler for all costs and expensns incurred in connection with the mattes
veferrad to in this paragraph.

Attorney-in-Fact. If Grantor fails to da any of the things referred to in the proceding paragraph, Lender may do so for and in the name of
(Grantor and at Grantor's expense. Fer such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
st tnaking, executing, delivering, filing, recotding, and doing all other things as may be necessary or desirable, in Lender's sole opinion, o
;accomplish the matters reterrad to in the preceding parsgraph.

FULL PERFORMANCE. If Borrower pays all ihe Indsbtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lander shall execute and detivor to Trustee a request for full ra¢onveyance and shall execute and deliver to Grantor suitable statemerts
of termination of any financing statement on flle evidencing Lender's securlty interest in the Rents and the Personal Property. Any reconveyance foe
raquired by law shall be pald by Grantor, if permitted by applicable taw.

DEFAULT. Each of the following, at the op:tion of Lender, shall constitute an avent of defautt ("Event of Default™) under ihis Deed of Trust:
Default on indebtedness. Fallure of Borrowor 1o make any payment when due on the Indebtedness.

.Dafault on Other Paymants. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or ay
other payment necessary to prevent filing of or to effect discharge of any fien.

Compliance Detault. Failure of Gramor or Borrower to comply with any other term, obligation, covenant or condition contalned in this Deed of
Trust, the Note or in any of the Ralated Ciocurnents.

False Statemants. Any warranty, representation or statement made or furnished to Lender by or on behalt of Grantar or Borrower under this
Deed of Trust, the Note or tha Related Documents Is faise or misleading in any material respect, efther now or at the time made or furnished.

Defeciive Collateralization. This Dead of Trust or any of the Related Documents ceasss to be in full force and effect (including failure of any
collateral documents to create a valid anii perfected security interest or fien) at any time and for any reason.

Death or Insolvency. The death of Grantor or Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any asskinment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvancy laws by or against Grantor or Borrower.

' Foreclosure, Forfelture, etc. Commen:ement of foreclosure or forfetture proceedings, whether by judicial proceeding, setf-help, repassession or
any other method, by any creditor of Grantor or by any governmental agerncy against any of the Property. However, this subsection shall not apaly
in the event of a good falth dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceading, provided that Grantor gives Lender written notice of such claim ‘and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agresment. ‘Any breach by Grantor or Botrower under the terms of any cther agreement between Grantor or Borrower end
Lender that is not remedied within ary grace period provided therein, including without fimitation any agreement concerning any Indebtedness or
other obligation of Grantor or Berrower 1o Lender, whether existing now or later.

Events Affecting Guarantor. Any of thi preceding events occurs with fespect to any Guarantor of any of the Indebtedness or any Guarantor ties
or becomes incompetent, or revokes or disputes the validity of, or iabilty under, any Guaranty of the indebtedness. Lender, at its option, may, dut
shall not be required 1o, permit the Guesantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, In doing 50, curo the Eviant of Default.

ingecurity. Lender In good taith deers itsel! insecure,

Existing Indobtedness. A default shall cccur under any Existing Indektedness or under any Instrument on the Property securing any Existing
Indebtedness, or commancement of any sult or other action to foreclosi sny existing flen on the Property.

Right to Cure. if such a fallure Is curabla and if Grantor or Borrower has not been given a notice of a breach of the seme provision of this Died
of Trust within the precading twalve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after Lender
sends written notice demanding cure of such faliure: (a} cures the fallura within fifteen (15) days; or (b} if the cure requires more than fitteen (15)

days, Immediately initiates steps sufficient to cure the failure and thereifter cominues and completes all reasonable and necessary steps sufficient
1o produce compliance as suon as reasdhably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any timo thereafter, Trustee or Lender, at its option, rnay
exarcise any ona or more of the following tigits and remedies, in addition to any othar rights or remadias provided by law:

Accaierate indebtedness. Lender shafl huve the right at its option %0 deciare the entire Indebtednass immediately duo and payable, inclucling
any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect 10 &ll or any part of the Real Proparty, tha Trustee shall have the right to fereciose by notice and sale, and Lender shail
have the right to foraciosa by Judicial fureciosure, In either case in accordance with and to the full extent provided by applicable faw. 1f this Deed
of Trust Is Toreclosed by judicial foreciosurs, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficlent to satisfy the judgment, execution may issue for the amouns of the uripald balance of the judgment.

UCC Remedles. With raspect to all or any part of ‘he Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Coliact Rents. Lender shall have ths ight, without notice to Grantor or Barrower, to take possessior of and manage the Property and collect the
Rents, inciuding amounts past due and unpaid, and apply the net'proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may roquira any tenant or other user of the Property to make payments of rent or use fees directly to Lender. 1f
the Rents are collected by Lender, then Granter irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and coffect the proceeds. Payraents by tenants or other users to Lender in
rasponse to Lender's demand shall saiisfy the obligations for which the payments are made, whether or not any propar grounds for the demand
existed. Lender may exarcise its rights undar this subperagraph either in person, by agent, or through a recefver.

Appolnt Recstver. Lender shalt have the right to have & receiver aprainted to take possession of all or any part of the Property, with the powar to
protect and preserve the Praperty, to aperate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apph’ the
proceeds, aver and above tha cost ol the receivership, against the Indabledness. The receiver may serve without bond it perrnitted by law.
Lendor's tight to the appolntment of n receiver shalt exist whether or not the apparent valuo of the Property exceeds the Indebtedness v a
substantial amount. Employmont by Lisnder shall not disquality a perioh from senving as n recolver.

Tenancy at Sufferance. |l Grantor temans In possession of the Froparty aftar the Property Is sold as provided ebove or Lender otherase
becomes entitied to possession of the Propearty upon dofault of Grantur, Grantor shall become a tenant at sutferance of Lender or the purchasar ol

the Property and shall, at Lender's oplion, either (a) pay a reasonatle rental for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remadles. Trustea or iLendar ghall have any other right or remiedy provided in this Deed of Trust or the Note or by faw.

Notice of Salo. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal Property or of the time after
which any private sale or other Intendad disposition of the Personal Property Is to be made. Reasonablo notice shall mean notice given at least

ten (10) days before the ime of tho uale or disposition. Any sale of Personal Property may be made in conjunction with any sele of the Real
Property.

Sule of the Property. To tho extent permitted by applicable law, Grantor and Borrower heroby walve any and alt rights to hava the Proderty
marshalled. In exercising its rights and remedies, the Trustee or Lender shall ba free to sell all or any part of the Property together or separately, in
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: p . " Election by Lencler
‘provied in this Deed of Trust, Tthe Note, inany Docitriient, br:provided by faw shall not exclude pursult of ¢

i ) ny
~~election 10" make expendures or 1o T BN 1o porform an obiightcin of Grantor or Borrower under this Deed of Trust after
Bomower to parform shall not.atlect Lisndar's right to declare a“demjnrtmdlo‘efxe’rdse‘any of its femedies.

- Attorneys'-Fees; Expenses. [ Lendor institutes any suit or action to'enforce any of the terms of this Deed of Trust, Lender shall be entitec to
facover such sum as the court Tnay adjidge reasonable as attomeys' fizes at trial and on any sppeal. Whether or not an

all reasonable expenses Incurred by Lender which in Lenders ‘opinion “are”

enforcement of Its rights shall kacoms a part of the Indebludness pajable

expendtiure until Tepaid. Expeanses tovered by this paragraph Inciue,

Lander’s attorneys’ fees whether or ‘not there Is a lawsuit, including

vacate any automatic stay or Injunction}, ap

title reports {including foraciosure reports), surveyors' reports, appraisil fees,

applicabie law. Grantor also wit P&y &inyf court costs, in addition 1o all dther sums provided by law.

Rights of Trustee. Trustee shal have ull of the fights and duties of Lenidor as set forth in this section,
POVVERS AND OBLIGATIONS OF TRUSTEL. The following provisions reieiting to the powurs and obligations of Trustee are part of this Deed of Trust,

Powers of Trustee. In addition to all powers of Trustee arising as a miatter of law, Trustee shalt have the power to take the following actions with
respact 1o the Property upon the wititen request of Lender and Grantor: (a) joIn in preparing and fiing a map or plat of the Real Prope-ty,
Inciuding the dadication of steets or other rights to the public; (b) join in granting any easement or Creating any restriction on the Real Propety;
and (c) join in any subordination or other agreament affecting this Dee« of Trust or the interest of Lender under this Deed of Trust.

Cbligations to Notity. Trustee shall not be obligated to notify any other parly of a pending sale under any other trust deed or lien, or ot eny acton
or proceading in which Grantor, Lender, or Trustee shall be a party, unibss the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualificitions Taquired for Trustee uncier applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Proiperty, the Trustes shail have tise right to foreciose by notice and sale, and Lender shall have the right to
foreciosa by judicial toreciosure, in elther case In accordance with and t the tull extent provided by appilicable law.

, and the namo and adcress of the sucthasor trustes, and the Instrument shall bo exect wledged by
Lender or its cuccessors In interast. Thi succassor frustea, without cuinvoyanco of thy Property, shall succood to all tho titte, powor, and duties

conferrad upon the Trusteo in this Dead of Trust and by applicable taw, This proceduro for substitution of trusteo shait covern 1o the oxclusion ol
alt other provisiona for substitution,

NOTICES TO GRANTOR AND OTHER PARIES. Any notice under this Died of Trust shall be in wiiting, may be bo sent by teletacsimitio, and shal
-be altective when actually delivered, or whar deposited with a ‘nationally roisoignized overnight courier, or, if mailed, shall be deemed effactive whian
depasited In the United States mail first clags, ‘cortifiod or registored Mall, poitige prepald, directed 1o the addresses shown rear the begirning of tHs
Daoc of Trust. Al i this Deec! of Trust by giving formal written notice to the other parties, spocitying that
; pias of nolices of foraclosure from the holder ot any lien which has priotity over ttis

the baginting of this Deed of Trust. For notice purposes, Grantor agrees to keup

MISCELLANEOUS PROVISIONS. Tho following miscellaneous provisions arb part of this Deed of Trust:

#pplicable Law. This Deed of Trust hius been deliverad to Letvtler and accepted by Lender in the State of Oregen. This Deed of Trust
halt be governed by and construed In Accordance with the laws of he State of Orogon,

(Saption Headings. Ceaption headings In this Deed of Trust are for convenience purposes only and are not to be used "o Interpret or define tto
provisions of this Dead of Trust,

Narger. There shall be no marger of thy intere~* ~ ‘astate croated by this Deed of Trust with any other interest or estale in the Property at ary
time held by or for the benefit of Lender irs any capacity, without *he “Mhn'consent of Lander.
luttiple Parties. All obligations of Grartor and Borrower under this Debd of Trust shall be foint and saveral, and all references to Borrower shei

fnaan each and every Borrower, end all niferances 1o Grantor shall mean each and every Grantor. This means that each of the Borrowers signing
below Is responsible for all obligatons in This Deed of Trust.

Sieverablity. 1If a court of compatent jurisdiction finds any provision cif this Deed of Trust to be invaild or unenforceable as to any person or
dircumstance, such finding shall not render that'provision invalld or uneriiorceable as to any other persons or circumstancas. If feasible, any such
uitanding provision shall be desmed to be modified to be within the fimits oF enforesability or validity; however, if the offencling provision cannot be
so modifiad, it shall be stricken and all other provisions of this Deed of Triist in all other raspects shall remain valid and enforceable.

Siuccessors and Assigns. Subjact to the limitations stated in ‘this Dehd of Trust on transfer of Grantor's interest, this Deed of Trust shall ba
tinding up~~ and Inure to the benefit of the parties, thefr successors and assigns. If ownership of the Property becomes vested in a person other
tan Grantor, Lender, without notice to Grantor, may deal with Grantor' isuctessors with reference 1o this Deed of Trust and the Indeb‘edness by
vray of forbearance or extansion without releasing Grantor from the obligitions of this Dead of Trust or Hability under the Indebtedness.

Time Is of the Eagence. Time Is of tha eusoenice in the perfomance of thig Dead of Trus:.

Vialvers and Consonts. Lencar's

-EACH GRANTOR ACKNOWLEDGES HAVING READ ALLTHE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IS
S.

1,62’! [ v )
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STATE OF Om:{m

counTyor___ KAOpeat N

‘On this day before me, the undersigned Notary Public, nally appearec RICHARD L BEMENT and SHARON M BEMENT, to me known to be the
Indisicuals described In and who axecuted the Doed of Trust, and acknowkidged that thay signed the Dead of Trust as their free and volurtary act find
dead, for the uses and purpores therein mantonad.

Given under my hand and officlai seal this \Y daypet O ,18 R,
BY._ -_c;}’)mg ?Q Niweny ‘Rueiding at .“-,I{ZLQ,mcxk_h___,,gﬂ&_‘:f)_l_wf____

Notary Public Inand for the State of Q’\Q@lt,’\ "Wy commisaion explres ||~ o
]

REQUEST FOR FULL RECONVEYANCE
(To be usad onhly whan obiigations havae baen paid in full)

To: LTum ve

“The undersigned is the legal owner and holder of all Indebledness vecute:d by this Deed of Trust. All surs secured by this Deed of Trust have ben
fully pald and satisfied. You are heroby directed, Upon payment to you'of hhy sums swing to you under the terms of this Deed of Trust or pursuart to
any applicabla statute, to cancel the Nota socured by this Daed of Trust (vitich is delivered to you togethur with this Deed of Trust), and to recarmiey,

withiout warranty, to the parties dasignated by the terms of this Deed of Tiuist, the eitate now held by you under this Déed of Trust. Plase mail the
rec:: “veyance and Related Documents to:

Benaeficiary:
By:
its:

Dale:
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STATE OF OREGON: COUNTY OF KLLAMATH : ss.

Filed for record at request of AmeriTitle the 2nd dity
of _ __ May AD., 19 86 __at_ J1:57 . a¢lock _______AM., and duly recorded in Vol. M956 -
of ___Montgapes » on Page 12592 .

Bernetha G. Letsch, County Clerk

By _Se. WXN ooyt




