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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 10, 1996, among JOHN F HANCOCK and DELORIS M HANCOCK, AS
TENANTS BY THE ENTIRETY, whose address is 4824 TINGLEY LN, KLAMATH FALLS, OR 97603 (referred to
below as “Grantor”); WESTERN BANK, a division of Washington Mutual Bank, whose address Is 2885 South
Sixth Street, P.O. Box 1864, Klamath Falls, OR 97601-0234 (referred to below sometimes as "Lender” and
sometimes as “Beneficlary”); and (referred to Lielow as "Trustee”).

CONVEYANCE AND GRANT. For valuabls conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interest in and 10 the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, watar rights and ditch rights (including stock in utilities with ditch
or figation rights); and all other rights, royahies, and profits relating to the rcal pro Including without limitation all minerals, of, gas, geothermal
and similar matters, located In RLAMKTH County, State of Oregon (the "Real Property”):

SEE ATTACHED EXHIBIT "A” & - %/

The Real Property or its address is commonly known as 4824 TINGLEY LN, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lencler (also known as Beneficiary in this Deed of Trust) all of Grantor's
future leases of tre Property and all Rents from the Property. in addition, Grantor grants |.ender
Rents and the Personal Property defined balow.

DEFINITIONS. Tie following words shall have the following meanings when used in this Deed of Trust. Te
Trust shail have tre meanings attributed 1o such terms in the Uniform Commetclal Code. Al
money of the Unitad States of Amarica.

Beneficlary. The word "Beneficiary” moans WESTERN BANK, a division of Washington Mutual Bank
BANK, a division of Washing'on Mutual Bank also Is referred to as "Lender” in this Deec! of Trust.

Deed of Trust. The words "Deed of Trust® mean this Doad of Trust among Grantor,
assignment and security interest provisions relating to tho Personal Property and Rents,

Grantor. Thi word "Grantor”
and DELORIS M HANCOCK.

Guarantor. The word "Guarantor” means and incluces
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation al existing and future improvements, buildings, structures,
mobile home: atfixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligaticns of Grantar or expenses Incurred by Trustee or Lender to enforce obligations ot Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Sank, its successors and assigns,

Note. The word "Note” means the Nobs dated May 10, 1596, In the principal amount of $25,000.00 from Grantor to Lender, together

with all renewals, extensions, modifications, refinancings, and substitutions for the Nota, The maturity date of tho Note is May 20, 2006. The rate
of interest on the Note is subject to Indexing, adjustment, renewal, or renegotiation.

Personal Property, The words "Perscnal Property” mezn &l equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attachad or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such propaerty; and together with all procseds (Including without limitation all insurance proceeds and refunds of
premiums) frem any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights desciibed above in the "Conveyance and Grant” section.
Related Documents. The words "Related Documents” mean and include without liritation all promissory notes, credit agreements, loan
agreements, environmental egreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whather now or hereafter existing, executed in connection with the Indebteciness.

right, title, and interest in and to all present and
a Uniform Commercial Code security interest in the

rms not otherwise defined in this Deed of
references to dollar amounts shall mean amounts in lawtul

, its successors and assigns, WESTEFIN

Lender, and Trustee, and includes without fimitation afl

means any and all persons and entities executing this Deed of Trust, including without fimitation JOHN F HANCOCK

without limitetion any anc: all guarantors, sureties, and accommodation parties in

Rents. The ‘word "Rents" means all prasent and future rents, revenuaes, income, issues, royalties profits, and other benefits derived from the
Proporty.

Trustee. The word "Trustee” moans _ and any substituto or successor trustoes.

THIS DEED OF ‘TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND P:RFORMANCE. Except as otherwise providad In this Deed of Trust, Grantor shali
Trust as they beccme due, and shall strictly and in a i
Related Documents.

POSSESSION ANI) MAINTENANCE OF
following provision::

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) uso,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or 1o other
limitations on he Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROFPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
OF APPLICAELE {AND USE LAWS AND REGULATIONS;. BEFORE SIGMING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

pay to Lender all amounts secured by this Deed of
mely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the

THE PROPERTY. Grantor agrees thet Grantor's possession and use of the Property shall be gaverned by the
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APPROVEL' USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintaln, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary {0 preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and Nhreatenod release,” as used in this
Doad of Trust, shall have the sama moanings as sot foith in the Cornprehensive Environmantal Rosponso, Componsation, and Liability Act of
1880, as amended, 42 U.S.C. Section 8€01, et seq. ("CERCLA"), the Superfund Amendments and Reatthorization Act of 1986, Pub. L. No. 99-489
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resourco Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Fedoral laws, rulos, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestys. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generztion, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Froperty; (b) Grantor has no knowledge of, or reason to bafieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in vaiting, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lendier and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to deterrmine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or fiability on the
part of Lender to Grantor or to any othor parson. The ropresentations and warrantias contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substences. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution In the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, fiabllitles, damages, penalties, and expenses which Lender may directly or
indirectly stistain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment ol the Indabledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or othiarwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiiing the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to retmove, any timber, minerals (Including oil and gas), soil, grave! or rock prodticts without the prior written consent of Lender.

Removal ¢f improvements. Grantor shall not demolish or remove ary improvemerits from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender rriay require Grantor to make arrangements satisfactory to Lender to replace
such Imprevements with irprovements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promtly comply with all laws, ordinances, and regulations, now or hereafter in
eflect, of il governmental authorities applicable 1o the use or occupancy of tha Property, Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including eppropriate appeals, so long as Grantor has notified Lander in
writing prier to doing so and so long &s, in Lender's sola opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor 1o post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unatteiided the Property. Grantor shall do all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Property are raasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” meuns the conveyance of Real Property or any right, title or Interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sala contract, land contract, contrict for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any teneficial intensst in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) cf the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not bs exercisec by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propeity are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding water and
sewaer), fines and impositions levied against or on account of the Preperty, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not dua and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assess:nent, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within filteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sutficlent corporata surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a resuit of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judyment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond furnishet in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmantal official to delivar to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befor2 any work is commenced, any services are furnished, or any
materials (e supplied to the Property, if any mechanic's fien, materialnen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to tender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fcllowing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenaice of insuranze. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value coverirg all improvemants on the Real Property in an amount sufficient to avoid apptication of any
coinzurance clause, and with a stanclard morigagee clause in favor of Lender, togother with such other hazard and liabity insurance as Londer
may roasanably require. Policios shall be writton in form, amounts, coverages and basis reasonably accoptable to Lender and issued by a
company 5f companioa roasonably nccoptablo to Londer. Grantor, upon raquest ot Lendor, will doliver to Lendor from time to time the policles or
cartificatos of insurance In form satisfactory to Lender, including stipulutiona that covorages will not be cancelled or diminishod without at loast tan
(10) daya’ prior writton notice to Lencer. Each Insurance policy also shall include an endorsemont providing that coverage in favor of Londer will
not be impaired in any way by any act, omission or default of Grantor or any other person. Should tha Real Property at any time become located
in an area designated by the Director of the Federal Emergency Mana;iement Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance to tha extent such insurance is required by Lender and is or becomes available, for the term of the loan and for
the full unaid principal balance of the foan, or the maximum limit of coverage that is available, whichaver is less.

Application of Proceeds. Grantor shall promptly notity Lender of any loes or damege to the Property. Lender may make proof of loss if Grantor
fails to do so within fifieen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceads of any Insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged
or destroyed Improvements in a manner satisfectory to Lendar. Lender shali, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the raasonable cost of repalr or restoration If Grantor is not in default under this Doed of Trust. Any proceads which
have not been disbursed within 180 days after thelr receipt and which Lender has not committod to the repair or restoration of the Property shall
bo used first to pay any amount owing to Lender under this Deed of Trust, than to pay accrued interest, and tho remainder, It any, shall be applied

to the prircipal balance of the indebtadness. It Lender holds any proceeds aftor payment in full of the Indebtedness, such procesds shall be pald
to Grantor as Grantor's interests may appear,
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Unexplred Insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any trustec’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosura sale of such Property.

EXPENDITURES: BY LENDER. It Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that

would materially afect Lender’s interests in tha Property, Lender on Grantor's behalf may, but shell not be required to, take any action that Lender

deems appropriute. Any amourt that Lender expends In so doing will bear interest at the rate provided for in the Note from the date incurred or paid

: by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balanca of
e the Note and bi apportioned among and be payable with any instaliment payments to bacome due during either (i) the term of any applicable
: insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Froperty are a part of this Deed of Trust,

Tide. Grantor warrants that: (&) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or In any title Insurance policy, title report, or final title opinion issued in

favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Tile. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding Is commanced that questions Grantor's title or the interest of Trustee or Lender
under this Cleed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceading, but Lender
shall ba eniitled to participate in the proceeding and to bo represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

' Compllancoy With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
: ordinances, and regulations of governmental authorities,

CONDEMNATION. The following provisiona relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. if all or any part of the Property is condumned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of tha net proceeds of the award be applied to the Indebtedness

or the repai- or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shei promptly notify Lender in writing, and Grantor shall promptly take such -
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

entitled 1o participate in the proceeding and to be represented in the pruceeding by counse! of its own cholce, and Grantor will deliver or causa to

be deliverec! to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxtes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s fien an the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, logether with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

e Taxes. The following shall constitute taxes to which this saction appfies: (a) a specific tax upon this type of Deed of Trust or upon all or any part

of the Indabtedness secured by this Daed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or roquired to deduct from payments
on the Indebtedness securad by this type of Deed of Trust; (c) a tax on this type of Dieed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness; or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to ‘he date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Uiens
section and deposits with Lander cash or a sufficient cerporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Acreement. This Instrument shall constitute a sacurity agreen-ent to the extant any of the Propenty constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file axecuted counterparts, coples or reproductions of this Deed
of Trust as & financing statement. Grantor shall reimburse Lender for all exponses incurred in perfecting or continuing this security interest. Upon

default, Grantor shall assemble the Parsonal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest

granted by this Deed of Trust may be obtalned (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Asturances. At any time, and from time to timo, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be -
made, executed or delivered, to Lender or to Lendor's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trLst, security deeds, security agreements, financing statemerits, continuaticn statements, instruments of further assurance, certificates,
and other documents as may, In the tole oplinion of Lender, be necessary or desitable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Flelated Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by

law or agrend to the contrary by Lender in writing, Grantor shall reimburse Lender for ail costs and expenses incurred in connection with the
matters refeired to in this peragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the prececing paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's altorney-in-fact for the purpose

of making, axecuting, delivering, filing, recording, anc doing all other things as may be necossary or dasirablo, in Lender's solo opinion, to
accomplish the matters referTad to in the precoeding paragraph.,

FULL PERFORMANCE. It Grantor pays all tho indabtednats whon due, and otherwise porforms all the obligations imposod upon Grantor under this
Dead of Trust, Lendor shall executo and daliver to Trustoo a requoest for full raconveyance and shall exocute and delivor to Grantor sultable statoments
of termination of any financing statement on flle evidencing Londer's security intorest in the Rents and the Personal Property. Any reconveyance foe
required by law shall be paid by Grantor, it parmitted by applicablo law.

DEFAULT. Each of the following, at the option of Lander, shail constitute an cvent of default ("Event of Default’) undor this Doed of Trust;
Default on !ndabtedness. Fallure of Grantor to make any payment when due on the Indebtedness.

Defauit on Other Payments., Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other payment necessary to pravent fiiag of or to effect discharge of any fian.

Compllance Dafault. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Stateinents. Any wzrranty, reprasentation or statement made or furnished to Lender by or on bshalf of Grantor under this Deed of Trust,
the Note or the Related Documents is falsa or misleading In any material respect, elther now or at the time made or furnished.

Defective Collateralization. This Dead of Trust or any of the Related Documants ¢aases to be In full force and effect (Including failure of any
collateral do:uments to create a valld and perfected securlty interest or linn) at any time and for any reason.

Death or Insolvency. The death of Grantor, tho Insolvency of Granter, the appointment of a rocalver for any part of Grantor's property, any
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assignmen. for the benefit of creditors, any type of creditor workout, or the commenciment of any proceeding under any bankruptcy or insolvency
laws by or .against Grantor,

Foreciosure, Forfelture, etc. Commancement of foreciosure or forfoiture proceedings, whether by judicial proceeding, selt-help, repossession or
any other method, by any creditor of Grartor or by any governmentas 8gency against any of the Property. However, this subsection shafl not apply
in the evant of a good faith dispute by Grantor as to the validity or reasnnableness ol the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender writteri notice of such cdaim and fumishes reserves or a surety bond for the claim satistactory 1o
Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemont botween Grantor and Lender that is not remecied
within any ¢race period provided theroin, Including without fimitation any agreement concerning any indebledness or other obligation of Grantaor to
Lender, whather existing now or later,

Events Affocting Guarantor. Any of thy preceding events occurs with raspect to any Guarantor of any of the Indebtedness or any Guarantor cfes
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, penmit the Guarantor's estate 1o assume unconditionally the obligations arising under the guaranty in a manner safistaciory
to Lander, and, in doing so, cure the Evant of Detautt.

Insecurity. Lender In good faith deems hsaif Insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed ot Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (8) cures the failure within fitteen (15) days; or (b) if the cure fequires more than fifteen (1 5) days, immediately
initiates steps sufficient to cure the failure and therea'ter continues and completes all reasonable and hecessary steps sufficient 1o prodice
compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the etire Indebtedness immediately due and payable, including
any prepaynient penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall hav

have the right to foreclose by judicial foraclosure, In elther case In accordance with and to the tull extent provided by applicable law. If this Deed
of Trust ic foreclosed by jucicial foreclosure, Lendar will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpald balance of the Judgment.

UCC Remeclles. With respect to all or any part of the Fersonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

'a the right to foreclose by notice and sale, and Lender shali

Collect Rents. Lender shall have the right, without naotice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, ove X inst the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user cf the Property to make paymants of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor imavocably designates Lender as Grantor's attorney-in~fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payrnents by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations tor which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagreph either in person, by agent, or through a recelver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and piresarve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indobtadness.

he receiver may serve without bond if permitted by law.
Lender's right to the appointment of a raceiver shall exist whether or nat the appare

nt value of the Property exceeds the Indebtedness by a
substantial arnount. Employmant by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Propesty after the Property is sold as provided above or Lender otherwise
becomes entitied to possassicn of the Praperty upon defauit of Grantor, Grantor shali bacome a tenant at sufferance of Lender or the purchaser of

the Property .and shall, at Lenders option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender,

Other Remexlles. Trustee or Lender shall have any othar right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal Property or of the time after

which any private sale or other intended disposition of the Personal Proparty is to be made. Reasonable notice shall mean notice given at feast
ten (10) days before the time of the sale cr disposition. Any sale of Personal Properly may be made in conjunction with any sale of the Real
Property.

Sale of the Froperty. To the extent perrnitted by applicabla taw, Grantor hereby waives any and all rights to have the Property marshalled. in
exercising its rights and remecies, the Trustee or Lender shall be fr

66 1 seil all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.
Walver; Eleciion of Remedles. A waivar by any party of a breach of a provision of this: Deed of Trust shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
stiol

election to make expenditures or to take action 1o perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercisa any of its remeciies,

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the coun may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action Is Involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessury at any time for the protection of its Interest or the
enforcament cf its rights shall become a part of the Inde

bledness payable on demand and shall bear Interest at the Note rate from the date of
expenditure util repaid. Expanses covared by this paregraph include, without limitation, however subject to any limits under applicable law,

uit, including attorneys' fees for bankruptcy proceedings (including efforts to modify or
! i services,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appralsal fecs, title insurz.nce, and fees for the Trustee, to the extant permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums providud by law.
Rights of Trustee. Trustee shall have all of the rights and dutes of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisiors relating ro the powel

Powers of Trustee. In addition to all powers of Trustee a

¢ g any restriction on the Real Property-
and (c) join in any subordinaticn or other agreement affacting this Deed of Ttust or the Interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not bo obligated to nolity any othor party of a pondirg sale under any other trust deed of Ben. o of any action
or proceoding in which Grantor, Landor, or Tiustoo shall ba a party, unless tho action or proceeding is bvought by Trustee

Trustes. Trusieo shall moet all qualificatonu required for Trusteo under applicable law. In addition to the Tights and remedies set forth above,
with respect to all or any part of the Property, the Trusteo shell have the rigiht to forecloso by notice and sale, and Lender shall have the right 1o
foreclose by judicinl foreciosure, in aither casa in accordance viith and to the full extent pravided by applicabie law.

Successor Trustee. Lender, et Lenders option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shait
contain, in addition to all other matters required by state law, the names of the original L.ender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the Successor trustee, and the instrument shall be executed and by
Lender or its successors in interest. The succassor trustee, without convayance of the Property, shall succeed to all the tie, power, and dutes
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shalt govemn 1o the exclusion of
all other provisions for substitution,

NOTICES TO GRANTOR AND OTHI:R PARTIES, Any notice under this Deed cf Trust shall be in writing, may be be sent by telefacsimilie, and shat
be effective when actually delivered, or when deposited with a nationally recogrized overnight courter, or, if mailed, shall be deemed effectve when
deposited in the United States mail first class, certified or registerad mell, postage prepald, directad 1o the addresses shown near the beginring of this
Deed of Trust. Any party may chango its address for notices uncier this Deed of Trust by giving formal written notice to the other parties, specilying that
the purposa of the natice is to change the party's addrass. All copies of notices of foreciosure trom the holder of any lien which has priotity cver this
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Deed of Trust shall be sent to Lender's addrass, as shown noar the begintiing of this Doad of Trust. For notice Purposes, Grantor agrees to koep
Lender and Trustea informed at all imes of Grantor's curvent address,

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions aro a part of thig Deed of Trust;

Amendments. This Deed cof Trust, togather with any Related Documens, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendmert to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be chargad or bound ty the alteration or amendment

Applicable Law. This Deed of Trust has been delivered to Lend, and pted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Heidings. Caption headings In this Deed of Trust are for convenience Purroses only and aro not to be used to interpret or define the
Provisions of this Deed of Tnst,

Merger. There shall be no merger of the interest or estate created by 1his Dead of Trust with any other interest or estate in the Property at eny
time held by or for the beneft of Lender in any Capacity, without the writtan consent of l.ender.

Multiple Parties. Al obligatons of Grantor under this Deed of Trust shall ba loint and several, and a) references to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below Is responsible for all obligations in this Deed of Trust,

Severabliity. 1t a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as o any person or
circun'!stance. such finding shall not rencler that provision invalid or unenforceable as ty any other_ Persons or circumstances. 1f feasible any such

Time Is of the Essence. Time is of the essenca in the performance of this Doed of Trust,

Walvers and Consents. Lender shall ot be deemed to have walvad any rights under this Deed of Trust (or under the Related Documents)
i o N

of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's

right otherwiss to demand strict compliance with that provision or any other provisior. No prior waiver by Lender, nor any course of dealing

between Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor'’s obligations as to any future transactions,

Whenever consent by Lender is requirad in this Deed of Trust, the grenting of such consent by Lender in any Instance shall not constitute
continuing consant to subsequent instancas where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEI:D OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR: /
X “L A %/ﬁ « g._-% X 22
?JﬁNé ;F Cungo; oK e : éev_goni iS N HANCOCK

/ INDIVIDUAL ACKNOWLEDGMENT
OFFICIAL 8|
STATE OF Q&:‘.Q‘@m ) «mﬁ?% L _E‘L
)ss MISSION NO. A016812
county oF__ ¥\ o neod Y ) CORRESSI0N V1410

On this day before e, the undersigned Notary Pubilic, personally appeared JOMN F HANCOUK and DELORIS M HANCOCK, to me known to be the
individuals describacl In and who exacuted the Deed of Trust, and acknowledgod! that they signed the Dead of Trust as their free and voluntary act and
deed, for the uses and Purposes therein mentioned.

Given under my hand and officlal ueal this \0“\:33 day of _ { ch + 19 NIV
8y ,_;Jw'as()f A A\ o V/ Residingat __K\Q ok Iy QuLU}, o

Notary Publlc Ift and for the State of Q) Locitn My commisslon expires || ~14- 4 (»

REQUEST FOR FULL RECONVEYANCE
(To be used only whan obligations have been peld in fully

To: » Trustee

The undersigned is the legal owner and holder of all Indabtadness secured by this Dead of Trust. Afl sums secured by this Deed of Trust have been
fully paid and satisfieq, You are hereby dirscted, upon payment 1o you of any sums awing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which k delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Beed of Trust, tha estata now held by you under this Dead of Trust. Please mail the
reconveyance and Relatad Documens to:

Date: Bensficlary:
By: e

ita: . ]
e e
LASER PRO, Reg. U.S. Pat. & T.M, Oft., Ver, 3.27 {c) 1898 CF| ProServices, Ine. All rights reserved, [Ol-a0y HANCOCILLN R22.0vL)

All of Tracts S, 6 und 7 inr INPERIAL ACRES, according to the official plat thereof
on file in the office of the County Clerk of Kismath County, Oregon, excepting

therefrom that portion thereof conveyed to the State of Oregon by deed recorded in
Volume 272, page 99, Deed Records of Klamath County, Oregon. /, z / .
ALSO, that part of TRACT 19 of INPERIAL ACRES, according to the officia plat

thereof on file in the office of the County Clork of Klamath County, Oregon, lying
Esaterly of the line betvern Tracte 6 and 7 of asid plat extended to the
Northvegterly line of said Tract 19.
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of AmeriTitle the 13th day

of May A.D., 19 96 at__11:59 o'clock A M., and duly recorded in Vol. M6 .
of ___ Mortgages on Page __ 13644

Bernetha G. Letsch, County Clerk
FEE  $35.00 By .S Souasa =
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