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- ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS D’ATED APRIL 29, 1998, bétween The Woodsman Country Lodge, LLC, whose
address Is P O Box 54, Crescent, OR 97733 (referred o below as "Grantor”); and Scuth Valley State Bank,
whose address is P O Box 831, Glichrist, ’OR 97737 (referred to below as “Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing securlty interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described
Property located in Kiamath Coiinty, State of Oregon:

See attached Exhibit A :
o e The Woodsman Country Lodae, Hwy. 97.
The Real Properly or its address is commonly known as %w Crescent, OR 97733.

DEFINITIONS. The following words shah hava {he following meanings when usad In this Assignmant. Terms not olhenvise defined in this Assignment
shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounis in lawful
money of the United States of America. . ‘ ‘ ' ’

Assignment. The word 'Assignment" “m:s'ens this Assignment of Renls ;bétwaen Grantor and Lender, and includes withou! limitation a8
assignments and sucudtylnlareswfovh;tom.;elaung {o the Rants. Co

Event of Default. The words "Evant of Defutit® mean and include without fimilalion &ny of tha Evants of Default sa! forth below in the section ktied
"Events of Defauit.” - . : . )

Grantor. The word "Grantor” means The Woodsman Counlry Lodge, LLC.

Indebledness. The word "Indebledness” imeans aff principal and Interest puyable under the Nole ang any emounts expandad or advanced by

Lender to discharga obiigations of Grantor (v expensas Incurred by Lender ta enforce obiigations of Grantor under this Assignmant, togethar with
Interest on such amaunts as provided in this; Assignment, .

Lender. The word "Lender™ means South Valley- Stats Bank, its successors and assigns,

Note. The word "Note® means the promissory note o credit agreement dited Aprit 29, 1936, In the original principal amount of

$249,000.00 from Grantor to Lender, tagsther with all renewals of, extensions of, modifications of, refinancings of, consofidations of, and
substitutions for the promissory nots or agreament.

Property. Tha word "Property” means the rial property, and alt improvements \hereon, described abova In tha “Assignment” section.
Real Property. The words "Real Property” mean the property, interests and rigthls described above in the "Property Definition” section.

Related Documents. The words "Relaled Documents” maan and includp withou! Umitation all promissory nates, credit agreemants, loan
agreements, environmental agreements, guaranties, securily agresments, mortgages, desds of trust, and ali other instruments, agreaments and
documents, whether now or hereafer existing, executed in connection with the Indebledness,

Rents. The word "Rants” means all rents, ravenues, income, Issues, profits and proceeds from the Property, whether due now or later, including
without limitation all Flonts from all ieasas dasodbad on any exhibil atiached to this Assignmant.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANBOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING YERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Assignmer! or any Related Document, Grantor shall
secured by this Assignment as they become duo, and shall strictty perform all of Giantor’s ob 5
exercises its right to collect the Rants es provided below and s0 | ) gnment, Grantor may remain In possassicn

and control of and operate and manage the Froperty premdad that the granting of the right to coliect the Rsnts shall not
constitule Lender's consent to the use of cash collateral in & bankruplcy proceeding,

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rants, Grantor reprasents and
warrants fo Lender thal:

Ownership. Granter Is ontified to roceive tha Ronts free and clear of all rights, loans, liens, encumbrances, and claims excepl as disciosed to and
acceplod by Lender In writing. 4 ! -

Right to Agsign. Grantor has ths full right, power, and authority to enter Into tﬂs Assignment and 10 assign and convey the Rents to Lendur.
Ho Prior Assignmaent, Grantor has not previously assigned or conveyed the Fisnts to any othar parson by any instrument now In force.

lNo Further Transfer. Grantor will not sell, assign, encumber, or otherwise diupose of any of Grantoi's rights In the Rents except ss provided in
his Agreament. .

LENDER'S RIGHT TO COLLECT RERTS. Lander shalt have the right at any timo, and even though no detault shal have occumed under this
Assignment, to collect and receive tha Ren's. For this purpose, Lender i3 hersdy ghion and granted the foliowing rights, powers and authoely:

Notlce to Tenants. Lender may sand noticas to any and all tanants of the Pro;iedy advising them of this Assignment and directing al Rents to be
pald directly {o Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Propény: demand, collect and receive from the tenants oc from any other
parsons figble thorefor, all of the Rents; institute and carry on all legal proceedings nocessary for the protection of the Property, intluding such

gom?hgiggs &S May ba necessary to recover possession of the Property; collact the Rents and remove any tenant or tenants or other persons
m roperty, :

Malntain the Property. Lender may enter upon the Property to maintain the P:operty and keep the same in repair; to pay the costs thereof and of
all services of all employses, inciuding their equipment, and of all continuing custs and expensas of maintaining the Property in proper repair and
g(.mdiﬂon. and also to pay all taxes, assessments and water ufilities, and the premiums on fire and other insurance effeclad by Lender on the

o

. Compliance with Laws. Lender may do any and all things to execute and camply with tha laws of the State of Or'bbér'm and also all other laws,
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ndes, orders, ydq'dlmneoa and requiremenis of an‘oihor governmantal aqenclaé -ﬁocﬁng the Property.
Losso the Properly. ' Lendar may rent or leass the whole or any part of tii0'Property for such lerm or terms and on such conditions gs Lender
mgydeemgppropﬂale. R ‘ PR

Employ Agerts. Lendar may engage such agent or agents as Lendar may deem ébbrbbrma. sither in Lendar’s name or in Grantor's name, to
rent and 'manage the Property, Int_:ludlng the collection and application of Rents.

Other Acts. Lander may do ali such sther things and acls with respect to the Proparty as Lender may deam appropriale and may &ct exclusively
and solaly In tha place and stead of Granicr and to have all of the powers of Grantor for the purposes stated abovs.

No Requirement 1o Act. Lender shail not be required o do any of the foreqjolng acts or things, and the fact that Lender shall have performad ons
or more of the foregoing acts or things shall not require Lender to do any other spacific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender In conneclion with the Property shall be for Grantor's account and Lender may

¥ Rents. Lender, in its sola discretion, shall delermine the application of any and ail Rents received by it
however, any such Renis received by Lender which are not appliad to such costs and expenses shall be applied fo the Indoblednass. Al expanditures
made by Lendar under this Assignment and not reimbursed from the Renls shall bacome a part of the Indebtedness secured by this Assignment, and
shall be payable on demand, with interest at tha Nole rate from date of expendilu-e until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebledness when due and alherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nota, end the Related Documants, Lender shall execule and deliver lo Grantor a suilabls satisfaction of this Assignmen! and suilable
statements of terminaticn of any financing statament on file evidancing Lender'y security Intarest In the Rants and the Properly. Any termination fee
required by law shall be pald by Grantor, if permitiad by applicable law.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Assignment, or If any action or proceeding Is commencad that would
materially affact Lender's intorests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lendsr deams
appropriale. Any amount that Lender expends In so doing will bear Interest at the rate provided for in the Note from the date incumed or paid by
Lender to the date of repayment by Grantor. All such 8xpenses, et Lender’s optian, will (a) be paysble on damand, (b) be added to the balance of the
Note and be apportioned among and be payabie with any installment payments o become dia during either (i) the tarm of any applicabla insurance
poficy or (i) tha remaining term of the Nots, or (c) be lrealed as a balloon rayment which will be due and payable at the Nole's maturity. This
Assignment also will sscure payment of these amounts. The rights provided for In this paragraph shall be In addtion to any ofher righls or any
remedios 1o which Lander may be entitied on account of the dsfaull. Any such uction by Lendler shall not be construed as ctiring the defaull so as to
bar Lender from any remedy that it otherwise wolld have had.

DEFAULY. Each of the following, at the option of Lender, shall constitute an event cf default (Event of Default™) under this Assignment:
Detault on Indebledness. Fallure of Granier to make any payment when die on the Indebledness.

Compllancs Defaull. Fallure of Grantor to comply with any other torm, obliation, covenant or condition contained In this Assignmont, the Nots or
in any of tha Retated Documenis.

Datault In Fevor of Third Parties. Should Bomrower or any Grantor defaull under any loan, extension of credit, security agreamant, purchase or
sales agresment, or any other agreement, in favor of any other credilor or perscn that may materially affec! any of Bormower's properly or

Borrower's or any Grantor's abiiity to repay the Loans or perform their raspective obligations under this Assignment or any of the Related
Documsnts. i : .

‘Feise Statements. Any warranty, repraseniation or stalement made or furnishad to Lender by or on behalf of Grantor vnder this Assignmant, the
Nole or the Relaled Documents is falsa or isleading in eny material respect, either now or at the time made or furnished.

Defeclive Collateralizotion, This Asslgnimant or any of the Relaled Documents ceases to be in full force and effect (including faiura of any
collatsral documents to crealo a valld and parfecled security Interest or lien) it &ny tims and for any reason.

Other Defaults. Faliure of Grantor to comply with any {erm, obfigation, covenant, or condition contained in any other agreament betwsan Grantor
end Lender.

Death or Insclvency. The dissolution (regardless of whether election to continue is made), any member withdraws from the limited Hiabliity
company, or any other termination of Grantor’s existencs as a going business or the dealh of any member, the insolvency of Grantor, the
appolntment of a raceiver for any part of Grantor's property, any assignmant for the benefit of craditors, any type of creditor workout, or the
commencamant of any proceeding under any bankruplcy or insolvency laws 9y or against Grantor.

Foreclosure, Ferfeiture, etc. Commancement of foreclosure or forfeiture proceedings, whether by judicial proceeding, selft-help, repossassion or
any other methad, by any craditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the avent of a good falth dispute by Grantor as to the valldily or reasonab'aness of the claim which is the basis of the foracioswre or forefeilura
proceeding, provided that Grantor gives Lunder written notice of such claim'and furnishes reserves or a suraty bond for the cigim satistactory to

Events Affecting Guarantor. Any of the praceding evenis occurs with resprist 1o eny Guarantor of any of the Indebtedness or any Guarantor dies
or becomas incompstent, or revokes or disputas the validity of, or liability under, any Gusranty of the indebledness. Lander, al its option, may, but
shal not be required to, permit the Guarantar's estate to assume unconditionyily the obligations arising under the guaraniy in a manner salistactory
to Lender, and, in doing so, cure the Event of Default. .

Adverse Changs. A malerial acverse changé occurs in Granlor's financlal condition, or Lendar belisves the prospect of payment or performance
of the indabtadness is Impaired.

insecurity. Lender in good faith deems itsait insacure. o B

Right to Cure. if such a fallure is curable iand # Grantor has not been given & nolice of a breach of the sama provision of this Assignment within
the precading tweiva (12) months, #t may ba cured (and: o Event of.Default will have occurred) if Grantor, afler Lender sends written nolice

such failure: - (a) cures.the failure within fifteen (16) days; or, (b) if the cure requires more than fiftean (15) days, immedialely
Initiales steps sufficient to cure the failure arid thereafler continues and compistes all reasonable and necessary steps sufficiant to produce
compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may axerciss any one or
more of the following rights and remedies, in addition to any other rights or remediis provided by law:

Accelerate Indebtedness. Lgnder shafl have the r\igr’ll' at its option without riotice to Grantor to declara the entire indebledness immadiately dus
and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and coliect the Rants, including amounts
past due and unpald, and apply the nat proceeds, over and above Lender's costs, against the Indeblednass. In furtherance of this right, Lender
shall have all the rights provided for in the Lender's Right fo Collect Section, nbove. If the Rants are collecled by Lender, then Granter irevocably
designates Lender es Granlor’s attorney-in-fact to endorse Instrumenls receivad in payment thereof in the name of Grantor and to negotiate the
same and colisct tha procesds. Payments by tenants or other users to Lender in response o Lender's demand shall satisly the oblipations for
which the payments are made, whether or not any proper grounds for lhe demand existed. Lendar may exercise its rghls under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lander shall have the right lo have a recaiver appointed tp take possession of ali or any part of the Property, with tho power to
protact and preserve the Property, to operalo the Property preceding foreclosire or sale, and to coliect the Rents from the Property and apply the
proceads, over and above the cost ip, ag i i iaw.
Lender’s right to the appointment of a reca

substantial amount. Employment by Lender shall not disquality a person from serving as a recaiver.

Other Remedles. tonder shall have all other rights and remedias provided in this Assignment or the Note or by law.

Waiver; Eleclion of Remedies. A waiver by any parly of a breach of a prov'sion of this Assig

the party’s rights otharwise to demand strict compliance with that provision or

not exclude pursuit of any other remady, and an elaction to make expenditures or take action to perform

Assignment after fallure of Grantor to perform shall not affect Lender’s right to cleclare a default and exercisa its remedies under this Assignment.

Altcmeys’ Fees; Expenses. if Lender institules any suit or action lo enforve any of the terms of this Assignment, Lender shall be entitied to
recover such sum as the court may adjudge reasonabls as attorneys’ fees at tifal and on any appeal. Whether cr not any courl action is involved,
all reasonabls expenses incurred by Lender t {

of lts rights shalt become a part of the Indeb  from the date of Gxpendiiure until repaid al the
rald provides for in the Nole. Expenses covered by this pearagraph Includo, without limitation; howaver subjec! to any Hrlts" Uil epphcablo law,
Lender's-atforhays’ faes and Lender's lega! axpenses whelher or not there Is a tawsult] tncluding attoernsys' fecs for bankiipicy proceedings
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(including effor's to modily or vacats ary avtomatic stay or Injunction), iippeals and any anticlpated pasi~judgment collection saivices, the codt of
saarching racords, obiaining ttle reporis (including foreciosure reporls|, surveyors' Teports, and appraisal feos, and titie Insurance, 10 the exient
pormitied by applicabls law. Grantor wiso wit pay any courl cosls, in ad dition to af} olher sums provided by taw.

MISCELLANEOUS PROVISIONS. The folicwing miscaflaneous provislons ana a part of this Assignment:

ment, together with any Related Documents, constitutes the entirg understanding and agreement of the parbes as to
the matlers set forth in this Assignment. No altaration of or amendmeant lo this Assignment shall be effective unlags given in writing and signed by
the party cr parties sought 1o bo chargod or bound by the alteration or amandment.

This Assignment has bean defivered to Lender and accepied by Lender in the State of Oregon. This Assignment shall
&ad construed In sccordance with the laws of the State of Oregon.

is responsible for al) obligati

Grantor shall not enter into any agreement with the lholder of any morlgags, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewad without the prior written consent of

Lender. Grantor shalj neither request nor accept any fulure advances under any such sacurity agreement without the prior written consent of
Lender,

Severabllity. if a court of compatent Jurisdiction finds any provision if this Assignment to be invalid or unenforceabls as to any person or
clrcumstancs, such finding shall not rencler that provision Invalid or unsniorcesble as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed lo be modified to be within the limits; of enforceability or validity; however, if the offending provision cannct be
S0 modified, it shall be stricken ang all ather provisions of this Asslgnmen! in all othsr respects shall ro rceabie.

Subjact to the limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding

fit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, i " cassors with reference to ‘gnment and the Indebledness by way of
forbearance or extension without rel of this Assignment or liability under the indebtedness.

13

plion. Grantor hereby releases and waives ail rights and benefits of the homestead exemption taws of the State of
ness secured by this Assignment.

Walvers and Consa,
uch waivsr is in wri

consant by Lendar is required In this Assl
subsequent instances where such consent Is required,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF 'HIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

WO & ‘4{-4'»‘.—
e R O'Neal, Member {

LIMITED LIABILITY COMPANYf ACKNOWLEDGMENT
STATE OF NODTIA

—Te

On this rQ \&'dayof_ZX\Dr'l’

Member of The Wocdsman Count

AN 22N Resiingat P Boy 0o Gl Juwgt &L,
Kotary Public In and for the State of _@\»'ﬁ% My commission expires _[2 - ] - 99
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EXHIBIT A

A tract of land situated in the ORIGINAL TOWN OF CRESCENT, Oregon, being a portion of
the NE 1/4 SW1/4 of Section 30, Township 24 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon and being all, or a portion of these parcels conveyed to Douglas E
Stumbaugh and Billie Jean Stambaugh, husband and wife, be Deed Volume M70, page 8697,
M?72, page 7232 and M?74, page 6948, Microfilm Records of Klamath County, Oregon, said tract
being more particularly described as follows:

Beginning at a point on the Northwesterly right-of-way line of the Dalles-California Highway
(U.S. #97), as the same is presently located and constructed, which bears Northeasterly along said
right-of-way a distance of 485,00 feet from its intersection with the Northeasterly line of Ward
Street in said TOWN OF CRESCENT, said beginning point being the most Southerly corner of
arcel 2 in Deed Volume M?70, page 8697, Microfilm Records of Klamath County, Oregon;
ence continuing Northeasterly along said Highway right-of-way a distance of 205.0 feet toa
i i i said Highway right-of-way a distance of 30.0 feet
i > Ppage 6948, Microfilm
rly at right angles to said Highway a
iew Street in said TOWN OF
said Southeasterly line of distance of 205.0 feet to the
in Deed Volume: M72, page 7232, Microfilm Records of
Kilamath County, Oregon; thence Southeasterly at right angles to said Highway a distance of
255.0 feet, more or less, to the point of beginning,

STATE OF OREGON: COUNTY OF KLAMATH Doss,

Filed for record at request of AmeriTitle the 9th day
Ma

——
of AD,19 96 u_ 11: 51 o'clock ____AM., and duly recorded in Vo, .
of Mortgages .on Page

Bernetha G. Lctsz;h. ounty Clerk
FEE $25.00 By _ g ) KZ Qf\*.w




