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T SUFAMS
DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument”) is made:on. pprrs 36, 1996
The Grantor is

CLAYRENR WATTERSCON, h SINGLRE PERGON

("Borrower”). The trustee is aMpRITTTLE

("Trustez"). The beneficiary iS 'yaREODRTON MORTGAGE (0., L.B.,

A DELAWARE LIMITED PARTNERSHIP .
which is organized and existing under the laws of prrawar: ,and
whose addressis 2530 0. PARKER ROAD, STE. 500

AURORA, CO 80014 ("Lender™). Borrower owizs Lender the principal sum of

SIXTY TWO THOUSAND FIVE HUNDRED & 00/100

Dollars (U.S. § 62,500.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full deb, if not paid darlier, due and payable on vy 1gt,

2026 . This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modificalions of the Note; (b) the psyment of alt other sums, with

intercst, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and #grsements under this Secirity Instrument and the Note. For this purpose, Bommower
irrevocably grants and conveys ¢ Trustee, in trust, with poiver of sale, the following described property located in
‘Klanath County, Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which has the address of 4342 WINTER AVENUE, RLANATH PALLS [Streer, Cityl,
Oregon 97603 {Zip C:de]  ("Property Address”):

TOGETHER WITH all th¢ impfovements now 'or hereafter erected on_the ‘property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Ail replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is refared 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property, is uneiicumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property agiainst all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coveriant and agrec as follows:

1. Payment of Principal and Interest; Prepayment sind Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and lzte charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien walver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Notz is pzid in full, a sum ("Funds") for:
(a) yearly taxes and assessments which may atiain priority over this Security Instrument as a lien on the Property; (b)
yearly lcasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly fload insurance premiums, if any; (e) yearly mortgage insurancé premiums, if any; and () any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance
premiums. These items are called "Escrow Tiems.” Lender may, at any time, coilect and hold Funds in an amount not t0
exceed the maximum amount a lender for a federally related morigage loan may require for Borrower’s escrow account
under the federal Real Estale Setilement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA™), unless another law that applies to the Funds seis a lesser amount. If so, Lender may, at any time,
collect and hold Fuads in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of current data and reasonable estimates of experiditures of future Escrow Items or otherwise in accordance
with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Leniler pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 10 pay a one-time charge for an
independent real estate tax repoiting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law ‘requires inierest to be paid, Lender shall not be required to
pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shail give to Borrowez, iwithout charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which tiach debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security- Instiument.
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If the Funds held by Lender exceed the amounts pefmilied o be held by pplicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requiriments of apiplicable law. If the amount of the Funds held
by Lendzr at any time is not sufficient to pay the Escrow Iteins when due, Lénder inay so notify Borrower in writing,
and, in such casc Borrower shall pay to Lender {he amoitht tlecessary to make up the deliciency. Borrower shall make
up the deficiency in no more than twelve monthly payments, &t Lender's sole discretion.

Upon payment in full of all sums secured by this Secuiiity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Froperty. Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Puyments. Unless applicable law pi‘ovides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepayment charges due under the Notz; sécond, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assensments, charges, fines and impositions atiributabie to the
Property which may attain pricrity over this Security Instiument, and leasehold paymients oOr ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not ppaid in that manner, Borrower
shall pay them on time directly to the person owed payment, Borrower shall gromptly f urnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes |hese payments directly, Borrower shall prornpdy furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument enless Borrower: (8)
agrecs in writing to the payment of the obligation secured by the lien in a maancr scceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the li¢n; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrumeit, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions sét forih above within 10 days of the giving of notice.

5. Hazard or Property ngurance. Borrower shall ke¢ip the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inclnded within the term "extended coverage” and. any other hazards,
including floods or flooding, for which Lender requises insutance. This insurance shall be maint@ined in the amounts
and for the periods that Lender requires, The insurance ctitrier providing the insurance shiill be chosen by Borrower
subject to Lender’s approval which shall noi be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may; at Lander’s option, obtain coverage (0 protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and rencwals shall be acceptalile to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewali, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender, Lender may make proof of lots if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procéeds shall be applied to restoration or repair
of the Property damaged, if the restoration ot repair is economically feasiple and Lender’s security is not lessened. If the
restoralion or Tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd o the sums secured by this Security Ingtrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer withii 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the inlurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unlass Lender and Bomuwer otherwise agree in wriling, any application of proceds to principal shall not extend
or postpone the duc dato of the monthly payments rofeiired 1o in paragraphs | and 2 or change the amount of the
payments. If under parsgraph 21 the Property is acquired, by Lender, Borrower's right to any insurance policies and
proceeds resulting from damagie o the Property pricr to tihe acquisition shall pass to Lender io the extent of the sums
secured by this Security Instrutnent imnmediately priot to iz acquisilich.
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6. Occupancy, Prezervation, Maintenance and Proteition of the Property; Borrower’s Loan Application;
Leasehuids. Borrower shall occupy, cstablish, and use the Property a8 Borrower’s prinicipal residence within sixty days
after the exccution of this Security Instrument and shall cintinue w0 occupy the Propetty as Borfower's principal
sesidence for at least one year after the date of occupancy, tinless Lender otherwise agraes in wiiiing, which cansént
shall not be unreasonably withheld, or unless estenuating CifcuMsIances cxist which are beyond Borrower’s control.
Borrower shall not destroy, damage of impair the Property, ullow the Property to déteriorate, or commit waste on thie
Property. Borrower shall be in default if any forfeiture action of proceeding, whether civil or criminal; is begun thati in
Lender’s good faith judgment could result in forfeiture of the Propérty of othetwise materially impair the fien created by
this Security Instrument of Lender’s security interest, Borrower mdy cure such a default and reinstate, 45 provided in
paragraph 18, by causing the action of proceeding to b dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Propeny or other material impaitment of the lien
created by this Security Instrument or Lender's security interest. Borrowet shall also be in default if Borrowes, during
the loan application process, gave materially false or inaccurile information or statements 10 Lender (or failed to provide
Lender with any matcrial information) in conncction with the loan evideniced by thé Nots, inclyding, bul not litnited to,
representations concerning Borrower's occupanty of the Propenty as & principal fesidence. 1f this Sccurily Instrument is
on a leasehold, Borrower shall camply with all the provisions of the lease 1f Bottower acquires fea title to the Property,
the leaschold and the fee title ahall not merge uniess Lender ggrees (0 the mcrger in writing.

7. Protection of Lender’s Rights in the Property. I Borrower fgils 1o perform the covenants and agreements
contained in this Security Instsument, o7 there is a legai praceeding that may significantly affect Lender’s rights in the
Property (such as 2 procecding in bankrupicy, probate, for condemnation or forfeiture of O enforce laws or regulations),
then Lender may do and pay for whatever is necessary 10 jirotect the value of 1He Property and Lender’s rights in the
Property. Lender’s actions fnay include paying any sumi securcd by a lien which has prierity over this Security
Instrument, appearing in court, paying reasonable atomeys’ fees and eniering on thie Preperty to thake (epairs. Although
Lender may take action undet 1h'usparayaph7.wndefdoes not have to do 50,

Any amounts disbussed by Lender under this paragriph 7 shiall becorie additional debt of Borrower secured by
this Security Instrument. Unlead Borrower and Lender agren W other terms of payment, thiése amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment

8. Mortgage Insuranci. 1f Lender required morigage insurdnce as a condition of making tie loan secured by this
Sccurity Instrument, Borrower ihall pay the premiums required to maintain the morgage insurance in ffect. If, for any
reason, dhe mortgage inwuranice coverage required by Lender laptes or ceascs (0 be in effect, Borrower shall pay the
premiums required 10 obain coverage substantially equivtilent to the morigage insutance previously in effect, at a cost
substantially equivalent o ihe cost (0 Borrower of the mongage iisutreics previolsly in cffect, from an alternate
montgage insurer approved by Lender. It substantially equivalént mortzage insutance coverage is not available,
Borrower shall pay to Lender cach month 4 sum equal 10 one-twelith of the yearly morlgage insurance premiurn being
paid by Borrower when the inwurance coverzje lapsed of pessed 10 be in effect. Lender will dccept, use and retain these
payiments 28 a lots 1eszrve in lieu of morngage insurance, Losy rescrve payments may fio longer be required, at the
option of Lender, if mortgage insurance covérage (in the amount anid for Gie period that Lender 1equires) provided by
an ingurés approved by Lender again becomes available and is obtained, Borrower shall pay the preminms required to
maintain morgage insurance in effect, or 10 provide a logn reserve, until the requirement for moTigage insurance ends in
accordance with any writien ajreement werween Borrower and Lender of apphicable law.

9, Inspection, Londer o its agent ay make reasoniible entrics upon and inspections of the Property. Lender shall
give Borrower notice at the tine of of priof t an inepecticn specifying reasonable cause for the mspestion.

10, Condemnatbon, ‘Th prococds of any sward or clim for damagés, direct or comstqucntial, i connection with
any condemnation or ooy uking of say purt of the Prupesty, ot for conveymee i1 hieu of condenwation, avg hereby
assigrwdands&wllbemidmlmda. :
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In the event of a total taking of the Propenty, the procends shall be appiied to the sums secured by this Security
Instrument, whether or not then duz, with any exczss peid o Borrower., In the eveni of a partial taking of tie Property in
which the fair market value of thic Property immediatcly before the taking is cqual W or preater than the amount of the
sums sezured by this Security Instrument immedistely before 1he taking, unless Borrowser and Lender otherwise agree in
writing, the sums secured by this Siccurity Insirument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediaiely before the taking, divided by (b the fair market
value of the Property immediately before the taking. Any balance shall be paid 1o Borrower. In the event of a partial
taking of the Property in which the fair markct value of the: Propenty immediately before the taking is less than the
amount of the sums secured immediatcly before the taking, unless Borrower and Lender otherwise agree in writing of
unless applicable law otherwise priovides, the procecds shali te applied w0 the sums secured by this Securtity Instrument
whether or not the sums are then due.

1f the Propenty is abardoned by Borrower, or if, after notice by Lender 1o Borrower that the condernor offers ©
make an award or settle a claim for damages, Borrower failii to sespond (o Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply ihe proceeds, at its eption, either to/restoration or repair of the
Property or to the sums secured by this Security Instrument, witether or not then duc.

Unless Lender and Bormower otherwise agree in writing, any application of proceeds 0 priscipal shall not extend
or postponz the due date ¢f the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Relessal; Forbearance By Lender Not a Walver. Estension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in
interest of Borrower shall not operate o seléas: the lizbility of the ornginal Borrower or Borrower's successoss in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse lo extend time
for payment or otherwise modify amortization of the sums secitred by this Security Instrument by reason of any demand
made by the original Borrower or Bommower’s Successors in ifllerest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severs)] Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of pasagraph 17. Bosvower’s covenanis and agreements shall be jeint and several. Any Borrower who
co-signg this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
montgage, grant and convey i Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay tis sums sccured by this Scaurity Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o extead, mndify, forbear or make any accommiodations with regard 1o the terms of this Security
Instrument or the Note without that Borrower’s congent.

13, Loan Charges. If the loan secured by thiz Security Instaument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted sc that the intetest or other loan charges collecied or o be collected in
connection with the loan exceed the permitied Simits, then: (3) any such Ioan charge shall be reduced by the amount
necessary 1o seduce the charge 10 the permitied limit; and (b) sainy sums already collected from Borrower which exceeded
permitied limits wifl b2 refunded 10 Borrower. Lender may choose to make this refund by seducing the principal owed
under the Note or by makisng a dirsct payment to Borrower. I a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mzil unless applicable law requires nse of another method. The notice shall be disccted 1o the
Property Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by
first class mail to Lender’s addnus stated bercin or any othir address Lender designates by notice o Borrower, Any
notice provided for in this Security Instrument shill be deemail 1o have been given 1o Borrower or Lender whon given as
provided in this paragraph.

18. Govcrniug Law; Sem*abﬁity. This Seccurity Insirument shall be govcmcd by federal law and the law
of the jurisdiction in which the Property is located. In the evunt that any pmvxsm or clause of this Sccurity Instrument
or the Mote conflicts with applicable law, sach confiict shall nixt affect other provisions of this Security Instrument or the
Notie which can be given effect without the conflicting provmion. To this end ihe provisions of this Sccurity Instrument
and the Note are declared (o be severable. Form 3038 9/
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16, Borrower’s Copy- Borrower shall be given one confirmed copy of the Wote and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interes! bn Borrower. If all or any parl of the Property or any
interest in it is sold or transfesred (or if a beneficial interest in Borrower is sold or transferred and Botrrower is not a
natural person) without Lender’s prior written consent, Lendeir may, a1 its option, requirc immediate payrnent in fult of
all sums sccured by this Security Instrument. However, thit option shall not be exercised by Lender if cxercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivemed or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedics permitted by this Security Instrument without further notice or demand on Bormrower.

18. Borrower’s Right to Ruinstate. If Borrower meety ceriain conditions, Borrower shall-have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a)5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant o dny power of salc contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. These conditions”are that
Borrower: (a) pays Lender all sums which then would be duc under this Security Insirument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited 1o, reasonable atorneys’ fees; and (d) takes such action as
Lender may reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this. Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the whligations secured hereby shall remain fuily effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph

19. Sale of Note; Change of Loan Servicer. The Noic or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other infarmation required by applicabie law.

20. Hazardous Substances. Borrower shall nct cause or permit the presence, usc, disposal, storage, or relcase of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 10 the presence,
use, or storage on the Property of small quantitics of Huzardous Substances that arc gencrally recognized 10 be
appropriate 1o normal résidential iscs and (o mainienance of the Property.

Borrower shall promplly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, of is notificd by any governmental or
regulatory authority, thai any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompily take sl necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Envirenmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 20, "Eqnvironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agre: as follows:

21. Acceleration; Remedies., Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or syreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) & date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that feilure to cure the (lefault on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrawer to acceleration and sale, If the default Is not

|
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cured on or before the dste spacified in the notice, Lender, m its option, may require immedizte payment in full
of all sems secured by this Security Instrument without fmither demand and may invoke the power of sate and
any other remedies permitted by applicable law. Lender shall be entitied to coliect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall execnte or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s eleclion to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time reuired by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms desigiated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of ali or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its dasignee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without ‘any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) (o all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all'sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recondation costs.

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any

Trustee appointed hercunder. Without conveyanciz of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate coust.

25. Riders to this Security Insirument. If one or mon; riders are executed by Boirower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be: incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument.

[Check appticable box(es)]

[C_] Adjustable Rate Rider [ condominium Rider [ 14 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider Lls iweckly Payment Rider
Balloon Rider Rate Improvemgnt Rider [ 1 Second Home Rider

[ VA Rider ] omes(s) Ispecify]

26, Insurance Warning, Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we sy purchase insurance 8t yoyr expense to protect our interest. This insurance may, but
need not, also protect your interest. If the coliateral becomes ditmaged, the coverage we purchase may not pay any claim
you make or any claim made aguinst you. You may later umcel this coverags by providing evidence that you have
obtained property coverage clsewhete.

. Form 3038 9/90
@-BW(OR) (8512) F-us‘h;w Initials:




You are responsible for the cost of any insurance purchased

contract or loan balan

© T LORN #: 0005738554

13184

b us. The cost of this insurance may be added to your

i siided to your contract Of loai balance, the interest raie on the undeslying contract

or loan will apply 10 this added amount. The effective date of covirrage may be the date your prior coverage lapsed or

the date you failed 10 provide proof of coverage.

The coverage wWe purchase may e considerably more expentive than jnsurance you can obtain on your own and
may not satisfy any nead for property damage coverage Or any mindatory lisbility insurance requirements imposed by

applicable law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this Security
Instrument and in any rider(s) executedt by Borrower and recorded with it.

Witnesses:

-Borrower

- ————T (Scal)

-Botrower

STATE OF OREGON,
On this

Klamath
day of May

CLATRENE WATTERSCN

the foregoing instrument to be her

My Commission Expires: 12-20-98

(Official Seal)

@» LBM(OR) (9512)

|, 1996

vbluntary act and deed.

PagaBol®

o (Sea))

-Borrower

Wi i
CL.RIRENE WATTERSON

- {Seal)

-Borrower

_ (Seal)

-Borrawer

________—-——______.(Seal)

-Borrower

.._________.,.__-————-——-—_—___________————-—— (Seal)

-Borrower

County ss:
, personally appeared the gbove named

and acknowledged

Bef

i Notary Public for reg!

Form 3038 9/80




'EXHIBIT "A"
LEGAL DESCRIPTION

Beginning at a point on the Eagt-West quarter 1ine which lies North 88 degrees
57+ East a distance of 612.0 feet from the iron axle which marks the one quarter
gection corner common to Sections 10 and 11, toumship 39 South, Range 9 East of
the Willamette Meridian, and running thence continuing North 88 degrees 57' EBast
along the East-West quartex 1ine a distance of 56.0 feet to an ircn pin;! thence
North 1 degree 12' West parallel to the West Section line of gaid Section 11, &
distance of 331.4 feet to a point; thence South 88 degrees 57t West parallel to
the East-West quarter line a distance of 66.0 feet to a point; thence South 1
degree 12' East & distance of 331.4 feect, more ox lesas, to the point of
beginning, said tract being in the s1/2 sWi/4 mwi/4 of gsection 11, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of AmeriTitle the 8th day
of May AD, 19 96 at__3:32 o' clock P M., and duly recorded in Vol. _M96
of Moxrtgages on Page 13112 .
Bernetha G. Letsch, Coutty Clerk
FEE $50.00 VAN SR G 8,

A ———

T e St




