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LINE OF CREDIT LEED OF TRUST

LINE OF CREDIT INSTRUMENT. (@) This Deed of Trust is a LINE OF CREIT INSTRUMENT. (b) The maximurn principal amount to ba advancad
pursuant to the Note is $25,000.C0. (c) The term of the Note commences on the date of this Deed of Trust and ends on May 5, 1997,

THIS DEED OF TRUST IS DATED MAY 6, 1996, amongy WILLIAM ELLIS ADAMS, whose address Is 2545
CALIFORNIA STREET, KLAMATH FALLS, OR 97601 (referred to below as "Grantor”); WESTERN BANK, a
division of Washington Mutual Bank, whose address is 421 South 7th Street, P.O. Box 669, Klamath Falis, OR
97601-0322 (referred to below sometlmes as "Lendor” and sometimes as "Beneficlary”); and KLAMATH

COUNTY TITLE CO., whose addroess s 422 MAIN STREET, KLAMATH FALLS, OR. 97601 (referred to below as
"Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and interest In and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements, rights of way, and appurtenances; a" water, water rights and ditch rights (including stock in utilities with ditch
or imrigation rights); and all other rights, ro aliles, and profits relating to the reg property, including without limitation all minere’s, oil, gas, geothermal
and similar matters, located n LAMX‘UH County, State of Oregon (the "Real Proporty”):

Lot 1, Block 19, Linkville, {now the City of Kilamath Fells), according to the official plat thereof on file in
the office of the County Clerk of Kiamath County, Dregon, and a portlon of vacated 3rd Strest, 120 feet
In length and 2 fest wide, adjacent to ssid Lot 1, excepting a strip of lancl 8 feet wide off the Northerly
end thereof for use for an aligy through sald block.

The Real Property or its address |s cornmonly known as £39 MAIN STREET, KLAMATH FALLS, OR 97601. The
Real Property tax idenification number is R476067.

Grantor presently assigns to Lender {aiso known as Beneficiary in this Deed of Trust) ail of Grantor's right, titla, and interest In and to all present and

future leases of the Property and all Rents from the Property. In addition, Grentor grants Lender a Uniform Commerclal Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shell have 1he following maanings when used in this Doed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Comrercial Code. All referances to dollar amounts shall mean emounts in lawlul
money of the United States of America.

Beneficlary. The word "Bensfician/” mians WESTERN BANK, a division of Washington Mutual Bank, iis successors and assigns. WESTERM
BANK, a division of Washington Mutual Blank also is referrad to as "Lender” in this Deed of Trust.

Borrower. The word "Borrower” means nach and @very person or entity signing the Note, including without limitation WILLIAM E. ADAMS.

Oced of Trust, The words "Deod of Trust" moan this Deed of Trust an'ong Grantor, Lender, and Trustee, and includes without limitation all
assignment and sacurlty Inferast provisions telating to the Parsonal Property and Rents.

Existing Indebtedness. The words "Existing Indobtedness® mean the Indubtedness described below in tho Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” mearis any end &ll pareons and entities exccuting this Dead of Trust, including without fimitation WILLIAM ELLIS
ADAMS. Any Grantor who signs this Deed of Trust, but does not sign the Note, Is signing this Deed f Trust only to grant and convey tha:
Grantor’s interast in the Real Properly and to grant a securlty interest in Grentor's intorest in the Rants and Personal Property 1o Lender and is not
personally iable under the Note excapt as otherwise providsd by contract cr law.

Guarantor. The word “Guarantor means and includes without lmitatian any and all guarantors, suraties, and accornmodation parties in
connection with the Indebtadness.
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Imnrovements, The word "mprovemants” means and Includes without Uimitation alt exdsting and fufure improvements, buildings, structures,
mobile homes affixad on the Real Property, faciiies, additions, replacemeints and other construction on the Real Property.

indebtednass. Tho word "Indobtadness® means all principal and intars:t payable under the Note and any amounts expended or advanced by
Lender to discharga obiigations ot Graror or expenses incurred by Trugtse or Lender to enforce obliga'ions ot Grantor under this Deed of Trust,
togather with interest on such antounts as provided in this Deed of Trust. Spectfically, without timitation, this Deed of Trust secures a

revolving line of credit, which cblilgites Lender to make advances o Borrower so tong as Borrower complles with 2ll the terms of the
Note.

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successars and assigns.

Note. The word "Note™ means the Note dated May 6, 1996, In the principal amount of $25,000.00 from Borrower to Lender,
together with all renewals, extensions, maodifications, refinancings, and substitutions for the Note. The maturity date of the Note is May 5, 1987.
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter nttached or affixed to the Real Property; together with all accessions, parts, and additions to, afl replacements of,
and a!t substitutions for, any of such property; and together with all proceeds (Including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispcsition of the Property.

Proparty. Tha word “Property” moana collectively the Real Property and tho Personsl Property.
Real Property. The words "Real Proparty” mean the proparty, interests end rights describad above in the "Conveyance and Grant” section.

Related Documents. The worcls "Flelated Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreaments, envircnmental agreements, guarantiaos, security agreement:, morigages, doeds of trust, ard ail other instruments, agreements and
documents, whether now or heresfter indsting, executed in connection with the Indabtedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royatties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” mezns KLAMATH COUNTY TITLE CO. and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENY OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNIESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

BORROWER UNDER THE NOTE, THEE RELATED DOCUMERTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wajtants that: {a) this Deed of Trust is axecuted at Borrower's request and nct at
the requesi of Lender; (b) Grantor has the full pover, right, and authority 1o enter info this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or resutt in a default under any sgreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order appiicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borower's financial cordiion; and (e) Lendor has made no representation to Grantor about
Borrower (inciuding without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waves all rights or defenses arising by roason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action aganst Grantor, including a claim for deficiency 1o the extent Lender is otherwise entitied to a claim for
daficiency, before or after Lender's commencemeant or compietion of any foraciosure action, aither judicially or by exercise ot a power of sale.

PAYMENT AND PERFORMANCE. E:cept as otherwise provided in this Decd of Trust, Borrower shall pay to Lender all tndebtedness secured by this

Deed of Trust as it becomes dus, and Borrower and Grantor shaii strictly perform &)l their respective obligations under the Note, this Deed of Trust, and
ths Related Documanis.

POSSESSIGN AHND MAINTENANCE OF 'THE PROPERTY. Grantor and Borrower agres that Grantor's possession and use of the Property shall be
governed by the following provisions:

Possesslon and Use. Until the occurence of an Event of Default, Grantor may (a) remaln in possession and contro! of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions: relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING CR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES AND TO DETZRMINE ANY LIMITS ON LAWSUIS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintaln. Grantor shall maintain the Propesty in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms *hazardous wasta,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as usad in this
Doad of Trust, shall havo the s mpanings a3 set ferth in the Cornpretiensive Environmontal Response, Compansation, and Liability Act of
1880, as amondad, 42 U.S.C. Suction 9501, ot seq. ("CERCLAY), the Supadund Amendments and Roatthotization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, 6t seq., tho Rosource Consorvation anct Rocovery Act, 42 U.S.C.
Section €301, ot seq., or other applicable state or Fadoral laws, rules, or reguistions adopted pursuant to any of tha foragoing. The torms
"nazardous waste” and "hazardous sutstance™ shall also include, without imitation, peiroleum and patroleum by-products or any fraction thereot
and asbestcs. Grantor represents and warrants 1o Lender that: (a) During tho period of Grantor's ownership of the Property, thera has beon no
use, generation, manufacture, siorage, reatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treaiment, disposal, release, or threatened release of any
hazardous waste ar substance on, under, about or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person refating to such matters; and (c) Except as previously disclosed to and acknowiedgad by
Lender in writing, (i) neither Grantor ror any tenant, contractor, agernit or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous wasto or substance on, under, about or from tha Property and (i) any such activity shall be
conducted in compliance with ail applicable faderal, state, and local laws, regulations and ordinarces, including without limitation those laws,
regulations, and ordinances describad above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Graritor's expense, as l.ender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections cr tests made by Lander shall be for Lencler's purposes only and shall not be construed 1o create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hozardous subsiances. Grantor heraby (@) releases and welves any future claims against
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Lender for indemnity or contribution in'the event Grantor becomes llable for cleanup or other costs uner any such laws, and (b) egrees 1o
indemnify and hold harmiess Lende’ against any and all cieirss, losses, liabifties, damages, penaities, and expenses which L.ender may directly or
indirectly sustain or suffer rasuiting rom a reach of this saction of the Daed of Trust or as a consequenca of any use, generetion, manufacture,
storage, ¢ riar to Grantor's ownership or intarest in the Property. whether e not the same was of
should have been . section of the Dead of Trust, including the adligation o indemnily, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not bo affected by Lender's
acquisition of any interest in the Prooerty, whether by foreciosura or othervlse.

Nulsance, Wasto. Grantor shall not cause, conduct or permit any nuisance nor comm, permit, or suffer any stripping of or waste on of to the
Property or any portion of the Proporty. VWithout iimiting the generality of the foragoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ofl and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvemaents. Granlor shall not demolish or remove any lrnprovements from the Real Property without the prior written consent of

Lendes. As a condition to the removal of any Improvemenis, Lender may requirs Grantor to make arrangnmaonts satistactory to Londer to replace
such Improvements with Iimprovements of at least equal velue.

Lender’s Right to Enter. Lender and its agents and representatives rnay enter upon the Real Property at all reasonzble times to attend
Lender's Interasts and to Inspect the Property for purposes of Grantor's cempliance with the terms and conditions of this Deed of Trust.

Compilance with Governmantal Requirements, Grantor shall promptly comply with all taws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to tha use or occupuncy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may cortest in good faith any such law, ord:nance, ot regulation and withhold comnpliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in witting prior to doing so and so long as, in Lender's sole opinion,

Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequat: security or a surety bond, reasonatly
satistactory to Lender, 1o protect Londar's interest.

Duty to Protect. Grantor agrees neither 1o abandon nor lsave unaitended the Froperty. Grantor shall dlo all other acts, in addition to those acts
sot forth above in this section, which from the character and usa of tha Praperty are reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or zny pan of the Real Property, or any interest in the Real Property. A "sale
or transfer’ means the conveyance of Real Property or any right, title or interest thereln; whether legal, bereficial or equitable; whether voluntary or
involuntary; whether by outright sale, cleed, inatalimant sale contract, land coniract, contract for dead, teasehold interest with a term greater than three
(3) yoars, loagse~option contract, or by sale, asslgnment, or transfer of any benefictal Interest in or to any land trust holding title 1o the Real Property, of
by any othar method of conveyance of Real Property Interect. It any Grantor Is a corporation, pertnership or timited liability company, transler also
includes any change In ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited NRebility company interests,
as the casa may be, of Grantor. However, this option shall not be exercised by Lender if such exerciso is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisicns refating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when dus (and in all events prior 10 delinquency) all taxes, special taxes, gssessments, charges (including waler and
sewer), fines and impositions levied against or on account of the Proparty, and shall pay when due ali claims for work done on or for services
rendered or material furnished te the Property. Grantor shall maintain the Property free of all iens having priority over or equal to the interest ot
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing Indebtedness referred to below, and
except as otherwise provided in this Cead of Trust.

Right To Contast. Grantor may withhold payment of any tax, assessmant, or clalm in conneciion with a good faith dispute over the obligation to
pay, so long as Lender's intarest in the Property is not jeopardized. If & lion arises or Is filed as a result of nonpayment, Gsrantor shall within fifteen
(15) days after the lien arises or, i & lion is filed, within fifieen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
raquested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sulficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself 2nd Lander and shall satisly any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond furnished in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lendur satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate gevernmental official to deliver to Lender at any time a viitten statement of the taxes and assessments against the
Property.

Notice of Construction. Granior shall notify Lender at teast fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, it any mechanic's lien, materialinen's tien, or other lien could be: asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender atvance assurances satisfactory 10 Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foltowing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain polizies of fire insurance with standard extended coverage endorsements on &
replacement basis for the fuli insurable value covering all Improvernents on the Reaj Property in an amount sufficient 1o avoid application o any
colnsurance clause, and with & standsrd mortgagoe clause in favor of Lender. Grantor shall also procure and maintein comprehensive general
iability insurance in such coverage amounts as Lendar may request with trustes and Lender boing named as additional insureds in such lability
insurance policies. Additionally, Granier shall malntain such other insurance, including but not limited to hezard, business interruption, and bodler
insurance, as Lender may reasonably raquire. Policies shall be written in form, amcunts, coverages and basis reasonably acceptable to Lender
and issued by a company or comp enies reasonably scceptablo to Lender. Grantor, upon requast ot Lender, will deliver to Lender frem time to
time tha policies or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days' prior written notice to Londer. Each inturance policy also shall include an endorsemant providing that coverage in
tavor of Lender will not be impaired in any way by any act, omission or default of Grantor or any otter person. Should the Real Property at amy
time become located in an are2 desigriated by the Director of the Fedural Ermergancy Management Agancy as & special fiood hazard area, Grariy
agrees to obtalr and maintain Fedaral Flood insurance to the exter such Insuranco is reguired by Lender and is or becomes avaiable. fur the
torm of the ioan and for the full unpaid principal balance of the loan, or the maximum mit of coverage that is avaflable, whichever is less.

Application of Pr Grantor shall promptly notify Lender of ary loss or damage to the Property. Lender may make prool of loss it Grantor
fails to do so within fiftean (15) days of the casupity. Whether or not Lender's securlty is impaired, Lender may, at its elaction, receive and retsin
tha proceeds of any Ingurance ancl apply the procoeds to the raduction of tha Indebladness, paymant of any lien affecting the Property, or the
restoration and ropalr of the Fropetly. If Lender elects 10 apply the pracceds to rastoration and repalr, Grantor shalt ropalr of replaco the damaged
or destroyed Improvements in a rmanher satistactory to Lender. Lunder shall, upon satisfactory proof of such expenditure, pay of reimburse
Grantor from the proceeds for the reasonable cost of repair or restorution it Grantor is not In default undor this Deed of Trust. Any proceeds which
have not been disbursed within 160 days after their receipt and which Lender has not committad to the repair or restoration of the Property shall

Y "y
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be used first 10 pay any smount owiné to Lender under this Deed of Trust; than to pay accrued Interast, and the remainder, it any, shall be applied

to the principal balance of the Indabtetinass. If Lender holds any proceeis aftsr payment in full of the Indebtedness, such proceads shall be puid
to Grantor as Grantor's interests may ajpeer.

Unexplrad Inauranca at Sale. Any ubexpired Insurance shall inure 1o to benefit of, and pass 10, the Burchaser of the Property covered by this
Deed of Trust at any trustee’s sala or ofher sale held under the provigions of this Dsed of Trust, or at any foreclosuro sals of such Proporty,

Compilance with Existing Indebtodnaas. Ouring the patiod in which ary Exlsting Indebledness described below is in effect, compliance with the
insurance provisions centained in the instrumant evidencing such Existin;) indebtedness shall constitute cormpliance with tha insurance provisions
under this Dead of Trust, to the extant cornpliance with the temns of this Deed of Trust would constitute 1 duplication of insurance requirement.
any proceeds from the insurance bacome payable on loss, the provisions in this Dead of Trust for division of proceeds shall apply only o that
portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon raquest of Lender, however not more than once a year, Grantor shall furnish to Lander a report on each
existing policy of Insurance showing: (1) the name of the inzurer; (b} the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the poficy. Grantor
shall, upon request of Lender, have an indapendent appraiser safisfactory to Lender detenmine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grentor falls to comply with any provision of this Deed of Trust, including any obligaticn to malntain Existing
Indebtedness in good standing as required below, or if any action or proceedling is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be raquired to, take any ection that Lender deems appropriate. Any amount that Lender
expends in so doing will bear Interast at the rate provided for in the Note from ihe date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lendor's option, will (a) ba payable on demand, (b) bu added to the balance of the Mote and be apportioned among and be
payable with any instalfment payments to bocome due dul i b policy or (i) the remaining term of the
Note, or (c) be treatod as a balloon piyment i ity. eed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be In addition 16 any other tights or any remedies to which Lender may bo entited on

account of the default. Any such action by l.ander shali not be construed as curing the default so as to bar L.ander from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. Tho following provisions ralating to ownership of the Property are a part of this Dead of Trust,

Title. Grantor warrants that; (a) Grantor holds good and marketabls titly of racord to the Property in fee simple, free and clear of all ens and
encumbrances other than those set forth In the Real Property descriptior; or in the Existing tndabtedness section below or in any title insurance
policy, title report, or final titta opinian Issued in favor of, and accopted by, Lender in connection with this Deed of Trust, ard (b} Grantor has the
full right, power, and authority to axacute and deliver this Deed of Trust to L.ender.

Detense of Titte. Subject to the exception In the peragraph above, Grantor warrants and will forever dufend the title to the Property against the
lawful claims of all parsons. In the aven? any action or proceading is comenenced that quasticns Grantor's titie or the interest of Trustes or Lender

8 | clefend the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shall be entitled ‘o participate In the prceeding and to ba represented In the proceeding by counsel of Lender's own cholce, and Grantor wil
deliver, or causes to be deliverad, 1o Lender such instruments as Lander may request from time to time to perrnit such participation,

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property cornplies with aft existing applicable laws,
ordinances, and regulations of governmental authoritias,

EXISTING INDEBTEDNESS. The following provisions concerning existing indalstednsess (the "Existing Indebtedness") ara a part of this Dead of Trust,

Existing Uen. The lien of this Dsed of Trust securing the Indebtednass may be secondary and Inferior to the lian securing payment of an existing
obligation with an account number of (i024155-8002 to Western Bank diacribed as: Deed of Trust dated December 12, 1994, and recorded
December 16, 1994 in Volurne M3, page 37844. The existing obligation has a cument principal balance ¢f approximately $39,177.00 and is in the
original principal amount of $50,000.00. The obligation has the following payment terms: Monthly principal and interest - $1,082.99. Grantor
expressly covenants and agrees to pay, or sea to the paymaint of, the Exist ng indebtedness and to prevent any default un such indebtedness, any
datault under the instruments avidericing such indebtedness, or any defauli under any security documents for such Indebtadness.

Delault. If the payment of any instaiiment of prircipal or any interest on thg Existing indebtedness is not made within the tima required by the note
evidencing such Indebtednaess, or should a default occur under the instrument securing such indeb’edness and not be cured during any

applicabla grace period tharein, thar;, at the option of Lendar, the Indebteuness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall ba in cefauit.

No Medification. Grantor shall not enter into any agreamant with the holder of any mongage, deed of frust, or other security agreement which
has priority over this Deed of Trust by which that agresment is modified, amended. extended, or renewed without the prior written consent of

Lender. Grantor shail neither requost nor accept any future advances urider any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions nyfating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or ainy part of the Pro| ings or by any proceeding or purchase

in liau of condomnation, Lander may at | H . award da applied 1o the Indebtadnoss
or the rapair or rasioration of the Preerty,

and attorneys' fees incurred by Trusteo

Proceedings. It any proceeding in contamnation is filed, Grantor shall promptly notily Lender in writing. and Grantor shall promptly take such
steps as may be nocessary 1o dafend tha action and obiain the award. Grantor mey bo the norinal pearty in such proceeding, but Londer shall be
entilled to participate In the proceeding and to ba representad in the procecding by counsel of its own cholco, and Granter will doliver or cause to
be delivered 1o Lender such Instrumonts s Imay bo requented by it from tirr: to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY SOVERNMENTAL AUTHCRITIES. The foltowing proviskons relsting to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upan roquest by Lendor, Grantor shai! execute such documents in addition to this Deed of Trust and take
whalever other action is requasted ty Lendor to perfect and continue Len<ler's fien on the Real Property. Grantor shall reirnburse Lender for all
taxes, as descrived below, together with Oxpansas incurred in recording, perfecting or continuing this Dead of Trust, inciuding without imitation
all taxes, fees, documentary stamps, and othar charges for recording or reglstering this Dead of Trust,

Taxes. The following shall constitute taxes ta which this section applies: (1) a specific tax upon this type of Deed of Trust or upon afl or any par
of the Indebtsdness secured by this Ded of Tiust; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness sacured by this type of Deed of Trust; {c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder ot the Note; and (d) a specific tax on ait or any portion of the Indebtednoss or on payments of principal and interest made by Borrower.
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Subsequent Taxes, |f any tax to whici this sacticn applics is snacted stiisaquent 1o the date of this Dead of Trust, this event shall have the sarne
effect as an Event of Default (a= defined below), &nd Londer may akercliia ny or all of its avallable reiradies for an Event of Default as providad
below unless Grantor aither {8) pays:the tax before it bocarnes deflnquient, or (b) contests tha tax at providad ebove in the Taxes and Liens
section and deposits with Londar cashor & sufficiant cofporete surety bord or other security satisfactory 10 Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. Ths following provisions relating to this Deed of Trust as & security egreement are a part of
this Deed of Trust,

Security Agrasment. This instrunient shall constitute a security agresmunt to the extent any of the Proparty constitutes fixtures or other personal
property, and Landar shall have all of the tights of & sacurad party under the Uniform Commercial Code as amended from tme to time.

Security Intarant. Upon roquest by Lender, Grantor shall execute financing siatements and tako whatavor other action is requested by Lender to
perfect and continue Lender's sacunity interost in Property. In addition to recording this Deed of Trust in the real property
records, Lender may, (irantor, file executad countarparts, copies or reproductions of this Deed
of Trust as a financing statemsnt. Grantor shay reimtuwirse Lander for afl xpenses incurred in perfecting or continuing this security interest. Upen
default, Grantor shall assemble ths Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make i
available to Lender within three (3) days atter recelpt of written demand from Lendar.

Addresses. The maliing addrasses of Grantor (debtor) and Lender (sacured party), from which information concerning the seauwsy merest

granted by this Ceed of Trust may o obtained {(each as raquired by the Uniform Commercial Code), are us stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN~FACT. The following provisions rifating to further assurances and attorngy-in-fact zre a part of this Deed
of Trust.

Further Assurances, At any time, and from fime to time

made, executed or deliverad, to Lendar or %

rerecorded, as the case may be, at such

deeds of trust, sacurity deeds, security a X

and other documents as may, 1ary or desirable in order to eflectuate, complate, petfect, continue, cr

preserve (a) the obli d , this Deed of Trust, and the Relaied Cocuments, and {b) the liens and
i he Property, whether nuw owned or hereefter acquired by Grantor. Unless prohibited by faw or

agreed to the contrary by Lender In wridng, Grantor shall reimburse Lender for all costs and expenses incuired in connection with the matters
referved to in this paragraph.

Attorney-in~Fact. It Grantor fails to do &ny of the things refeired to In the

Grantor and at Grantor's expense. For such purposas, i g in-fact for the purposn
ot making, exacuting, delivering, fiiing, racording, and C 3 nder's sole opinion, 10
accomplish the matters referrad to In the proceding paragraph.

FULL. PERFORMANCE. if Borrower pays ail the Indebtedness when due, teminates the line of credit, anc! otherwise performs all the obligations
imposed upon Grantor under this Dead of Trust, Lender shall execute and deriver to Trustee a request for full reconveyance and shali execute and
deliver to Grantor sultabla statements of lerrnination of any financing statement on file avidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fec required by law shali be paid by Grantor, if permitted by appiicable law.

DEFAULT. Each of tho following, at the cption of Lender, shall constitute an evant of defautt ("Event of Default") under this Deed of Trust:
Defautt on Indsblednass. Faiiure of Borower to make any payment wher, due on the Indebtedness,

Detault on Other Payments. Fallur of Grzntor within the time required by this Dead of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevant fiiing of of to effect discharge of any lien.

Default In Favor of Third Partles. Shotld Borrower or any Granto; defauit under any loan, extension of cradit, security agreement, purchase or
Sales agreemant, or any other agreamant, in favor of any other creditor or porson that may materially affect &ny of Borower's property or

Borrowar's or any Grantor's abllity to repay the Loans or perform thelr raspsctive obfigations under this Deed of Trust or any of the Related
Documents.

Compliance Default. Failure of Grentor or Borrower to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of tha Raigted Decuments.

False Statements. Any warranty, rapresientation or statemart made or furnished to Lendor by or on behalf of Grantor or Borrower under this
Desd of Trust, the Noto or the Related Dosurnents is false or misieacting In eny materiai respect, elther new or at the time made or furnished.

is Daed of Trust or any of the Refated Documents ceases to be In full force and effect (including fafure of any
collateral documents to craate a valid and perfected security interest or lien) at any tima and for any reason,

Death or Insolvercy. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrower's existence as e going business,
the Insolvency of Grantor or Barrowe-, the appointment of a receiver for any part of Grantor or Borower's Property, any assignment for the benefit

of craditors, any type of croditor workout, or the commancement of any procseding under any bankruptcy o+ insolvency laws by or eqainst Grantor
or Borrower,

Foreclosure, Forfolture, ete. Comerencerment of forectasure or forfeliure proceedings, wheiher by judicial iroceeding, self-talp, repossession or
any other method, by any creditor of Grantor or by any governmental agency egalnst any of the Property. Hswevor, this subsection shafi not apply
in the avent ot a good faith dispute by Grentor as to the validity or roasonal:deness of the cialm which is the basis of the foreslostre or forefeiture
proceading, providad that Grantor ghvas Lender wiitten notice of such claim and furnishas reserves or g surety bond for the clelm Satisfactory to
Lender,

Events Affecting Guarantor. Any of the preceding events oteurs with respect to any Guarantor of any of the indebtedriess or any Guarantor dies
or becomes incompatent, or revokes ar disputes the vatldity of, or Habiity uncar, any Guaranty of the Indebiedness. Lender, at fts option, may, but
shall not be required to, permit the Guararior's estats o assume unconditionally the obliiations arising under the guaranty in a manner satisfactory
to Lender, and, in doing sc, curs the Event of Detault.

Adverse Changs. A material adverse thange occurs In Borrower's’ firiancial condition, or Lender balleves the prospect of payment or
performance of the Indabtedness is Irpaired.
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Insscurity. Londer in good taith deemiy imyait insecure,

Existing indebiceness, -A dofeull shall eecy, t securing any Existing
Indsbiedngss, or commancement of any suit o Property,

gven a natice of a braach of the Same provision of tivs Deed

4 Uit will have occuted) i Grantor or Borrower, after Lender

demanding cure of sush faillure: (a) hin fiftenn (15) days; or (b) If the cure raquires more than fiftaen (18)

days, immediately Initlates steps sufficlont ts cura the failury and therastter continues and Complates all reasonalde and necessary steps sufficiert
1o produce comgliance as 200n ag easunaiiy practical,

RIGHTS AND REMEDIES On DEFAULY, Upon the cccurrence of any Evant ol Default and at any fime thereatter, Trestee or Lender. a1 its option, may
exercisa any one or more of the following Hghts snd remedias, in addition to any other rights or remedies provided by law:

Accelarate indatstedness, Lender sha)l have the right at iis option to dutiare the entire indebtedness i'nmedimeiy due and payabte. inchding
&ny prepayment panalty which Borrower would bo feguired to pay,

respect to ali or any part of the Real Propeity, the Trustie shall have
by judicied foreciosure, In either case :

UCC Remedles. with raspect to all or any pant of the Personal Property, 1.endor shall have all the fights and remedies of 4 secured party under
the Uniform Commarcial Code.

perty and coflect the
© Costs, against the Indebtedness.
rent or use fees ;
~fact 10 endorse ins
's Dy tenants or other

protect and preserve the Property, to opetata the rty
bove the cost of tihe rceivership,

Lender's right to the appolintment of a raceh

substantial amount, Employment by tender ghall not disqualily

Tenancy at Sufferance. if Grantor remsins In possession of the Property afer the Property is sold as vrovided above or Lender otherwisa
becomes entitied to possession of the Property upon default of Grantor, Grantar shall become a tenant at sulferance of Lender or the purchaser of

the Property and shall, at Lender's option, gitter () Pay a reesonable rentaj for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender,

Other Remecdias. Trustes or Lendar shall tiav:

Notles of Sale. Lander shali give Grantor raar

which any private sate or other intendad dispesttion of the Persona) Proparty is 10 be X sonable notice shall mean notice given at least
ten (10) days betore the tme of the sale or disposttion, Any sale of Personal Property may be made in confunction with any sale of the Real
Property.

Sale of the Property. To the extont penitted by applicable law, Grantor a1d Borrower hereby waive any and afl rights to have the Pro:
marshailed, In exarcising its rights and remadies, the Trustes or Lender shall be free to sell afi or any part of the Property together or Separately, in
One sala or by separate sales, Lender shali ba nntitied 10 bid at any public saky on afi or any portion of the Pro nerty,

Walver; Election of Remadies. A r by ary pary of a bregch of & provision of this Deed of Trust shall not constitute a walver of or prejudice
the party's rights otherwise to demand strict compliance with that provision «r any other provision. Election by Lender to pursue any
provided in this Deed of Trust, the Note, in any Relatod Docurent, or provided by faw shall not exclude pursuit of any other remedy, and an
election 1o make expanditures or io tako action o parform an obfigation of Grantor or Borower un 2

Borrower 1o perform shall not affect Lander's )

of Trust, Lender shafl be entitled to
" OF not any court action is involved,
its interest or the
ghts shall become a H st at the Note rate fro
expandiure until repsid, Expenses cow i '
Lencers anormays' 1g,

Rights of Trustes. Trustes shall have st of e rights and duties of Lender as st forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The totiowin~ nrovisions refeting 1o the Powers end obligations of Trustee are part of this Deed of Trust,

Powers of Trustes. In eddition to all powers ot Trusies erising s & matt of la:w.. Trustee shall have the powser to taks the following actions with
Party upon the written request of Lender and Grantor: (a) ioln in preparing and fiing a map or plat of the Real Pro f
of streets or other rghts lo the public; (o) join In granting any easement or Creating any restriction on the Real Propenty;

ant aifecting this Deed of Trust or the intergst of Lender undar this Deed of Trust.

"ad to notity any other parnty of 1 pending salo under any othar trust deed o fien, or of any action
b shall ba a parly, unlass the scilon or proceeding fs brought by Trustee.

e lawe. In addition to th rigitts and remedies set forth above,
with respect to all Propanty, the Trusten shall have the right to foreclosa by notice and sale, and Lender shall have the right to
foreclose by judicial toraclosure, in either case in a:cordance with and to the tuff e:dent provided by applicable law.

Successor Nrustes, Lander, at Lender's option, may from time 1o ‘time appoint & sucesssor Trustea to any Tristee appointed hereunder by an
instrument executad and ackriowiedged by Lender and recorded ir the office of e recorder of KLAMATH County, Oregon. The ingtrument shatl
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contain, in addigon to all other miatters requited by state taw, tha names ol the original Lender, Trustes, iind Qrantor, the book and pege where
this Deed of Trust is recordad, and tha nam and address of the sucsessor Yusive, aind Yo Instrument shalt ba oxecuted and acknowiedged by
Lender or Its successors in interost. The- succassor trustes, without convayines of the Proponty, shall succoad 1o &t the titte, pawer, and duties

contarred upon the Trustes in this uaed 0t Trust and by appicabie law. This procedute for substitution of trustee shalt govern 1o the exclusgion of
alf other provisions for subgttution.

NOTICES TO GRANTOR AND OTHER PARYIES. Any notice under this Deed of Trust ghall bo In writing, mey be bo sent by telefacsimdie, and shall

be ffective when actually delivered, or when duoposited with 2 natlo overnight courler, or, i malied, shall be deemed eftective when
deposited in the United States mail first class, cerified or registere 1@ pre rected to tho addresses shown neal the beginning of this
Deed of Trust. Any party may changa ks addiess for noticas under this parties, specifying that
the purpose of the nolice is to change the plrty's addrass. All coples of notics priotfly over this
Dead of Trust shall bo sent 1o Lender's addiess, as shown near the beginning of this Deed of Trust. agrees to keep
Lander and Trustee inormad at all times of Grardor's current address.

MISCELLANECUS PROVISIONS. The following iscellaneous provisions &re it part of this Deed of Trust:

Amendments. This Deed of Trust, togethor with any Rolated Documents, constitutes tho entire understanding and agreement of the parties as o
the matters get forth in this Deod of Trust. No ahteration of or amandmant to this Deed of Trust shall ba effective unleas given in wiiting and signed
by tho party or parties sought to be chaged or pound by tha akeration of amendment.

Annual Reports. If the Property is usad for purposes other than Grantor's residence, Grantor shall furnish t0 Lender, upon request, 8 certifiad
staterment of net operating Income received from the Propety during Grartor's pravious fiscal year tn such form and detail as Lender shali require.
Net operating Incorme” shall mean all cash recelpts from the Property lisss ail cesh expenditures miady in connection With the operation of the
Property.

Applicable Law. This Deed of Trusl hrs buen detivered to Lender it accopted by Lender In e Stata of Oregon. This Deed of Trust
shall be govened by and conghiued In accordance with the laws of tiio State of Oregon.

Capticn Hoadings. Caption headings: In this Deed of Trust are for coneniante purposes only and ara not to be used 10 interpret or define the
provisions of this Deed of Trust.

Merger. Theru shall bo no mercer of the Interest of estate created by this Deed of Trust with any othar interest or astate in the Property at any
1ime held by or for the benefit of Lendur lin any capacity, without the wnitian consent of Lender.

Muitipte Partins. Al obligations of G-antor and Borrower under this Dued of Trust shall be joint and saveral, and all references to Bomrower shall
mean each and every Borrower, anc -2l referances to Grantor shall mean each snd every Grantor, This means that each of the Borrowers signing
batow is responsible for all obligations in this Deed of Trust.

Sevsrability. it a court o1 comoetart jurisdiction finds any provision of this Doad of Trust to be jnvalid or unenforcenble ps o any person of
circumstance, such finding shall not rander that provision invafid or untinforcoatie as to any other persons of circumstances. 1 teasible, any such
oftanding provision shall be doatnad "0 be modified to be within the firdits of entorcesability or validity; however, it the oftending provision cannot be
so modtiad, it shall be stricken end a1 ¢ther provisions of 1his Deed of Trust in alf other respects shall remain valid and enforcoable.

Successors and Asalgns. Subject 1 the Jimitations stated in this Deed of Trust on transfor ot Grantor's intarest, this Deed of Trust shell be
pinding upon and Inure o the benefiz of the partes, their successors and assigns. \t ownership of the Property becomes vostad in a person ather
1han Grantor, Lender, without noticn to Grantor, may deal with Grantor's successors with referance to this Deed of Trust and the indebtedness by
way of forbazrance or axtensior. without roleasing Grantor from the obigations of this Deed of Trustor liability under the indebiedness.

Time 15 of tho Essence. Tima s of the essanca in the pertormance of this Deed of Trust.

nder this Deed ot Trust (or under the Related Docunents)

ender in exercising any right ehail operate as 8 wvalver

aivor of or prejudice the party's

richt otherw.se 10 nd o i provision. No prior nder, nor any course of dealing

betwean Lender and Grantor of Bo a walver of any of Lander's rights or any of Grantor of Borrower's obigations as to any

tuture transacions. Whenaver consant by Lender is requirad in this Doed of Trust, the granting of such consent by Lander in any instanca shail
not congtitute contnuing consent to subsequent instances whers such consent is required.

COMMERCIAL DEED OF TRUST. Grantr agrees with Lender that thig (Dead cf Trust is & commercial teed of trust and that Grentor wili not change
the use of the Property without Lenger's prior wititan conaent.

EAGH GRANTOR ACKROWLEDGES HAVING READ ALL THE PROVISICHS OF 'THIS DEED OF TRUST, AND EACH GRANTOR AGREES 1O ITS

e W




INDIVIDUAL ACKNOWLEGOMENT

STATE OF Oregon )

)88
COUNTY OF Klamath )

On this day before e, the undersigned Natary Public, personafly appsered 'WILLIAM ELLIS ADAMS, to e known to be tha individual described in
and who executed tha Deed of Triust, end acknowladged that he or she signeid the Deed of Trust as his or her free and voluntery act and dead, for the

6th day it May ,19_96
Residingat . Klamath Falls, Oregon
Hly commission expires 5-11-1998

CUREGON

IO LA

SORRASSION KO, 34098 U IEAEST FOR FULL RECONVEYANCE
RS S XpInES Mav 1 0t (To be ussd only whan obligatians hava boan paid In full

, Trustee

The undersigned is the legal owner and holder of all Indebtednass secured by this Deed of Trust. All sums necured by this Daed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the 1arms of this Deed of Trust or pursuant to
any applicable statuta, to cancal the Note sucured by this Desd of Trust (which is deffvered to you together with this Deed of Trust), and to reconvey,
without warrenty, to the parties dasignited by the terma of this Deed of Trual, tha astate now hald by you under this Deed of Trust. Please mail tite
reconveyance and Rolated Documents lo:

Dats: Bendficlary:
By:
its:

LASER PRO, Rag, U.S, Pat, & T.M. Oft., Ver. 3.20b (e} 18416 CFi ProServices, nc. ANl rightareservoid, [OR-GOY £3.21 F 3,21 P3.21 ADAMIWO1,LN C4.0VL)

STATE OF OREéON: COUNTY OF KLAMATH : ss.

Filed for record at request of ¥lamath County Title Company the 7th
of May AD.,19_%6 __ at_2:45 o’clock B_M,, and duly recorded in Vol. __M9g _

of __Martgages on Page __ 13033 .
Bernetha G. LLetsch, Cgunty Clerk
FEE $45.00 By SEN S SN U N

A\




