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DEED OF TRUST

THISDEED OF TRUST (“Security Instrument™) is made on
19.96..... The grantor is ........qu.t.i.'..s_..C.Qus.t.mc.t.i.o.n,.,.Inv .

- (“TFrustee’). The beneficiary js

s which is organized ang existing
ed.State Of..America

..................... 240 Main Street, Klamath Fal

Borrower owes Lende

ate as this Security Instry
paid earlier, due and payable on
secures o Lender: (a) the Tepa
modifications; (b) the payme sums, with i S ‘anced under paragraph 7 1o protccet the security of this

Security Instrument; (c) the * of en's ants and agreements under this Security Instrument and the
Note; and (d) the repayment

paragraph below (“F

ngithat said notes gre
th power of sale, the
................................. County. Oregon:

secured hereby. For
following described property located in

TY OF
i in Block 121 of BUENA VISTA ADDITION TO THE CI
k%tgg&ni% ll‘"l:xigl,\:}cciogdin to the official plat thereof on file in the
ffice of the County Clerk of Klamath County, Oregon, bl or Lot 3 i
%XCEPTING THEREFROM the West 23.00 feet measured at right ang

: 211309
said Block 121. Acct No:  3809-030AD-01000 (Rey No: 211

"UNDER OREGON LAW,
EFFECTIVE DATE OF

TOGETHER WITH all the improvenients now or herealter erected on the property. and al easements, rights,
appurtenances, rents, royalties, mineral, oil and 8as rights and profits, water rights and stock and al] fixtures now or
part of the property. All replacements and additions shali also be covered by this Security Instrument. All of the

foregoing is referred 10 in this Security Instrument as the “Property.”

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against aj claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 grant




413408 180630
UNIFORM COVENANTS.  Bottowerand Lerider covenant znd igree as follows: T
1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insursince. Subject to applicablelaw ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, uitil the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and:asse<sments which may attsin priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency {including Lender if Lender is such an institution). Lender shail apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annuat accounting of the: Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the salc of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges duc under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2; ot if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation ecured by the lien ina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Praperty; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insursnce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requites. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrée in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Rorrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate. for condemnazation or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.




If Lender required morigige insurance as a condition of making the loan secured by this Security Instrumen,
Borrower shall pay the premiums required to-maintain the insurance in effect until such time as the requirement for the
insurance terminates jn accordance with Borrower's and Lender's writt cment or applicable law.

8. Inspection, Lender or ity age sonal i on and inspections of the Property. Lender
shall give Borrower notice at the time of o ins pecifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, dircet or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licn of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a rotal taking of the Property, the proceeds shall.be applied to the sums secured,by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwis i i the sums seciifed by this Security Instrurient shall be reduced by

f the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valye of the Properiyirhinediately before the taking. Any balance shall be
paid to Borrower. L N .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnar offers to

make an award or settle a claim for ¢ ) ils to respond to Lender within 30 days after the date the notice is
i “ecds, at its aption, either 1o restoration or repair of the Property or
T or not then due.

Unless Lender and Borrower otherwise agree in writj any application of proceeds to prinicipal shall not extend or
postpone the due date of the monthl s aragraphs 1 and 2 or change the amount of such payments.

10. Borrower ! Extension of the time for payment or

i granted by Lender (o any suceessor jn

‘1 of Borrower's suceessors in interest,

cluse 10 extend time for

y Instrument by reason ofany demand made

by the original ; SSOrs in i st. fi ce by Lender in CXCTCIsing any right or remedy
shall not be a waiver of or preclude t i !

11. Successors and Assigns ;s Joi The covenants and agreements of
this Security Instrument shall bind an SCrs | Borrower, subject to the provisions
of paragraph 17 Borrower's cov 3 joi 5 . : er who co-signs this Security
Instrument but does not execut mortgage, grant and convey
that Borrower's interest in the rms of this Security Instrument; (b) is not personally obligared to pay
the sums sccured by this Secu (¢) agrees that Lender and any other Borrower may agree to extend,
modify. forbear or make any accommadations with regard 1o the terms of this Security Imvtrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Tnstrument i subject to a law which sets maximum loan
charges, and that law s finally interpreted so that the interest or other loan charges collected Or to be collected in
connection with the loan exceed the permitted liniits, then: (a) any such loan charge shall bye reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) any sumsy already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by teducing the principal owed
under the Notc or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge inder the Note.

fislation Affecting Lender's Rights.  If enactment Of expiration of applicable laws has the effect of

rovision'of the Note or this Securtity Instrument unenforceable according to.its tefms, Lender, at its option,

may require immediate payment in full of all sumsy sccured by this Security Instrument and may invoke any remedies

permitted by paragraph 19, If Lender exercises this option, Lender sliall take the steps specifiediin the second paragraph of

paragraph 17.

14, Notices. s Sccutity Instrument shall be given by delivering it or by

i i i law requires use of wnother methiod. The notice shall be directed 1o 1he

rrower designates by notice 1o Lender. Any notice to Lender shall be given by

first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notjge

provided forin this Sceurity Instrument shall be deemed 10 have been given to Bortower or Lender when given as provided
in this paragraph,

15, Governing Law; Severability, This Seeurity Instrumient shall be Boverned by federal law and the law of the
Jurisdiction in which the Property is located. In the event that ally provision or clause of this Security Instrument or 1he
Note conflicts with applicable law, such confliet shall not affect other provisions of this Security Instrument or the Note
which can be given cffect without the conflicting provision. To this ehd the provisions of this Security Instrument and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be Biven one conformad copy of the Note and of this Security Instrurient.

17. Transfer of the Property or a Benefical Interest in Boseower, If all or any part of the Property or any
interestin it is sold or transferred (or if 4 beneficial interest in Borrowet fs sold o ttansferred and Borrower is not a natural

i i ] sent, Lender may, at its option, fegiire imediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercie is prohibited by
federallaw as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or iailed within which Borrower must pay all sums secured by
this Sccurity Instrumient. If Borrower fails to pay these sums priof 1o the expiration of this period, Lendor may invoke any
remedics permitted by this Sceurity Instrument without further notice o demand on Horrower.

18. Borrower's Right o Relnstate.  1f Borrower meets ceftain eoditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior o the carlier of: () 5 days (or sush other period as
applicable law may specify for reinstatement) hefore sale of the Propesty pursuant 1o any power of sale contained in this
Security Instrument; of (b) entey of i judgment enforcing this Security nstrinment Fhose conditions are that Borrower.
() pays Lender all wums which then would he due under this Security Instroment ang the Note had no aceeleration
oceurred; (b) cures any default of any other covenanty o agreements; (¢) pays all expenses incurred in enforcing this
Secunty Instrument, mcluding, but not limited to, reasonable attorneyy’ fees; and (d) takes such action as Lendet inay
reasonably require to assure that the lien of this Secutity Instrument, Lender's tights in 1he Propetty and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinslaterherit by
Borrower, this Sccurity Insteument and the ubligations seeured lereby shall remain fully effective as if fio acceletation had
occurred. However, this right to reinstute shall nog apply in the case of aeceleration utidet paragraphs 13 or 19




Nos UNIFORM CONVENANTS, Borrawer and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shafl glve notice to Borower ptior to scceleration following Botrower's breach of
any covenant or agreement in this Sceurity Instrument (but riot prior to sceeleration under paragraphs 13 and 17 sriless applicable
law provides otlicrwise). The notice shall specify: (a3 the default; () the action requited 16 cure the defalt: () a date, riot fess
than 30 days from the date the notice ivgivento Borrower, by which the defiuult must be cured urid (6 that Failure to cure the default
on or hefore the date specified in the notice may result in accelesation of the sums secured by this Secrity nstrusment and sale
of the Propenty. The notice shll fusthier inform Borrower of the Fight to reinstate after acceleration ard the right to bring « court
action to assert the non-existence of a default or any other defense of Borrower o acceletation and sale, If the default is ot cured
on or hefore the date specified in the notice, Lender at its option may reguire immediate payriictit in fulf of 2l sums secured by
this Security Instrument without further demand and iay invoke the power of sale and any other remiedics permitted by applicable
law, Lender shiall be entitled to colleet ol eapenees incursed in pursuing the remedies provided in this paragraph 19, including.
but not fimited to, reasonable attorneys’ fees und costs of title evidence,

IM Lender invokes the power of sule, Letider shall execute or cause Trustee to execute a wiitten notice of the occurretice
of an event of default and of Lender's clection to catise the Property to be sold anid shiall cause such nofice 16 be recorded iri each
county in which any pant of the Property is located. Lender or Trustee shall give niotice of sale i the mannier preseribed by
applicable law to Borrower and to other persons prescribied by applicable law, After the tisne recuited by applicable law. Trustee.
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. and under the
terms desigmted in the notice of sale in one or more paseels and inany order Trustee determines. Trusiee miay postpone sale of
all or any parcel of the property by public annouricerncnt at the time and place of any previously schieduled sale, Lender o ifs
designee may purchase the Property al any sale

Trustee shall deliver 1o the purchaser Trissee's deed conveying the Property without any coveniifitor wartanty. expressed
orimplied. The recitals inthe Trustee's deed shabl be prima facic evidence of the trath of the stterments made the reir, T ristee shall
apply the proceeds of the salz in the following erder: Gy toatl expenses of the sale, inchiding, but sof Tiaited to, reasonable Frusiee’s
and uttorneys foes: (b 1o all sums secured by this Security Instrument; and (¢) any excess to the person of persons legally entitled
toit,

20, Lender in Possession, Upon aceeleration under paragraph 19 or abandotiterit of the Property. Lerider (i person. by
agent or by judicially appointed recciver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due, Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but niof limited to teceiver's fees, premiums on
receiver's bonds and reasomable attommeys® fees, and then 1o the sumtis secured by this Seeutity Instrutnent,

24 Reconveyance. Upon payment of all sums secured by this Security Wstrumerit, Lendet shafl request Trastee to
reconvey the Propenty and shall suszender this Security Instrument and all notes evidencinie debt secured by this Secutity
Instrument to Trustee. Trustee shall reeonvey the Propenty withiout wareanty (o the persot or persons legally entitled (6 it for &
fee of not less than $5.000, Such person or persons shall pay any rec srdation costs,

22, Substitute Trustee. Lender may from time 0 time remove Trustee and appoitt o stccessor trustee fo any Trustee
appointed hereunder. Without conveyance of the Prapenty. the Successor trustee shall succeed to all the tile, power and duties
confesred upon Trustee hercin and by applicable lav,

23, Use of Pruperty. The Propenty is not cusrently used for agsicultusal, timber of LIazing pUIposes,

24, Attorneys’ Fees. As used inthis Security Inatrument and i the Nate “attorneys fees” shall inchide any attorneys’ fees
awarded by an appellate count,

25. Riders to this Security Instrament. If one or more ridess are exccuted by Botrower and recorded together with this
Sccurity Instrument, the covenants and agreéments of eich stchirider shall be ineorporated into and shall amend and supplement
the covenants and agrecments of this Security Instrutnent as if the rider(s) were a part of this Security Insisument. [Cheek
Applicable Boxles))

(3 Adjustable Rate Rider 3 Condominium Rider 3 24 Family Rider

(3 Graduated Paymen Rider 3 Pranned Unit Development Rider
@ Crhertsy fapecify]  Hazard Insurance Loan Blder

BY SIGNING BELOW, Borroveer aceepts and agrees to the terms and Covenants comtained i this Seeutity Instedrmert
and in any riderls ited by Borrower and recorded with it.

: s Con :ructiog, #C,
B‘I: '3 : srre s 2, 4 2 ‘ll’l;:fli LI I NI I It
Martin Monti/Iindividual Mzt ln Mont{/President

- Bortower

BY: ‘ﬁ%&‘\& e NG %S\:},«; sssenssencisee (Seal)

Ja: o Yice President . oy
—&MAMM (Spacs Botow Tres Lise For ’H‘ Borrower
N

DEMIBE D, BICKFONID
HOTARY PUBLICOREGGM
COMMABEION 140, 614535
Y COMMIESION EXPINES ASN, 15,

STATE OF OREGOX } y GFFICIAL SEAL
58:

COUNTY OF .. ELAYATH

Tediilesassis

Thee foreguing instrument was acknowledged before me iigareh 21, 1996 .
tdates

.
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HAZARD INSURANCE LOAN RIDER

MNOTICE: THE SECURITY INSTRUMENT (CONTAINS A PROVISION ALLOWING THE
LENDER. TO PLACE HAZARD INSURANCE ON THI? PROPERTY AND ADD THE COST OF THE
INSURANCE TC THE LOAN BALANCE,-

WARNIHG

Unless you, (the “Borrower”) provide us, (the "Lend +r) with evidence of insurance coverage as required
by our contract or loan agreement, Lender may purchase inscrance at Borrower’s expense to prolect the
Lender’s interest. This insurance may, but need not, also protect the Borrower’s interest, If the collateral
becomes damaged, the coverage the Lender purchased may not pay any claim Borrower taakes or any claim

made against the Borrower, Borrower may later cancel this coverage by providing evidence that Borrower has
obtained property coverage clsewhere.,

The Borrower is sesponsible for cost of any insurance purchased by Lender. The cost of this insurance
may be added to your contract or loan balaace. If the cost i added to the contract or loan balance, the interest
rate on the vaderlying contract or loan will apply to this added araount, Effective date of coverage may be the
date the Borrower's prior coverage lapsed or the date the Eorrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance: the Borrower can
obtain on Borrower’s own and may not satisfy any nced for property damage coverage or other mandatory
liability insurance requirements imposed by applicable law. By signing this the Borrower sgrees (o all of the

above. Monti's Construction, Inc.
~
Ty 4

burtin Monti/Individual v Martin Monti/President

STATE OF OREGON:; COUNTY OF KLAMATH :  ss.

the ___22nd day
e g’;xﬁm . AD " 3:54 o’clock P M., and duly recorded in Vol __M96 .
of f i on Page 8029 .
7 % Bemetha G. Letsch, County Clerk
L - %, ~ By _C Y ssuan MW rama Vg
.00 s " ‘,.-.,g y .
FEE $30.0 g-’f e, f\%z X
: J ] y
Vg £




STATE OF OREGON, FORM No.

23— ACKNOWLEDGMENT.
Stevers-Ness Low Publishing Co.  NL
S8, Portiand, OR 97204 01992

County of Klamath

4
BE I'r REMEMBERED, That on this q h day of .~ )01 19..%.,

before me, the undersigned, a Notary Public in and for the State of Oregog personally appeared the within
named

AkkFrxkkkkiMartin. Monki. & James. Montix&xdakkikik

acknowledgsd to me that ...they.

executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
OFFICIAL SEAL

DENISE D. BICKFORD my official seal the day and year last above written.
NOTARY PUBLIC - OREGQN
CONMISSION NO. 051871
MY COMMISSION EXPIRES APR. 15, 2000
Deed »f Trust ;Datez March 21 » 1996
Loan #090~57-16091

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of AmeriTitle the 10th
of ___May AD.,19 96 atr 11302 o’clock AM., and duly recorded in Vol. _M96
of ___Mortgages on Page 13407
emetha G. Letsch, County Clerk
FEE $30.00 Re-Recorded to add additional By _Se IAaia, IS
signatures: \Q




