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DEED OF TRUST
THIS DEED OF TRUST ("Security Instrument™) is made on MAY 6, 19%6 . The grantor is

KAREN L CAFAN

o ("Borrower*).
The trustee is  Amerititle ) ("Trustee™).
The beneficiary is FOREST PRODUCTS FEDERAL CREDIT UWION, which is organized and
existing under the laws of ,» and whose address
is PO gBOX 1179, KLAMATH FALLS, OR 97601 ("Lender™).
Borrower owes Lender the principal sumof ~ Thi rty Nine Thousand Dollars and no/100

Dellars (U.S. $39,000.00 ). This debt is
evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"%, which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on June 1. 72026 . This Security
Instrument secures: to Lender: () the repayment of the debt evidence by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all othe r sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the perforrance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocablﬁ' grants and conveys to Trustee, in
trust, with power of sale, the following described property located in KLAMAT
County, Oregon:

THE NORTH ONE-HALF OF LOT"1 AND THE WEST 70 FEET OF THE NORTH ONE-HALF OF LOT
2, BLOCK 2, PLEASANT VIEW TRACTS. ACCORDING TO THE QFFICIAL PLAT

THEREQF ON FILE IN THE GFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
TAX ACCOUNT #3909-0028C-02760.

which has the address of 2103 ETNA ST KLAMATH FALLS
[Street] [City}
Oregon 97603 ("Property Address");
[Zip Code)
TOGETHEF. WITH all the improvements now or hereafter erecteil on the property, and all easements,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred tc in this Security Instrument as the "Property.”
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THIS SECURITY INSTRUMENT combines uniform covenat ts for national use ang non-uniform covenants with
limited variations by jurisdiction to constitute a uniform secutity irtrument covering real property,
UNIFORM - Boirower and Lender covenant and agree as follows:

1. Paymen: of Principal and Interest; Prepayment and Lat Charges. Borrower shall promptly pay when dye

the principal of and interest on the debt evidenced by the Note and imy prepayment and late charges duc under the
Note.

Subject to applicable lw or 10 a written waiver by Lender, Borrower shajj pay
due under the Note, until the Note ig asum ("Funds”) for: (a)
assessments which may attain priority over this Sec 1 on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by
er to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
i -" Lender may, at any time, collect and hold Funds in an amount nos
for Borrower’s escrow
time to time, 12 U.S.C.
. If so, Lender may, at any
and hold Funds in an amount not to exceed the lesser arnount. Lender may estimate the amount of Funds
due on the basi; of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

ess applicable law
id, Lender shall not be
gree in writing, however,
arge, an annual accounting of the
bit to the Funds was made. The
Security Instrument.

held by applicable law, Lender shall account 10
of applicable law. If the amount of the Funds held
1 (ue, Lender may so notify Borrower in writing, and,
make up the deficiency. Borrower shall make up

romptly refund to Borrower any
Lender, prior to the acquisition
sale as a credit against the
sums secured by this Security Instrument.
3. Application of Payments, Unless applicable law provides o therwise, all Payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges d je under the Note; second - 10 amounts payable
under paragraph 2 third, to interest , inci ; «ast, to any late charges duc under the Note.
1 shall pay all taxes, assessments, charges, fines and j
over this Security Ins_trum_em, and leasehol

5. Hazard or Property Insurance, Borrower shall
Property insured against loss by fire, hazards included withi
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods thzt Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. 'If Borrower fails to maintain coverage described
above, Lender may, ar Lender’s option, obtain coverage to protect Lendi1’s rights in the Property in accordance with
paragraph 7.
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All insurarice policies and renewals shall be acceptable to Lender and shall include g standard mortgage clause,
Lender shall have the right to hold the policies and tenewals, If | tnder requives, Botrower shall Promptly give to Lender
all receipts of paid premiums ewal notices. In the event of loss, Borrowsr shall give prompt notice 1o the
insurance carrier and Lender, der may make proof of loss if niyt tade promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insu ance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair ig economically feasible and Lender's security i3 not lessened. It
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applizd 10 the sums secured by this Security Instrument, wiether or not then due, with any excess paid to
Borrower. It Borrower abandong the Property, or does not answe within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may colject the insurance proceeds. Lender may use the

pay sums secured by this Security Instrument, whether or not then due.
totice is given,

proceeds to principal shall pot extend or
or change the amount of the
Payments. If under : ’s right to any insurance policijes and
proceeds resulting on shall pass to Lender to the extent of the sumg

secured by this Sec ‘fon.
6. Occupancy, "the Property; Borrower’s Loan Application;
i 'ty as Borrower’s prj ithi

7. Protection of Lender’s Rights in the Property. ver fails to perfo,
contained in thig Security Instrument, or there is a legal Proceeding thyt may significant
g in banknuptcy, probate, for condemnatisn or forfeiture or to enforce laws or
do and pay for whatever is of the Property and Lender’s

» at a cost
alternate
age is not available,
Y mortgage insurance premium being
Lender will accept, use and retain
payments m be required, at

Lender or jt3 agent may make reasonable entries upon and inspections of the Property. Lender

otice at the time of or prior to an inspection specifylig reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for dariages, direct of consequential, in connection with

any condemnation or ather taking of any part of the Propenty, or for conveyance in liey of condemnation, are hereby
assigned and shall be paid to Lender,
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in writing, the £ums secured by thiy
the following fraction: (a) the total amount of th
market value of the Property immeq
Partial taking of the Property in whj, ing i an the
amount of the yums secured immedizger h ing, : SC agree in writing or
unless applicable Jaw otherwise provides, the Proceeds shall be applied to the sums sccured by this Security Instrumeny
whether or not the Sums are then duc.

If the Prcrpcny is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to

settle a claim for damages, Borrower fils 1o respond to Lender wm'lin 30 days after the date the

and Borrower oth i iting, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly to in Paragriphs 1 and 2 or change the amount of such

payments.
11. Borrow
modification of

not personally oly} ig
frower may agres to cextend, modify, forbear
Instrument or the Note without that Borrower's

13. Loan Charges. If the loan secured by this Security Instrument s subject to a
charges, and tha; law ig finally interpreted 1o that the interest or other |
connection with the loan h i i

necessary to reduc

14, Notices. Any notice to Borrowe given by delivering it or by
mailing it by first cjagg mail unless - The notice shai] be directed to the
Property Addresg or any other address Borrower designates by notice t¢ Lender, Any notice to Lender shall pe given
by fizst class maij to Lender’s addregs stated hereir; or any other address Lender designates by notice to Borrower,

i for in this Security Instrument shalj pe deemed to bave been given 10 Borrower or Lender when
in this paragraph,

15, Governing Law; Severability, This Security Instrument sha] pe Boverned by federal Jaw and the law of the
jurisdiction in which the Property i - In the event that any provivion or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affecy other privisions of this Security Instrument or the Note
which can be given effect withoyr the conflicting provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower’s Copy. Security Instrument.
If all or any part of the Property or any interest
“transferred and Borrower is not 4 natural

, ption, require immediate payment in full of all syms

However, this be exercised by Lender if eXcreise is prohibited by

rity Instrument,

If Lender exerciges this option, Lender shall give Borrower notice of iceeleration. The notice shall provide a period
an 30 days from the dage the notice is def ivered or majled within which Borrower muyst pay all sums secured

by this Security Instrument. If Borrower fails 1o pay these sums prior to e expiration of this period, Lender may invoke
any remedies permitte by this Security Instruraent withoy; further notice ¢ demand on Borrower,
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18. Borrower’s Right to Refnstats, If Botrower meets cent M1 conditions, Borrower shall have the right to have
enforcement of this Security Instrumant discontinued at any time prior to the earlier of: (a) 5 days {or such other period
as applicable law may specify for reinstatement) before sale of the Fropenty pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judg scurity Instrument. Those conditions are that
Borrower: (a) 1pays Lender all sums whick i Instrument and Note as if no
acceleration had occurred; (b) cures any de

reinstatement by Borrower, this Security In
no acceleration had occurred, However, th
paragraph 17.

regulatory anthority, that any removal or other re; ardous Substance affecting
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

ubstances” are those substances defined as toxic or hazardous
wing substances; ine, kerosene, other flammable or toxijc
products, toxic pesticides and herbici i » aterials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety o; environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agrec as follows:

21. Acceleration; Remedics., Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (bt not prior to acceleration under paragraph
17 unless applicable law provides otherwise), The notice shall speci/y: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the rotice is given to Borrower, by which the
default must be cured; and (d) that Faflure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration nnd the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand ang may invoke the power of sale and any
other remedies permitted by applicable lasy. Lender shall be entitlec| to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limit:q to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shal] execute or cauve Trustee to €xecute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorcled in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable Jaw to Borrowe: and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at i and under the terms designated in the

ines. Trustee may postpone sale of alf or

nd piace of any previously scheduled sale,
Lender or its designec may purchase the Property at any sale.
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: shall deliver to the burchaser Trustee’s deed out any covenang or
ty, expressed or implied, Tke recitals in the % prima facie evidence of the truth of
. stee shal) apply the Proceeds of the eqe in the following order: (a) to g
Including, by ot limfted to, € Trustee’s ang attorneys® fees; (b) to
Secured by thig Security
22, Reoonveyance. Upon pa
to reconvey e Property ang shail s
urity Instrument 1o Trustee,
OrT persons legally entitled to ¢, Such
23, Substitute Trustee CCessor trustee 1o any

Trustee appoint . Wi operty, :he ucceed to ajl the title,
Power and dyt; i i W,

person

s "altomeys' fees™ shalj include any

“with this Security lnstrumem, the covenants and
€ incorporated j all amind ang Supplement the Covenants and
as if the rider(s) were 5 part of this Security Instrumen;, [Check applicable

Adjustable Rate Rider DCondominjum Fider O 14 Family Rider
Graduated Payment Rider D Planned Unit Dc:velopmem Rider Biweekly Payment Rider
Balloon Rider Rate Improveme o Rider Second Home Rider
Other(s) [specify)

BY SIGNING BELOw, Borrower aceepts and agrees to the terms and covenangs contained in (hig Security

Instrumen; and in any rider(s) €xecuted by Borrower ang recorded wigh, ;.
Witnesses:

—\_3—-\\___‘__ ————— (Seal)
“Borrower

Space Below This Line For Aclmowkdgmem]
KlamatL

—_——

—_—

STATE OF OREGON,
Onthis 6tk

KAREN | CAHAN

and ackpoy the f\oregoin\g instrument tq pe his/ hEY‘voluntary' act and deed,
, OFFICIAL SEAL
AR
) GON

County sg;
dayof  May, 1996 > Personally appeareg ghe above named

MARJORIE A
OTARY PUEBL
MMISSIO
SASSION
PSRy

(Officia) Seal)
My Commissiop expires: / ‘,/( Z()%g
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STATE OF OREGON: COUNTY oF KLAMATH . ss.

Filed for recorq g request of AmeriTitle . the 10th day
of __Ma AD, 19 96 _&L o’clock —d M., and duly recorded jn Vol. __ M9g ,

ol Mnngagea on Pyge .
Bernetha G, Letsch, ounty Clerk X
FEE $35_ g9 By &%MA&&\




