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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRI, 29, 1995, among The Wiodsman Country Ledge, LLC, whose address is
P O Box 54, Crescent, OR 97733 {referred to below ag "Grantor"); South Valley State Bank, whose address is p
O Box 831, Gilchrist, OR 97737 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™);
and William P. Brandsness, whose address Is 411 Pine Street, Klamath Falls, OR 97603 (referred to below as
“Trustee").

CONVEYANCE AND GRANT. For valuabis consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and Interest in and to the following described real property, together with all exisling or subsequently erected or affixed bufidings,

nd fixtures; all easements, rights of way, and appurlenances; all waler, 'walsr tights and ditch rights (including stock in utiities with dilch
or lrigation rights); and all other r'ighls, royiiltias, and profits ralgting to the real ropeity, including without Emitation ali minerals, oil, gas, geothermal
&nd simiar matters, located in Klamath County, State of Cregon (the "i3eal Property”):

See attached Exhibit A The W vodsman Country Lo dgc, Hwy. 17
The Real Property or ils address is cominonly known as P-G-Boqg% Crescerit, ORY 97733.

CGicantor presently ssigns fo Lander (als0 kriown es Beneficiary in this Deed of Trust) 4ill of Grantor's right, title, and interest in and to gl present and
future leases of the Properiy and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code securily interest in the
Rents and the Personal Property defined befow. : : -

DEFINITIONS. The following words shall hewa the fekowing meanings when used in this Desd of Trusl. Terms not otherwise defined in this Deed of
Trust shall have the mearnings attributad to such terms; in the Uniform Commarcial Code. Al references to doliar amounts shall mean amounts in lawfu!
maney of tho United States of America. ’

Beneficlary. The word TBeroficiary” maans Soutr Valiey State Bank, its successars ang assigns. South Valley State Bank also Is reforred o as
Lander” in this Deed of Tiust. .

Decd of Trug!. ' The words "Deed &f Trust* maan this Deed of Trust among Grinlor, Lender, and Trustee, and includss without limitation all
assignment and securily intarest provisicns ralaling) to the Parsonal Property and Rents,

Granios. The word "Grantor means any and al! persons and entities executing 1his Dead of Trust, including without limiation The Woodsman
Country Lodge, LLC. =

Guarantor. Tha word “Suarantor maans and" includes without limitation any and all ‘guarantors, sureties, and accommodation parties in
connection with tha Indabisdness. :

Improvements. The word “improvements® mesns and includss without Emitatian all existing and future improvements, buildings, structures,
moblia homas affixed on the Real Property, {aclities, additions, reptacemants and otrer construction on the Rea! Property.

indebtedness. The word “Indebladness® means il principél and interest payable under the Note and &ny amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lenider to enforce obligations of Grantor under this Deed of Trust,
togather with interast on such amounts as providad! in this Deed of Trust. )

Lender. The word "Landar” mears South Valley State Bark, s successors and essigrs.
Nole. Tha word "Nofe™ means the Note Zated Aprit 29, 1996, in the principal amount of $249,000.00 %om Grantor to Lender,

with all renewals, extensions, modifications, refinancings, and substitutiony' for the Note. The maturity daie of the Note ks Juns §, 2011
The rate of interest on the Hoie Is subject to indexing, adjustment, ranewai, or renegitiation.

Parsonal Property. The words "Persona) Proparty” mean all equipment, fixtures, ahd other articies of parsonal propesty now or hersafier ownad
by Grantor, and now or hareaftar attached or affixed 1o the Rea! Property; togethar with alt accesslons, parts, and additions to, ai raplacements of,
and ali substitutions for, any of such property; and together with-all proceeds (inct.ding withaut limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property, :

Property. The word "Property” means collectively'tie Real Property and the Persona! Property.

Real Property. The words "Real Property* mean the property, interests and rights discribed above in the “"Conveyance and Grant" section,

Relaled Documents. Tha viords "Related Documants* mean and include without limitation al promissory noles, cradit agreements, loan
agreaments, environmeital agreements, guarantias, security agreemants, morigages, deeds of trust, and all other Instruments, agreements and
documants, whethar now or hersafier exisling, execuled In connaction with the Indshledness.

Renls. The word "Rents™ means afl prazent and luture rents, revenues, Income, Issues, royaities, profits, and other benefits derived from the

Trusioe. The word "Trustes” maans Wiltllam P, aéandsness and any substitute or suxcassor trustoss.

THIS DEED OF TRUST, INCLUDING THE : ASBIGNIRENT. OF RENTS AND THE YIECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYHENT .OF THE INDERYEDNESS AND |2) PERFORMANCE OF ANY AND ALt OBLIGATIONS GF
:SRANTOR UNDER E%OTE' HE RELATED DOCUMENTS, AND THIS DEED OF TIWUST. THIS DEED OF TRUST IS GIVEN AND ACCERTED
SN THE FOLLOWIN MS: :

PAYMENT. AND PERFORMANCY. Excapt as otherwise provided in this Doed of Trust, Grintor shall pay to Lender alt amounts secured by this Deed of
Trust es they become dus, and shall strictly and in & timely manner perform all of Granior's obgations under the Note, this Dead of Trust, and tha
Relstad Documents.
POSSESSION AND
tollowing provisions;

its -right to collact Rents as providad for in the
nlor may (a) remain in possession and contr




~ACQUIRING FEE TITLE TO THE PHOPERTY SHOULD CHECK WITNTI-& APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
- mgﬁm USES:AND,TQ DETERMINE: ANY LIMITS ON.L{WSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

. Duty o Mainlsin. - Grantor shell malrizin the-Property in tanantable ¢sndiion and promptly parform alf repairs, replacements, and maintenance
“necasexy topraserve s valua.: | ¢ : . TR

: Maessdous Substances. The terms "hazardous waste,” “hazardous wubstance,” "disposal,” “releass,” and "threatenad releasa,” as used in this

-Deed of Trus!, shall.have the:same imeanings as set forth in:the Conprehensiva Environmental Response, Compensation, and Ulabiity At of
1889, as amanded, 42 U.S.C. Soctio 0601, et seq. CCERCLAM, the Siperfund Amendmants and Reauthorization Act of 1886, Pub. L. No. 99-493
(TSARAT), the: Hazardous Matorials Tiunsportation: Act, 49 U.S.C. Sactisn 1501, ot s6q., the Resource Conservation and Racovery Act, 42 U.5.C.
Section 6201, et s8q., or olher applicable stale or Fedaral laws, rulps, or regulations adopled pursuant to any of the foregoing. The torms
“hazardous waste™ and "hazardous sybstance” shall also Inciude, withiiut iimitation, patroleum end petroleum by—products or any fraction thoracf
and sebesios. Grantor represents and wanants to Lender that: (a) During the period of Grantor's ownership of the Property, there has besn no
use, genaration, manutacture, storaga, treatment, disposa!, release or liveatened relsass of any hazardous waste or substance by any person on,
undexr, about or from the Property; (&) Granior has no knowledge of, 1% reason o belleve that there has bean, except as previously dsclosed to
and acknowledged by Lender in writing, (1) any use, generation, manifacture, storage, treatment, disposal, relsase, or threatenad release of &ny
hazardous weaste or substance on, izader, about or from the Properly by any prior owners or occupants of the Property or (W) any actual or
‘threatenad Kigation or claims of any iind by any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by
Lander in wriling, (i) neither Grantor nor any tenant, contractor, agent or oiher authorized usor of the Property shall uss, generate, manufacture,
store, treat, dispose of, or relsase any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with afl applicable foderal, stete, and local laws, reguiations and ordinances, Including without limitation those laws,
reguiations, and ordinances describad above. Grantor authorizes Lencer and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lendar may deem appropriata to detarmine compliance of the Property with this saction of the Deed of Trust. Any
inspactions or tests mada by Lender shall be for Lender’s purposes oxly and shall not be construed to creals any responsibility or Kability on the
part of Lendar to Grantor or lo any olher persan. The rapresertations: and wamranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grentor hereby (a) releases and waives any futurs claims against
Lender for indsminity or contribution in the event Grantor becomes fiable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hoid harmless Lender egainst any and all claims; losses, fiabilities, damages, penelties, and expensas which Lender may directly or
indirectly sustaln or suffer resulting from a'breach of this section of the Deed of Trust or as a consaquence of any use, generation, manutacture,
slorage, dispcsal, relsass or threatenad relaase occutring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this saction ¢! the Deed of Trust, inctuding the obligation to indemnify, shall survive the
payment of the Indebledness and the safisfaction and reconveyance of the lien of this Doed of Trust and shall not be alected by Lendor's
acquisition of any Interast In the Proparty, whether by foreclosure or otharwise.

Nutsence, Waste. Grantor shall not cause, conduct or permit any nusance nor commit, permit, or suifer any stripping of or waste on or o the
Proparty or any poriion of the Propary. Without fimiting the generality of the foregoing, Grantor will not rarnove, or grunt to any othar party the
right to removs, any timber, minerals (including of and gas), soll, gravel or rock products without the prior written consent of Lender.

Renoval of improvements. “Grantor shall not demolish or ary lmpro ts from the Real Property without the prior writlen consent of
Landsr. As a condition to the removal of any Improvements; Lender riay require Grantor to make arrangements satisfactory to Lender to replnes
such improvaments with improvements of at least equal value.

Lender's Rignt to Enter. Lander and its agents and representatives may enter upon the Real Propery at all reasonable times to attsnd to
Lender’s interests and to inspoct the Property for purposas of Grantor's caempliance with the terms and conditions of this Dead of Trust.

Corapllance with Governmental Requlrements. Grantor shafl promtiy comply with all laws, ordinances, and regulations, now or hereaftr in
effect, of ail govemmental authorities applicable lo the use or occupancy of the Property, including without limitation, the Americans With
Disabiies Act. Grantor may contest in good faith any such law, c'dinance, or regulation and withhold compliance during any proceediing,
including appropriale appeals, so lorg as Grantor has notified Lendar in writing prior to dolng so and so long as, in Lender's sole opinion,

Lender’s Interasts in the Property are not jeopardized. Lender may require Grantor 1o post adequate security or a surely bond, reasonably
satisfactory to Lendsr, to protect Lendor's interest.

Duty to Protect. Grantor agrees neilher to abandon nor leave unatterdsd the Prcperty. Grantor shali do ail olher acts, in addition to those acts
sat forth abova in this section, which from the character and usa of the Property are reasonably necessary to protect and preserve the Property.

DUE OM SALE - CONSENT BY LENDEF. Lander may, at lls oplion, decare Immediately due and payable all sums secured by this Deed of Trust
upon the sale or trrnséer, without the Lendler's prior written consant, of all or any part of the Real Prcpenty, or any Interest in the Real Property. A "sale
or transfer” maans the conveyanca' of Raal Property o any right, title or Irderest therein; whether legal, baneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deet!, installment sale contract, land conlract, centract for deed, leasehold interest with a term grealer than three
(3) years, lease--option contract, or by sale, asslgnment, or transfer of any bieneficial interest in or to any land trust holding litie to the Real Property, or
by any other msthad of conveyance of Real Property interest. it any Grantor is a corporalion, pertnership or limited liability company, transfer also
includes any change in swnership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited Hability company interasts,
as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exercise Is prohiblied by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a par of this Deed of Trus!.

Paymeni. Grantor shall pay when duo (and in all avents prior to delinijuency) ell taxes, special taxes, assessments, charges (including water and
sewer), finas and impositions levied against or on account of the Property, and shall pay when due all claims for work dona on or for senvices
renderad or malsrial furnished to the Property. Grantor shali maintain the Property frea of all liens having priority over or equal to the interest of
Lender under this Dsed of Trust, except for the lien of taxes and assessments not dus and except as olharwice provided in this Deed of Trust.

TUght To Conlest. Grantor may withhold paymant of any tax, assasenient, or claim in connection with a good falth dispute over the obligaticn to
pay, so long £s Lender’s interest in-the Property is not jeopardizad. ff(ifien arises or s filed as a resull of nonpayment, Grantor shaft within fifioen
(15) cays aftartha Sen arisss or, If a lien is filed, within fiisan (15) day; after Grantor has notice of the filing, secure the discharge of the tian, or if
requesied by Lender, deposit with Lender cash or a sufficiant corporaln surety bond or other security salisfactory to Lender in an amount sufficient
to discharge the lan plus any costs and attorneys® fees or ‘other charges ihat could accrue as a result of a foreclosure or sale under the fien. In
any contast, Grantor shall defond Hsalf and Lender and shall satisfy any adverse judgmant before enforcement against the Property. Grantor shall
nama Lendar as an additional obliges undar any surety bond furnichéd In tho cohlést proceedings.

"~ Evidence of Payment. Grantor shail upon demand furnish to Lendqr-satisfeciory evidence of payment of the taxes or assessments and shall
authorizo the appropriate governmaenta! officia! 16 deliver to Londer gt any lime & wrillen statement of ihe laxes and assessments against the
Property. '

Notice of Construction. Grantor shall nolify Lender at lsast fifiean (115) days bafore any work is commenced, any sarvices are furnishad, or any
malerials are supplied to the Property, if any mechanic’s lian, materatnien’s lien, or other lien couid ba asserled on account of the work, senices,
or materials and the cost exceads $1,000.00. Grantor will upon requirst of Lender furnish to Lender advance assurancas satisfactory to Lender
that Granter can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Thae following provisions relating to ing uring the Property are a part of this Dsed of Trust.

Maintenance of Insurance.. Granttr shall procure and maintain policies of fire Insurance with standard extended coverage endorsements oa a
replacement basis for the tull insurabka value covering all Improvemants on the Real Property in an amount sufficient to avoid application of any
‘colnsurance clause, and with a standerd morigagee clause in favor of Lender. Grantor shall aiso precure and maintaln comprehensive ganoral
fiablity Insurance in such coverage amounts as Lender may raquest viith ustes and Lander being named as additional Insureds in such liabiity
insurance policies. Additionally, Grantor shalt maintain such other insurance, including but not dmited to hazard, business inlerruption, and bokier
insurance, &5 Lander may reasonably roequirs. Policios shali be written In form, amounts, coverages and basis reasonably acceptablo to Londer
and lasusd by a pany of companiss ably acceptable io Lendsr. Grantor, upon request of Lendar, wilt dativer 1o Lender from time to
time tha policies or cartificates of insurance In form satisfactory 1o Lencisr, including stiputations that coverages will not be cancelied or diminished
without at ieast ten (10) days’ prior written notice to Lender. Each Ins\irance pollcy atso shall include an endorsament providing that coverage in
favor of Lendor will not be impelred in any way by any act, omission ¢r dafault of Grantor or any other person. Should the Rsal Property at any
time becoms located in an area designaled by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to oblain and maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the
tarm of tha toan and for the full unpaid principal balance of tha loan, or the maximum limit of coverage that is available, whichever is less.

Apgiication of Proceads. Grantor shall promplly nolify Lender of any loss or damage lo the Property if the estimated cost of repalr o
replacemsnt oxceads $500.00. Lender may make prool of 1oss if Graater falis 1o do o within fiteen (15) cays of the casualty, Whether or not
Lendsr’s sacurily is Impalted, Lendat may, a! its election, receive: aid'retair tha grodends of “#ny Insurance_and apply. the -proceeds to the
roduction ¢f the irdobledress, paymant of any lien affacting the Proputly, or the restoration and repairot the Proporty.” It Lender glacts to apply
the pmogac%ﬁ:. resloration and repalr, Grantor shell repalr of replace the damaged or destroyed Improvaments in & manner satistactory to Lencer.
Lender shall, Upon satisfactory proot cf such expendilure, pay or raimburse Granfor from the proceeds for the reasonable cost of repair or
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restorution if Grantor is-not by duteull: D3 oeRds which have not been disbursed within 180 days afor thel rectipt
.&nd which Lander has not commitied to tha repalr or fasloration of the Property ¢ tall ba usad first io pay any amount owing 1o Lender under this

~"Deed of Trus!, then to-pay kbcnbd*lMmsi:ﬁnd’!ha"*émmﬂer‘;B"ah}‘.r%ha!'ba"hppﬂsd"iclﬂw'pﬁndpal balance cf tha intobladness. it Lender
hoids any proeeds after.payment in il of the Indebtedness; such procseds shall- be paid to Granior &5 Granlor’s Interests may appear.

Unexpired Innurance af Sale. Any unexpired insurance shell inure 16 the benafit of, and pass 10, tha purchaser of the Property covered by this
Doad of Trust at any trustsa's-sale or other sale hald under tha provisions of this Desd of Trus!, or at any foreclosure sale of such Praoperty.

Grantor's Roport on Ineurance. Upih requast of Lendar, howsver not mors than once 8 year, Grantor shall furnish to Lender a report on pech
exdsting policy of insurance showing: (2) the name of the insurer; (b) tha'risks insured; (¢) the ameunt of the policy; {d) the property insured, the
then current rplacement value ‘of such property, and the marnnar of titermining that valte; and (o) the expiration date of the poficy. Granlor
shall, upon request of Lender, have a'independent appraiser safisfactary to Londer determins the cash value replacemant cost of the Property.

EXPENDITURES BY LENDER. - if Grantor Iails fo comply with-any provision of this Deed of Teust, or if any action or procaading Is commonced that
would-malsrislly efiect Lendor's Interasts In-the Property, Lender on Granice's behalf may, but shall not be required to, lake any action that Lencler
deems appropriale. Any amount that Lanider expends in 8o doing wil! bear Intarest at the rats provided for In the Note from the dals incumred or paid
by Lander fo the date of repaymant by Grariot. Al such expensas, at Lenda’s option, will (8) be payabls on demand, (b) bo added to the balance of
be payable’ with any‘instalimen! payments 1o becoms due during efther (i) the term of any appicable
of the Note, or (c)be treated as’a ballcon payment which will be due and payable at the Note's maturity.
i of these amounts. The rights piovided for in this paragraph shall be in addition to any other rights or any
may be entifiad bin account of the default. Any such action by Lander shall not be construed as curing the default so &s to

bar Lender trom any remady that if otherwixs would have had.

WARRANTY; DEFENSE OF TITLE. The following provisians relating to ownirship of the Property are a part of this Deed of Trust.

Titte. Grartor warraris that: (a) Grantor holds good and marketsble lile of record to the Properly in fee simple, frea and clear of all liens and
encumbrances other than thosa sef forth in the Real Property daseriptian or in any litie insurance paticy, fitle report, or final title opinion issued in

favor of, and accepled by, Lender in ¢onnection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
daliver this Desd of Trust to Lendar.

Defense of Title. Subjoc! lo the excaption in the paragraph above, Grantor warrants and will forever defend the title to the Properly against the
lawiul clalms o alt persons. In thsevant any action or proceading Is coinmenced that questions Grantor's fitle or the Intarast of Trustee or Lender
undar this Daad of Trust, Grantor shat defend the action at Grantor's N be the nominal party in such proceeding, but Lender
shall be enlilad to pasticipats in the broceading and to be reprasentac’ in the proceeding by counsel of Lender’s own choicy, and Grantor will
dsiiver, or causs to be daliveved, ‘o Lander such instruments. as Lander raay request from time to time lo pormit such pariicipation.

Compilence With Laws. Granlor wiFrants' that fhe Property and Grantor's uss of the Froperty complies with all existing applicabls laws,
ordinances, and reguistions of governimental authorities.

CONDEMNATION. Thre following provisions relating to condemnation proceaifings are a part of this Daeed of Trust.

Application of Net Procesds. If all or any part of the Praperty is condeinned by eminent domain proceedings or by any proceeding or purchase
in leu of condemnation, Lender may al its slaction sequire that all o¢ any portion of the nat proceeds of the award be applied to the Indsbledness
or the repair or restoration of the Proparty. The net procesds of the awa d shall mean the award after payment of alf reasonable cosls, expenses,
and attorneys’ faes incurrad by Trustes or Lender in connection with the vondemnation.

Procsedings. it-any Pprocending in condemnaticn is fled, Grantor shall ‘promptiy nofify Lender in writing, and Grantor shall promplly take such
steps as may bo necessary to dafend tre action and abtain the award.. Crantor may be the nominal parly in such proceeding, but Lender shall ba
entifad to parlicipate in the proceading and to ba represented in the proveeding by counsel of its own choice, and Grantor wil daliver or causo to
be dalivered 10 Lender such instrumenis as may be requesied by it from {ime to time to poermit such participation.

IMPOSITION OF TAXES, FEES AND CHANGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmental taxes, foes
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shafl execute such documents in addition to this Deed of Trust and tuke
whailever other-action is requested by Lender 1o perfect and continue Linder's fien on the Real Property. Grantor shall reimburse Lender for al
taxes, as doscribed below, together with ai 8Xpensas incured in recordirig, perfecting or continuing this Dead of Trus!, including without imitation
ali taxes, foss, documentery stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The follawing shall constitute txws to which this saction applies: (a) a specific tax upon this type of Deed of Trus! or upon all or any part

ness secured by this Deud of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indsblodness secured by this type of Deed of Trust; {c)a tax on (his type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on afl or any portion of tha Indeblednass or on payments of principal and interest made by Grantor.

Subsequent Tatas, If any tax to whictr this saction applies is enacted sulisaquent to the dats of this Deed of Trust, this event shall have the samo
effect as an Event of Default (as definag below), and Lender may exsrcise any or all of its available remadies for an Evant of Default as provided
balow unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
soctior: and deposits with Lender cash ar a sutficiant corporate surety bond or other sacurity satisfactory to Lencler.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relaling to this Deed of Trust as a sacurity agreement are e part of
this Deod of Trust.

Security Agreement. This Instrument shall constitute a security agresment to the extent any of the Property constitutes fixtures or othar personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code as amended from time o time.

Security Interest. Upon raquest by Lender, Grantor shall execute financ ng statements and take whataver other action is requested by Lender to
pertact and continue Lender’s sacurlty interest in the Renls and Personal Praperty. In addition to recording this Deed of Trust in the real proparty
racords, Lender may, at any fime and without further authorization from Grantor, fila executed counterparts, copies or reproductions of this Desd
of Trust as a financing statemanl, Granlor shall relmburse Lender for afl Hxpenses incurred In perfecting or continuing this security interest. Upon
default, Grantor shall asserable tha Panibnal Property In & mannerand at a place reasonably convenlent to Grantor and Lender and make it
avaflable fo Lender within three {3) days after raceip! of written demand frem Lender.

Addreases. 'Tho malling addrassas of Grantor (deblor) and Lender (siscured party), rom which information concerning the security Interost
grantad by this Dead of Trust may be obained (sach as required by the Uniform Commercial Code), are as stated on the first pago of this Deed of
Trust, ’ '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rudating to further assurances and altorney-in—fact are a part of this Deed
of Trust.

Further Assurances. At any time, and trom time to lime, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mada, execulad or dafivared, 1o Lender or to Lender's dasignna, and whon requasied by Lender, cause fo be filed, recorded, refiled, or
rerecordad, as the case may be, i ch offices and [Yaces as Lender may deem appropriate, any and all such morigages,
deads of trusl, socurity deeds, security tgreements, financing statements’ continuation statements, instruments of further essurance, certificales,
and other documents as may, in the sois opinion of Lender, be nacestary or desirabls In drder to sffectuats, complate, perfect, continue, or
presarve (a) the obligations of Grantor under the Note, this Deed of Trusl, and the Relaled Documents, and (b) the liens and security interests

y this Daed of Trust as first and prior fens on the Property, whet ter now ‘owned or hereafter acquired by Granlor. Untess prohibited by
law or egroad to the contrary by Lendr in writing, Grantor sha¥ reimburse’ Lender for alf costs and Bxpenses incurred in connection with the
matters referrod 1 In tis paragraph,

Altornsy-in<Fact, i Grantor teis to o any of the things referved o in B precoting paragraph, Lender may do so far and in the name of
Grantor and et Grantors-expensoe. For ¢ich pumoses, Grantor horaby imivocably dppoirts Londer as Grantor's attorney-in-fact for the pumposs
of meaking, exacuting, deltvaring, fiiing, racording, and cleing alt other things as may be necessary or dasiradle, In Lender's sola opinion, to
accomplish the matlers raferrad to In the preceding paragraph,

FULL PERFORMANCE. W Granlor pays all tha Indebladness when dus, and clhorwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall exacute and deliver 1o Trustea a request for full recanveyance and shatl execule and deliver to Grantor suitable stalements
of tarminstion. of any financing statament on e evidencing Lender's security irferest In the Rents and the Personal Property. Any recomveyance fea
required by law shell ba pald by Grantor, If parmitted by applicabls law.

DEFAULT. Each of the following, at the option of Lender, shail constitute an eve nt ot default ("Event of Default’) under this Deed of Trust:
- Dofault on tnclebledness. Failure of Grantor to make any payment when cue'on the Indebledness.

Deult on Ottier Payments. Falure of Grantor within the'time; requifed by 1hiS:Doed of Trust 1o make any paymént fortaxes or insurance, or any
other payment necessary (o prevent filing of or to effect discharge of any lig.
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Detauit in Favor of Third mm ;.S\hmd‘Bqﬁbwq or &ny Qan!ot dﬁatht'uﬁw m::y ‘!éa‘n, sxtansion of cradi, security ag@emant, purchase cr

“sgias ugnsement, or any dther agreament, in Jfavor of any cther creditir oc ‘person thal may materigly affect any of Borowar’s y ¢
gormwu’; or sy Grantor's adlity 10 rapay the Loans or peiorm thelr &spaciiva obligations under this Dead of Trust or any of the Relaled
ocouments.

Comptiance Dufaull. Faliure of Grantor 1o comply with any other term, ok figation, covenant or condition contairied in this Deed of Trusl, the Hote
or in any of the Felated Dorumants.

Faiso Stetaments. -Any warranly, reprisantation or statement mada or' fimishad to Lender by or on behalt of Grantor under this Deed of T,
the Nola or the Felated Documents is fa15s or misleading in any material rispect, gither now or at the time made or furmishad.

Detoctive Collaleraiization. This Deed of Trust or any of the Related ['ocumenis ceasss o be In full force and effect (including fafure of any
coliaters) docurnants fo create a valid and perfacted security interest or flen) at any time and for any reasen.

Desth or insolvency. The dissolution (regardiess of whether election to continue is made), any member withdraws from the Emiled labity
company, or any other larmination of Granior's existence as a going liusiness or the death of any membaer, the insotvency ot Grantor, the
appointment of a recelver for any pari of Grantor's property, any assigiinient for the benefit ot ‘creditors, any type of credifor workout, or the

commancemant of any proceeding undar any bankruplcy or insolvency la'w5 by or agalnst Grantor.

Foreciosure, Forfeiture, ett. Commercement of foreclosure or forfeiture: proceadings, whether by judiciat proceading, seil-help, rapossession of
any other methad, by any crediter of Grantor or by any governmental ageicy agalnst any of the Property. Howaver, this subsaction shall not apply
In the event of & good faith dispula by Grantor as to the validity or reasonablaness of tha claim which is the basis of the foreclosure or foretelture
proceading, piavided that Grantor gives Lender writien nofice of such citim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

‘Breach of Cther Agreement. Any bresch by Grantor under the terms ¢l any cther agresment between Grantor and Lender that Is not remediad

within any grace period provided thergin, including without Emitation any agreement cancerning any indebtedness or other obligation of Grantor to
Lander, whether existing now or later.

Events Affecting Guarantor. Any of tha pieceding events ozcurs wilh tigpect 10 any Guarantor of any of the Indebtedness o any Guaranior dies
or bacomes Incompetent; or revokes or tisputes The vatidity of, or Hlabifity uAder, any Gutiranty of the Indebledness, Lender, al its option, may, but
“shal not be required to, patnit the Guiirtnlor's estate to’ dsstima uncondifionally the oblinations arising under the guaranly In a manner sabistactiry
1o Lender, and), In doing s, cire the'Event of Default. :

Adverse Chiaage. A material adversa change occurs in Grantor’s fnancial condition, or Lender believes the prospect of payment o performario2
of the Indsbledness is impaired.

‘nescurity. Londor in good faith deemy Rssif insecure.

-Right to Cure. If such a fafiure is cinetis and it Grantor has not been g:/en a notice of a breach of the same provision of this Dead of Trust within
the proceding tweive (12) months, { tay be cured (end no Event of Defauit will have cccurred) it Grartor, after Lender sends wrilten nolice
demanding cure of such failuro: (a) cures the failure within fiftaen (15) days; or (b) if the cure requires mora than fitsen (15) days, immedia'ely
Inflates sieps suMcient to cure Tthe' fallure and thereafler continues divd completes all reasonable and hecessary steps sufficient to produxe

‘ somphance a4 So0n &S reasonably prattical.

RIGHTS ARD REMEDIES ON DEFALLT. Upan the occurrence of any Evenl-of Default and at-any time thereafter, ‘Trustee or Lender, at its option, ray
axarcise any ene or more of the following rights and remedies, in addition to eny other rights or remedies provided by law:

-Accolerato indebiedness. Lendar shall have tha right at its option-fo dediare the entire Indebtedness immediately due and payable, Incluciing
‘any prapeymert penaity which Grantor would bs requived to pay.

Foraciosure. 'With respact to all or ary part of the Real Property, the Truétee shall have the right to foraciose by notice and ssie, and Lender shall
have tha right to foreciose by judicial- kyeclosure, in eilher cass In accardance with and to the full extent provided by applicabla law. if this Deod
of Trust Is forcclosad by judicial foraciosure, Lender wili be entitled o a judgment which will provide that it the forectosure sale procoeds are
insuMicient to satisfy tha judgment, esuxzution may issue for the amount ¢/ the unpaid balance of the judgment.

UCC Remedies.  With respect 1o afl or any par of the Persona! Propetly, Lender shall have ail Ihe rights and remedies of a secured party under
the Untiorm Commercial Code.

Coticet Rents. Lender shiall have tha right, without hotice to Grantor, 10:1ake possession of and manage the Properly and coltect the Rents,
incluGing amounts past due and unpiid, and epply the nel procesds, cver and above Lender's costs, against the indebtedness. in furtherancs of
ihis sight, Lendar may require any teinint or other-user of the Proparty lo make payments of rent or use fees directly to Lender. if the Rents we
colscied by Lander, then Grantor irevocably dasignates Lender as Srintor's atlornay-in-tact o endorse instruments received in paymant thesof
in tho nama of Granter and to nagotials the same and cellect the procands. Payments by tenants or other users 1o Lender in response lo Lendsr’s
demand shall satisty the obligations I¢r which the paymenls are made, whather or not any proper grounds for the demand existed. Lender may
exorcita Its rights under this subparafrtph either in person, by agent, ¢ through a receiver.

Appoint Recuiver. Lender shall haw the right to hiave a recaiver appointad to take possession of all or eny part of the Property, with the powar to
protact and preserve the Propesty, to \aparate the Property preceding fireclosure or sate, and 1o collect the Rents from the Property and apply the
procesds, ovar and above the cost of the receivership, against the indebledness. The roceiver may serve without bond if permitted by law.
Lander's right 1o The appolritment 'of a recefver shall” exist whathier oi° not the apparent value of tha Proporty excesds the tndeblsdness by a
substaniial anount. - Employment by tender shell not disqualify a persan from serving as a recaiver.

. If Grantor fomains In-possession of the Pioperty afler tha Property is scld as provided above cr Lender otherwise
becomes sniited to possession of tha Property upon detauit of Grantor, Grantor shall becoma a tenant at sulferance of Ltendsr or the purchaser of
the Proparty and shall, at Lender's: cplion, either (a) pay a reesonably rantal for the use of the Proparty, or (b) vacale the Property immadialely
upon the damand of Lender.

Other Remcifiea. Trusles or Londor shall have any Gther right or rerty dy provided In this Deed of Trust or the HNole or by taw.

Notice of Ssle. Lander shall give Grantor ressonablo notice of the tinie and place of any public sale of the Personal Preperty or of the time afer
which any private sale or other intonded disposition of the Personal froperty is {o be made. Reasonable notice shall maan notice given at loast
t5n (10) days before the time of the sale or disposition. -Any stle of Parsonsl Property’ may be mada in conjunction with any sile of the Real

Sele of the Property. To the exten! permitted by applicable law, Griintor hereby walves any and ali rights to have the Propesty marshalied. in
exercising its rights and remediss, the Trustee o Lander shall be free Lo sell alt or any part of the Property fogether or separately, in one sale or by
saparalo salis. L.ender shall be entliied to bid at any public sale on ali or any portion of the Property.

Waiver; Election of Remedias. ‘A ‘waiver by any parly of a breach of & provision of this Deed of Trust shall not constiiita a waiver of or prejudics
the party’s Tights otherwise to demind strict compliance with that pibvision or any other- provision. Election by Lender ‘o pursue eny remedy
provided in this Deed of Trust, the Nols, In‘any Relatad Documant' or provided by law shall not exclude pursuit of any other remady, and an
elaction to make axpanditures or to take action to parform an cbligaticn of Granlor under this Deed of ‘Trust afler failure of Grantor to perform shafi
not affec! Londar's right 1o deciare a. default and to exercise any of its {emedies.

Atiomeys’ Foes; Expensas. i Londor institules any eult or action 1) enforce any of the terms of this Deed of Trust, Lendar shall be entitied to
recover SUCH UM a8 the court may ndjudge roasnnsable as altorneys’ feas at Irlal and on any appeal. Whoihor or not any cowrt action is involved,
ali reasonable expanses Incuzred by Lender which in Lender's opinion are necessary at any time for tho protection of its interest or the
enforcament of its rights shall bacaine a part of tha Indebtadness pliysblo on demand and shail bear interast at tho Note rata from the date of
expendilurs until repald. Expensas covered by this paragraph Inchido, without fimitation, however subjact o any imits under apphcable iaw,
Lenders afornsys’ fo0s whether or not thore is a fawsult, Including ‘atlornays' fees for bankrupley preccedings (intduding efforts to modily o
vacats any automatic slay or Injunciion), appeals and any anticipataif post-judgment collection sorvices tha cost of ssarching records, oblaining
tio reports (Including Joraciosure reponts), surveyors' reports,-appraisal fees, title Insurance, and fees for tha Trustes, to the axtent permitiad by
applicable taw. - Crantor aiso will pay-any courl cotts, in eddition to all olrer sums provided by law.

Rights of Trustee. Trusteo shall have alt of the rights and duties of Liender-as set forth in this section.
POWERS AND GBLIGATIONS OF TRUSTEE. "Tha folowing provisions 7 lating to the powers and obligations of Trustes ara part of this Deed of Trust.

Powers of Trustee.  In addiion loail powers of Truslee arising as'a’ matter of law, Trustee shali have tha power to take the following actions with
respact 1o the Propery upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plal of the Real Property,
including (ha dedicalion of streets cr other rights to the pubthic; ) Jidn In granting any easement or creating any restriction on the Real Property;
and ‘(¢) join lnany subordination cr other agreement affecting IS0 B& bl Trust or the interest of Lender under this Deed of Trust.

" Clfighiiens to Notity. Trustes shall not be obligated to tiotify any éllier psrly of a pending sale under any other trust deed or fign, or of any action
or procesding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding Is brought by Tristee. .
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Trugies. Truates shall mas! ol quesfogtons requicad for Trusios uider i ppkioablo faw. In atdion {0 1h6 righis ind reimiadies set forth sbove,
with respect to ull or any part of the Projaarty, the Trsstes shall have the It to ferecioso by notice and sak, and Lender shall have the fight to:
foreciose by judicial forsolosure, in eiiher 449 In'nosbrdanos with and to iy il sxtent providad by appHeabls v,

Successor Truslca. Landor, at Lendsr's aplion, may trom Hms to time #polint a successor Trustes to any Trustes appointed hersunder by an
Instrument exscutod and acknowledgsd 2y Lendor end recordsd in the difice of the recorder of Klamath Counly, Orogon. The instrument shet
contaln, in addition o all othar matters feiquired by stats law, the nhames of the original Lender, Trustee, and Grantor, the book and page whers
this Desd of Trust i recorded, and the nams and addrass of the successir trustea, and the instrument shali be exacuted and acknowladged by
Lander or s succassors in intarost, Th - trusien, without convtiyanes of the Property, shalt sucteed lo ali the titte, power, and duBies
conferred upon tha Trustes in this Doad o¢ Trust and by applicable law. Tids procedura for substitution of trusten shall govern fo the exciusion of
all other provisions for substitution.

talefacsimilly, and shail
deamed effective when
shown near the beginning of this
o the other parties, specitying thal
1 f forecicsure from the holder of any Ken which has priority over this
to Lender's addrets, as shown hear the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustes infarmed at all imas of Grattor's currant addruss.

MISCELLANEGUS PRCOVISIONS. The followirgy miscellansous provisions are a jart of this Dead of Trust:

Amendments. This Desd of Trus!, toguthar with any Relatad Documents, &anstitutes the entire underslanding and agrsement of the parties as to
the matters sat forth In this Dead of Treat, Ro alteration of ar amandment to this Deed of Trust shall be eHective unless given in writing and signed
by the parly or parties sought to b chargecd or bound by the alteration or atiendment.

Annual Raports. if the Property Is usad tor purposes olher than Grantor: residence, Grantor shall furnish to Lender, upon requast, a certified
statement of net operaling incoms rocetved from the Property during Grante's previous fiscal year in such form ard deiall as Lender shall require.
“Net operating Income” shall mean ail cath recsipts from the Property lest eli tash expendilures made in connaction with the operation of the
Property.

Applicable Law. This Deed of Trust has ‘Been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by end construed in accordance with the faws of the itate ot Oregon.

Caplion Headings, Caption headings In this Doad of Trust are for convenisnce purposes only and are not to be used to interpret or define the
provisions of this Doed of Trust,

Marger. Thers shall be no rnergar of the litarest or estate created by ihis Deed of Trust with any othar Interest or estats in the Property at any
lima held by or for the banefit of Lendor inany capacity, without the written cinsent of Lender.

Multiple Partles. Al obligations of Granior under this Dead of Trust shali bi: foint and several, and afl references 1o Grantor shall mean each and
evary Grantor. This means that cach of the Borrowers signing below i respansidle for alf obligations in this Dead of Trust,

Severabllity. If a court of corpetani jurisdiclion finds any provision of this Deed of Trust to be invail
circumstance, such inding shall not rander {hat provision Invalld or unenfore:

offending provision shall be desmed 1o bo modifiad to be within the limits ofy

$0 modifiad, It shall be stricken and all othar brovisions of this Deed of Trust in &ff other

Successors and Assigns. Subject to the limitations stated In this Deed ¢
binding upon and inure to the tonefit of the partiss, thelr SUCCOsSois and ash
than Grantor, Lender, without notice to Grantor, may deal with Grantor's BUCCBESOME
way of lorbsarance or extansion without reluirsing Grantor from the obiigation:; ot this

Time i3 of the Esaence. Time is of the 833¢hcs In the performance of this Diad of Trust.

Walvers and Consonts. Lender shall 0ol be deamed 1o 1

uniess such waiver is in writing

of such right or any other right,

right otherwice to domand strict provision or any oihe- provision. No prior waiver nor any ¢ourse of deafing
batwaen Lender and Grantor, shal constitule a waiver of any of Lender's Hghts ‘or any of Grantor's obllgations as to any tuture fansactions.
Whengver consent by Lender is required In this Deed of Trust, iha Qranticy of such consent by Lender fn any instance shafl not constitute
continuing consent to subsequent inctances where such consant is raquirad.

COMMERCIAL DEED OF TRUST. Grantor agrubs with Lender that this Oead of ‘frust s & commercial deéd of trust and that Gramtor will not change
the use of the Properly without Landacs prior writhan consant.

EACH gRMTOR ACKNOWLEDGES HAVING FEAD ALL THE PROVISIONS OF TiiS DEED OF TRUST, AND EACH GRANTOR AGREES 0 178

STATE OF (,\ NS TN, )
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“the A‘D s .
On this ;2") . dayof 0 , R ‘gﬂ(g_\ Latore me, the naarsighed Nolary Public, pertanally eppeared Charles B O'New,
Member of The Woodaman Counlty Lodpe, LLC: end Jeanns R O°'Neal, Member of The Woodsman Country todge, LLC, and known to ma 16 b
meambers or designated agants of the Umited liadility company that executed the Dend of Trust and acknowledged the Daed of Trust to be the tred and
voluntary act and deed of tho imited Habiliy compuny, by auiherity of statule, its & Hicles of orgarization or Its opsrating agreement, tor the uses and
[ . Mnh mﬂ. 1@‘&\\:‘ cath siated that thay are authorized lo oxecute Ihis Oead of Trual and In tact executel the Deed of Trust on behalt
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Notary Public In and for tho Biate of h?’?‘-ﬂ;{m svme My cOmminaton expires |2 (1) .\
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... DEED OF TRUST
T ,sf:";s"xt(cgntlmued)
(419 741 1 "
- DR FULL RECONVEYANCE
15b8d ety when. dbiigat ans have bean paid in ful)
, Trustes

The ts ihe togal owner and holder of alt {ndabladness secured 1ry this Dood of Trust, Al sums seournd by this Dest of Trust have bies
fully paid and satisfied. You are hereby dinatted, upan payment to you of ariy sums owing 10 you under ihe tems of this Boaus of Trugt or pursuant 15
any appicabie siatule, to cancel tha Nota tacurad by this Deed of Trust (which is detivered lo you togather with this Dood of Trusl), and 10 reconivey,
wiihout warranty, {o the parties designated Ly the ferms of thia Dead of Trutd, the eslsle now nold by you under (his Doed of Trust, Plaass mall e

reconvayence and Fiolaisd Documents {o:

Dete: __ ‘ o . peneficlery:
- R y o By:
Sy e ;u:‘\';'fi":i [ I'-, o i : e

LASER PRO, Fisg. U.G. Pat. & T.M, Off., Ver. 3.21 (¢} 1006 CF ProServices, ins. Allrightsresenied. {OR-091 WOODEMANLN C1.0VL]
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ection 30, Township 24 South, Range 9 East of the Willamette Meridian,
A on and being all, or a portior: of these parcels conveyed to Douglas E
Stumbaugh and Billie Yean Stambaugh, husband ancl wife, be Deed Volume M?70, page 8697,
M72, page 7232 and M?74, page 6948, Microfilm Records of Klamath County, Oregon, said tract
being more particularly described as follows:

thence continuing Northeasterly
point, said point being Southwes
from the most Easterly

STATE OF OREGON: COUNTY OF KLAMATH: 45,

Filed for record at request of AmeriTitle
of __ May AD, 1936 ar T1:51  ggos

of M ortgages .
Bemetha G. Letsch, County Clerk
FEE  $40.00 Ao Q*ﬁ San
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