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State of Oregon DEED OF TRUST  [Mger

THIS DEED OF TRUST ("Security Instrument®) is madeon  pay 01, 1696 . The Grantor is
DEANNE F., SIWMONS, AN UNMARRIED WOMAN

("Borrower”). The trustee is  o3pEN T1TLE & ESCHOW, (M|,

("Trustee”). The beneficiaryis nopTH AMERICAN MORTGAGI COMPANVe

which is organized and existing undsr the laws of DELAWARE . and whose
addressis 3883 AIRWAY DRIVE, SANTA ROSA, CA 96403

(*Lender™)Borrower owes Lender the principal sum of
FORTY THREE THOUSAND FOUR HUNDRED FIVE AND 00/100

Dollars (US. $ 43,406.00 ). This debtis evidenced) by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
JUNE 01, 2026 - This Security Instrument secuirea to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under pasagraph 6 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH County, Oregon:

THE LEGAL DESCRIPTION I8 ATTACHED HERETO AS A HEPARATE EXHIBIT AND IS MADE A PART
HEREOF .

which has the address of 1642 pepot ROAD, MALIN {Strest, City),
Oregon 97832 (Zip Code} ("Property Address");
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TOGETHER WITH all the irnprovements now of herealter erected on the property, and sli easements, rights,
appurtenances, rents, royalties, mineral, il snd gas rights and pruofits, water rights and stock and all fixtures now of
hereafter a part of the property. All replaczments and sdditions shail also be covered by this Security Instrument. Ailof
the foregoing is referred to in this Security Instrument 83 the “Property.”

BORROWER COVENANTS that Bosrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property i5 unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against ll cleims and demands, subject to any encumbrances
of record.

1. Payment of Principal, Interest and Late Charge. Borrower ghall pay when due the principal of, and interest
on, the debt evidenced by the Note and iate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property,
and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay @ mortgage
insurance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such
premium would have been required it Lender still held the Security Instrument, each monthly payment ghall also include
either: (i) a sum for the annual rortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly
charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
*Escrow Items” and thesums paid to Lender are called "Bscrow Funds.”

Lender may, at any time, coltect and hold amounts tor Bscrow Items in an aggregate amount not to exceed the
maximum amount that may e required for Borrower's escrow sccount under the Real Estate Settlement Procedures Act
of 1674, 12 US.C. Section 2601 gt seq. and implementing regulations, 24 CER Part 3500, as they may be amended from
time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements of

disbursements before the Borrower’s paymentsarc available in the account may not be based on amounts due for the
mortgage insurance premium.

1f the amounts held by Lender tor Escrow Items exceed the amounts permitted to be lield by RESPA, Lender shall
deal with the excess fundsas required by RESPA. 1¢ the amounts of funds held by Lender at any time are not sufficient to

pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Punds are pledged 8 additional security for #il sums secured by this Security Instrument. 1f Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and () and any mortgage insurance premium installment ¢hat Lender has not become
obligated to pay 10 the Secretary, and Lender ghall promptly refund any excess fundsto Horrower. Immediately prior to 2

{oreclosure sale of the Property ot its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (2), {b), and (c).

3. Application of Payments. All payments under paregraphs 1 and 2shall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly rnortgage insurance premium;

Second, to any taxes, specisl ussessments, {easehold ptiyments of ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges dus under the Note.

4. Rire, Flood and Other Haezard Insurance. Borrower shall insure all improvements On the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. “This insurance shall be maintsined in the smounts and for the periods that Lender requires.
Borrower shall also insure &1l irnprovements on the Property, whether now in existence or subsequently erected, against

@_—m(om 19509

Page 201 8 Initials: _ﬂdrd~




| S 12975
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any rencwals shall be held by Lender an | shall include loss payable clauses in favor of, and in
a form acceptable to, Lender. :

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Bach insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, atits option, either (a) to the ceduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order ir paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. Any excess insursnce proceeds over an amount ruquired to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreciosure of this Security Tnstrument or othur transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, #stablish, and use the Property as Borrower’s principal residencs within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
cesidence for at least one year after the date of occupancy, unlesy the Secretary determines this requirement will cause
undue hardship for Borrower, or unless sxtenuating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lender of any exte austing circumstances, Borroser shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, ceasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connéction with the loun evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as 2 principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees 10 the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions thyt are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owe«t the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shell promptly furnish to Lender receipts evidencing
these payments.

1f Borrower [ails to make these payments or the payments required by paragraph 2, o fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property {such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessar; to protect the value of the Property and Lender’s rights
il the Property, including payment of taxes, hazard insurance ai:d other items mentionedin paragraph 2.

Any amounts disbursed Ty Lender under this paragraph: shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be irmmediately due and payable.

7. Condemnation. The proceeds of any award or claim for damagzs, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full aynount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the arder provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or pastpore the due date of
the monthly payments, which ar¢ rofecred to in parsgraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay sll outstanding indel:tedness under the Noto and this Security Instrument shall
be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized vy the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as timited by regulations issued by the Secretary in the case of payment
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defaults, require immediate payment in full of all sums’jecured by this Security Instrumentif:

(i) Borrower defaults by failing to pay in full any raonthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in

this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or

otherwise transferred (other than by devise or descerit) by the Borrower, and

(ii) The Property is not cccupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does s0 occupy the Property but his or her credit has not been approved in accordance

with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require irnmediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights in the case of payment defaults to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Security. Instrument and the Note secured
thereby not be eligible fer insurance under the Naticnal Housing Act within 60 days ffom the date hereof,
Lender may, at its option and notwithstanding anything in paragraph 9, require irnmediate payment in full of all
sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstited if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum
all amounts required to bring Borrower’s account current ircluding, to the extent they are obligations of Borrower
under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Imstrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within twe. years immediately preceding the commencernent of a current foreclosure
proceeding, Fii) reinstatement will preclude foreclosure on different grounds in the future, or {iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lendor Not s Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwiss modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower’s covenanis and sgreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: {a) is cosigning this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any necommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unleas applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates tiy notice to Lender. Any notice to Lender shall be given by
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14. Governing Law; Severability. This Security Instrunient shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that ary provision or clause of this Security Instrument or the
Note conflicts with applicable law, such cenflict shall not affect nther provisions of thig Security Instrument or the Note

Which can be given effect without the conflicting provision. To thisend the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conforyned copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assijns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizss Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notics 1o Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive al rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents reeived by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each terant of the Property shall pay all-rents due and unpaid to
Lender or Lender's agent on Lender’s written demand to the tenart,

Borrower has not executed any prior assignment of the ren(s and has not and will not perform any act that would
prevent Lender from exercising its ri ghts under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive eny default or invalidale any other 14 ghtor remedy of Lender. This assignment
of rents of the Property shall terminats when the debt secured by the Security Instrument s paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further ovenant and agree as follows:

_ 17. Poreclosure Procedure, If Lender tequires immediate payment in fuil under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not
limited to, reasonable attorneys’ fees and costs of title evidunce.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to cxecute a written notice of
the occurrence of an i perty 10 be sold and shall cause

is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and 1o other persons prescribed by

applicable law. Afier the time required by applicable law, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the 1ime and place and under the terms designated in
the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the Property by public anaouncement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
Warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of
the statements made therein. Trustee shall apply the procieds of the sale in the following order: (a) to all
cxpenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any cxcess to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

d shall surrender this Security Instrument and al! notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall reconvey the Property withou| warranty and without charge to the Person or persons
legally entitled to it. Such person or persons shall pay any recordation costs,

19. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any

ustee appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable Inw.

20. Attorneys’ Fees. As used in this Security Instrument nnd in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court, ‘
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21. Riders to this Security Insirument. If one or mom: riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such tider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable bex{es)] ‘
Condominium Rider Graduated Payrmient Rider [] Other [Specifyl
Planned Unit Development Rider Growing Bquity'Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses: i P
. p AP L Y e (Sesl)
BEANNE F. SImvONS Borrower

(Seal)

~Borrower

{Seal) ? {Seal)

~Borrowsr : ~Borrower

STATE OF OREGON, KLAMATH ; County ss:
Onthis 2nd day of May , 1996 , personally appeared the above named
DEANNE F., S|IMMONS :

‘ and acknowledged
the foregoing instrumentto be her voluntary airt and deed,

My Commission Expires: March 22, 1997 Bufore me:
(Official Seal)

P

1y Public for Oregon
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A portion of Lot 15 of Section 16, Township 41 South, Range 12
East of the Wwillamette Meridian, in the County of Klamath,
state of Oregon, more particularly described as followvs:

Beginning at a point in the Southeasterly right of way line of
the county road, known as the Depot Road; extending from the
city of Malin, Oregon, to the Great Northern Railroad Depot.
which point of beginning bears south $9 degrees 59' East 296.4%
feet and thence South 256.9 feet from the brass c2pP monument
marking the Northeasit corner of Lot 14, Section 16, Township 41
south, Range 12 East of the Willarmette Meridian, and which
point of beginning is in a line which lies 30 feet, more oOr
less, Bast from the East line of that parcel of land deeded Lo
the City of Malin an i } d tecorded in Klamath
County Deed Records, . thence South,
parallel to the West line of Lot 1 16, a distance
of 76.8 feet; thence North 89 degrees 34° past 111.56 feet;
thence North 114.4 feet, more oF lazs, to the southeasterly
1ine of Depot Road; thence south 71 Jdegrees 00' West, along the
Southeasterly line of said Depot Road, 118.1 feet, more Or
jess, to the poirt of beginning.

CODE 16 MAP 4112-16kDC TL 500

STATE OF OREGON: COUNTY CF KLAMATH : _ss.

Fited for record at request of Aspen Title & EsCrow __the__1th day

PRI e i

e —
of ____m___—_____—-—A.D.. 19 _c6 . at_ 1Xz20 . o'clock ~_AML, and duly recordedinVol. __M96
of __ Mortgages. on Page

Bernetha G Letsch, Gonnty Clerk
FEE  $40.0C py S (VS




