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DEED OF TRUST
THIS; DEED OF TRUST IS DATED IMAY 3, 1996, among Dinle! J Cavanaugh and Ann L Cavanaugh, VESTED AS:
DANIEL J. CAVANAUGH and ANN L. HILTON-CAVANAUGH, as tenants by the enlirety, as to Parcels 1 and 2,
whose address is 130 South 5th Street, Klamath Falls, OR 97601 (referred to below &8 "Grantor"); Souih Valiey
Stat? Bank, whose address is 301 Main Street, Klamaih Falls, OR 97601 (referred to below aomeiimes as

“"Lender” and sometimes as "Beneficlary”); and Willianm P. Brandsness, whose address Is 411 Pine Streeat,
Klamath Falis, OR 97601 (referrad to below as "Trustee").

CONVEYANCE AND GRANT. For veluabls :onsideration, Grantor oon\mya 10 Trustee for the banefit of Loncer as Beneficlary all of Grantor’s
right, tile, and inlerest in and to tho following dascribed roal property, logethor with el extsting or subsequantly erecled or affved bulldings,
improvements and fixtures; all easements, righ's of way, and appurtenances; il water, waler rights and ditch rights {including stock in Utiiities with dilch
or imijation rights); and all other rights, royaitizs, and profits relating to the nsel ropogy, Including without fimilation all minerals, oil, gas, gaothermal
and s;:ﬂar mdgﬂers'. located in r:elam h (County, State of Oregon (&e "Real Property™):

PARCEL 1: Lot 1, Block 2, Trect 1174, COLLEGE INDUSTRIAL PARK ADDITION TO THE CITY OF
KLAMATH FALLS, in the Cuunty of Kiamath, State of Oregon.
CODE 1t MAP 3809-17CC T. 760 :

PARCEL 2: tot 2'and 3, Block 2, Tract 1174, COILEGE INDUSTRIAL PARK ADRDITION TO THE CITY OF
KLAMATH FALLS, In the County of Klamath, State'of Oregon.

CODE 1 MAP 3809-17CO TI. 500 ‘

CODE 1 MAP 3809-17CC Ti. 600

The Real Property or its address ls. commonly known as 092 CENTURY DRIVE, Klamath Falls, OR 97601.

Granlr presertly assigns to Lender (also known as Beneficiary in this Deed of Trust) afi of Grantor’s right, titte, anc inferest in and to all present and
future leases cf the Property and all Rants from the Proparty. In addition, Girantor grants Lender & Uniform Commercial Code securily inlorest in the
Rents and the Personal Property defined belor. :

DEFINITIONS. The following words shall hawn the foliowing meanings wher) usad in this Deed of Trusl. Tarms not otherwise dsfined in this Deed of
Trust shall havn the meanings atiribuled to such terms in the Uniform Commaircial Code. Al raferences o dollar amounts shall mean amounts in lawful
mone/ of the United States of America. ;

tlenaficlary. The word "Beneficlery” maans South Valley Staie Bank, it}. successors and assigns. South Valley State Bank afso s refamed fo &
“.ender” In this Deed of Trust. ’ !

Deed of Trust. The words "Deod of Trust" mean this Desd of Trust among Grantor, Lender, and Trusteo, and includes without Emitation &t
assignment and security inlerest provisions relating $o the Personal Propurty and Rents.

CGrantor. The word "Grantor” meens any and all persons and entities exicuting this Daed of Trust, including without limitaticn Danlel J Cavanaugh
and Ann L Cavanaugh.

Guarantor. The word "Guarantor” meens and includes without limitafion any and &l guarentors, sureties, and accommodation parties in
connection with the Indebtednsss. '

Improvements. The word “Improvemarits” means and includes withdut Emitation all axisting and future Improvements, bulldings, structures,
noblie homas &ffixed on the Real Propurty, faciities, additions, replacemints and other construction on the Real Property.

indebledness. The word "Indebledmns” means alt principal and inlargst payable under ths Nots and eny amounts expended or advancod by
Lender to discharge obligations of Grantor or expenses incurred by Trunitap or Lender 10 onforce obligations of Grantor under this Deed of Trusd,
togsther with interest on such amounts as provided in this Deed of Trust. in addition {o the Note, the word "indsblodness” includss gt obligations,
debts and liablfities, plus interest thereon, ot Grantor to Lender, or any ong or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now exdsting or hersafter arksing, whethir related or unrelated to the purpose of the Nole, whather voluntary or
otherwisa, whether due or not due, absoluts or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or othorwise, and whether recoviry upon such Indebladnoss may be or hereafler may bacoms bamod by
any statute_of Emitaions, and whethar such Indebledness may be or liereafier may bacoms otherwise Lnenforceablo. ihe lien of this
Deed of Trust shall not eiceed at any one time $150,0/10,00.

Lender. The word "Lender” means South Valiey State Bank, Hs successqrs and assigns.

Note. The word "Nole™ means the Nate dated tdey 4, 1998, in lihe principal amount of $150,000.00 tom Grantor 1o Lenck,
together with all renewals, exensions, modifications;, refinancings, and substitutions for the Note. The maturity dato of tha Nole is May 10, 2011,
The rale of intarast on the Note is subjuct to indesdng, adjustment, renewl, or rensgotiation,

Personal Property. The words "Fersonal Proparty” moan all equipment, fxturas, and other griicios of parsonal property now of haroalier owngd
by Grantor, and row or hereafter attachad or affixec! 1o the Ree) Property; logather with all accessions, parts, and additions: to, all raplacements of,
and ail substitutions for, any of such proparty; and together with all pfo({oeds (inciuding without limitation a}t Insurance procesds and refunds of
premiums) from any sale or other dispciition of the Property.

Property. The word "Property” means coliactively the Real Property and {he Personal Property.
Real Property. The words "Raal Froparty” mean thiy property, interests and rights described abave in the "Convayance and Grant® saciion.

Related Documents. The words "Hefaled Documents” mean and include without fmitation all promissory nolas, crodi! agreermeants, loan
ajreements, environmental agreements, ¢uaranties, securlly agreemsnts, morigages, deeds of trus!, and al other instruments, agreements and
documants, whether now or hereafler euisiing, executsd in connection wilh the Indeblcuness.

2enu. The word "Rents” mean= ali pretant and fulure rants, revenuas, income, issuss, royaltios, profits, and other bansfits derived from the
roperty. .

Trusiee. The word "Trusiae” means Willam P. Brandsnoss and any subsiitite or SUCCBSSOT trustoes. e
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‘DEED O

THI DEED OF TRUST, INCLUDIG 14’ ASSIGNMENT OF RENTS ERSOMIAL
PROPEATY, 18 GIVEN: TO . 8ECURE . (1): PAYMENT.OF THE INDEBTEONESS AND. {2) PERFORMANCE OF ANY ALt OBLIGATIONS OF

PAYMENT AND PERFORMANCE, Excepl af otherwisa provided In this Daud of Trust, Grantor shai pay to Lender all amounts securad by this Deed of

Trust a3 thoy bocome cue, and shell stricty and in a imely manner perform ¥ of Grantor's obligations under the Note, this Deed of Trugt, end the
Related Cocumaits. _ o

. . . e
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress jhat Grantor's pessession and usa of the Property shall be govemad by ths
folloning provisions: -

Possession &nd Use. Until the occurronce of an Event of Default, Grpntormny () remain in possession and control ot the Propaty, (b) uss,
operate or manage the Property, and (c) collect any Rants from tha Proparty. The following provisions relate to the usa of the Property or to othsr
iimitations on 1he Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APIPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VEFUFY

AP};R()OVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FCOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Mainiain. Grantor shafl malitain the Property In tenantable condition and promptly perform all repairs, replacements, and maintengnce
nacessary {o prezerve Its value.

Hazardous Substances. The torms "hazardous wasle,” "hazardous gubatance,” "disposal,” “relaase,” and "hreatened release,” as used in this
Dseed of Trust, shall have the sume meanings as-sat forth in the Comprehensive Environmental Response, Compansation, and Liabiéity Act of
1980, as amended, 42 U.S.C. Section 9€01, et seq. ("CERCLA", the Superfund Amandments and Reauthorization Act of 1886, Pub. L. No. 99-499
("SARA"), the Hazardous Materiels Transportation Act, 48 U.S.C. Sectipn 1801, ot s0q., the Resource Conservation and Recovery Act, 42 U.5.C.
Section 6901, et seq., or other epplicatle state or Foderal laws, sulas, or raguistions adopled pursuant to any of the foregoing. The tarms
"hazardous waste™ and “hazardous substance” shall also includse, without limitation, petrolsum and palroleum by-products or any fraction thareof
and asbeslos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Praperty, there has been no
us?, generation, manufacture, storage, treatment, disposal, releasa or threataned release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that thera has been, except as previously disciosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatmaent, disposal, release, or threataned release of any
hazardous wasie or substance on, under, about or from the Property by any prior owners or occupants of the Proparty or (i§) any actual or
threatened litigation or claims of any kind by any person relating to such maltars; and (c) Except as praviously disclosed to and acknowledged by
Lendes in wiriting, (i) neither Grantor nor any tenant, contracior, agant or other authorized user of the Property shall use, generate, manufaclure,
slore, treat, disposs of, or release any hazardous wasie or substance on, under, about or from the Pronerty and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinancss, including without Emiation those laws,
regulalions, and ordinances dascribed above. Grantor authorizes Lender and lis agents to enter upon the Property to make such inspections and
tests, al Gmantor’s expenss, as Lander may deem appropriate to delermine complianca of the Property with this section of the Dead of Trust. Any
inspactions or tesis mads by Lender shill be for Lender's purposes only and shall not be construed o creals any responsibility or liablity on the
part of Lender to Grantor or to any other person. The representations a nties contained herein are based on Grantor's due diligencs in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relaases and walves any future claims ageinst
Lender for indemnity or contribution in the event Grantor becomes Hable for cleanup or other costs under any such laws, and (b) agrees lo
indemnify and hold harmiass Lander aguinst any and alt claims, losses, Habiitles, damages, penaities, und expenses which Lender may directly or
Indirectly sustain or suffer resulting rom a breach of this saction of the Doed of Trust o as a consaquence of any use, generation, manufacture,
storage, disposal, release or threalened relsase occurting prior to Granlor’s ownarship or Interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this saction of the Deed of Trust, including the obligation to Indemnity, shall survive the
payment of the Indebledness and the salisfaction and reconveyance of the lien of this Dead of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Weste. Granior shall not cause, conduct o7 permit any nuisance nor commit, permit, or sutfor any stripping of or wasls on of fo the
Property or any portion of the Propeity. V/ithout fimiting the gencrality of the foregoing, Grantor will ot remove, or grant to any other party the
right to remove, any timber, minerals (including oli and gas), soil, gravel or rock products without the prior written consentl of Lender.

Removal of improvements. Grantor shall not demolish or remeve any Improvements from the Real Property without the prior writien consent of
Lendar. As a condition io the removal of any Improvements, Lendar may require Grantor to make arre.ngements satisfactory to Lender fo replace
such Improvements with Improvements of at lsast aqual value.

Lender’s Right 1o Enler. Lender and Hs agents and represantatives may snier upcn the Real Property at all reasonable times to attand to
Lender's Intarests and to inspect the Property for purposes of Grantor’s sompliance with the terms and conditions of this Deed of Trust.

Compliance with Govermnments! Requirements. Granlor shalt promptly comply with alt laws, ordinances, and reguialions, now or hereafter in
effeci, of all govemmantal authoritias applicable to the use or occupancy of tha Property, including without limitation, the Amorcans With
Disabiiities Act. Grantor may contest In good faith any such law, ondinance, ‘or regulation and witnhold compliance during any procseding,
including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property ans ot jaopardized. Lender may irequire Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lendsr, to protect Lender’s Interest.

Duly to Protect. Grantor agrees naither to abandon nor lzave unatiendad the Properly. Grantor shal! do ali other acts, in addiion to those acls
set forth above in this section, which fror the character and uss of the Properly are reasonably necessssy to protect and presesve the Property.

DUE ON SALE - CONSENT BY LENDER. l.ender may, at its oplion, declare Immediatsly due and payatile all sums secured by this Deed of Trust
upon the sale or fransfer, without the Lender’s prior writtan consent, of aB or any part of the Real Property, or any interest in the Real Propery. A "sale
or tminster® means the conveyance of Real Fropery or any right, titte or interest therein; whether fegal, boneficlal or aquiiable; whether voluntary or
Involuntary; whether by outright sals, deed, instaliment sale conlract, tand contract, contract for deed, leasehold interest with a term grealer than theee
(3) ysars, lease-option contract, or by sale, assignment, or transfor of any baneficlal intarest in or to any land trust holding titha to the Real Property, or
by any other method ot conveyance of Raal Property interest. If any Grantor is a corporation, partnership or limited lability company, fransfer also
Includas any change In ownership of mora than twenty-five percant (25%) of the voting stock, partnership Interests or imited liabliity company inferests,
as the case may be, of Grantor. However, this eption shell not be exercised by Lender if such exercisa is prohibitad by fodaral law or by Oragon lew.

TAXIZS AND LIENS. The foilowing provisions. relating to the taxes and llens pn the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior lo dalinquency) all taxss, speclal taxes, assessments, charges (including walsr and
sawer), fines and impositions levied against or on account of the Property, and shali pay when due all claims for work dons on or for senvices
rendered or matarial furnished to the Property. Grantor shall malintain the Property frea of all lisns having priority over or equal to the interest of
Lender under this Deed of Trust, axcep! for the lien of taxes and assessments not due and except as otherwise provided In this Dead of Trust.

Right To Contssl. Grantor may withhold paymant of any lax, assessment, or claim In connection with & good faith dispute over the obligation to
pay, 80 long &s Lender's Interest in the Property i not jeopardized. If & tien arises or is filad as & result of nonpayment, Grantor shai within fftasn
(15) days afler the lian arises or, if & lion is Mad, within ftasn (15) days afier Grantor has nolice of the fling, secure the dischargs of the tien, or i
requestad by Lender, deposit with Lender cash or a sufficiant corporata sursly bond or othar sacudty satistactory to Londar In an amount suffickent
lo cischarge the Yien plus any cosls and atiorneys' fees or other chargus that could accruo as a result of a foreciosura or sale undar the len. In
any conlest, Granlor shall defend Hself and Lender and shall satisty any acversa judgmant belors enfor ! against tha Property, Grantor shall
‘narme Londer as an addilional obligee under any sursty bond furnished |n the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of paymant of the taxes cr assessments and shall
authcrize the appropriate governmental official to daliver 1o Lender a! any time a writlan statement of tha taxes and assessments against the
Proparty.

Notice of Censiruction. Granter shall niotify Lender at least fifteon (15) days bafora any work is comeenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materiaiman's ian, or ather an could be asserizd on account of the work, services,
or malerials and the cost exceeds $1,000.00. Grantor wil upon requert of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay tha cost of such improvements.

"PROPERTY DAMAGE INSURANCE. The following provisions.telating o Ingi.xing the Property are @ part of this Deed of Trust.

faintanance of nsurance. Granior shall procure and mairtain pokicins of g Insurance with gtandard extended coverage endorgemants on a
-replacgment basis for the tull insurablo value covaring all Improverments on the Resl Properiy in an amount sufficiont to avoid appichlion of any
-+ .coinsuranca clause, and with a slanderd) morigagee clause in favor of Lender. Grantor shall glso procure and maintain comprehansive gencral
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hall walntain such other-injunince, including bit not imitod to hezard, busisess interruption, and boiler
requiro. - Policies shell:be writian in form, amouns, covareges and basis reesonably acoepinble
-ndlsausdbyneomnyauwmqla,mmb}ympmr,' Jer, Grantor, upen raquest of Londer, wil deilver to Lender fom time to
time tha policies or cortificalas of innutince in form eatistactory to dér, Including eiguiaiions that coverages witl not be canceliad or dSminishad
without 6t least ten (10) days’ 1arior wrilten notics o Lendar, Elchhumnespd;:ymoshﬂ inciucie an endorsemen! providing that coverags in
faver of Lender Wil not be impaired In any way by any sct; omission or dotaul ‘Grantor or any other person. Should the Roal Froperly at any
BmebmmeloalodlntnnmduxlqnatedbytrnbhdordihoFMEmnoncyMnmgomenuqencyasnspeohlﬁoodhmrduu.GmMov
agroos!oobhmnndmn!nh{nFedxamtﬂecdm:umtomomdomswhh{umbmquwdbymwmlsorbeconmawhue,(ofﬁ»
lermolheloanmdhlhemunpaldprlnclpdba!mcoo(ihaloo,n.‘or_.ﬂnnmdmumlmﬂoloomgathaﬂsavﬂable,whichevulslas&

Application of Procseds. GflMar:MpromﬂynaﬁfyLenderM'anylossordamagelome Property #f the estimated cost of repair or
roplacoment axceeds $500.00. Lender may meks proof of icss H.Gianior talls 1o do 50 within Sfteun (15) days of tha casually, Whether or not
Lender's sacurily is impeired, Lendsr may, at s slection, racetve and relaln the proceeds of any Insurance and apply the

reduction of ths indebladness, payment of any Hen affecting i i

»

restoration i Grantor is not in defauft tinder this Deed of Trust. Any

and which Lsnder has nct commitiod 10 the repalr or resioration of the

Deed cf Trust, then 1o pay accrued in‘arest, and the remainder, i any, shak be applied fo the principal balance of the Indebledness. if Lander
holds any procesds afier paymant kn full of the Indabledness; such proceeds shall be pald to Grantor as Grantor’s interasts may appear.

Unexpired insuronco st Sale. Any unexpired insurance shall inure o the benealit of, and pass to, the purchaser of the Properly coverad by tivs
Doed of Trust at any trusles’s sale cor olher sale held undar the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upun request of Lander, however niot'morg than once a year, Grantor shall furnish to Lender a report on sach
edsting policy of insurance showing: (a) tha name of the insurer; (b} the risks Insured; (c) the amount of the poficy; (d) the property insurad, the
than cumrent replacament value of such property, and the manner of defermining that value; and {e) the expiration date of the poficy. Grantor
shall, upon raquest of Lander, have an Independont appralsar satisfactory to Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. if Granior fails to comply with any provision of this Deed of Trust, or if any action or proceeding s commenced that
would materially atisct Lender’s inlorests in the Property, Lender on Grantor's behalf may, but shall nol be raquired to, take any action that Lander
deams appropriala. Any amount that Lendir expends In so deing will benr interest at the rale provided lor in the Nole from the date incured or paid
by Lender to the data of repayment by Grartor. All such expenses, at Lender’s option, will (a) be payablo on demand, (b) be addad o the balance of
the: Nots and be apportionad among and be payable with any Inslaimpnt payments to become dus during either (i) the term of any applicable
insurance policy or (i) the remaining term of tha Nola, or . (c) be trealed a2 & balioon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure paymenl of these amounis. The rights pmvidodiorinwspamoraphshanbelnaddiﬁonloanyoumﬂohsorany
reriadies o which Lendar may be entiied on account of the detauit, Any such action by Lender shall not be construed as curing tha default so as lo
bar Lender from any ramedy that it othenvisp wouid have had. ; :

WIRRANTY; DEFENSE OF TITLE. The ‘oliowing provisions reieting to ownership of the Property are a part of this Deed of Trust.

Tiile. Granlor ‘warmranis that: {a) Grartor holds good and marketablo fitls of record to the Property in fee simpls, free and clear of all §ens and
sncumbrancas other than thoss sel foith in the Real Proparty cascrintion or in any tille insurance pulicy, title repod, or fins! title opinion issued in

favi of, and acoepled by, Lerder in connection with this Deed of Teust, and - (b) Grantor has the full right, power, and authority to exacule and
deliver this Deed of Trust to Lender.

Defense of Ttle. Subjact to 1he encaption In the paragreph above, Grantor warrants and will foraver defend the title to the Propesty against the
lawful claims of all porsons. In the event any sclion or procseding is commenced that questions Greintor's litle or the Interest of Trusies or Lendar
under thiz Doed of Trust, Grantor shall defend the action at Geantor's axpensa. ;: Grantor may be the nominal party in such proceading, but Lender
shatl be ontitled to participate in. ths procesding and to be reprasenfad in the proceeding by counse! of Lender’s own choice, and Granior wil
dediver, or causa 10 be delivered, to Lender such instruments as Lendae may reques! from time to time to permit such participation.

Compilance With Laws. émn\ot wamants that the Properly and Grantor's use of the Property compties with all axisting applicable laws,
ordindnces, and regulations of governmental authoritiss.

CONDEMNATION. The foﬁaMng provision relating to condemnation proceedings are & part of this Deed of Trust.

of Net Procceds. udmnnypartaHheProputyscmdammdbyummdomalnpmoeedingsotbynnyproeeedngotpwchase
Inhuofcondemnaﬁon,Landermlml'sebcﬁonmquieﬂmtnlornmypotﬁonolmemtproceedsoﬁtheawmdbesppﬁedlou\elndebtedm
or the repair or resioration of the Propy .TMnetproceedsloenwardsm!msanﬂleawaxdaﬂmpeymanto!alnaasombbomm.
and attoreys’ fees incurrad by Trusiee or Lender in connaction with the condemnation.

Froceedings. it any proceeding in-condemnation is filed, Granlor shall promplly notify Lender in writing, and Grantor shall promotly tske such
sieps s may be nocessary to dafend ihe action and cbtain the award. Grantor may be the nominal party in such procseding, but Lender shal be
entitiad to participato in the procesdiing and to be rapresanted in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be defivered to Lender such instrumenis as may be raquested by it from time o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHAIRGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental taxas, fees
any charges are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. !Jpon request by Lendar, Grantor shalt executs such documants In addition to this Dead of Trust and take
whatever other action ks requasied by Lender to perfect and continup Lender’s fen on the Real Preperty. Grantor shall reimburse Lender for al
taxes, as described below, logather wilh il expansss incurred in recarding, perfacting or continuing this Deed of Trust, including without imitation
ak taxes, fees, documentary stemps, and other charges for recording or registaring this Deed of Trust.

Taxes. The following shall corstitute tixes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Doed of Trust; (b) a spacific tax nn Grantor which Grantor Is authorized or required lo deduct from payments
on the Indebledness secured by this type of Dead of Trust; (c) a tax on this type of Deac of Trust chargeable against the Lender or the holder of
the Note; and (d) a spacific tax on all ¢« any portion of the Indebladniss or on paymants of principal and Interest made by Grantor,

Subsequent Taxss, If any tax to which this section applies is enacted subsequent to the dato of this Dead of Trust, this event shali have tho same
effact as an Event of Default (as definad below), and Londer may exirelse any or all of its available remedies for an Event of Defaull as provided
below unless Grantor either (a) pays the tax before It becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Securily Agreement. This instrumant shall constitule & security agreament to tho extant any of the Property constitutes fixtures or other personal
property, and Lender shall have afl of the rights of a secured party uncler the Uniform Commercial Cods as amanded from time to time.

Security Intarast. Upon requost by Lundoer, Grantor shai execute financing slatements and teke whatever other action is requested by Lender to
perfect and continug Lender's securlly intsrast in the Rents and Persqnat Proparty. In addiion to recording this Deod of Trust in the real
records, Lender may, et any tme and without fther authortzaion from Grantor, €9 sxacuted courdemperts,
8 Wxpanses incurred in perfeciing or conBnuing (his security inarest. Upan
the Pirsonal PropenylnammernndntaphcemzsombtyconveniennoGmnlorandLmdsrandmakei
avallable to Lender within three (3) days after receipt of writtan demanii from Lender.

Addresses. The malling addressss of Grantor (ubtof)lnd’l.:endm«(secumd'pany). from which information conceming the security inlerest
1g_mn:eﬂ by this Deed of Trust may bs cbtained (sach as requirad by te Uniform Commarcial Code), are as stated on the first page of this Deed of
Tusl. '

l;u;l‘mﬂfl\ ASSURANCES; ATTORREY-IN-FACT. Ths folowing provisiois ralating to further assurances and attorney-n-~fact ere a part of this Deed

Furthar Assurances. Atonyﬁme.mdlromﬂmoloﬂmo.wmmquestolLender,Gmntorwiﬂmxke.exacuﬁsand deliver, or will cause to be

made, @mculed or deliverad, 10 Londer or to -dasignee, iand when roquested by Lander,
mdod,uﬁnmemybe_.n!wehﬁmandhsuchomonsnndphcescsl.endsrmaydem

deeds of frust, security deads, security agresments, financing slatemanis, continuation statoments, instruments of further assurance, certificates,
and- other documents as may, in Ihe sole opinion of Lender, be icessary or desirable in order 1o effectuata, completa, perfect, continua, or
praserve (a) the obligations of Grantar under the Nols, this Deed o Trust, and the Ralated Documents, and (b) the liens and sacurily interests
crealad by this Deed of Trust as first and prior lens on the Proparty, whether now owned or hereaflar acquired by Grintor,” Urnless prohibited by
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-igw: or agroed 3 wﬁﬁno;? Gmﬁtcr%al rtborse Lendof tor el costs"and expmsas mvdln connacton with the
mattars refarrsd to n this paagraph.i- 3 2ot fuit o Dt T e b g
.. Attomey-in-Fact. if Grantor fails {0 do any of the things _referred 1o In the preceding paragraph, lLender may do so for and in the nams of

. Grentor and al:Grantor's expanse. - Forisuch purposes, Grantor hereby krovocably appoints Lender &3 Grantor’s atiomay-in-£act for the piptise

‘ of making, executing, delivering, fillng, recording, and doing all othir things &s may ba nacessary of desirable, in
accompliah the matters refermed 1o In the preceding paragraph. . - I .

oo
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FULL PERFORMANCE. It Grantor pays ull fne indeblsdness when cus; and ctherwizs parforms ali the obiigations Imposad upon Granfor under Bhis
Dead of Trust, Lender shali exacute and daiver 1o Trustos & requast for full reconveyanoe and shall executs and doliver to Grantor sullablo stalemenis
of tarmination of any financing statement on fis evidencing Lender’s sacurity intorest In the Rents and tha Personal Property. Any reconvayance fee
required by law shall be pald by Graritor, it parmitted by applicable law. .

DEFFALLT.. Each of the following, at the oplion of Lender, shall consituta an event of default (Event of Detiuif') under this Deod of Trust:
Detault on Indebledness. Fallure of Grantor to make any payment when due on the indebtedness.

Detault on Other Peyments. Failura of Graator within the tima requiryd by this Deed of Trust to make any payment tor taxes or insurance, or any
other payment necessary to prevent fiing of or ta effact discharge of any Eon.

Default in Favor of Third Parties. Should Borrower or any 'Gmnior default under any loan, extension of credit, secixily agreament, purchase or
sales ‘agreement, or any other agroement, in tavor of any cther cradilor or person that may maferially affect any of Borrower's propedy of
Bomrower's or any Gmntofs ability to repay the Loans or perform thelr rqspecﬂve obligations un

Compilance Defeull, Falwe cf Grantor to comply with any other tert, obligetion, covenant or condilion contained In this Deed of Trust, the Note
or in any of the Reiated Documents.

Faise Siatements. Any waranty, represantation or statement mads or furnished to Lender by or on behalt of Grantor undar this Deed of Trust,
tha Nots or the Related Documents is faise or misieading in any m@aml fespact, sither now or at tha time mads or turnished.

Defaclive Collateralization. This Dand of Trus! or any of ihe Relalnd Dacuments ceases to be in full force and effoct (including tallure of any
coliataral documents o creats a valid nind partected securily interest ur Hien) at any tima and for any reason.

Desth or Insoivency. The death of Grantor or the dissclution or teminatlon of Grantor's existence as a going business, the insolvency of Grantor,
the appoiniment of a receiver for any parl of Grantor's property, any assignment for the benafit of creditors, any type of credilor workout, or the
commencamant of any procseding under any baniquplcy or insulvensy lews by or against Grantor.

Foreclosure, Forfeiturs, gtc. Commancement of foreciosure or forfuiture proceadings, whether by judiclal proceeding, setf-help, repossession or
any othar method, by any creditor of Grantor or by any governmental agancy against any of the Property. However, {his subsection shak not apply
in\homnlo'agoodfallhdspulobrvGmbfas!oﬂwvaﬁdﬂyornmomblemsofmeclaimwhh:histhebaslsonhsloredoswaoﬂoruaﬂm
proceading, provided that Grastor gives Lender writien notice of sush claim and furnishes reserves or & surety bond for the claim satisfactory to
Lender.

Breach cf Other Agsecment. AnybreachbyGréntetunderMhtmsote.nyothet—-, t beh , Grantor and Lender that is not remacied

within any grace period provided thetoin, including withcut imitation any agreement conceming any indebtednass or 0ther cbigation of Grantor to
Lendar, whether existing now or latar.

Events Affecilng Guaranior, Any ¢f the precading events occurs with respecd to any Guarantor of any of the Indebladness or any Guarantor dkes
or bacomes incompetent, or revokes ior disputes the validity at,-or Beodlity under, any Guaranty of the Indeblodnass. Lendex, at its option, may, bt
shall not be requiced to, parmit the Guaraniors estate to assume unconditionally tha obligations arising under the guaranty in a manner satk

10 Lender, and, in doing so, cure the Event of Default.

Adverse Change. A maler 2! adverse change occurs in Grantor's f‘nindal condmoh. or Lender believes the prospect of payment or performance
of the indebledness ks impaired.

Insecurity. Lender in good feith deems Hisei Insecure.

Right to Cure. chhaulmlscuxubhand!lemntorhnsm(bmmglvmsmtboola breach of masamopfovbk»noﬂtﬂsbeodoﬁnslwm:l

the prececing fwelvo (12) months, It may i cursd (and no-Evert of Default wil have occurred) if Grantor, after Lender sends written notics
of such faliure: (8) cures the failure within fiteen (16) days; or (b) i the cure requires mora than iitesn (15) days,

tha faliure and thereafier continues and compleles all reasonable and necassary steps sufficiant to produce

RIGHTS AND REMEDIES 0“ DEFAULT. Upon the cccurrence of any |ivent of Default and at any time thereafier, Trusten or Lender, at its oplion, may
sxercisa any ons ¢ more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebledness. Lendar shall have the right at its optian to declare the entire indebledness immedialely due and payabls, including
sny prepaymsnt penalty which Grantor would be required to pay.

Foreciosure. Wilh respect to all or-any past of the Raal Property, (e Trustee shall have the right to foreclose by notice and sale, and Lender shalt
have the right to foraclose by judicinl foraciosura, in either case in accordance with and ‘o the full extent provided by applicable law. It this Dead
of Trust s foreclosed by judiciat forsclosure, Lender will be entitizd o & judgment which will provide that if ihe foreclosure sale proceads are
insuficient to satisty the judgment, uxscution rmay lesua for the amaunt of the unpaid balance of tha judgment.

UCC nemedies. With respact to all or any part of the Porsonal Froperly, Lendsr shall have alt tre rights and remadies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall hava the right, withcut notice to Grantor, to take possession of and manage the Property and collect the Ranis,

including amounts past due and unpaid, and apply the net proceuds, over and above Lendar's costs, against the Indebtedness. In furtherance of

nant or othes user of tho Prepedy to make payments of reni or use fees directly to Lender. !f the Rents are

dor 45 Grantor's attorney-In-fact to ondorss instruments received In payment theraof

the ihroceeds. Payments by tanants or other users to l.ender In responsa to Lender’s

demand shall safisty the obfgations for which the payments are ada, whether or not any proptr grounds for the demand existed. Lender may
exarcise its rights under this subparagraph eithar In person, by agint, o through a receiver.

ossession of all or any part of the Property, with the powsr to
. and to coflact tha Rents from the Proparty and epply the

4 serve without bond if permitted by law.

Property exceeds the Indebtednass by &

Tenancy at Sufterance.  if Granlor remains In possession of ‘he Property-afier the Property is sold as provided above or Lendar olherwisa
bacomes ontitied to possassion of the Proparty upon default of Grantor, Grantor shall bacome & tenant at sufferance of Lender or the purchaser of

the Properiy and shall, at Lender’ss option, either '(a) pay a reasnable rental for the use of the Property, or (b) vacate the Property immediatety
upon the demand of Lender. ' :

Othar Remodios. Trustee or Larwier shell have any other dight o remedy provided in this Deed ot Trust or the Ncis or by law.

Motice of Sale. Land«shangwmsmnlormsombhmﬁwoﬂmmendphcaohnypub&:smo!mmmwadmﬂmmat
wmchanypﬂvatosdoorm*lnliondoddlspoﬂuondmm:mmmobamsd& Rinascnable nolice shal mean nolice given at least
m&w batore the ¥ma of.[he sale or cisposition. - Any anle of Parsonal Property may be mada in conjurction with any sale of the Real

Sale of the Property. To the exiant permitted by applicable laiv, Granlor hereby walves any and all rights 1o have the Property marshaliad. In
exercising lis rights and remedias, the Trustes or Lender shall bei froa to st all or any part of the Property together or ssparately, in one sale or by
separate sakes. Lender shall be entitad o bid at any public salo on all or any portion of the Propety.

Walver; Election of Remedien. Awajvsfbyanypenyofabmchofnprovisionoﬂhlsbeed of Trust shall not constitute a weiver of or prejudice
the party’s rights otherwiie to dumand strict complianca with that pravision or any other provision. Eiection by Lendar lo pursue eny remedy
provided in this Ceed of Trust, the No'e, in any Relaled Docuinent, or provided by law shall not exclude pursuit of any other remady, and an
eloction to make expenditures or to take action to perform an otiigation of Grantor under this Dosd of Trust after fallure of Grantor to parform shall
not atioct Lander's right to declans a defaiit and to exarcise any ot s remedies.

' Attornays’ Fees; Exponses. |f Lender institules any sult or aition 1o @rforce any of the terms of this Deed of Trust, Lender shall be entitisd to

racover such sum as the court may adjudge reasonable s atoneys” fees el kiz! and on any appesl. Whether or not any court attion Is invoived,
ali reasonable expenses incured by Lender which in Lendur's opinion are nacessary at any tme for the 3
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axpenditure untl repaid. Expentes covired by this paragraph Includk, without Emitation, howaver subject to any fimils under applicable kv,
Lender’s aflomeys’ fees whether or net there is a tawsul, Including allormeys’ feas for bankrupicy procesdings (inclucing efforts to modity or
vacale any automalic stay or injunciion), appeels and any anticipeted gisst-judgmant collection services,the cost of seanching records, cblaining
10 reports (including foreciosure repcxis), survayors' reporls, appralsal feas, title insurance, and fees for the Trustes, to the extent pormiltad by
sipplicablo law. Grantor also will pay any ourt costs, In adcition to all oter sums provided by law.

Rights of Trusiee. Trustee shall have ai of the rights and duties of Lencler as set forth in this section.
POWIERS AND CBLIGATIONS OF TRUSTEE. The following provisions relafng to the powers and obligations of Trustse are part of this Docd of Trust.

Powers of Trustee. In addition to all powers of Trustee esising as a mutler of law, Trustee shall have the power to take the following actions with
tespect lo the Property upon tho writlen request of Lender and Granicr: (a) join in preparing and filing a map or plat of the Real Property,
including the dadication of streats or nthir rights to ths public; (b) join in granting any easement or craaling any restriction on the Real Proporly;
and (c) Join in any subordination or other agresment affecting this Deed of Trust or the Interest of Lendaer under this Deed of Trust,

Obligations to Notity. Trusiee sha riot he obligated to notify any othar parly of a pending sale under any other trust deed or Ben, or of any action
3¢ proceeding in which Grantor, Landor, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustee.

Trustee. Trusios shall meat all qualifications required for Trustee undyr appticable law. In addition fo the rights and remedies set forth above,
with respact {0 all or any part of the Proparty, the Trusles shall have ths right to foraciose by notice and sale, and Lencier shall have the right to
foreciose by judiclal foreciosure, In either case in accordance with and £ the full extent provided by applicable law.

Successer Trusiee. Lender, at Lander's cption, may from time to imn appoint a successor Trustee to any Trustee eppointad heraunder by an
instrumant executad and acknoviedged by Lender and recorded In thi office of the recorder of Klamath County, Oregon. Tha instrument shall
contain, in addition to a% other matiers roquired by state law, the namus of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the succpssor trusies, and the instrument shall be executod and acknowledged by
Lender or its successors in interast. Tha successor trusiee, without convayanco of the Property, shall succeed to all the tile, power, and duties

conferred upon the Trustee In this Deed of Trust and by appiicable law. This procedure for substitutica of tristea shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notico under this Oned of Trust shall ba In writing, may be be sent by telefacsimiis, and shalit
be alactive when actually dellvarsd, or when deposited with a nationally mcognized overnight courier, or, i malied, shall be deemad efiective when
depusitad In the United States mall first class, certified or regislered mail, pustage prepald, directed to the addresses shown near the beginning of this
Dead of Trust. Any parly may change its address for notices under this Deaid of Trust by giving formal writtan notice to the other parties, specitying that
the purpose of the notice is to change the pary’s addrass. All copies of nidices of foraclosure from the hoider of any ken which has priority over this

Dead of Trust shall be sent to Lendar's uddress, as shown naar the begiiining of this Daed of Trust. For notice purposes, Grantor agrees to koep
Lander and Trustea Informed at all imes of Grantor's current address.

MISCELLANECUS PROVISIONS. The foflowing miscallaneous provisions tire a part of this Deed of Trust:

Amendments. This Deed cf Trust, tegather with any Ralated Documents, constitutes the entire understanding and agreemant of the parties as to
the matters set forth in this Dead cf Trust. No altoration of or amendmnt 1o this Deed of Trust shall b effective unless gjiven in writing and signed
by the party or parlies sought lo be charged or bound by the alteration or amendment.

Annual Reports. if the Property is used for purposas other than Grintor's residence, Grantor shall furnish to Lender, upon requast, a certified
statomant of net operating incorne received from the Property during Cirantor’s previous fiscal year in such form and delail as Lender shefl roquite.
"Not operating income” shall meen all cash receipts from tho Proper'y lass all cash expenditures made in connection with tho oparation of the
Property.

Applicable Low. mworrmummmwmmnrmmﬁdwtmmm the State of Oregon. This Deed of Trust
omllbogovemedbyandconmmlznummwﬂhmwulrmmdmngm.

Capiton Headings. Caption headings In this Doad of Trust are for ¢invenisnce purposss only and are not 1o be used to interprat or dafine the
provisions of this Deed of Trust.

Merger. Thore shall be no merger of the interest or estate created by this Deed of Trust with any other interast or estate in the Property at any
time held by or for the benefit of Lender In any capactty, without the wiitlen consent of Lender.

Multiple Partles. All obilgations of Grantor undor this Deed of Trust hall be joint and several, and all references to Grantor shall mean each and
avery Grantor. This maans that each of the Borrowers signing below i responsible for all obligations in this Deed of Trust.

Severabllity. if a court of compelent jurisdiction finds any provision of this Deed of Trust lo be Invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or urenforceable as to any other porsons or circumstances. I feasible, any such
offsnding provision shall be desmed tc be modtied to ba within the i:nits of enforceabliity or validity; howevar, if the offending provision cannot ba
20 modibed, it shall be stricken and ali other provisions of this Deed of Trust in all other respects shall remain valid and anforceable.

Successors and Assigns. Subject to the limilations stated in this Dead of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and inure to the bensf(it of tha parties, their successors and assigns. [t ownership of the Properly becomes vestad in a person other
than Grantor, Lender, without notica t¢ Grantor, may deal with Grant:¥’s successors with reference o this Deed of Trust and the Indebledress by
way of forbearance or extension without releasing Grantor from the olfigations of this Deed of Trust or Habiity under the Indeblednass.

Time I3 of the Essence. Tima is cf the essenco in the performance /¥ this Dead of Trust.

Walvers and Consents. Lender shell not be deemed to have waived any rights undser this Dead of Trust (or under the Related Documents)
unless such waiver Is In waiting and siyned by Lander, No delay or cimission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. "A walver by any party of a provision of this Deed of Trust shall nol constitule a walver of or prejudice the party’s
right othorwise to demand strict compliance with that provislon ‘or nny other provision. No prior waiver by Lender, nor any courss of dealing
betwoon Lender and Grantor, shzli constitute a walver of any of Lisndar's rights or any of Grantor's obligations as to any tuture transactions.
Whenever consent by Lendar s rugiiired In this Deed ‘of Trust, e granting ot such consant by Lender in any instance shall not constituls
continting consant to subssquent inslances where such consant is niquired.

CIOMMERCIAL DEED OF TRUST. Grantor agrees with Londer that thisiDeed of Trust s a commerclal dead of trust and that Grantor wilt not change
thauseoﬂhsPropMywihoulLendefsxpﬂoqwmppwnL:‘ sy e :

- EXCH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

i-w N s e ey
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OVFICIAL SEAL
; JEFFREY S, BRADFORD
Klama 4 NOTARY PUBLIC-OREGON
‘ COMMISSION NO, 023013
14 COMMISSION EXPIRES APR. 21, 1897

On this day before me, the undersizned Nolary Public, personally appeaied Danlel J Cavanaugh and Ann L Cavansugh, to me known to be the

Indviduals describad in and who exacuted the Deed of Trust, and acknowisdged that they signad the Deed of Trust as their free and voluntary act and
dond, for the uses end purposes therein mantioned. . :
oo B diy of May ,0_7P6

vy .
Residingat S0/ Nalns SH._ Klomnst Sodk 0 9y
Op;.; e My commission expires ;,//af/ § >

"REQUEST FOR FU\.L RECONVEYANCE
‘(Yo ba usad only when obiljations have been pald in full)

. Trustes

Ths undersigned is The lbgal owner and haider of all indebledness sacuriid by this'Deed of Trust. All sums secured by this Dead of Trust have besn
fuly pald and satished. Yau are hereby diriscted, upon paymarit 1 yous of any sums owing to you under the ferms of this Daed of Trust or pursuant to
any applicable statute, to cancel the Nota secured by this Desd of Trust (ivhich is deflvered to you together with this Deed of Trust), and to rocoivey,
wihout warranty, to the parties dasignatad by the terms of this Deed of “'nist; the estate riow held by you under this Deed of Trust. Pieasa mail the
raconveyance and Releted Documents to: . ’

Dade:

" Beneficlory:
. By:
Y

LASER PRO, Reg. U.8. PaL & T.k8: Off.; Ver. 3.27'(c} 1903 CF1 ProServices, inc. ARTightsTetiirved {OR-G01 DANCAVAN.LN C1.0VL|
-

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record atrequestof . AmexjTitle the 6th

of May AD.19.96 _ at__3:" a'clock PM.. and duly recorded in Vol. __M96

of .. Montgages

onPage 12907 .
Bernetha G. Letsch, Cpunty Clerk
FEE $35.00 By QYo IS wisne s Y




