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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 30, 1995, smong Kiamath Community Develepment Corporation, whose
address Is 500 Klamath Ave, Klamsth Falls, OR 97601 (referred %o below as "Grantor"); South Valley Stite
Bank, whose address is 801 Main Street, Kiamsth Falls, OR 87601 {referred to below somelimes as "Lendur”

and sometimes as "Beneficiary™); end Willlam P. Brandaness, whose address i3 411 Pine Street, Klamath Falls,
OR 97603 (referred to below as "Trustee™).

CONVEYANCE ARD GRANT. For valuehie onsideration, Granior conviiys to Trustee for the benefit of Lender as Bensficlary all of Grantor’s
right, title, and inferest in and to tha following described roal propedy, logather with ell exdsting or subsesquentty srecied or affxed buildings,
improvements and fixiures; all easements, rights of way, and appurienances; al water, water righis and ditch rights (including stock in utilities with ditch
or imrigation rights); and &fl othar rahm, royelties, and profits relating to the ¢eal , including without imitation &l minerals, off, gas, geothermal
and smilar matiers, jocated in Klamaih County, State of Oregon (the "Reesd Property”):

Parcel 1 of Land Parlition 32-95, filed for redord Seplember 25, 1935 In the Kiamath County Clerks
Office located In the SW 1/4 of Section 15 and the NW 1/8 of Section 22, Township 39 South, Renge 8
East of the Willsmette Meridian, Kismath County, (Oregon.

The Real Property or its addrest s commonly known as 3450 Swan Ct, Kiamath Falls, OR 97601.

Grantor prasently gssigns fo Lender (aiso iinown es Benaficlary In this Dead of Trust) all of Granior's right, tite, and interast in &nd 1o e present and

fulure leases of the Property and all Rents. from the Property. In addition, Grantor grants Lender a UnHforrn Commercial Code security Interest in the
Rents and the Personal Property definsd bulow.

DEFINITICNS. Tha fotiowing words shell have the foliewing mummnnmmmomwmm Terms not oliwrwise defined in this Doed of
Trust shali have the meanings attributnd to such terms in the Uniform Commercial Code. Al referancas o dollar smounts shab mean amounts in lawfut
money cf the United States of America. '

. The word “Beneficiary” muans South Valley State Bank, i!ssuceossasandasslgm. Scuth Vefley Stato Elank aiso s refamed 10 as
"Lender” in this Deed of Trust.

Deod of Trusl. Tha words "Dosd of Trust® mean this Deed of Trust among Granlor, Lander, and Trusleo, and includes without timitation all
assignment and secusity interest provisions relating to tho Personal Propeity and Rents.

Grantor. The word "Grantor” maans any and all persons and ertities (imuﬂng this Deed of Trust, Including without Emiiation Klamath Community
Development Corporation. )

Guarantor. Tho word "Guarantor® maans and. Includes without limitation any and all guarantors, suretics, and siccommodation partias In
connection with the Indabledness. :

Improvemenis. The word "Improvaments® maans and Inciudes wilhout imitation all existing and future improvamants, bulldings, struclures,
moblie homas affixad on tha Real Proparty, facitias, additions, replacemants end other construction on {ha Raal Property.

Indebtednesn. The word “Indebladiness”™ maans all principal &nd Infives! payeble under the Nota and any amounis cxpandad or advancod by
Lender to discharge obligations of Grantor or axpenses incurred by Trusiee or Lender to enforce obligations of Grantor under this Deed of Trust,
togather with intarest on such smournts as provided in this Deed of Trust. in addition to the Note, the word "indsbladness” includes all obiigations,
debls and liabiitias, pius interest tharean, of Grantor to Lender, or any one or more of them, es woll es. all claims by Lender against Grantor, ¢ any
ons or more of them, whethar now existing or hersaftar erising, whather rolated or unrelated lo the purpose of the Nots, whether voluntary or
otherwisa, whaiher dus or not dus, tibsolute or contingont, iquicatad or uniiquidated and whether Grantor may be liabio Individually or jointty with
others, whether obligaied as guaranior or othorwise, and whether recivery upon such Indebledness may be or heraafler may become barrad by
any statute of Emitctions, and whethor such indebladness may ba or- hereafter may become otharwise unenforceable. lien of this
Deed of Trust shall not exceed at any one time $€60,000.00.

Lender. The word "Lands” means South Valley Slate Bank, its succensors arid assigns.

Nota. The word "Note™ means i Nota dated Aprll 30, 1986, in the principsl amount of $560,000.00 from Grantor to Londer,
togsther with ali renewals, extansions, modificaiions, refinancings, and substitutions for the Note. Tha rate of inferest on tha Note is subjact 1o
indexing, adjustment, renswal, or rendagjoliation.

Personsi Property. The words "Pacsonal Property” mean all aquipmpnt, fuduros, and olher ardicies of personal property now or hereaflar owned
by Grantor, and now or hersaftsr atinched or affixed to tha Real Propurty; together with ali accessions, parts, and additions to, a raplecements of,
and a2t substtutions for, any of such property; and togather with ali procoeds (including without imitation alt Insurance procesds and refunds of
premiums) rom eny sale or other clapasition of tha Property.

Property. Tha word "Property” means coliectively tha Real Propertyezpd the Personsl Propsrty.
Resl Proporty. The words "Raal Propiely” mean the propaty, interec's and rights descrived above in the "Conveyance and Geanl™ soction.

Relsted Documents. The words “Flelalod Documsnts® meen and inciude without linvlation el promissory notes, cradit sgreamants, loan

agresments, environmental agreeman’s, guarantias, sacurtly agroemsnts, morigages, doads of trust, and alt other instruments, egreements and
documents, whether now cr hareatisr axisting, exscuted In connection with ths Indeblacness.

grems. The word “Ronts" means all present and future rents, revenues, Incoma, issues, royalties, profits, and other bansfits derivad o the

Truglee. The word "Trusieo” means Willam P. Brandsness and any subsiitule or succeesor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT GF RENUS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE [1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCIEPTED
OM THE FOLLOWIKG TERMS: : :

PAYMEMT AD PERFORMANCE. Excop! as othervise provided it this (leed of Trust, Grantor shall pay lo Lender aki amounts Secured by this Doed of
Trust as they become dua, and shall siicty and In a timaly manner perlorm afl of Grantor’s obligations under the Nota, this Dead of Trust, end the
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O AND MAINTENANCE OF THE PROPERTY. Grantor agroes trat Grentor's and use
following provisions: '

ond Use, Untl tra occurarios -of an Event of Dotault, or urjit Lender exorcisas U right to collect
Asdonmentoinenlsformemcuhdbyemnhﬂnconwmmm Propeity, Grantor may (a)nmaiﬂlnpm-won and control of the Property,
(b) usa, operals of n-nﬂaaﬁnhopedy.mnd (c) colect wmmnwm.'mmmm provisions to the use of the Property o
tomlnﬂhiommnammy. THIS INSTRUMENT : OlN\USEOFTt-EPROPERTYDIEsmIBEO IN THIS INSTRURENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND RE - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, PERSON
ACQUIRING FEE TITLE TO. THE CHECK WITH TH APPROPRIATE CITY OR COUNTY PLANNING

PROPERTY. SHOULD . RURY
\&E%F:; gg’RO\'ED USES AND TO DETERMINE ANY LIMITS ON LAWS’l)ﬂS AGAINST FARMING OR FOREST PRACTICE

Duty to tasintain. Grantor shall maintain tre Property in tenantable condilion and promptly porform all repakrs, replacemerss, and mairdenancs
naeusafvtoprmvonsvdue. -

of (he Progarty shel be govamed by the

suby) * *disposal,” “release,” and wthraalaned reieess.” 33 used in this
hensive Enviconmaental Resporse, Compensation, and Uabiity Act of
. ("CERCLA"), the Supar Amondments and Reauthorization Act of 1885,
“rrantiporiation Act, 49 U.S.C. Section 1801, &f 32Q., the Rasource Consarvation &
plicainis gtats of Foderal laws, rules, i reguiations
aiso include, without limitgtion, petrolaum and
nder that: (a) During the pariod of Grantor's ownet
use, generation, manufacture, sicrage, reaiment, disposal, releaso of Hweiatenad release of any hazardous waste of
undaer, about of xoim the Property; (b) Gruntor has no knowiadgs of,-or 186800 to betiave that there has been,
and acknowiadged by Lender In writing, (1) any use, generation, manufastuce, storage, treatment, dispossl, ,
hazardous wastd or substance on, undat, sbout ortromMPropeﬁvhyanypdorowm ofoccupamsoﬂhePropad
threatened Htigalion or claims of any kind by any person relating to such malters; as previously disclosed to and y
Londer in writing, () natther Granior nor any tenant, contractor, agent o! generals, manufectre,
d.orm!easecnyha.wdwswasborsmm and (B)anywchacﬁvltyshalbe
appiicablo fedsral, state, and local i including without Smitation those 1aws,

above. Grantor authorizes Lende| Property to make such k
tasts, at Grantor's expense, der may doem appropriale compl of the Dead
inspections or tasts made by Lender shali be for Lender’s purp

part of Lender o Grantor or to any other person.

under any such lIws, and ()
penatties, and expensss which Lender may directly o
nsequance of any use, (yeneration, manufaciure,
nership of interest In the Property, whether of not tha same was of
of Trust, including the obligation to indemnify, shall survive tha
tndumuw.doﬂawwm ] J ouddTnznnndshandboamd
Propurty, whether by fereciosure or othirvise.

Nulgsnos, Woste. Grantor shail mtcam,conductorpuﬂﬂwnUMrumfeomnm, permilt, or suffer any stripping of or waste on or to the
or any pertion of the Property. Without Eimiting the generality of the foregaing, Grantor will not remove, of grant to any other party the
right to remove, any timbor, minarals (niduding ol and ges), soi, grave! of rock products ‘without the prior wrilten consent of Lender.

Grantor shell not demoish Of remove afny Improvements from the Real Properly without the prior written consent of

t
Lender. As & condilon 1o tha ramoval of any improvemants, Lender may reguie Grantor to make anangements satisfactory to Lender to replacsd
such improvements with Improvemants of al laast equal valua.

Lenger's Right to Enter. Lender anis #s agents and roprasentaivis may entar upon tha Real Property at all reasonable timss 1o attend to
Lender’s interests and to inspect the Property for purposes of Grantoc's; compliance with the terms andl conditions of this Deed of Trust.

uiremenis. Granor shall promptly comply with ali laws, ordinances, and regulations, now of hereaftor In
4o the use of. OCIUPANCY o the Pri ding without imitation, the Americans With
j such law, arinance, o toguiation and vithhold comp

prior to doing SO and so long as. In Lender’s SOt

Lendar's tor 1o post adequata security or & surety bond,
satisfactory to Lendor, o protact Landar’s interest.

Duty to Pioteet. Grantor agnees riodher to abandon nor leave unationded the Property. Grantor shalt do all other acts, in addition to those acls
wmwmmmm.wﬂuhcrmmw-ndmaduuol’ropuw“mombwnmmyloprotodmdpfmﬂwmﬂy

DUE OR SALE - COHSENT BY LENDEF. Lender may, at its option, claciare immediately due and payable all sums sacured by this Desd of Trust
mmumxﬂa,ﬂhﬂlmhw:bfspdawﬂttenmd.dﬂ or any part ot the Real Propeny.otanyin\erestlnu\emm Property. A “sele
or ransfer® means the conveyanc 2 Htle cr Intarsst thereln; whether legal, beneficial or equitable; whather voluntary or
involuntary; whother by outrig : ment sale contract, lanid contract, contract for deod, leasehold |

(3) years, lecse—option ; of any beneficial interest in of to any tand trust holding

b anydhermhodoicofmw leal Proparty intorest. ﬂanylZMorbaeupmuon.parunrszor\lnmublt\yoomny,

Includes any changa in ownership of mord than twenty-five percent (@5 of the voling stock, pestnership intarests or limitsd BabBity compary interests,
as the case may be, of Grantor. Howsver, this option shal not bs exarciied by Lender if such exarciss I prohibited by tediaral law or by Oregon law.

TAXES AND LIENS. m«dlowmgpfmmwomrolatm Qou\euxosmdhmonmeﬁopwyueapanolmisuoeddmm.

_ Grantor shall pay whain due (and In afl events prior to ¢ special taxes, assessments, charges (including water and
sawer), fines and impositions levied agalnst or on account of the|Property,

rendered or material furnished to the Property. Grantor shalt maleiain the Property
Lender undar this Deed of Trust, except for the lien of taxes and ansessmants not due and except a5

Right Yo Contest. Grantor may withhold paymant of any iax, asyessmont, or ciaim in connection with a good taith disp
pay.solongnunddsln'm in thoProporlybno!)owudtml. wanonertsesorismedasamsuuo!nonpa

(15) days after the Wen arisos or, e days after Grantor has notice ¢f the filing, 35C

requestad by Lender, i uorela surely bend of other security satistactory 1o Lander in an amount

to discharge the lien pius 3 mrgesmlcomduwueasamsunoin!omdosureoq'sahunderthehn. In

any con'est, Grantor shall any adverse judgment befort: anforcement against the Propedy. Granlor shall
nama Londar 23 &N edditonal In the contest proceedings.

Evidence of Payment. Cirantor shall upon domand furnish to Lender satistaciony evidence o! paymant of tie laxes of

authorize the sppropriale governmantal ‘officlal to dativer to Lender at any Bma & writien statrment of the taxas and

Property.

Nolice of Construction. Granior shal notity Lender at lgast ¥en (16) days bofore any work Is commenced, any sarvicss are furmished, or any

malerials are supplied to the Preperty, if any mechanic’s ien, materdaimen’s Ben, of other Ban cauid be asserted an account of the worls,

sanfices,
or maturig!s and the cost exceods $1,000.00. Gruntor will upot: roquest cf Lender turnish to Lender agvance assurances satistactory to Lendeor
that Grantor can and witt pay tho cost of such Improvements.

PROFPERTY DAMAGE IMSURANCE. Tho foliowing provisions relating to insuring tho Property aro 2 ipart of this Deed ¢f Trust.

pisintonancs of IAsUTANCe. - Grantor shall procure and maintsin poscies

replacament basis for the full Insureble value covering alt improvoments

coinsurance clause, and with 8 standard morigages clauss in ‘avor of

gabity | nts as Lender may request with

insucance policies. Add! \ meintain such other insurance, including but not imited 1o
. Policies shalt ba writlen In form, amounts, COVerages and basis

i@ lo Lender. Grantor, upon request of Lendec,

time the polcias ' to Lender, Including stiputations that coverages will not 5
without ol lpast ten (10) days' pirior . {tach insurance policy glso shaft includd an endomement provicing
-tavor of Lander will not be lirpaired In any way by any &ct, ornlssion or datautt of Grantor or any other pesson. Should the Real

i
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tima become loceied in an area dueigrited by the Diecior of e Fedird Emenyéncy Managoment Agarcy &s o special flood hazard area, Grantor
agreos 1o oblnin and meintain Federa! Finod Insurance o the extint siih risurence i requinsd by Lander and s or Basomes avaliabia, for the
ferm of the lnan and for the full unpeld jprincipal balarica of the loan, of tHs maximum Emit of coverage that is avaltable, whichaver is lass,
Appiication of Procesds.  Grantor ‘thal promplly: nelily Lender of. €iny-iees o damago.to the Propedy K the sstimaled cost of repair o
replacement excoeds $500.00. Londar may make proof of loss if Granlor falls to do so within fileen (15) days of the casually. Whether or
Lender's securly is Impeired, Lender miy, at ifs. election, receive anc| rotain the precesds of any Insurance and epply the proceeds o the
roducﬁonoﬂmlndobhdmu.plymﬂcrllnylbnlﬁocﬁmmPrcp.rLy.orAthomummonandmpalrofhPropo:ty. 1t Landar slacls to apply
wumwmwmm.entmhsmw«mwm;wu&mhoyodlwmmbhamnmwnmuybw«.
Lender shall, upon satisiaciory proof of such expendiura, pay or reintburse Grantor from the proceeds for tha reesonabls cost of repair ¢
restorafion if Grantor ks not in dstuult undi this Deed of Trust. Any preseads vitich have not besn disbursed within 180 days afler their recsipt
andechLmderhundeotmﬁbdloﬂwrepcir‘crmumuondﬂuﬁ'rqmlyswbomdﬁsﬂopayanyamoumcwlngtomwumms
Deed of Trust, then to pay accruod inleras!, and the remainder, if any, 1hefl be applisd to the principsl balance of the Indeblednass. If Lender
holds any procesds after payment in il of the indablednacs, such procends shall be paid to Grantor &s Grantor's inleroats may cppear.

Unexpired Insuranca at S&la. Any unagired insurance shall inure to the benefit of, and pass !0, the purchaser of the Property coverad by this
Doodo!Tmsts!mym'ssabwdmmwdunduu\em.dmmoddmm.oralam/fuwosuusaolsmhﬁmty.

Grantor's Report on Insurance. Upan mquest of Lender, however nol more than once & year, Grantor shall furnish to Lender & report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) tha risks insured; (c) the amount of the policy; (d) the property insured, the
than current replacement valua of such property, and the manner of dalarmining that valuo; and (e) the cpiration date of the pokcy. Granlor
shall, upon rsquest of Lendar, hava an indepandent appreiser satistactory to Lender dalermins the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fgils to comply with any provsion .of this Dead of Trust, or if any ecticn or proceeiing is commenced that
would malerially afisct Lender's Interests fn tho Property, Lender on Grantor's behalf may, but shafl not be requirad to, take any action that Lander
desms appropriate. Any amount that Lender axpsnds in 80 doing will bear (riterest at the rate provided for In the Nole from the date incurred or paid
by Lender to the dato of repayment by Grantor. All such expenses, at Londar's oplion, will () bs payable on demand, (b) be added to the balance of
the Nole and be epporiioned among and be payable with any instaliment jpayments lo become dus during either (i) the term of any applicabie
Insurance policy or () the remalning tarm of the Nole, or (c) be tresled as n balioon paymsant which will ba due and payabla at the Nole's maturily.
This Deed of Trust also wil sacure payment of thase amounts. The rights pravided for In this paragraph shall be in addition to any other rights or s.ny
remedies to which Lender may be entilled on siccount of the default. Any such action by Lender shall not ba construed as curing the default so as to
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to owneiship of the Proparty are a part of this Deed of Trust.

Tiie. Grantor warranis that: (a) Grantor: holds good and marketable tile of record to the Property In fee simple, frea and clser of all Hens and
emunbrlmasmhammwmmInthonulPropenydasulplonormanyﬁﬂotnswaneepoﬁcy;ﬂﬂompod.orﬁnalmeplmlssuodin
favor of, and acceplad by, Lender in connaction with this Daed of Trust; and (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trust to Lendor. :

Defenan of Titts. Subject 1o the axception in the paragraph above, Grantor warrants and will forever clefend the title lo the Property against the
lawful claims of all perzons. In the svent any action or proceeding is commenced that questions Granto”s title or the interast of Trustes or Lender
underﬂisDosdomest.Gmntmle&i;mdlheaeﬁona!Gmantm. Grantor may be the nominal parly in such proceeting, but Lender
st\anbeen‘l?hdlopmmlnlkwpmnodingandtobﬂmpmmedInﬁnprocoedhqbycourlsaloftander'sownchoice.andemnlorwﬂ
deliver, or ceuse to be daliversd, to Lender such instruments as Lender may request from tima to ime to permit such participation.

Compliance With Lews. Grantor wumaals that the Proparty and Grintor's use of the Properly compliss with all exdsting applicable laws,
ordinances, and regulations of governmenial authorities.

CONDEMNRATION. The following provisions reliting to condamnaton proceoc( ngs are a part of this Deed of Trust.

Application of let Proceeds. if all or any part of the Property Is conderiined by eminent domain proceedings or by any procesding or purchase
in fleu of condamnation, Lendsr may al its elaction raquire that al' or any portion of the net proceads of the award bo apglied to the Indeblednoss
or ths rapair or restoration of tho Froparty. Tha net proceeds of the awand shall mean the eward after payment of afl reasonable Costs, expenssas,
and atlornsys’ fees incurrad by Trustae or |.ender in connection with the condemnation.

Proceedings. If any procesding in condumnation is ed, Grantor shali promplly notify Lender in writing, and Grantor shalt promplly take such
staps as may be necessary to defand the tction and obtain the eward. Giramtor may be the nominal parly in such procesding, but Lender sha bo
entitisd 1o pesticipete in the procesding ani to bo represented in the procseding by counsel of Ks own ¢choice, and Grantor will daliver or causs to
be deliverad to Lender such instruments &t may ba requestsd oy &t from time to ¥me to permit such partizpation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTIIORITIES. The following provisions relating to govemmental taxes, fees
and charges are & part of this Deed of Trus!:

Current Texes, Fees and Cherges. Upon request by Lender, Grantor shall execiis such documents in addition to this Deed of Trust and take
whataver other action is requested by Lender to perfect and continue Lunder's Ben on the Real Properly. Grantor shall reimburse Lender for all
laxes, as described below, together with all expenses incurred in racording, perfecting or conlinuing this Dead of Trust, including without limiation
all taxes, fess, docurnantary stamps, and olher charges for recording or reigisteving this Deed of Trust.

Taxes. The folowing shafl constitute tixes. to which this saction &ppiies: '(a) a specific tax upon this type of Deed of Trus! or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) & spacific tax on Girantor which Grantor is authorized or required ta deduct from payments
on the Indsbtedness sacured by this typa nf Deed of Trust; (c) a lax on this type of Dead of Trust chargeable ugainst the Lander or the holder of
the Note; and (d) & spacific tax on alt o¢ any portion of the Indebled {r on pay ts of principal and interest made by Grantor,

Subseguent Taxas. If any tax to vihich this section applles s enacted subsequent fo tha dale of this Dead of Trust, this evant shall have the same
effect as an Event of Defeult (as dofined baiow), and Lender may exercing any or all of its availeble remedies for an Even! of Default as provided
below unless Grantor either (&) pays the tax befors it becomes delinquant, or ' (b) contssts the tax a3 provided above in the Taxes and Lisns
secticn and dapasits with Lender cash or e sufficlant corporate surely borid or other security satisfaclory to Lender.

ﬁcmn;eramm, FINANCING STATEMERTS. The following provisions relating to this Dead of Trust as a sacurity sgreement are & part of
Deed Tust.

Security Agreamant. This instrumont shad constitute a security agreamant lo the extent any of the Proporty constitutes fodures or other parsonal
property, and Lender shail have all of the rights of a secured party under (e Uniform C ¢lal Code us ded from time to time.

Security Intarsot. Upon request by Landor, Grantor shait execule financing stataments and take whataver other action Is requested by Lender to
porfect and continue Lander’s security intsrest in the Rents and Personal Prapacty. In addition 1o recorcing this Deed of Trust in the real ry
records, Lendsr may, st any time and without further authorization from Girantor, file exaculod counterparts, coples or reproductions of this Deed
of Trust as a fnancing slatement. Graritor shall reimburse Lender for all axpenses Incumad in perfecting or continuing this security intsrest. Upon
defaull, Grantor shall assemble tha Personal Property in & menner and at & piace roasonably conveniant to Grantor and Lender and maka it
avaliable to Lender within three (3) days afler racaipt of written demand from Lender.

Addresses. The maling addresses ¢f Grantor {debior) and Lender (siawnad parly), frorn which information concerning the security interast
mtod by this Daed of Trust may be obtained (sach as required by the Uniorm Comimerclat Code), are &s stalad on the first page of this Dead of

;L?TIFR ASSURANCES; ATTORNREV-IN-FALT. The following provisions rilaling 1o further assurances and aftorney-in-fact are a part of this Dead
rust.

Further Aseurences. At any time, and from time lo time, Upon requas! of Lander, Gruntor will make, axacids and deiiver, or will causs o e
made, exaculed or delivered, to Lendior or to Lencer’s dasignee, anci when requested by Lender, causa to ba fis<l, recorded, refod, or
rerscorded, as the casa may be, &t such limes and in such offices and places as Lendier may deem uppropriale, any and all such morigagos,
deads of trust, security deeds, sacurily agreements, financing statemants;, continualion staloments, inshutnends. of further assuranca, certificalns,
and other documents as may, in the sols opinion of Loncer, be nacesyary or desirabls in ordar to effectuata, complet, pertect, continue, or

; , this Dead of Trurt, and the Related Documents, and {b} the liens and secusity interests
created by this Desd of Trust as fiest and prior kens on the Property, whalhar now owned or hereaftar azquired by Granior. Unlogs prohibRed by

law or agrsed 1o the contrery by Lendir In writing, Granice shak raimburse Lender for afi costs and «xpentas Incurred I conmachon with the
matters refened lo in this peragrapis. : ’

Attornoy-in-Fact, lfGnruorfallsiodonnyofmeWMtomhpweedngpmcraph.umdermsydoumrmdmlhemoﬂ
.Grantor and at Grantor's expense. For such purposes, Granlor hareby ilevocably appoints Lender as Grantor's atternay-in-fact for the purpoee
of making, exacuting, delivering, fiing, resording, and doing all other things- as may be necessary or desimble, in-Lsnders soia opinicn, to
awmp&shﬂaem.aﬂ«smfenedto!nﬂuap«aoednqmmph. T b e *




dherwise s 13 tho oblgitions imposed upcn Granior under this

h : . _ : M_neélivwi‘mfa and vhali executd ardl defvar to Grantor sultabis sislements

of i g statsivient mmhmummnmmmmmimm. Any reconveyancs o8

required by law shall bo peid by Granior puimind by apphcablelaw.

DEFAWLT. Eachonheumu,auiﬁépdawdmw,'auwmmm;ﬂamm’mmtdooamr:.unduwsoaodnnmsx:
peteutt on Indabiedness. Faiiure of Grunicr to make any peymant vt tlus 6n the Indeblaciness.

Detsuit on Ofher Poymente. Faiurad'&lnwmmmmmau;M‘MdTMtomkelnypaymnuovhxnsormsmms.orw
other paymotit nascessery to prevent fing of or o cffect discharga of any Hen.

Deftault in Favor of Thisd Parties. Shcwamunmmmmmwhm.Mondrmdtsecuﬂyaqmnmpuﬂ\ssocr
sales agreemont, of any ofher agreemnnt, in favor of any other crediler or peson that may ingledaly affoct any of Borrower’'s properdy of

mmw«'s or any Grantor's abiiity to ropay tha Loans or perform thelr raspsciive obligations under this Dead of Trust or any of the Releled
urnants. .

Complance Catault. Fallure of Grantor 1o comply with: any other torm, o(;loauon. covenant or condition contained In this Deed of Trust, the Ncts
or in any of the Flalsted Documonts. '

Fsise Stetemenis. Any waranty, reprosontation or sistomeant mada or h;mhhod to Lander by or on bahaif of Grantor under this Deed of Trust,
thaNe!oow\embdDocmmnhishboorniﬂudﬁom.wmwh!mspad.mmcralﬂnﬁnwmadoot

Detective Cotglareiizetion. Tthndoi!TnMawduwthmamiobelnﬂﬁmmdmondmmdmy
oowualdocumonbtom!e:valdm'ldvmwMvm‘s&ubn)nhnyﬁnwandmmymm.

dissolution or torminaticn: of Grentor's exisience es 8 geIng business, the insotvency of Grarttor, the appointment of a receiver for

any part of Granter's preperty, any assigmnant for the benuAt of crediior, any typ2 of crsditor workout, or the commencerment of any proceeding
under any barkruptcy or inscivency laws tiy or against Grantor.

Foreciosiire, Forfetiure, sic. Commancement of foreclosurd o forfoltury procescings, whether by judisal procesding, salf-holp, repossession or
any other method, by any creditor of Grarlor or by any govarnmental ageincy ggainst any operty. However, this subsection shall not apply
inthemnlofagoodmﬂ\dbpu\obysrm«utoﬂ\awmdiyamscmbbm of the claim which i the besis of the foreciosure o forefeitura

ﬂmdm. provided that Grantor ghvis Lender writlen notice of such c!alm and furnishas reserves or a surety bond for the claim salistactory to

Broach of Othor Agreement. Ary broach by Grantor under the terms «f any other agreement betwaan Grantor and Lender that Is not remediod
provided thertin, including withou imitation any agreement conceming any indebtednass or othor oblgation of Grantor to

. Any of tha preceding events occurs with ipspect to any Guarantor of any of tha indebladness or &ny Guarenter Gios
or becomos or 7@VoXes Uf dlisputes the velidily of, cf ‘abiity under, any Guaranty of the Inebledness. Lender, at its option, may, but
shall not be raquired to, permit the Gueranrtor's estals fo assume uncondjifonally tha obligetions arising under the guaranty In a manner satisfactory
1o Lander, and, in doing so, cure ive vgnt of Default.

Adverse Change. A materal advers: chanps ocours in Grantor’s Snaniial condition, o Lander believas the prospect of payment or performance
of tha Indebladness &8 .

“ingecHity. Lmﬁulngoodh'mmmwtm

Right to Cure. nswhn!a!\relsww»andweramusnolbeanmna‘nosooofabfeachammsnmeprovislonlolsDeedolTnslwmn
the preceding twedve (12) monihs, it may be cured (and no Event of Defautt wil have occurved) i Grantor, after Lander sonds wiittan notice
demanding curo of such faliura: (&) cues the faliure within ffteen (15) days; of {b) if the cure requikes mora than faon (15) days, Immadiatety
m&hsstepssufrdetﬂwcuemwimand theroeﬁerconﬁﬂuesundcomphlesaNreesonabband nocessawstepssmmﬂtoproduee
comphneemsoonnmonalﬂvpmdlm!.

RIGHTS AND REMEIRES OH DEFALLT.  Upon the ococurrence of any Evaivl ot Default and at any ime thoreafter, Trustea or Lender, at fts oplion, may
exarcisa any one of more of the foliowing rigiits and remedies, In addition t¢i any othar rights of remodies provided by law:

Accelierats : Lerider shall have the right ai lts option 11> daclare the antire Indeblednass immediately due and payabis, including
any prepaymant penalty which Granlor would be required to pay. i

Foreclosure. With raspect to aR or any’ part of the Real Property, the Trustee and sale, and Lendor shall
mveﬁaﬂgmtotmbywmﬁm“o, pplicable law. it this Deed
of Trust is foreciosad b i toreciosurm, Lender will be ertied lo a judgment which will provide that if the foreciosure sale proceexis are
insufficiant to satisty tha judgmant, axasution may issua for the amoun of the unpald balance of the judgment.

UCC Remadiies. wnhmpedtoalloranyparto'mPusomlﬁopim.undarsmnhwaanmwh\slndmmd\cso‘ammdpar!yundtr
the Uniform Comemercial Code.

Coliect Ronts. Lender shall hava tha right, without notice to Grantor, to lake possession cf and manage the Property and collect the Rants,
including amounts past due and unpald, and apply the net proceeds, over end above Lender’s costs, against the Indebtodness. In furtherance ot
thisdgh!.mndermaqu&awmnmntoro(mrwerofunﬁopu'lyto’make payments of rent or uss fees directty to Lender. if tha Rents ane
collected by Lendar, then Gramor Ivevocably designetes it nstrumerds recelved in payment \haraof
in the nams of Grantor and to nagatiale the same and collact the prooecs. Paymen's by tenants of other users to Lender in response to Lender’s
demand shall satisfy the cbligations for which tha payrents are macie, whether or not any proper rounds for the demand existed. Lendsr may
exarcise Its rights under this subparagraph either in parson, by agent, or through a raceivex.

Rocalver. Lendar shall have tha rght 1o have a roceiver appointed 1o lake poszession of all or any part of the Propeady, with the power to
piciect and presane the Property, to operate the Property precading; foreciosure of salo, and to collect the Rents trom the Property and apply the
procesds, over end above the cost of the receivership, against tho Indebtedness. The recelver may sarve without bond if permitted by law.
Lmdel’srhhﬂomaappolntmf#td!amdwmals:@whemarorno!ﬂwappamntvaluec!mePropedyexcwdsmemdebtsdmssbya
substantial amount. Employment by L ender shall not disqualify a parson from serving &5 8 receiver.

Tenancy ¢ Sufferancs. tf@arntm‘mmdmlnpondiM’PmpaiyawmsProMyissddasprovldedaboveoerderolwwtse
becomes entiied {0 posssssion of ths Properly upon defeult of Grantor, Grantor shali bacome a terant at sulferance of Lender or the purchaser of
mﬁapuwnndsm.atundor's option, either (a) pay a reasontbie renta! for the usa ct the Property, of (b)vacalstho?ropeﬁymodaﬁy
uponﬂ-xede«nndoﬂ..onder.

Cither Rmodiss. TnmoorLendarshalhmlnyommmmmmdyme&dlnmsoeed of Trust or the Nole or by law.

Hotice of Sdle. Lendershu.l|gi\uneimnwneesombhnoﬂeeofwiﬂmandpmdanypubﬁcsaieoﬂhePmmJPropertyuo!meﬂmam
which any private sala or other irtanded dsposlﬁor\ofﬂ\e?mnmpmpmyisto be made. Regsonable notice shall mean notice given at loast
muu)daysbuaamrmmtmmudspod&m Any‘saludPasomlPropMymaybemadetneoﬂ)unc!mmhanysa\eolmem

Ssle of the Proparty. Toa\o'mnadpemnladbymplmbbhw.'emmwabywems any and all rights to havo tho Properly marshalfied. In
mddngItsﬁghlsnndmm;,urnTnmumwsﬁdbemnhsela!orwpsnofmiwwgeﬂwusepamm.momsaleaby
sapareto seles. Lmdarshdlbomnil!odhbldlnnypmlcslbwﬂannypotﬁonoimmty.

Waiver; lsction of Remacies. Awa!verbymypaﬁyoubrudnofapmmmmsoeadof‘rnstslu!no&consﬁtuiaawalveroforwe!um
the pasty's rights otherwiso to domand stict compiianca with thail provision or any other provision. Election by Lender to pursue any remady
proviced in this Desd of Trust, the Noh.lnnnymhhdbocumm\.vpmv!did by law shall not axclude pursuit ot eny other remedy, and an

slaction to make expendiures or 1o teke action to purform an obigation of Grantor undes this Dead of Trust after talure of Grantor to periom shal
notaﬁac‘.Lendu'sr\thodochrnmdehmtmd!owcisewdnsm

Attorneys’ Foss; EXpens:s. It Londer Institutes any sult or actiun 1o enforce any of the terms of {nis Dead of Trust, Le
recover such sum as the court may adjudga reasonable as attornuys’ feos at trial and on any appeal. Whaether of not any

all reasonabls expanses incumed by tender which in Lendec’'t opinion are necessary &l any

entorcement of its rights shall tiecome & part of the Indebledneds payable on demand and shalt

expenditure untd ropaid. Expensis covered by this paragraph ‘include, without Brmitation, however subject to any fmits
Lancar's attomoys’ f3es whethnr or not there I8 a lawsud, including attornays' fess for bankrupley proceedings (including
vacais sny aviomatic stay or Injunction), appeels &nd any anticihated post-judgment coliection sorvices tha cost of searching
tifle raports (including foraclosuro repors), survoyors’ reports, uiprelsal fgss, title insurance, and fess for the Trustee, to the
ppiicablo law. Grantor akio wil pay any cowt costs, in edarion |o e othes sums provided by law.
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Rights of Trustae. Trusiee shah tuivo afl ol the igs and duties dwirummmmm
POWERS AND OBLIGATIONS OF TRUSTEL. 'Tha'o!ow‘nommmmtlhhpmlndcbﬂmMMmede‘ﬁsMo!Tnsl.

Powers of Trusiee. lnaddﬁonlonlpnmmsoﬂnnbomsk\guamlwofhw,mmsmMwﬂuvpmr!ohkemﬂouowingmwh
respact to the Proparty upon the writlan request of Lender and Grantor: () join in praparing and fling a mep or plat of the Real Property,
Including the dadication of streets or othar rights to the publc; (b) join ir grerting any easement or croaling any restriction on the Raal Property;
and (c) join in any subordination or othur sgreoment atfecling this Deed cif Trust or the Intarest of Lender under this Deed of Trust.

Obligations to Notify. Trusice shali nclbtnoblgabdto’noﬂﬁanyothrp@iﬂydnpendngseleunduamro&whstdoodorﬁen.ordwwﬁon
or procsading In which Granlor, Lender, or Trusiee shall be a parly, unlest the action or procesding ks brought by Trusise.

Trusice. Trustes shall meet all quakficntons requined for Trustee underiapplicable law. In addiion 1o the rights and rernadies sat forth above,
with respect to all or any part of ths Property, the Trustee shall have the idght to foreclose by notice ard saje, and Lender shall have the right to
foreclose by judicial foreciosura, in wither ciise in accordance with and fo Ihe fult extent provided by appiicable taw.

Successor Trustea. Lender, at Lunder’s oplion, may from time to ime ippoint a successor Trustes 1o any Trustee appointed hereunder by an
Instrument exacuted and acknovdedged by Lander and recorded in the nfice of the recorder of Klamats County, Oregor. The instrument shal
contain, in addition to el other malters required by state law, the nemas of the original Lender, Trustes, ~nd Grantor, the book and page where
this Deed of Trust Is racorded, and the name and address of the succesior trustes, and ths instrument 5: W be axscuted and ecknowledged by
Lender or its successors in interes!. Tha successor trustea, without coneyance of the Property, shalt s “sed to al the fitle, power, and duties

confarred upon the Trustse In this Deed of Trust and by apphicable law. This procedure for subslitution of -usias shall govern to the exclusion of
alt other provisions for subsiitution.

KOTICES TO GRANTOR AND OTHER PARTIEES. Any nolice undar this Daad of Trust shatl be In wiiting, may ba bs sent by telefacsimilie, and shall
be effective when actuslly defiverad, or when dleposited with a nationally recignizod overnight courer, or, if maRad, shall be deemed effective when
deposited In the United Slales mall first class, ciortified or registerad mall, postiige prapald, directed to the adciresses shown near the beginning of this
Doed of Trust. Any purty may changa its address for notices under this Deed of Trust by giving formal writien notice to the other parties, spaciying that
the purpose of the notice is to change the party’s address. ARl coples of noticies of Screciosure from the holdor of any en which has priority over this
Deed of Trust shail be sant to Lender's address, as shown near the beginniig of this Dead of Trusl. For riotice purposes, Grantor agrees to keep
Lender and Trustes informed at al times of Grantor's cument address.

MISCELLANEGUS PROVISIONS. The following misceltaneous provisions aro ia part of ihis Deed of Trust:

Amendrments. This Deed of Trus!, fogethor with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matlers set forth in this Deed of Trust. No alleration of or amendment lo this Deed of Trust shait be sfiective uniess given in writing and signed
by the party or paries sought to ba chargad or bound by the alteration or amendmant.

Annual Raports. If tha Property bs used for purposes other than Grantur’'s reskdence, Granlor shalt fumish to Lendar, upon requast, a cerified
statement of nat opsrating income recelved from the Property during Gradtor’s previous fscal year in such form and delail as Lender shal requirs.
"Net operating income” shall maan all cash receipts from the Property kiss alf cash expenditures mads In connection with the operation of the
Property.

Appiicablo Liv. This Desd of Trust ias deen deltvered to Lender ind accepted by Lender in the Stete of Oregon. This Deed of Trust
shaii be governad by and constrved in sccordancs with the laws of the State of Oregon.

Caption Hoadinga. Caption heedings in ihis Deed of Trust are for convisniance purposes only and are not to be used 1o interpret or define the
provisions of this Dasd of Trust.

Merger. Thera sha¥ bo no mergar of the interast or estats creatad by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benafit of Lender in any capacily, without the written consent of Lendor.

Corposate Authority. All obligations of Grantor under this Desd of Trust shalt be joint and several, and &l references to Grantor
shall mean esch and every Granlor. This means that each of the Borrowurs signing below s responsible or &l obfigations in this Deed of Trust,

Seversbility. If a court of compalent jurisdiction finds any provision of this Deed of Trust to be invalid or tnenforceatle as to any person or
circumstance, such finding shall not rendar that provision invalid or uneniarcesbia as 1o any other persors or circumstances. If feasible, any such
offending provision shall be deemed {o bo modified to ba within the fimits of enforceabBity or validity; however, if the offonding provision cannot ba
so modified, It shall be stricken and all athor provisions of this Dead of Trust in af other respacts shaf! remain vaid and cnforceable.

Successors snt Assigns. Subject o the limitations stated In tris Dead of Trust on transfer of Granlor's interest, this Deed of Trust shali be
binding upon and inure to the benafit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without nolice to Gmntor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension withoul raleasing Grantor from the obligelions of this Dead of Trust or Rabiiity under the Inclebtedness.

Time 13 of the Essence. Time is of tha essence in the parformance of this Desd of Trust.

Waivers and Consents. Lendar shall not bo deemed to have walved any rights under this Deoad of Trus! (or under the Related Documents)
unlass such walver is In wriling and sigriec by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a waiver
of such right or any other righl. A walvar by any party of a provision of this Deed of Trust shall not consititute a walver of or prejudice the party's
right othorwise lo demend strict compliarce with that provision or any other provision. No prior waivae by Lender, nor any course of dealing
between Lendar and Grantor, shall consitule a walver of any of Lendir's rights or any of Grantor’s obligations a3 to any future transactiors.
Whenever consont by Lender Is required in this Deed cf Trust, the oranting of such consent by Lendor in any instance shall not constiiuta
continuing consont to subsequent Instaiices whare such consent is requind.

COMMERCIAL DEED OF TRUST. Grantor &grees with Lender that this Des: of Trust Is a commencial deed of trust and that Grantor will not changs
the use of the Property without Lendar’s prior wiitten consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS DEED OF TRUST, AMD EACH GRANTOR AGREES TO ITS
TERMS.

JUODITH K.GOODIN

STATE OF /:’r\C'ji o ) b AL e
) , NOTARY PUBLIC - OREGON  (
COUNTY OF _k~ /v tmrct £F COMMISS g

it 10N NO. 046331
__ MY COMBRSSION EXPIRES AUG. 17, 1999

Onthis ___/SF dayot 227 s . 19524, belors tie, the undarsigned Notary Public, personally appeared Dale Foresee,
President; and LH. Senn, wumﬁ! Kismadh Commurity Devalip Corporsiion, end knovin to me to be authorized agents of the

{

corporation that exaculed the Deed of Trus! and acknowiedged tha Dead of Trust to be the fren and volunlary act and dee! of the corporation, by
authority of lis Bylaws or by resolution cf ils board of directors, for the usps and purposas therein mentioned, and on osth stated that they are
uutr?7 to exacute this Dead of Trust and In fact sxacuied the Deod of Trus| on behs!t of the corporation.
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" {Contiind)
(CoNED)

“FEQUEST FOR FULLWECONVIEYANCE

. (Yo be usad only when obligaliting have toen pald in full)

AR e TiEHROR 0 ) .

“The urdarsigned is tha lagel owner andt holder of al indeblednass sboured b this Dosd of Trust. Al sums iiscured by this Died of Trust have beon
fully pald end sdisfiad. You aro Nevsby' dinscled, uporipdyient & you'of e TSt owing 1 you under the lerms of this Deed of Trust or pivsuant lo
any apphcable sltuls, to cancel the'Ncto siicured by this Ded of Trust (Which 1§ delared o you together with this Deed of Trust), and to reconvey,
without warranty, to the pariies dasignated by the terms of this Daed of Trusl, the now hald by you under this Deed of Trust. Please mall the

TASTAPRO. Peg U.0.Pat. & T.M, Ol Ver, 3.21 (t} s BUB C P ProBirvices, inc: ANFGhI ferdiviis. {OR-G0TKODO.LN G1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of AmeriTitie , the 8th day
of May AD., 1996 at_11s51 - o'clack AM., and duly ricorded in Vol. ___M96 R
of Moxtgunges onPage ___ 13134 .

Bernetha G. Letsch, County Clerk
FEE $25.00 By S Dopuans WSS




