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THIS Deed of Trust is made
among the Trustor, (herein “Borrower”)

with the Property Vesting/Relationship of

whose malling address is

the Trustae (herein “Trustes”)

and the Beneficiary (herein "Lender”)

Muy 1, 1996

EHLIMIT C. THOMPSON and DEBRA A.
THOMPSON

HISSBAND AND WIFE

1411 DAHLIA ST
KILAMATH FALLS, OR 97601

Hammons & Mills, Attorneys
Tirrencs Hammons

116'W 8th

Suite 280

Eugene, OR 97401

NOVUS FINANCIAL CORPORATION
1001 SW Fifth Av

Suite 2200

piortiand, OR 97204

MAXIMUM AMOUNT SECURED: Thirty—Two Thouaind Six Hundred Sixty~Five and 90/100 Dol

lars {$32,665.90).

THIS AGREEMENT IS A SECOND DEED OF TRUST,

Borrower, in consideration ofthe indebtednes
and conveys to Trustee, in trust, with power o

of KLAMATH, State of Oregon:

s herein racited and thetrust herein created, imevocably grants
f sale, the: following described property located in the County

LOT 20 IN BLOCK 8 OF ELDORADO ‘ADDITION TO THE CITY OF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLAT THI:REOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, CREGON.

which has the address of:
(herein “Property Address”)

TOGETHERwith all other improvements now or hered

121 DAHLIA ST
KLAMATH FALLS, OR 97601

#er arected onthe property, andall easements, rights,

appurtenances, rents {subject howevei to the rights and authorities given herein to Lender to collect and
apply such rents), royalties, mineral, oil and gas rights and profits, water, water rights and water stock, and

all fitures now or hereafter attached to the Proge
thereto, shall be deemed to be and remain a part o
the foregoing, together with said property (o

herein referred to as the “Property;”

70 SECURE to Lender the repayment of the indet:
nerewith (nerein “Note"), inthe principal sum
Doliars ($32,665.90), with interest thereon,

rty, all of which, including replacements and additions
f the Property covered by this Deed of Trust; and all of
r the leas:ehold estate if this Deed of Trust is on a lzasehold) are

tedness evidenced by Borrower's note of even date
of Thirty—Two Thousand Six Hundred Sixty—Five and 90/100
providing for monthly installments of principal and interest, with

the balance of the indebtedness, if not sooner paid, dse and payable on May 1,2011;the payment of all other
sums, with interest thereon, advanced in accordanca herawith to protect the security of this Deed of Trust;
and the performance of the covenants and agreemarits of Borrower hersin contained.

ANY REFERENCES in this Deed of Trust to the
references in this Dead of Trust to notes and pro

All references to interest shall be desmed to include finance charges. All references to the "Security

“Nota"” shall be deemed to refer to the Agreement, and any
miss;ory notes shall inciude loan agreements, as applicable.

Instrument” shall be dearied to réfer to this Deed of Trust.”
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BORROWER covenants that Borrower is iawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property, that the Property is unenizumbered, except for the encumbrance of record
approved by Lender Borrower will warrant and defend generally the titls to the Property against all claims
and demands, subject to any declarations, easement o restrictions listed in a schedule of exceptions to
coverage in any title insurance policy insuring Lender’s interest in the Property.

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prapayment and Late Chargss. Borrower shall prorptly pay

when due the principal of and interest on the Indebtadness evidenced by the Agreement, and any
prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Deed of Trust as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, it any; (e) yearly mortgage insurance
premiums, if any, and (f) any sums payable by Borrowe: to Lender, in accordance with the provisions of
paragraph, inlisu of the payment of mortgage insurance sremiums. These items are called “Escrow ltems.”
Lsnder may, atany time, collect and hold Funds in an amount not to exceed the maximum amount a Lender
for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended fromtimetotime, 12U.S.C. § 2601 et seq. ("“RESPA"),
unless ancther law that applies to the Funds sets a lesser umount, If so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due

on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by afederal agency,instrumnentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender o make such a charge. However, Lender may re-
quire Borrower to pay a one-time chargefor anindependent reai estate tax reporting service used by Lender
inconnection with this loan, unless applicable law provides otherwise. Unless an agreementis made or appli-
cable law requires interest to be pald, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in'writing, however, that interest shall be paid on the Funds.
Lendershall giveto Borrower, without ¢harge, an annual accounting ofthe Funds, showing credits and debits
to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as addi-
tional security for all sums secured by this Deed of Trust.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordanc:2 with tha requirements of applicable law. If the
amount of the Funds held by Lander at any time is not suflicient to pay the Escrow ltems when due, Lender
may so notify Borrower in writing, and, in such case Borrawaer shall pay to Lender the amount necessary to

make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments,
at Lender's sole discretion.

Upon paymentin full ot all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 22, Lender shal! acquire or sell the Property, Lender, prior to

the acquisition or sale of the Property, shall apply any Funtls held by Lender at the time of acquisition or sale
as a credit against the sums-secured by this Deed of Trust. Co

3. Application of Payments. Unless applicable law proifides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; secord,

to amounts payable under paragraph 2;.third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note. i

4. Prior Mortgage or Dead of Trust. Borrower promisis to perform all of Borrower's obligations under
any mortgage, deed of trust, or other security instrument which has priority over this Deed of Trust (“Prior
Encumbrance”), including Borrower’s promise to make piyments when due. Borrower shall not enter into
any agreement with the holder of any Prior Encumbrance by which the Prior Encumbrance or the
indebtedness secured by the Prior Encumbrance is modified, amended, extended, or renewed without the

prior written consent of Lender. Borrower shal! neither request nor accept any further advances under any
Prior Encumbrance without the prior written consent of Lender.

5. Charges;Liens. Borrower shall pay alltaxes, assessments, charges, fines and impositions attributable
to the Property which may attain a priority over this Deed of Trust and leasehold payments or ground rents,
if any. Borrower shall pay thase obligatiens in the manner provided in paragraph 2. or 4 not paid in that
manner, Borrower shall pay thiem on time directly to the person owed payment. Barrower shall promptly
furnish to Lender all notices of amounts to be paid under th's paragraph. I Borrower makes these payments
directly, Borrower shall promptly furnish to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Deed of Trust unless Borrower:
(a) agrees in writing to the payment of the obligation sscunad by the lien in a manner acceptable to Lender;
(b) contests in good falth the llsh by, or detends agelnst én‘orcement of the lien in, legal proceedings which
in the Lendar's opinion operata to pravent the enforcamen’; bt the lien; or (c) secured from the holder of the

lien an agreement satisfactory to Lender subordinating this fien to this Daed of Trust. If Lender determines

OR — FRFT Deed of Trust — 02/19/36 Paga 2 6f'7'




13262

that any part of the Property is subjectto alien which may ittain priority over this Deed of Trust, Lender may
give Borrower a notica identilying the lien. Borrower shall satisty the lien ortake one or more of the actions
set forth above within ten (10) deys of the giving of notice. ‘

6. Hazard Insurance. Borrower shall keep the improvaments now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and other
hazards as Lender may requirg and in such amounts ‘and for such’'pericds as Lender may require. Unless
Lender in writing requires othetwise, the policy shall provide insurance on'a replacement cost basis in an
amount not less than that necessary to comply with any woinsurance percentage stipulated in the hazard
insurance policy. The amount of coverage shali be'no iess than Borrower's credit limit under the Agreement
plus the full amount of any superior lien on the Property.

The insurance carrier providing: insurance shall be chosen by Borrower subject to approval by Lender;
provided that such approval shall not be unrsasonably withheld. All premiums on insurance policies shall
be paid by Borrower, when dus, directly to the insurance sarrier.

All insurance policies and renewals thereot shall be in form acceptable to Lender and shall include a
standard mortgage clause in favor of and In a form acceptitble to Lender. Lender shall have the rightto hold
the policies and renewals thereof, and Borrower shall proraptly fumish to Lender all renewal notices and all
receipts of paid premiums. In the event of loss, Borrowsr shall give prompt notice to the insurance carrier
and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, provided stich restoration or repair is economically feasible,
and the security of this Deed of Trust is not hereby impaired. If such restoration or repair is not economicaily
feasible or if the security of this Deed of Trust would be impaired, the insurance proceeds shall be applied
to the sums secured by this Deed of Trust, with the ex:ess, if any, paid to Borrower. If the Property is
abandoned by Borrower, or if Borrowerfalls to respond to Lender within thirty (30) days after a notice is mailed
by Lender to Borrower that the insurance carrier offers t settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds a: Lender's option either to restoration or repair of
the Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shait
not extend or postpone the due date of the payments refarred to in paragraphs 1 and 2 hereot or change
the amount of such payments. It under paragraph 18 herecf Property is acquired by Lender, all right, title and
interest of Borrower in and to any Insurance policies-and In and to the proceeds thereof resuttiing from
damage to the Property prior to the sale or acquisition shall pass to Lender to the extent of the sums secured
by this Deed of Trust immediately prior to such sale or acjuisition.

7. Occupancy & Use; Prascrvation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty (60) days after the execution of this Deed of Trust and shall continue to occupy the
Property as Borrower's principal residence for at least oni year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not bs unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit wasite on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or crimir-al, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Deed of Trust
or Lender’s security interest. Borrower may cure such a dafault and reinstate, as provided in paragraph 23,
by causing the action or proceading to be dismissed with i ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower's intarest in the Prope ty or other material impairment of the lien created
by this Deed of Trust or Lander's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any materialinformation) in conneclion with the loan evidenced by the Note, including,
butnotlimitedto, representationis concerning Borrower's uccupancy of the Property as aprincipat residence.
I this Deed of Trust is on a leasshold, Borrower shall comply with all the provisions of the lease. If Borrower

acquires fee title to the Property, the leasehold and the fen title shall not merge unless Lender agrees to the
merger in writing.

8. Protection of Lender’s Socurity. t Borrower tails to perform the covenants and agreements contained
in the Agreement or this Deed of Trust, or If any action or procseding is commenced which materially affects
Lender's interest in the Property, ‘including, but mot limited to, eminent domain, insoivency, code
enforcement, or arrangements or proceadings involving a:bankrupt or decedent, then Lender, at Lender's
option, upon notice to Borrower, may make such appearances, disburse such sums and take such action
as is necessary to protect Lender's interest, including, but not limited to, disbursement of reasonable
attorney's feses and entry upen the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to
maintain such insurance in affect until such time as the requirement for such insurance terminates in
accordance with Borrower’s and Lender's written agreenient or applicable law.

Any amounts disbursed by Lender pursuant to this naragraph 8, with interest thereon, shall become
additional indebtedness of Botrower secured by this Dend of Trust. Unless Borrower and Lender agree to
other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting
payment thereof, and shall bear interest from the date of disbursement at the rate payable from time to time
on the outstanding principal under the Agreement unless payment of interest at such rate would be contrary
to appilicable law, in which aevent such. amounts shall boar interest at the highest rate permissible under
applicable law. Nothing contained in this paragraph 8 shall require Lendertoincur any expense crtake action
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hereunder, Any action taken by Lender under this pafag}éé)h’lé"éljaéll'ﬁdt cure any breach Borrower may have

committed of any covenant or agresment inder this Deed of Trust. .
9. Morigage Insurance. If Lender requires mortgage insurance as acondition of making the loansecured

by this Deed of Trust, Borrower shall pay the premiums requirediomaintainthe mortgageinsurancein effect.
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obtain coverag 2 substantially equivalent to the morigage
insurance previousty in effect, at 2 cost substantially squivalent to the cost to Borrower of the mortgage
insurance previously in effect, from an alternate mortgage irsurer approved by Lender. 1f substantially
equivalent mortgage insurance coverage is not available, Borrower shali pay to Lender each month a sum
equal to one-twelfth of the yearly mortgage insurance premiur being paid by Borrower when the insurance
coverage lapsed or ceasedto bein effect. Lender willaccept, uss'andretainthese paymentsasa lossreserve
in lieu of mortgage insurance. LosS reserve payments may no longer be required, at the option of Lender,
if mortgage insurance coverage {in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower ghall pay the premiums
required to maintain insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement batween Borrower and Lender of applicable law.

10. Inspection. Lender may make or cause to be made rezisonable entries upon and inspections of the
Property, provided that Lender shali give Borrower notice prior to any such inspection specifying reasonable
cause therefore related to Lender's interest in the Property.

11. Condemnation. The proceads of any award or claim for damages, direct or consequential, in
connection with any condemnatich or other taking of the Preperty, or part thereof, or for conveyance in lieu
of condemnation, are hereby assigned and shell be paid to Lender.

in the svent of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Deed of Trust, with the excess, ifany, paid to Borrower. in the avent of a partial taking of the Property, unless
Borrower and Lendar otherwise agree in writing, there shall bie applied to the sums secured by this Deed of
Trust such proportion of the proceeds as is equal to that proportion which the amount of the sums secured
by this Deed of Trust immediately prior to the date of taking bears to the fair market value of the Property
immediately prior to the date of taking, with the balance of the proceeds paid to Borrower.

It the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within thirty (30)
days sfter the date such notice is mailed, Lenderis authorized to collect and apply the proceeds, at Lender's
option, either to restoration or repair cf the Property or to the-sums secured by this Deed of Trust.

Uniess Lender and Borrower otherwise agree in writing;,-any such application of proceeds to principal
shalinot extend or postponathe due date of the monthly payments referred to in paragraphs1 and 2 hereot
or change the amount of such payments.

12. Borrower not Released. Extension of the time for payrent or rodification of amortization of thig sums
secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate
to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend tire for payment
or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any
right to remedy shall not be a waiver of or preclude the exercise of any right to remedy.

43. Successors and Assigns Bound; Joint and Several Lizbility; Captions. The covenants and
agreements herein contained shall bind, and the rights hereunder shali inure to, the respective SUCCESSOTS
and assigns of Lender and Borrawer, subject to the pravisions of paragraph hereof. All covenants and
agreements of Borrower shalibe jointand several. The caplions and headings of the paragraphs ofthis Deed
of Trust are for convenience only and are notto be used to interpret or define the provisions hereof.

14. Loan Charges. Iif the loan 'secured by this Deed of Tiust is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the irterest or other loan charges collected or to be
collected in connection with the loan exceed the permittud lin its, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make thisrefund by reducing the principalowedunderthie Note or by making adirect payment to Borrower.

If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge under the Note.

15. Notice. Except for any notice required under apph cable law to be given in another manne, {a) any
natice to Borrower provided'in this Deed of Trust shall be given by personally delivering such notice to
Borrower or by maiting such notice by first class mail addressed to Borrower at the Property Address or at
such other address as Borrower may designate by notice to Lender as provided herein, and {b) any notice
to Lender shall be given by first class mail to Lender's tddress stated herein or to such other address as
Lender may designate by nolice to Borrower as provided herein. Any notice provided for inthis Deed of Trust
shall be deemed to have been given to Borrower or Lerider when given in the manner designated herein.

16. Uniform Deed of Trusy; Governing Law; Soveralsitity. This form of Deed of Trust combines uniform
covenants for national use and non-uniform covenants with imited variations by jurisdiction to constitute a
uniform ceed oftrust coveririy teal prop‘erty.jTh!s’ Deedof Trust shallbe govemed by thelaw ofthe jurisdiction
in whichthe Property islocated, excepttotieextent pretiumpted by federaltaw. Inthe eventthatany provision

or clause of this Deed of Trust conflicts with appliicable law, suctishall notaffect other provisions of this Deed
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of Trust are declared to be severable.

17. Borrower's CopY.Borrdwér shéll‘b'e-f‘umished with é(iohformed copy of the Agreement and this Deed
of Trust at the time of execution or after recordation hereo?”. .

18. Transfer of the Propearty or.a Beneficlal Interestin Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interes!. in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
paymentin full of all sums secured by this Deed of Trust. However, this option shall notbe exercised by Lender
if exercise is prohibited by federal law as of the date of this Deed of Trust.

If Lender exercises this-option, Lender shall give: Borrower notice of acceleration. The notice shall
provide a period of not less than thirty (30) days from the tate the riotice is delivered or mailed within which
Borrower must pay all sums sacured by this Deed of Trust. If Borrower fails to pay these sums prior to the

expiration of this period, Lendar may invoke any remedics permitted by this Deed of Trust without further
notice or demand on Borrower.

of Trust which can b given effect without the r;ovnﬂl‘ctln‘g pravision, andto this end the provisions of this Deed

19. Sale of Note; Change cof Loan Servicer. The Note or a partial interest in the Note {together with this
Deed of Trust) may be sold one or more times without prior notice to Borrower. A sale may resultin achange
inthe entity (known as the “Loan-Servicer”) that collects munthly payments due under the Note and this Deed
of Trust. There also may ba one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a changs of the Loan Semvicer, Borrower will be given written notice of the change in accordance with
paragraph 15 above and epplicable law. The notice will state the name and address ofthe new Loan Servicer

and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substarces. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous ‘Substances on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two (2)
sentences shall not appiy:to the presente, uss or storagé on the Property of small quantities of Hazardous

Substances that are generalty recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice ¢ any investigation, claim, demand, lawsuit or other
action by any governmental o+ ragutatory agency or privete party involving the Property and any Hazardous
Substance or Environmenitai Law of which: Borrower has iactual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous

Substance affecting the Property is necessary, Borrower shall promptly take all necessary actions in
accordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substinces” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides -and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioaclive materials. As used in this paragraph 20,

“Environmental Law" means federal laws and laws ofthe Urisdiction where the Property is located that relate
to health, safety or environmenta! protection. :

21. PostJurigment. Borrower agrees thatthe interest rate payable after ajudgmentis entered on the Note
or in an action of mortgage foreclosure, shall be the' rats stated in the Note oy, if the State does not permit
the Lender to charge the Ncte rate, then the judgment rate required under applicable law shall apply.

Any advances made by-tender after a'judgment is ‘entered on the Note or in an action of mortgage
foreclosure, including but ndt imited to payments ofinstrance premitims and realestate taxes, shalibecome

additional indebtedness of the Borrower and shall continue to be the obligation of the Borrower until said
indebtedness is paid in full.

NON-UNIFORM COVENANTS. Borrower ani Lender further covenant and agree as fol-
fows:

22. Acceleration; Remadios. in the event of a default hereunder, Lender at Lender's option may declare
all of the sums secured by this Deed of Trustto be immeliately due and payable without further demand and
may invoke the power of sale and any other remedies permittad by applicable law. Lender shall be entitled
to collect all reasonable costs and expenses incurred it pursuing the remedies provided in this paragraph
22 including, but not limited to, reasonable’attornay’s fues.

I Lender invokes the power of sale, Lender shall execute or cause Trustee 10 execute a written notice
of the occurrence of an event of default and of Lender's slection to cause the Property to be sold and shall
cause such notice to be recorded in each county inwhich the Property or some partthereotislocated. Lender
or Trustee shall mail copies of such notice to the person and in the manner prescribed by applicable law.
Trustee shall give public notice of sale to the persons and in the manner prescribed by applicable law. After
the lapse of such time as may be raquired by applicable faw, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in ons or more parcels and in such order as Trustee may determine. Trustee may
postpone the sale of all or any parcei of the Property by public announcement &t the ime and place of any
previously scheduled sale, Lender or Lender's designue may purchass the Property at any sale.

Trustee shall daliver to the purchaser Trustee's teed convaying the Property so sold withoul any
covenant or warrarity, éxprassed or implied. The recitals in the Trustee's deed shali be primafacie evidenice
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of thetruth ofthe statements mado thersin, Trustes shall apply the proceeds ofthe sale inthe following order:
(a) to all reasonable costs and expenses of the sale, including, but not limited to, reasonable Trustee's and
attorney’s fees and cost of tile'evidence; (b) to'all sumns Securediby this Deed of Trust; and {c) the excess
it any, to the person or persons legally entitled thereto. o

23. Borrower's Right to Relnstato, Notwithstanding Lender'siiacceleration of the sums ‘secured by this
Deed of Trust, Borrower shall have'the rightto have any proceediiigs begun by Lender to enforce this Deed
of Trust discontinued at any time briolr tc tive (5) days before the tiale of the Property pursuant to the power
of sale contained in this Deed of Trust or at any time prior to entry wf a judgment enforcing this Deed of Trust
if: (a) Borrower pays Lender all sums which would be then due under this Deed of Trust, the Agreement or
notes securing Future Advances, if any, and no acceleration occun:ed; (b} Borrower cures ail breaches of any
other covenants or agreements of Bor, i of Trust; (c) Borrower pays ali reasonable
expenses, as allowed by Oregon law, incurred by Lender and Trustee in enforcing the covenants and
agreements of Borrower contained in this Deed of Trust, and in erdorcing Lender's and Trustee'’s remedies
as provided in paragraph 22 hereof, including, but not fimited to, reasonable attorney’s fees. Upon such

paymentand cure by Borrower, this Deod of Trust and the obligations secured hereby shallremain intullforce
and effect as if no acceleration had otcurred. '

24. Assignment of Rents; Appoinimont of Recelver; Lende: in Possession. As additional security
hereunder, Borrowsr assigns to Lendar the rents of the Proparty, provided that Borrower shall, prior to
acceleration under paragraph 22 herect orabandonment cfthe Property, have the right to collect and retain
such rents as they become dus and payeble,

Upon acceleration under paragraph 22 hereof or abandonmaent of the Property, Lender, in person, by
agent or by judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the
Property and to coliect the rents of the Property including those past due.:All rents collacted by Lender or
by the receiver shail be applied first.to paymentof the costs of ma.nagement of the Property and collection
of rents, including, but not limited to, receiver's fges, premiums on recelver's bonds and reasonabie

aitorney’s fees, and then to the sums sacured by this Dsed of Trust. Lender and the raceiver shall be liable
to account only for those rents actually received,

y this Dwed of Trust, Lender shall requsst Trustee

of Trust to Trustee. Trustee, upon receipt of the fee

ani:e of reconveyances, shall riaconvey the Property without warranty to

the person or persons legelly entitied thereto. Such person or parsuns shall pay the fee then charged by the
Trustee for the issuance of recenveyances and all costs of recordition.

26. Substitute Trustee. Lender, at Londers option, may from tine to time remove Trustee and appoint a
successor Trustee to any Trustee appointad hersunder. Without coaveyance of the Property, the successor
Trustee shall succeed to all title, power sind duties conferrad upon the Trustas herein and by applicable faw.

27. Request for Notice. Borrower requusts that copies of the nalice of defauit and notice of sale be sent
to Borrower's address which is the Prg perty Address. -

28. NoMerger. Therashalibsno mergar ofthe Interast or estate criated 'by thisDeed of Trustwith any other

interest or estate in the Property at any time held by or for the bengfit of Lender in any capacity, without the
prior written consent of Lender,

28. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

30. Fixture Filing. This Deed of Trust constitutss afinanicing statement filed as afixture filing in the Official

ounty Recorder of the <county in which the Property is located with respect io any and all
fixtures included within the term “Property” as used in this Deed of Trust and with respect to any goeds or
other personal proparty that may now or hereafter become such fixtures.

31. Affirmation of Loan Purpose. Borrower warrants that the proceeds of the loan represented by the

above described Note and this Deed of Trust are primarily for the Buorrower's personal, family, household or
agricultural purposes.

32. Riders to this Deod of Trust. I one or more riders are executed by Borrower and recorded together
withthisDeed of Trust, the covenarts and agreementsof each such iider shail be incorporated into zind shail
amend and supplement the covenants and agreements of this Deaid of Trust as if the rider{s) were a part of
this Deed of Trust.{applicable rider(s) shown chacked below.] '

Condominium Rider D Second Home Rider
:"—"‘ | 1—4Family Rider - ~Adjustalrle Rate Rider
Planned Unit Devélopmant Rlderf[::j - 'Bridge L odnRider

N WITNESS WHEREOF, BORROWER has executed this Doed of Tsst.

S e

BATET >
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STATE OF OREGON JUDICIAL DISTRICT SS:

rd

ontnis 2 dayof_Mav__ 18.8)ly_, betare me, the undersigned, a Notary Public
personally appseared, EMMIT C. THOMFPSON and DEBHRA A. THOMPSON

krown to me to be the person(s) whose nams(s) is/are subscribed to the foregoing instrument and
acknowledged that he/she/they executad the same.

My Commission expires?/
TR AL | §

OFFICIAL SEAL Notary Pubiic for Qregon
DARCEL ROSS

NOTARY PUBLIC-OREGON Residing at: K»/&mab( élggﬁ_ég 2., Oregon

COMMISSION NO. 051743
MY COMMISSION EXPIRES MAR. , 2000

TO TRUSTEE:

The undersigned is the holder of the riote or notes by this Deed ot Trust. Said Note or Notes, together with
all other indebtedness secured by this Deed of Trust, have been piidin tull. You are hereby directed to cancel
said note or Notes and this Deed of Trust, which are detivered heveby, and to reconvey, without warranty, all
the estate now held by you under this Deed of Trust to the persiin or Persons legaily entitled thereto.

Date:

{Space Beicw This Line Resarved For Lender and Recorder)

STATE OF OREGON: COUNTY OF KLAMATH : ss.

0y the 9th day
_1Yz25  o'clock e A M., and duly recorded in Vol. __ M96 R
onPage 13260 .
Bemetha G. Letsch, Gounty Clerk
LM NEN }é AR
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