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FEDERAL CREDIT UNION
.0. Box 1179
' Klamath Falls, OR 97601

o LOANNo. 281871
; ATC#030"I449‘ lsme AMVQTMSHMPOI‘ Itecording Data] ————
S DEED OF TRUST
;Ls,; GWE;‘{HDIS DI'EEES% OF TRUST ("Security Instrument”) is made on May 6, 1996 . The grantor is
-3 .
Bo ").
The trustee is  ASPEN TITLE (0 (“Tomenwer)
The beneficiary is  FOREST PRODUCTS FEDERAL CREDIT UMION, which is orﬁzanized and
isting under the laws of , and dd
is POCBOX 1179 KEAMATH FALLS. OR 97601 ‘ e A e,
Bor/nl:\gﬁrowes Lender the principal sum of Fifty Five Thousand F 1ve Hundred Dollars and
no

Deltars (U.S. $55,500. 00
evidenced by Borrower's note dated the same date as this Security Inutrument ( "Note"% W,
payments, with the full debt, if not paid earlier, due and payable on June 1, 2026 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidence by the Note, with interest, and all renewals,
i i € payment of all other sums, with interest, advanced under paragraph 7
ent; and (c) the perfornuance of Borrower’s covenants and agreements
under this Security Instrument and the Note, For th

is purpose, Botrower irtevocably grants and conveys to Trusiee, in
trust, with power of sale, the following described property located in KLAMAT|
County, Oregor:

SEE ATTACHED EXHIBIT "A".

). This debt js
hich provides for monthly

which has the address of 7529 1/2 HILYARD

{Street]
Oregon 97603 ("Property Address”);
1Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on tiie property, and all casements,
appurtenances, and fixtures now or hereafter a

part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument a5 the "Property. "
ly seised of th: estate hereby conveyed and has the right to grant
cumbrarices of record. Borrower
and demands, subject to any

KLAMATH FALLLS
[City)

and convey the Property and that the Property is unencumbered, €xcept ;or en
warrants and will cefend

generally the title to the Property against all clsims
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for nationaj use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant ard agree as follows:

1. Payment of Principal and Interest; Prepayment and Late . Borrower shall promptly pay when due
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ( "Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collcct and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortpage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount ot to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

ower and Lender may agree in writing, however,

¢r, without charge, an annual accounting of the
its to the Funds and the purpose for which each debit to the Funds was made. The
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the: excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shal] acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the tiine of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which ay attain priority over this Security Instrument, and Jeasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragriph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien i1 a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priori i i ment, Lender may ice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintzin coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

OREGON-SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT ’ FORM 3038 9/90
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All insurance policies and renewals shal} acceptable to Lencer and shall include 3 standard mortgage clause.
Lender shall hays the 1i . If Lend, i

all receipts of paid i . 258, Borrower shal} give prompt notice to the
Insurance carrier . - made promptly by Borrower,

iod will beg

13441

€1 requires, Borrower shal] promptly give to Lender

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

Postpone the dute date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the

payments. If uader Paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
Proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums

Secured by this Security Instrument immediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds, Borrower shalj Occupy, cstablish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shaj) continue to occupy the Property as Borrower's principal

residence for at leas; one year after the date of occupancy, unless Lender othe Tees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist eyond Borrower’s control.

Borrower shall riot destroy, damage or rty, allow the Property to deteriorate, or commit waste on the
i g, whether civil or criminal, is begun that in

or otherwise materially impair the lien created by

and reinstate, as provided in

. If Borrower acquires fee title to the
nder agrees to the merger in writing.

he Property, |f Borrowur fails
contained in this Security Instrument, or there js alegal proceed
Property (such as a proceedin cy,
regulations), then Lender may do and pay for
rights in the Property. Lender’s actions may include Ppaying any sums &
Security Instrument, appearing in court, paying reasonable attorneys’ fees an
Although Lender may take action under this paragraph 7, Lender does ot hav

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
and shall be

interest from the dite of disbursement at the Note rate payable, with interest, upon notjce from Lender to

Borrower requestin.g payment.
8. Mortgage imsurance.

y equivalent to the mortgage insurance previously in effect,

at a cost
f the mortgage insurance: previously in effect, from an alternate

lo maintain mortgags ;
in accordance with an

10. Condemnation. The proceeds of ai amages, direct or consequential, in connection with

any condemnation or other taking of any P or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

OREGON--SINGLE FMMY—FNMAIWMC UNIFORM INSTRUMENT FORM 3038 9/90
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amount of the surns sec;
unless applicable law otherwise providas, th

whether or not the Sums are then due.

LOAN No. 281871

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

notice is
Property or to the sums secured by this Security Instrument,

Ppostpone the due date of
payments.

the monthly Payments referred to in

12. Successors and Assig]

of this Security Instrument shall bind and

provisions of Paragraph 17. Borrower’s Covenants and agreements shall
co-signs this Security Instrument but d 3

Borrower’s consent.

13. Loan Charges.
chargesz and that law is finally inte

Any notice to Borrower provid
Tst class mail unless applicable 1

n this Security Inst
given as provided in this paragraph.
15. Governing Law; Severabili
Jurisdiction in whizh the
Note conflicts witk, appli ict shall
which can be giver, effect without the conflicting p
the Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed

1"7. Transfer of the Property
initis solsi Or transferred (o.r if a beneficial

]

secured by this Security
federal law as of the date of this Security Instrument.

If Lender exercises this option,
of not less than 30 days from the date the totice is delivered or mailed
by this Security
any remedies permiited by this Security

OREGON--SINGLE FAMILY-]
ISC/CMDTOPJ/O792/3038(‘)-90)-L

C UNIFORM INSTRUMENT

; Joint and Severa] Liability;
benefit the successors and assigns of Lender and Borrower, subject to the

or a Beneficial Interest jn Borrower.
ial interest in Borrower is sold cr

at its option, require immediate

, thi shall not be exercised by Lender i

Lender shall give Borrower notice of acceleration.

PAGE 4 OF 6

d or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
given, Lender is authorized 1o collect and apply the proceeds,

at its option, either to restoration or repair of the

whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of
in paragraphs 1 and 2

proceeds to principal shall not extend or
or change the amount of such

Co-signers.

be joint and several., Any Borrower whe
-signing this Security Instrument only to
er the terms of this Security Instrument; (b) is

y delivering it or by
notice shall be directed to the
» Lender. Any notice to Lender shall be given
% Lender designates by notice to Borrower.
been given to Borrower or Lender when

copy of the Note and of this Security Instrument.

If all or any
transferred and Borrower is not a natural
payment in full of all sumg

fexercise is prohibited by

The notice shall provide a period

within which Borrower must pay all sums secured
Instrurnent. If Borrower fails to pay these sums prior to

the expiration of this period, Lender may invoke

Instrament without further notice or demand on Borrower.

The covenants and agreements

part of the Property or any interest
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18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior (o the earlier of: (2) 5 days (or such other period
as applicable Law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in

ument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that

's Lender all sums which then would be due under this Security Instrument and the Note as if no
cecurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
Security Instrument, including, but not limited to,

main fully effective as if
ceeleration under
paragraph 17,
19. Sale of Note; Change of Loan Servicer.
The Note or a partial interest in the
without prior notice to Borrower. A
monthly payments due under the Note and this Security Instrument.
Loan Servicer unrelated to a sale of the Note. If there j

notice will also contain any
esence, use, disposal, storage, or release
do, nor allow anyone else to do, anything
- The preceding two sentences shall not apply to the
quantities of Hazardous Substances that are generally recognized to
ses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, thar any removal or other remediztion of any Havzardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 20, "Environmental Law" means federal laws and faws of the
jurisdiction whers the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shal
breach of any covenant or agreement in this S
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale, It the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured Py this Security Instrument without further deman d and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitle: to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Properiy Is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and under the terms designated in the
notice of sale in ore or more parcels and in any ines. Trustee may postpone sale of all or
any parcel of the Property by public anrouncement at the time and place of any previously scheduled sale,
Lender or its designee may purchase the Property at any sale,

OREGON-SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT
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Trustee shall deljver to the purchaser Trustee's deed conveying the Property without any covenant or 13444
warranty, expressed or implied. The recitals in the Trustee’s deed thall be primga facie evidence

the statements made therein. Trustee shail apply the proceeds of the'sale in the following order-:

expenses of the salle, including, but not Limited to, reasonable Trusten’s ang attorneys’ ; (b) to all sums
secured by this Security Instrument; ang (¢) any excess to the person or Persons legally entitled to it.

22, Reconveyance., Upon payment of all sums secured by this Security Instrument, Lender sha'l request Trustee
to reconvey the Property and shaj surrender this Security Instrument ang aj Dotes evidencing debt secy:. ed by this
Security Instrumeny to Trustee. Trugtee shall reconvey the Property without warranty and without cha; ‘¢ to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any

ithout conveyance of the Property, the SucCessor trustee shall Succeed 10 all the title,
pon Trustee herein and by applicable Jaw.

24. Attorneys’ Fees. As used in thig Security Instrument and ip the Note, "attorneys’ fees* shall include any
attorneys’ fees awaried by an appellate couit.

25. Riders to this Security Instrument,

If one or more riders are executed by Borrower and recorded together witl, this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend a1 supplement the covenants and

agreements of this Security Instrumeny as if the rider(s) were a part of this Security Instrument, [Check applicable
]

box(
Adjustable Rate Rider DCondominium Rider Oi-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and rovenants contained jp this Security
Instrument and jn any rider(s) executed by Borrower and recorded with jt.

Witnesses: /
% é «;"J"'g"/l./ / _>_ %/—"/ (Seal)
GHEN D, TESS “Borrower

\.-\(&‘Al)
-Borrower

———————

\_\ (Seai)

\\ [Space Below This Line For Aclmowlzd‘;mem] \
STATE OF OREGON, Klamath County ss:

Onthis 6th dzy of May, 1996 » personally appeared thy. above named
GWEN D. HESS

and acknowledged the foregoing instrument to pe his/ her‘voluntary act and deed,
y he ' Before me: /ﬂ
a7

é/% |

T Notary Publi

(Ofiicial Seal)
My Commission expires: January 3] s 1998
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Township 39
in the County
ng more particularly

Commencing at the Southwest corner ¢f said Section 6; thence
South 8% degrees 59°¢ . thence North 00
degrees 15' 45+ West,

said Lot 7 of Section 6, -

description; thence North 88 degrees 36 25" 95.15 feet

to a 5/8" iron rod; thence North 09 degrees 15 45" wWest, 228.00
feet parallel with the West line of said Lot 7, to a point on
the Southerly right of way line of the Enterprise Irrigation
District canal; thence South 88 degrees 36' 25+ East, 95.15 feet
along said right of way; thence South 00 degrees 15' 45 East
228.00 feet parallel to the West line of said Lot 7 to the true
point of beginning.

TOGETHER WITH an easement for ingress ang egress along the
existing driveway which lies adjacent to and Westerly of the
following described line:

Commencing at g point 200 feet East of the Southwest corner of

said Section 6; thence North 0g degresg 15°'
feet parallel with the West line of said

CODE 43 MmaPp 3910-6cc TL 600

STATE OF OREGON: COUNTY OF KLAMATH - Ss.

Filed for record at request of the___10th day

—
of __May AD,19_96 a — 11238 o'clock__ A. M., and duly recorded in Voi, M96
of_MQm;ggggs ——onPage 13439

13439 |
Bemetha G. Leisch, C unty Clerk
FEE  $40.00 By &___%, &QJ&& 5.2




